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World News 


East Germans 
set for full 
German unity 
by year end 

Full German political unity 
by the end of the year looked 
likely last night, after the rul- 
ing Christian Democratic Party 
in East Germany called for 
all-German elections in Decem- 
ber. Page 20 

Off spill danger 

Salvage workers briefly 
boarded the Norwegian super- 
tanker Mega Borg, ablaze In 
the Gulf of Mexico, but the 
fire was still believed to be 
burning below decks and the 
danger of an oil spill 
remainedJPage 20 

That army truce 

Thailand's milit ary rhigfa 

called a truce in their row with 
the Government, at least until 
Prime Minister Choonhavan 
returns from an official visit 
to the US. Page 8 

Sri Lankan ceasefire 

The Sri Lankan Government 
and Tamil Tiger separatist 
guerrillas agreed to end fight- 
ing that has risked a return 
to civil war on the island. 

Page 8 

Soviet ethnic dash 

The death toll from a wave . 
of ethnic unrest in Soviet 
Kirghizia rose to 139 in eight 
days of clashes. 

Dominican President 

Incumbent President Joaquin 
Balaguer was declared the win- 
ner in the Dominican Republic 
presidential elections, defeat- 
ing his closest rival by a nar- 
row margin. Page 4 

Algerian election 

Algerians went to the polls 
in the country's first free elec- 
rions after 28 years of one- 
party rule by the National Lib- 
eration Front. Photograph, 

Page 8 

Liberian refugees 

More than 150,000 refugees 
have fied Liberia, to neighbour- 
ing states in West Africa to 
escape the ravages of civil war. 
TJfflTJI'Trcfogee agency said. 

Mozambican talks 

Representatives of Mozambi- 
que's left-wing Government, 
and rebels who have fought 
it for 14 years, arrived in the 
Malawian city of Blantyre for 
their first peace talks. 

Christians freed 

King Birendra of Nepal ordered 
the release of 29 Christians 
jailed on charges of trying to 
convert Hindus. 

Disclosure for MPs 

Geoffrey Palmer, the New Zea- 
land Prime Minister, outlined 
a new law which will require 
members of parliament to dis- 
close their financial interests 
within four weeks of t ak i n g 
office. Page 8 

Ireland keeps curbs 

Ireland will maintain limits 
on cross-border shopping in 
the north, despite a ruling by 
the European Court of Justice 
that the rules are illegal. 

Page 20 

Indian unrest 

Three bombs exploded in Sri- 
nagar, where 13 members of 
India’s security forces were 
killed in attacks by separatist 
Kashmiri militants. New Delhi 
imposed a curfew on the 
nearby Buddhist town of Leh. 

Soviet press law 

The Soviet parliament passed 
a bill to guarantee press free- 
dom and eliminate censorship. 

Libyan militia 

Libvan leader Muammer 
Cadaffi ordered the immediate 
creation of a volunteer people's 
guard militia, but he did not 
explain the guards’ mission. 

Iran fits submarines 

Iran’s top admiral said the Ira- 
nian navy was preparing sub- 
marines to be based on the 
approach to the Strait of Hor- 
muz, and warned Iraq against 
trying to sail new warships 
through the strait. 


Business Summary 


Philips and 
Olivetti call 
off talks on 
collaboration 

PHILIPS of the Netherlands 
and Olivetti of Italy, two of 
Europe's leading electronics 
companies, have abandoned 
negotiations on possible collab- 
oration. In a joint statement 
the two groups said: “The talks 
have shown that at this 

moment co-operation in the 

investigated areas offers uo 
substantial benefits to either 
company." The talks, which 
came to light last April, pro- - 
voked speculation that Philips 
wanted to take control of Oli- 
vetti to bolster its own sting- . 
gling computer operations. 
Both companies denied that 
this bad been discussed. Page 
21; Lex, Page 20 

UK GILTS: prices were boosted 
by nearly two points in the 
morning as sterling traded 
much hi gh**!* on the foreign 
exchange market 
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By lunchtime, the gilts market 
had recovered its uncertainty 
and the market lost almost 
half its early gains. Page 25 

BANK OF JAPAN report 
shows decline in business con- 
fidence in Japan in the last 
three months. Page 8 

CHRYSLER and Renault are 
uKaniinnlng planned $500m 
venture to develop a joint 
vehicle for production in west- 
ern Europe and North Amer- 
ica. Page 21 

CREDIT LYONNAIS, French 
state-owned bank, is assisting 
the French Government In an 
attempt to win state control 
of Framatome, nuclear plant 
builder. Page 22 

JAPAN is about to take over 
from the US as the world's 
leading electronics producer 
and trader in the next few 
years according to US Com- 
merce Department study. Page 
4 

CHINA launched its most 
intensive attempt to attract 
foreign investment since the 
Tiananmen Square crisis, by 
sending a high-level mission 
to Hong Kong. Page 8 

STORA, Swedish pulp and 
paper group, bid to take over 
Chape lie Darblay, newsprint 
and magazine paper producer, 
in partnership with Finland's 
Kymmene, has been blocked 
by the French Government 
Page 21 

WORLD AIRLINE profits 
declined by 2325 per cent last 
year because of higher fuel 
and labour costs. Page 2 

AUSTRALIA rejected a A$250m 
<$l93m) bid by Robert Maxwell, 
British publisher, for a 49 per 
cent share in the West Austra- 
lian, Perth-based daily newspa- 
per. Page 24 

SOUTHERN SUN, largest 
owner and operator of hotels 
in Africa, is to be delisted from 
the Johannesburg Stock 
Exchange. Page 23 

ARABIAN General Investment 
Corp, Dubai-based investment 
holding company, has bought 
27 per cent of Grupo Husa, 
S panis h hotel group, for 
Pta5bn (S4fim). Page 23 

IRELAND'S curbs on travellers 
allowances were judged to be 
illegal by the European Court 
of Justice. Page U 
KITCAT & Aitken. UK securi- 
ties house, cannot be saved 
after a meeting of Deutsche 
Bank in Frankfurt rejected 
proposals to buy up Us agency 
operations. Page 21 


Gorbachev hints at deal on 
Lithuanian independence 


By Leyla Boulton in Moscow 

MR Mikhail Gorbachev, the - 
Soviet leader, yesterday held 
out his first hint of a compro- 
mise with rebel Lithuania and 
sketched his vision of a Soviet 
federation of sovereign states. 

At a meeting with the lead- 
ers of the Soviet Union's 15 
republics, Mr Gorbachev talked 
erf a new onion treaty ensuring 
republics* sovereignty and 
new, individually-tailored Wr»ic« 
with the centre, according to 
the official Soviet news agency 


Mr Gorbachev earlier soft- 
ened his stance on Lithuania 
by saying that the breakaway 
republic need suspend Its inde- 
pendence declaration only dur- 
ing succession talks. 

“If Lith uani a will suspend 
the impfamgntaffan of the act 
of state independence which 
was taken by the Lithuanian 
republic then we can begin dis- 
cussions and X mean by this 
suspension during -the period 
of negotiations," Mr Gorbachev 
told file Soviet parliament yes- 
terday. 

Moscow has previously 
insisted that Lithuania sus- 
pend or repeal the declaration 
as the pre-condition to any 
fcaTirfi- uthnanto in turn so 
far flrftly rejected any sugges- 
tion it should suspend its 
March H declaration. 

Speaking at a news confer- 
ence after more than an hour 
of talks with the Soviet leader, 
Mr Vytantas Landsbezgis, the 
T.itTwiarrian president, nnM; 

“I fear that tomorrow noth- 
ing will have changed but let's 



r.Wnmntan President Vytantas Landsbogh (right) and Latvian President Arnold Ruutel leave the 
Lffiraanian mission in Moscow for talks at file Kremlin yesterd a y 


see how things work oat the 
day after." 

It was Mr Gorbachev’s first 
meeting since March 11 with 
the r.irtiTumtaTi president, who 
was accompanied by his Lat- 
vian counterpart, Mr Anatofijs 
Gorbunovs. 

“I told President Gorbachev 
that a political dialogue is 
impossible under economic 
blockade and pressures,” Mr 


Landsbergis Odd the news con- 
ference. 

“But he wants the 
meats of Lithuania 
Soviet Union to take steps 
towards each other. This is 
what Z shall discuss with my 
colleagues in Vilnius and then 
•we will answer." 

Moscow has brought the 
Lithuanian economy to its 
knees with a devastating two- 


month old *»iwi- g y blockade. 

Mr Gorbachev told parlia- 
ment yesterday that Moscow 
could apply further sanctions if 
a “political'' settlement Coiled 
to materialise. 

"As tihi* mAflna w » £ nmmp to 
Continued on Page 20 
Gorbachev plan rejected. Page 
2; Thatcher rules out dual 
membership for Germany, 
Page 10 


Ryzhkov reforms set for rejection 


By Quentin Peel in Moscow 

THE Soviet parliament is set 
today to turn the Govern- 
ment’s economic refo rm plana 
upside down, ordering radical 
institutional changes before 
price rises are improved, and 
giving President Mikhail Gorb- 
achev the green light to dena- 
tionalise state property by 
decree. ••• 

The move amounts to a 
snub, but not outright rejec- 
tion, for the programme put 
forward by Mr Nikolai Ryzh- 
kov, the Soviet Prime Minister, 
who will be ordered to come 
back with a raft of precise 
reform plans by September to 
replace Mb present cautious 
strategy for switching to a 
market economy. 

The proposed resolution of 
the Supreme Soviet, put for- 
ward by an its main economic 
commitees, freezes any 
approval for across-the-board 
price rises for food and con- 


sumer goods proposed by the 
Government, except for a tri- 
pling of the bread price. 

However, even the bread 
price rise seems certain to be 
..delayed, because the deputies 
ward full compensation, to he 
agreed between the central 
gpvem m et and all the repub- 
lics. They have not accepted 
the idea of a national referen- 
dum on the reform package, 
proposing Instead simply a 
form of national “discussion" 
on the compensation plans. 

At the same time the resolu- 
tion calls on the Government 
to put forward a whole com- 
plex of measures, including 
immediate drastic cuts in gov- 
ernment spending on captal 
investment and defence, finan- 
cial, credit and price reform, by 
September L 

In the meantime ft recom- 
mends that President Mikhail 
Gorbachev approve some eco- 


nomic reforms by presidential 
decree from July L 

They would include privati- 
sation and decentralisation of 
state property , creation of joint 
stock companies, legislation to 
promote the development of 
'commerdal banking, and' of 
stfialranBinesses, and promo-* 
tion. of “freedom of economic 
activity and entrepreneur- 
ship". 

The parliamentary resolu- 
tion, w hich see ms highly likely 
to win approval, co m ing from a 
wide range of parliamentary 
committees, does no more than 
“take note" of the original 
Ryzhkov plan, the lowest possi- 
ble form of parliamentary 
approval 

It c alls o n the Government 
to approve ways of consulting 
the whole population on its 
compensation plans, and to 
carry out that exercise by 
August 20. By September l, ft 


should submit “a concrete pro- 
gramme of mutually-linked 
measures for the formation of 
the structure and mechanism 
of a regulated market econ- 
omy." 

These would include “new 
approaches to a financial, 
■credit -and:- price policy" - a 
clear snub to Mr. Ryzhkov's 
existing proposals for .con- 
trolled price increases - as 
well as “proposals for changing 
the system of administering 
the economy,” and cutting the 
budget deficit by reducing capi- 
tal expenditure defence spendr 
mg and “the maintenance of 
the state apparatus." 

Then the Government is 
instructed to submit draft 
laws, covering everything from 
the creation of a stock 
exchange to new foreign 
investment laws, during Sep- 
tember and October. 
Continued on Page 20 


SEC ban 
on unequal 
share rights 
rejected by 
US judges 

By Roderick Oram 

in New York 

AN attempt by the US 
Securities and Exchange Com- 
mission to strengthen the vot- 
ing rights of shareholders was 
overturned yesterday by an 
appeals court in Washington. 

It struck down a “one-share, 
one- vote” rule implemented by 
the SEC in 1988 to stop compa- 
nies issuing different desses 
of shares with unequal voting 
rights. 

In a unanimous verdict, the 
three appeals judges said the 
SEC had exceeded its author- 
ity by trying to regulate the 
way in which companies gov- 
ern themselves. This was usu- 
ally a subject covered by state 
corporation laws, not by fed- 
eral securities laws, they said. 

The appeal had been 
brought by the Business 
Roundtable, a lobby group for 
large US companies. 

Tim SEC and leading stock 
exchanges affected by the rul- 
ing said they would have no 
comment until they had stud- 
ied It 

Some 350 US public compa- 
nies have issued classes of 
shares with unequal voting 
rights. The strategy has been 
used, for example, by founding 
families to keep control of 
thezr companies after attract- 
ing capital from outside share- 
holders. 

It is prevalent in publishing, 
with newspaper owners like 
the New York Times and Dow 
Jones, publisher of the Wall 
Street Journal, arguing that 
concentration of voting power 
in certain classes of shares 
controlled by Insiders helps 
preserve journalistic indepen- 
dence. 

A few com panies, faced by 
hostile takeover bids, have 
issued stock with enhanced 
voting rights to friendly share- 
holders. 

The issue came to a head in 
the mid-1980s after file New 
York Stock Exchange sought 
permission to chang e its one- 
share one-vote role, which 
dated back to the 1920a. The 
exchange wanted to accommo- 
date the wish of General 
Motors to issue shares with 
lesser voting rights to help 
pay for an acquisiti o n. 

The Big Board allowed GM 
to list the new shares, trigger- 
ing a public debate. 

After extensive hearings, 
the SEC adopted a compromise 
ruling with many exemptions. 
Unequal share structures were 
allowed, for example, for com- 
panies issuing shares for the 
first time, and for foreign com- 
panies. 


Hopes of 
early ERM 
entry boost 
London 
markets 

By Philip Stephens and 
Andrew Marshall in 
London 

HOPES OF full UK entry to the 
European Monetary System 
sent London’s financial mar- 
kets sharply higher yesterday 
despite Government efforts to 
reduce the City of London's 
expectations. 

A report in the Financial 
Times that sterling’s entry 
might be as early as Septem- 
ber, and at a higher level than 
now, sent the pound to a four- 
month peak on its trade 
weighted index. 

In the House ; erf Commons, 
Mrs Margaret Thatcher, the 
Prime Minister,- stuck , to her 
Government's long-standing 
formula on ERM membership', 
saying that Britain would join 
only when the conditions 
agreed at tb«» Madrid summit 
bad been met. 

Mr John Major, the Chancel- 
lor of the Exchequer, told the 
German Chamber of Industry 
and Commerce in London that 
“a good deal of progress has 
been made on a number of 
these conditions, but they have 
not yet all been met" 

Senior ministers, however, 
confirmed that the Govern- 
ment was now looking at an 
accelerated timetable aimed at 
taking sterling into the system 
in the autumn. Mr Douglas 
Hurd, the Foreign Secretary, is 
particularly anxious that 
Britain should be a full EMS 
member well before European 
Community's planned confer- 
ence on Economic and Mone- 
tary Union in December. 

Sterling suffered slightly 
after the official statements, 
but finished nearly 2 cents 
ahead a gainst the US currency 
at $1.7030 - in both London 
and New York - and also 3 
pfennigs higher at DM2.8825. 
On the Bank of England’s 
trade- weigh ted index against a 
basket of currencies, the pound 
closed at 90.3 — its highest 
since February 22 irp O.8 on 
the day. 

Both gilt and equity markets 
advanced strongly, although 
this in part reflected shortages 
of stock. 

But there is widespread sus- 
picion in financial markets at 
the motives behind Govern- 
ment statements on the EMS. 
Many suspect that the authori- 
ties are talking the pound up, 
with little intention of making 
Continued on Page 20 
Major warning. Page 2; Wal- 
ters “just good friend," Page 
10; Lex, Page 20; Gilts, Page 
25; London Stock Exchange, 
Page 33; Currencies, Page 40 


Italy withdraws Venice from 
Expo race after political revolt 


By John Wykts in Rome 

A REVOLT by both houses of 
the Italian parliament has 
pushed the Italian government 
into withdrawing Venice and 
its surrounding Veneto region 
as a candidate for hniding a 
World Exhibition In the year 
2000. 

The eleventh-hour decision 
brought joy yesterday to the 
large international army of art- 
ists, historians and devotees of 
the La Serenissima, whose 
warnings that the Expo would 
be the death of Venice have 
won strong support in recent 
months in the European Parlia- 
ment and the Italian legisla- 
ture. It means that the 40 coun- 
tries participating in the key 
meeting tomorrow erf the Par* 
is-based Bureau International 
des Expositions will now have 
to choose only between Han- 
over and Toronto. 

Mr Giulio Andre ottl, the 
Prime Minister, told a meeting 
of Senate party leaders that 
Venice’s candidacy would not 
be confirmed tomorrow. The 
government later released a 
statement regretting that oppo- 
sition had not emerged earlier 
to a proposal which had 


matured well over a . 

It was not until the end of 
last week that a clear majority 
of the Senate threatened to 
vote n gflinst Expo in an emer- 
gency resolution to be put 
today, while a similar majority 
in the lower house, the Cam- 
era, has materialised only in 
the last 48 hours. 

Mr Carlo Ripa de Meana, the 
Italian who is European Com- 
missioner for the Environment, 
last night jubilantly welcomed 
the abandoning of “a senseless 
project” and called for an 
urgent and serious attack on 
Venice's problems. 

Mr de Meana has ridden 
angrily into battle in recent 
months against Mr Gianni De 
Michelis, the Italian foreign 
minister, a fellow Socialist and 
a Venetian. He invented the 
Expo idea with the declared 
aim erf forcing the Italian politi- 
cal class to find answers to 
Venice’s declining population, 
pollution difficulties and fre- 
quent suffocation from tourist 
flows. 

Mr De Michelis was appar- 
ently bowing to the inevitable 
on Monday evening when he 


told a meeting of the Venice 
city council that the Expo 
would have been “a good 
thing" for the city, but that 
“the democratic will" could not 
be overridden. 

The minister believes that 
the Expo project has fallen vic- 
tim to extremely misleading 
predictions that Venice would 
drown under the weight of 
additional tourism. But he has 
been guilty, along with the 
consortium of Italian indus trial 
companies which backed the 
idea, of taking public opinion 
too much for granted. 

According to some estimates, 
Mr De Michetts bad been able 
to: use his position to build up 
a majority among the Bureau’s 
governments in -favour of 
Venice: 

The minister says that he 
has mounted no more than a 
normal lobbying effort compa- 
. rable to the efforts of West Ger- 
many and Canaria in support of 
their cities. He dentes having 
using the Italian aid pro- 
gramme as a carroband-stick 
in dealings with Latin Ameri- 
can and eastern European gov- 
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Fuelling the fires of alarm 
in the Middle East 

For all the insistence 
of Mr Yitzhak Shamir 
that his new coalition 
is committed to peace, 
its policy positions and 
his own statements 
offer precious little 
prospect of a softer, 
gentler Israel 
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EUROPEAN NEVUS 


Western allies 
reject Gorbachev 
on Germany 



By Robert Mauthner in London and Quentin Peel in 
Moscow 


THE Western allies yesterday 
quickly rejected President Mik- 
hail Gorbachev's suggestion 
that a united Germany should 
become an “associate member 1 * 
of both the North Atlantic 
Treaty Organisation (Nato) and 
the Warsaw Pact 

The Soviet leader yesterday 
called for a radical change in 
the structure and military doc- 
trine of the North Atlantic alli- 
ance, to ease Soviet fears about 
a united Germany becoming a 
Ml Nato member. 

He suggested once again that 
some form of dual membership 
of both Nato and the Warsaw 
Pact for the united Germany 
would be the best transitional 
arrangement, before the cre- 
ation of new pan-European 
security bodies replaced the 
present military alliances. 

US President George Bush 
told reporters: “Our position is 
well known to him, which is 
that a unified Germany should 
be in Nato with no conditions.'’ 
Chancellor Helmut Kohl of 
West Germany and Mrs Mar- 
garet Thatcher, the British 
Prime Minister, also both dis- 
missed the suggestion as 
unworkable. 

“This is a proposal we do not 
consider as realistic. We reject 
it,” Mr Kohl said bluntly, while 



Stoltenberg: dissolution fear 


Mrs Thatcher told parliament 
that she doubted very much 
“whether one country can be a 
member of two different 
pacts'*. Mr Gerhard Stolten- 
berg, the West German 
Defence Minister, last night 
warned against the danger of 
Nato's dissolution. 

He told a meeting in 
southern Germany that Nato 
was “currently the only func- 
tioning security system in- 
Europe”. 

Mr Bush said that the idea of 
dual alliance membership had 
been put forward by Mr Goria- 
chev during his summit talks 
with him in Washington two 
weeks ago, but that the US was 
standing by its original posi- 
tion that there was no alterna- 
tive to a united Germany’s 
membership of Nato. 

“The more talking we do, the 
more convinced I am that they 
will see what we’re proposing 
is more stabilising," be said . 
However, Mr Bush said Nato 
would listen to any other ideas 
that Mr Gorbachev was likely 
to float 

Mr Gorbachev, warned, in an 
otherwise optimistic assess- 
ment of the results of his 
Washington summit with Pres- 
ident Bush, and last week’s 
summit of Warsaw Pact lead- 
ers, that outright German 
membership of Nato would 
destabilise the European secu- 
rity balance. 

“In that case we would have 
to look again at many points in 
the (conventional arms) talks 
In Vienna." he said. 

Mr Gorbachev also said that 
the Warsaw Pact had agreed to 
“re-examine its very essence. 
In connection with the changes 
in Europe". 

“We have the right to hope 
that Nato will respond in the 
same way. We would welcome 
changes in its military doc- 
trine, engendered by the Cold 
War, and furthermore we 
would welcome this happening 
at the next Nato council meet- 
ing in London in June. 



Strasbourg urges tough 
approach in Efta talks 


Supporters of Bulgaria's opposition Union of 
Democratic Forces dononstrating outside Sofia 
University yesterday against alleged govern- 
ment Tnanlpnlatinn of what WER MHed as the 
countr y ’s first free elections in 58 yean. 

The Socialist Party, formerly tile Commu- 
nists, appeared to be headed for a decisive win 


in the elections, which took place on Sunday. 
Victory would make them the only former Com- 
munist Party In the Soviet bloc to win a 
multi-party election. 

Some 3,000 students gathered at the univer- 
sity and called for a strike as they blocked the 
university’s entrances. 


THE European Parliament 
wants the toughest possible 
line to be taken by the Commu- 
nity in talks with the Euro- 
pean Free Trade Association, 
which start tomorrow in Goth- 
enburg, Lucy KeQaway writes 
from Brussels. 

It said that any agreement 
cm a European Economic Space 
(EES) should require Efta to 
comply with EC legislation as 
soon as possible and with no 
exceptions. 

The Parliament also 
expressed its frustration at the 
rejection of its call for a larger 
role in the talks for it and for 
the parliaments of the Efta 
countries. 

Mr Frans Andrioasen. the EC 
Commissioner for external 
affairs, tried to reassure MEPs 
that exceptions would be kept 
to a tnmimTini , alth ough he 
added that some special cases 
would be unavoidable. How- 


ever, he held out no hope for 
Parliament to play a direct 
part in the negotiations, but 
promised that the Co mmiss ion 
would continue to keep MEPs 
informed. 

Although Parliament sup- 
ported the creation of an EES, 
some MEPs warned that the 
negotiations could divert atten- 
tion from the single market 
They argued for the need for 
new bodies to ensure that Efta 
countries complied with EC 
rules, and to solve any disputes 
that came up. 

■The proposed EES must have 
a strong social dimension. It 
was agreed yesterday by a 
joint meeting of the EC's Eco- 
nomic and Social Committee 
and its equivalent in Efta, Rob- 
ert Taylor writes from Gothen- 
burg, 

Both sides also called for the 
creation of a joint EC /Efta con- 
sultative body. 


Warsaw Pact necessary 
‘to negotiate disarmament’ 

By Ladle Colttt in East Berlin and Agencies 


THE WARSAW Pact is 
disintegrating as a military 
alliance bnt should be pre- 
served to keep the Soviet 
Union from becoming a dan- 
gerously isolated nuclear 
power, Mr Jiri Dienstbier, the 
Czechoslovak Foreign Minister 
said yesterday. 

His statement came as War- 
saw Fact defence ministers 
open a three day meeting in 
East Berlin today which is 
likely to be among their last 
before the military alliance 
becomes a political grouping. 

Mr Dienstbier said that the 
Soviet Union has begun to 
relinquish military control of 
eastern Europe, but the War- 
saw Pact still remains neces- 
sary to negotiate disarmament 
and move toward a new Euro- 
pean security order. 

Czechoslovakia wants to 
stay in the alliance and help 
forge an order that includes 
the Soviet Union, he said. Tor 
the first time, the Warsaw Pact 
is useful to us. We should do 
everything to pull them (the 
Soviet Union) into Europe.” 


Last week’s Warsaw Pact 
summit in Moscow signan«j 
the intention to “transform" 
the union a political alliance 
by the end of this year. 

The declaration to this effect 
was put forward by President 
Vaclav Havel of Czechoslo- 
vakia and s u pp o r te d by Poland 
and East Germany. Mr Rainer 
Eppehnann, the East German 
Defence and Disarmament 
Minister, predicted afterwards 
that the Warsaw Pact’s mili- 
tary leadership, the United 
Supreme Command, woold 
cease to exist before the year 
was over. East Germany would 
withdraw from the Pact after 
unification with West Ger- 
many, he said. 

exist The seven-member Pact 
has been steadily drained of its 
military effectiveness since the 
collapse of communist leader- 
ships in eastern Europe. Mr 
Jozef An tall, the new conserva- 
tive Hungarian Prime Minis ter, 
said recently that Hungary 
would withdraw at the appro- 
priate time and Czechoslovakia 
expressed a similar sentiment. 


W German industry’s failure 
to invest in the east criticised 


By Oavfd Goodfiart In Bonn 

WEST GERMAN industry’s 
apparent reluctance to invest 
on a large scale in East Ger- 
many was yesterday sharply 
criticised by Mr Helmut Hauss- 
Tnann l the West German Eco- 
nomics Minister. 

Addressing the 1,200 dele- 
gates at the annual yi ^rxrHng gf 
the Federation of German 
Industry (BDI) Mr Haussman 
said: “I observe with anxiety 
the declining readiness to take 
courageous, job-creating, 
investment decisions in East 
Germany." 

He condemned “the 
small-minded doubters, the 
subsidy seekers and the book- 
keepers" who have come to 
dominate the debate about 
East Germany and pleaded 
with West German business to 
go and invest in the country 
and in the rest of eastern 
Europe. 

On the positive side he said 
that merely the repurchase of 
small companies forcibly 
nationalised in 1972 in East 


Germany was creating a new 
group of self-employed, 
100,000-strong, which would 
form the basis of a job-creating 
East German hfittektand. 

He also welcomed the reor- 
ganisation of the Trenhandan- 
stalt, the trust body which 
owns most of East German 
industry, passed by the East 
German cabinet on June 8. The 
reorganisation brings the trust 
directly under the prime minis- 
ter's control and gives it an 
executive board of five and an 
advisory council of 15 mem- 
bers. 

Mr Haussmann and West 
German business leaders hope 
that it will help speed up priva- 
tisation. The economics minis- 
ter aim welcomed the d ecis i o n 
to Hand over to East German 
companies ownership of their 
own land which wifi increase 
their creditworthiness. 

Mr Tyll Necker, the BDI 
president, also warned against 
business pessimism towards 
East Germany. He expressed 


some fears, too, over surround- 
ing the East German economy 
with too many protective barri- 
ers during the transitional 
phase to a market economy. 
“Import quotas and taxes will 
only promote shopping in the 
west and smuggling.” he said. 

In addition to Import con- 
trols and investment incen- 
tives East German business is 
still pressing for a complete 
waiving of its corporate debt 
Bonn remains opposed to such 
a move but it appears that 
there will be flexibility in 
px tnrfDP cases. 

• The restructuring of the 
East German energy sector 
will take 10 years and cost 
DMSObn ($29.6bn) according to 
Mr Uwe Pautz, a state secre- 
tary in the East Berlin Envi- 
ronment Ministry. Economic 
union on July 1 wifi mean the 
end of East Germany as a 
cheap energy country and the 
average household can expect 
to pay DM110 per month more 
for energy. 


Eurofer 
complains 
to Brussels 

By Tim Dickson 
in Brussels 

EUROFER, the club of big 
integrated steelmakers, has 
accused Egypt. Argentina. 
Yugoslavia, Trinidad and 
Tobago and Turkey of dump- 
ing quantities of wire rod art 
the European market. 

In an anti-damping com- 
plaint to the European Com- 
mission Eurofer says imports 
from these countries increased 
from 60,000 tonnes in 1986 .to 
about 500,000 tonnes in 1989. 
Their share of the Community 
market, meanwhile, jumped 
from below 1 per cent to 11 per 
cent over the same period “due 
to their unfair practices." 

Alleged damping margins of 
the five countries range foam 
12 per cent in the case of Trini- 
dad and Tobago to 56 per cent 
in the case of Argentina. 

Eurofer says It has asked 
Brussels to intervene 
“urgently ” given that daring 
the first four months of the 
year the importers between 
them requested licences for 
100,000 tonnes for the German 
mar ket, while during the first 
two months Yugoslavia 
requested licences for 93,000 
tonnes for Italy. 

Kohl and 
Mandela meet 

MR Nelson Mandela, ANC Dep- 
uty President, said yesterday 
after a meeting with Mr Hel- 
mut Kohl the West German 
Chancellor, that Mr Kohl 
might be prepared to abandon 
his support for a review of 
existing EC sanctions against 
South Africa writes David 
Goodfaart in Bonn. 

Mr Mandela, who strongly 
opposes any relaxation of sanc- 
tions. is in West Germany, 
South Africa's biggest trading 
partner, as part of a six week 
tour of Europe and North 
America. He said that Mr 
Hans-Dietrich Genscher, West 
German Foreign Minister, sup- 
ported his position and that Mr 
Kohl, who has always had 
doubts about the merits of 
sanctions, “might be prepared 
to reconsider his stance." 


World airline 
profits hit 
by high costs 

WORLD airline profits declined 
by 23.5 per cent last year 
because of higher fuel and 
labour costs, Paul Betts, Aero- 
space Correspondent, writes. 

Operating profits before 
interest charges on interna- 
tional scheduled services fell to 
S2.6bn (£l.53bn) last year from 
$3.4bn in 1988, the Interna- 
tional Air Transport Associa- 
tion (IATA) reported in Geneva 
yesterday. 

It blamed the earnings 
decline essentially on higher 
fuel costs which account for 
about 15 per cent of the total 
operating costs of international 
airlines. Rising labour costs 
also hit profits. Mr Neil Glee- 
son, LATA's managing director, 
described last year’s earnings 
as “pretty minuscule" com- 
pared with the overall turn- 
over and investment costs. 

Annual operating revenues 
of IATA airlines from Interna- 
tional services exceed $60bn. 
Airlines are also committed to 
huge investments to renew and 
expand Beets. They are expec- 
ted to spend a total of about 
3500bn over the next 15 years 
to acquire new aircraft. 


Major warns against 
rapid move to EMU 


Pohl pronouncements leave EC guessing 


By Paler Norman, Economics Correspondent 


MR John Major, UK 
Chancellor, yesterday outlined 
an evolutionary path towards 
European Monetary Union, 
writes Andrew Mamhali. 

In a speech to the Goman 
Chamber of Commerce and 
Industry in London he warned 
of the dangers of rapid transi- 
tion towards EMU, but out- 
lined safeguards to ensure 
more steady progress. 

Mr Major detailed an 
approach to Stage 1 of the 
Delors Report, a blueprint for 
EMU. During this open-ended 
period, the economic policies of 
EC countries would be brought 
closer together, to increase 
“economic cohesion”. 

But Mr Major also said that 
this process could continue 
into Stage 2, when institutional 
development of full union 
begins. “To make safe and 
secure progress, we must look 
for evolutionary arrangements 
which move forward beyond 
Stage 1, while allowing the pro- 
cess of economic convergence 
to continue, he said. Mr Major 
suggested three elements to 
such an arrangement: 

■ Currency stability and con- 
vergence on low inflation. 


through a surveillance process 
and coordination of monetary 
policies. 

■ “Closer co-ordination of 
exchange rate policy and inter- 
vention against external cur- 
rencies, notably the dollar and 
the yen. 

■ Promoting the use of the 
Ecu. 

Other EC countries have 
suggested that after Stage 1 is 
complete, speedy progress 
towards union would be possi- 
ble. But, Mr Major said that “a 
rapid jump forward would be 
highly risky". 

M r Major also underlined the 
UK’s doubts about the Eurafed, 
the proposed European central 
bank. 

“An independent Central 
Bank does not seem to us the 
right body to exercise ultimate 
control of monetary policy,” he 
said. “IF it is independent, how 
can it be accountable? If it is to 
be accountable, how can it be 
independent?" 

The practical issues of Stage 
1* and not the later stages of 
EMU, should be discussed 
when heads of government 
meet to discuss EMU in Decem- 
ber, he said. 


MR Karl Otto Pohl, president 
of the West German Bundes- 
bank, is a master of driphiq 
-utterances^- • 

"So. wben 'he emerged from 
Monday's meeting of European 
Community economic' and 
finance" ministers in Luxem- 
bourg talking about the possi- 
bility of a two-speed EC mone- 
tary union, it was only natural 
that a game of “hunt the sub- 
text” should start in Commu- 
nity capitals. 

A straw poll of offiriflis who 
had either taken part in the 
meeting or talked with partici- 
pants suggested that Mr Pfihl’s 
remarks to the ministers were 
rather less dramatic than yes- 
terday’s newspaper headlines. 

One EC Commission official 
understood the Bundesbank 
president to have suggested 
that perhaps Portugal or 
Greece, rather than Britain, 
would not be ready to join the 
projected European system of 
central banks in its early 
stages. Such thoughts are not 
exactly new. 

But Mr Pflhl has bom tong 
enough on the Community 
stage to know that any hint of 
“two-speed Europe” touches a 
raw nerve. It encapsulates the 


debates of the 1970s and 1960s, 
when the original six members 
of the Community underwent 
the difficult process of adjust:.' 
ing to the EC’s growth 1 intoa 
more diverse community <rf 

nations, indmWn g R Htefn, 

The frustration " experienced 
by both the original core of 
Community countries and the 
newcomers was often 
expressed in plans for a two- 
speed Europe. 

The speed with which the 
debate over EC economic and. 
monetary union has advanced 
on the continent over the past 
two years now makes talk of a 
two-speed EMU appear plans!- - 
hie. 

There is a strong feeling in 
the central banks and finance 
ministries of West Germany, 
France and the Benelux coun- 
tries that these five, “core” 
members of the European Mon- 
etary System could already 
move swiftly to having a com- 
mon central- bank and cur- 
rency. 

The Belgian Government, for 
example, has already agreed In 
principle to tie the Belgian 
franc more closely to the 
D-Mark than through the exist- 
ing rules of the EMS. 


As West Germany's inflation 
rate has crept upwards in 
recent months, noth The 
_ have 

'more stable prices 
.qian Germany. 

Ironically, Mr PShl’s remarks 
could well have struck a sym- 
pathetic chord among some of 
those close to Mrs Margaret 
Thatcher, the UK prime minis- 
ter. 

Only last week her friend, 
Mr Nicholas Ridley, the Trade 
and Industry Secretary, out- 
lined his vision of a wider 
European Community in which 
member states could choose 
the extent bo winch they joined 
in monetary union. 

He also made clear that he 
did not think EMU was the 
way forward for Britain. EMU 
was a “strait-jacket," Mr Ridley 
Mid, while the RMS exchange 
rate mechanism was more flex- 
ible: a “waistcoat, which has 
large room for expansion by 
loosening the strap at the 
back." 

Mr Ridley’s views are 
thought not to be those of the 
British Cabinet, where advo- 
cates of a cautious progress 
towards EMU appear to be 
g ainfeig the upper hand. But 


for committed Europeans in 
the EC Commission. Mr P5hl’s 
r emarks in Luxembourg con- 
jured up the picture of an 
unholy afifatncfl in favour of a 
two-speed Europe; with the 
Bundesbank on the one hand 
and those in Britain opposed to 
greater institutional integra- 
tion in the EC on the other. 

Such a two-speed approach 
would undermine efforts of the 
Commission over the past two 
decades to keep all EC mem- 
bers moving towards a more 
integrated Community, while 
accepting that transitional 
rules and temporary exemp- 
tions have to be tolerated in 
specific instances to cope with 
differing stages of economic 
development among member 
states. 

Mr PdhI’s remarks were also 
further proof that the Bundes- 
bank will not stand in the way 
of EMU. But the West German 
central bank yesterday hesi- 
tated to provide any further 
insights into what lay at the 
back of its president's mind. 

For that we will have to wait 
until July 2, when Mr Fdhl is 
due to give an important lec- 
ture, updating bis thoughts on 
EMU, In London. 


All the elements of an industrial failure 

The East German chemicals industry is almost beyond salvaging, writes Peter Marsh 


D R Jurgen Dassler, 
director of the Leuna 
chemicals complex, sits 
in bis spacious office near 
Leipzig and contemplates the 
future with a worried frown. 
“It will be very complicated," 
he says. “We have too many 
old technologies." 

The ramshackle plant, the 
biggest in the East German 
chemicals industry illustrates 
many of the economic prob- 
lems that will face the country 
after unification. 

Leuna is one of 15 kombmate 
(state bolding companies) 
which make up East Ger- 
many's chemicals industry, the 
eighth biggest in the world 
and. in eastern Europe, second 
only to the Soviet Union. The 
industry employs 300,000 peo- 
ple and last year had sales of 
about lOObn Marks (£35bn, at 
the new exchange rate). 

The industry has close past 
links with powerful West Ger- 
man chemicals companies such 
as BASF, Bayer and Hoechst, 
which owned large parts of it 
until the end of the Second 
World War. 

Originally part of BASF, 
Leuna dates from 1916. Today 
it is well past its prime. Years 
of under-investment have ren- 
dered much of its manufactur- 
ing equipment rusting and 
obsolete. The plants are linked 
by 400 miles of pipework, all of 
which, managers say, needs 
replacing. 

A drive around the seven- 
square-mile complex reveals 
near-dereliction, with steam 



THE CHALLENGE 
OF UNITY 

hissing from leaks in pipework, 
ruined buildings, and a strange 
concrete structure that turns 
out to be a half-finished restau- 
rant for Leuna’s 27,000 work- 
ers. A third of them are 
engaged in full-time mainte- 
nance. 

The list of problems faring 
Leuna - and much of the East 
German chemicals indus- 
try - include: 

• Lack of Investment Dr Das- 
sler says Leuna has been 
receiving only a third of the 
investment it has needed. 
Almost all its production 
equipment is at least 15 years 
old - ancient by western stan- 
dards. Dr Dassler, who thinks 
modernisation will require 
“billions erf D-Marks", hopes to 
get at least some of the money 
from joint ventures with west- 
ern companies. 

Talks have already opened 
with groups including Britain's 


BP, Rhon e-Poulenc of France 
and Mitsui of Japan. But West 
German companies have so Ear 
shown little interest. 

• Quality of managers and 
workforce. Leuna, which in the 
past simply filled production 
quotas set by the government, 
is having to build a marketing 
department and accounting 
systems from scratch. 

Though average pay, about 
1,000 Marks a month, is much 
lower than in West Germany, 
Leona is heavily overmanned. 
Dr Dassler says 7,000 workers 
there could line their jobs in 
the next few years. Little 
sophisticated research and 
development is done at Leuna. 

• Currency. Mr Johannes 
Schmidt-Tophof of the Wiesba- 
den office of consultants 
Arthur D. Little says: “On the 
cost side they (the East Ger- 
man industry) will need hard 
currency to improve their 
plants but on the income side 
they are used only to soft cur- 
rency. It will be a big prob- 
lem." 

Roughly 20 per cent of 
Leuna's sales of I2tm Marks 
last year was exported to west- 
ern countries such as France, 
Belgium and West Germany 
and paid for in hard currency. 
Another 10 per cent went to 
other east European nations. 

• Product quality. Leuna 
makes about 500 different 
chemicals, Including plastics, 
petrol, Inorganic materials 
such as ammonia and indus- 
trial and household chemicals. 
Dr Dassler hopes to use new 


polli 

dran 


investment to raise product 
quality and prices to compete 
on world markets. 

One London chemicals 
trader says: “In the 1970s prod- 
uct quality In the Bast German 
industry was very low and it 
sold simply on low price. In the. 
past decade quality and consis- 
tency has improved notably. It 
may sound silly but their main 
problem is presentation and 
marketing. They don’t use the 
right kind of packaging to 
make their products look 
attractive to the average indus- 
trial buyer." 

Pollution. Dr Dassler admits 
lution at Leuna is “very 

r a ma tte". The River Saale 
which flows through the plant 
is polluted with ammonia dis- 
charges and other chemicals. 
Cleaning-up promises to be an 
immense job and is one reason 
why many western companies 
which had investments in East 
Germany are hardly clamour- 
ing to return. 

O Legal problems. Even jf 
western companies replaced 
existing East German plants 
with completely new ones, 
they could face legal claims 
from workers and residents for 
past damage to their health. 

Another problem is uncer- 
tainty about property owner- 
ship. “How can you be sure if 
you buy a company In East 
Germany that it owns its 
land?” asks Dr Giuseppe Vita, 
chairman of Schering, which 
ran several chemicals plants in 
eastern Germany before the 
war. Chemicals companies 


which might be interested in 
investing in East Germany are 
also worried about how freely 
they could lay off surplus 
workers. 

• Raw materials. Leuna, like 
much of the East German 
industry, depends heavily on 
locally-mined lignite (brown 
coal) anil nil and gaa brought 
by pipeline from the Soviet 
Union. There are question 
marks over all these materals. 
T .i gnite produces much pollu- 
tion in the form of sulphur 
dioxide, while the east Euro- 
pean trading bloc Comecon’s 
planned switch to hard -cur- 
rency trade is expected to 
make Soviet oil and gas sup- 
plies dearer and scarcer. Dr 
Dassler wants to explore alter- 
natives, such as connecting 
Leuna to a gas pipeline which 
BASF plans to lay across cen- 
tral Germany. 

Much of the future for the 
chemicals sector in East Ger- 
many is likely to depend on big 
West German companies. But 
their interest so far is luke- 
warm and limited mainly to 
marketing ventures. Almost all 
of them think they oould sup- 
ply most of the East German 
market for chemicals from 
their plants west of the Elbe. 

None the less, Bonn is 
widely expected to press West 

Ge rman nhamiftfll companies tO 

do more to help. Some observ- 
ers think they may agree only, 
if the West German Govern- 
ment relaxes some of its tough 
laws on pollution control and 
on pharmaceutical prices. 


Spain’s anti-inflation 
policy pays dividends 


By Peter Bruce in Madrid 

ALMOST A year after taking 
the peseta into the exchange 
rate mechanism of the Euro- 
pean Monetary System to 
inject greater anti-inflationary 
discipline into the economy, 
the Spanish government is 
beginning to taste the fruits of 
success. 

It announced yesterday that 
consumer prices remained con- 
stant in Mhy. 

The performance, the best in 
18 months, means prices have 
risen 2.2 per cent so far this 
year. Annualised inflation fell 
from 7 per cent to &8 per cent, 
leading some analysts to 
strengthen predictions that 
domestic interest will soon 
begin to falL 

The Finance Ministry said 
food prices had fallen by 
almost a full percentage point 
during May, which would bear 
out hopes that the strength of 
the peseta since it joined the 
ERM last June would begin to 
cheapen imported foodstuffs. 

The ministry said the under- 
lying rate Of mflatinn, which 
has fallen steadily since last 
November, rose slightly in May 
to an annual rate of 6.7 per 
cent 

Coming a day after unem- 
ployment figures for May 
showed the number of jobless 
down nearly 53,000 to 15£5 per 
cent of (he workforce - the 
lowest level since 1983 - the 
latest inflation figures are an 
important political boost for 
the Socialist Government, 


which is campaigning hard to 
retain control of the targe prov- 
ince of Andalucia in elections 
there on June 23. 

Although both the April and 
May inflation figures will have 
buoyed the government, falls 
in interest rates are by no 
means certain. 

The Bank of Spain Insists 
that it is not uncomfortable 
with the peseta trading near 
tiie top of its 6 per cent fluctua- 
tion band against some kms 
currencies, notably the French 
franc, and that the supply of 
money is still growing too 
quickly. 

Moreover, the gover nm ent of 
the Prime Minister, Mr Felipe 
Gonzdlez, is warning that it 
may even have to toughen a 
very strict credit squeeze, 
whteh was imposed last year, if 
the current round of talks with 
the trade unions on pay are 
not successful 

Spanish pay deals are set- 
tling at well over 8 per cent 
this year. 

Th e gover nment is trying to 
win agreement on a “competi- 
tiveness pact" - really a dis- 
guised wages pact - under 
which any pay increases over 
the rate erf inflation are met 
with increases in productivity 

The Issue is complicated as 
both the government and the 

Bank of Spain are also pressing 
employers to establish as yet 
undefined investment funds in 
which to channel part of their 
profits. 


Iberia 
condemns 
US ruling 

IBERIA, Spain's state-owned 
airline, condemned a decision 
by the US Department of 
Transport to exclude it from 
computer booking systems in 
the US and said it would t«in> 
its case to court. Renter 
reports from Madrid. 

“The decision is scandalous 
and an example of blatant par- 
tiality towards a US airline," 
an ftieria official said. 

The ruling, made on Friday, 
upheld a complaint by Ameri- 
can Airlines against Iberia mi 
March 15 for withdrawing from 
its Sabre booking system, a 
decision the Spanish airline 
made effective from June 12. 

Iberia in turn had filed a 
complaint with the department 
against American Airlines 
alleging unfair competition in 
the Spanish market by n amin g 
Sabre available to travel 
agents at no cost providing 
they guaranteed a minimum 
volume of bookings. 

Iberia alleged that since the 
Dallas-based airline was charg- 
ing it S2 per ticket commission 
on Sabre bookings made on its 
aircraft it was essentially sub- 
sidising American Airlines 1 
expansion in Spain. 

The department refected this 
and said that by pulling out of 
Sabre it was affecting Ameri- 
can Airlines’ trade in Spain. It 
added that in the absence at a 
solution to the dispute by June 
20 Iberia would be excluded 
from the other three booking 
systems in which It partici- 
pates in the US. 

The ruling, if confirmed, 
could affect up to 20 per cent of 
Iberia's passenger traffic to the 
US. Iberia, which last year car- 
ried 14.9m passengers and is 
one of Europe's top five air- 
lines, sees the decision as an 
opening salvo in a forthcoming 
war with US airlines. 

An Iberia official said the 
airline would not change its 
position during the 12-day 
breathing space. 
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gWaius Financing for Soviet:! Slow payers spoil fun of Kiev fair 
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Confidence in Soviet ventures is shaky, writes Charles Leadbeater 
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‘readyat year-end’ /ft! 


Bjr Nir RAontng^n, World Tracte Editor: 


FINANCING v for the 
* 400 m-* 50 ten. <£ 236 ln-£ 295 m) 
etaylenejfitot venture between 
Jdm ftrownof thelJK andt&e * 
Soviet Union's Gasprom 
agency wffl ttot be ready until 
late' this -year or even early - 
199£ Soviet flt ancgspedalistS- 
saU - yesterday. •■••i-si. 

Httgan Grenfell, the UK- 
mmfchant bank which .has the * 
mantiste to arrange toe tfeak'j 
decBned to . cammant even on 1 
the - amounts ir expected to - 
raise to tbetoarket, but bank- ' 
crd-CamSlar toithSovfet project •- 
finance stdd a lony lead- ttme 
cotfld ^expected, especially * 
giveft cnrrent market condi- 
tioBfc- ;■:• • > • • •- 

Even the J330m loan to' - 
finance the modendsatkxn by 
John Brown of a polyethylene 
plant at Buddyenovsk in the 
Sooth. Russian province of 
Stavropol took just over a year 
to prepare before it was signed 
in May last-year. Morgan Gren- 
fell also arranged that loan, 
which called fortendere to be 
repaid out of the salesof poly- 


ethylene and te regarded, as *- 
model for large-ecafo project..' 
firmndng jn . Hy Soviet Unfonf : 

■ When it finally appears," ihe> 
new loan islikdy to involve a 
rabstastiri' measure of eelf-fln- 
andsg -for toe John Brown/ 
Gasprom venture. The two 
enteopdses aim to baBd aneth- 
ylena and pol yethyleno pint ; 
at Novi Urengoi In western 
Sihuria, • *-ij - 

Bankers ga-u ; Morgan, (^eft- 
Ml is also likely to loek>for ■ 
aibe tantial J b^^ft^ weat- 
em- export credit . agencies to 
snpportdhe:deaL ? 

Without $ad) self-financing 1 
anct official support Jt wqitfdhe 
difficult . "to pswctee a, Jps ®e. ; 
loan for the Soria. Onion-in, 
bsn l dB f amto t ahldi w ™i wr 
concerned abont late.paymanta 
for Soviet imports. 

By the time the new, deal 
emenses. the hooe is that : 
market situation will have 
improved as the Soviet antboxi- 
ties have undertaken to erase 
the delays by the thinl quarter 
of this yean 


Trade talks split Over right 
of hanks to operate abroad 

By WUBam Duttforce in Geneva 


THE RIGHT of banfc« and 
financial opearatorsto establish 
U - office or a subsidiary in 
another country, has . emerged 
as a sharer-divisive issue in 
talks in Geneva on how to 
hetog^hiancbtL services under 
the umbrella of a General 
Agreement on Trade in So-. 
vices fGatsX • 

The big trading powers, led 
by toe US, whidi have been 
pnhfay for toe m wn>n«Hwi 
of the ^fast-eypandiug SGOObn 
(E85g.flgmVa-year trade in ser- 
vices, consider that access to 
other countrie s ' financial mar- 
keta aiumld be enshrined as a 
fmwta mental obligation under 
the agreement expected to 
result .from toe trade-liberalis- 
ing Uruguay Sound. 

However, several developing 
countries, notably India, Brazil 
and Egypt, insisted yesterday 
that the right of Mt^*«iw>wwt 
should be subject to negotia- 
tion and pot become an obliga- 
tion. 

Establishment was only. cate 
of several points, an which 

n ptnlnrrt ' during tto 

first .two days of ,*■ four-day. 
mrrtlnjT ff tte vomoK group 
set up tn detain tine the fecial 
characteristics 'of financial . ser- 
vices :whkh Bright call tor a 
separate ’ agreement under 

Gam 

Gate wouM provide a frame- 
work of general prindsdes to 
be applied to all trade in ser- 
vices similar to that provided 
by the General Agreement on 
Tariffs and Trade (Gatt) for 
trade in goods. 

The DS in particular has 
been calling for financial ser- 
vices to be handled as an 
annexe to the Gals. 

This is principally because 
the US Treasury argues that 
this is necessary to ensure that 
governm ents own maintain ade- 
quide poodeutial c ontr ols over 

hanks and flimtHW companies 

operating on a liberalised, 
global market. 

Some 45 delegatians; most at 
them buttressed by officials 
from their finance ministries, 
are discussing abroad range of 


Minister urges South Korea 
to invest more in Australia 


By John Ridding in Seoul 

MR. GARETH Evans, 
Australian Minister for For- 


day e<»n«»d for increased South . 
ynrMn direct investment in 
Australia. 

Speaking' during a three-day 
visit- to Seoul, Mr Evans said 
there were good investment 

opportunities in minerals pro- 
cessing. car components, tex- 
tiles and food processing. 

He stressed Australia’s com- 
mitment to the Asia-Pacific 
region, whidi he said was the 
world's most dynamic area, 
and called for greater regional 
prAnnmic integration through 
development of APEC (Asia 
Pacific Economic Co-opera- 
tion). a 12-member grouping 
launched last year. 

But little progress was made 
in resolving outstanding bilat- 
eral trade issues. South Korea 


has demanded Australia 
remove quotas on textile. 


and that the 40 per cent tariff 
on car imports be lowered. 

Mr Evans said all quotas 
would be removed by 1995 and 
the Australian Government 
was reviewing protection of 
toe car industry. The bilateral 
trade imbalance, which last 
year totalled $L24bn (£730m) in 
Australia's favour, had been 
narrowing in recent years. 

Substantial harriers existed 
in the Korean, market with 
regard to farm products and 
the service' sector. But Mr 
Evans welcomed the recent 
agreement on access fin: Aus- 
tralian beef, as “the first 
important step In Korea's 
undertaking to eliminate its 
remaining import restrictions 
on beeT. 


US computer groups ‘uncover 
software counterfeiting ring' 

By Louise Keboe in San Francisco 


A US-based .software 
counterfeiting ring that alleg- 
edly produced more t ha n 30,000 
of MS-DOS, the 
popular personal computer -op- 
erating system program pub- 
lished by Microsoft has been 
uncovered by an investigation 
led by Microsoft and Everex 
Systems, a California personal 
computer manufacturer, the 
companies said. 

Microsoft, the leading per- 
sonal computer software pub- 
Usher, said it had hel ped U S 
authorities find the “software 


pirates” and had filed joint 
suits, with Everex, against 10 
individuals and six companies 
in New Jersey and northern 
California. 

Microsoft and other US soft- 
ware companies have filed doz- 
ens of suits against alleged 
copiers of their programs in 
Europe, Asia and the US in the 
pact year- “We will not tolerate 
infringement of our intellec- 
tual property tights or rights 
of our licensees,” Mr William 
Neukom, Microsoft’s vice-presi- 
dent, said. 


I Xa I TO *** ”“■* envied. 

- XTX man In the seedy- bar 
of the Hotel Dntepro in Kfev 
last Saturday. The manugiw of 

- Case ' Communication's 
operations in eastern Europe 
had tost been told the company 
had been.paid £900,000 for one 
.of .its recent contracts In the 
Soviet Unkm. 

; Casey- part. of -the Dowty 
Group^ was virtually done 
among the UK companies gatb- 
. ered lor the British industry 
trada firir which had been. p«M 
Jn recent weeks. - . 

Rumours and hoaxor stories 
. abend- toe dHBcultfaa of Soviet 

late wyncento were rtfs, cast 

tog a shadow ova: for 

.joust ventures. But assese- 
mo^bflifotoQ^dCfltepay- 
liifflds tfriw dUtotsoziiedif, 
/■■\-^fcR|cl«^,GsIosi who heads, 
_toB t Soviet -operations of Mid-, 

hand Montague, the mentoant 

bank, believes the payments 
Relays could permanently- 
undermine toe confidence of 
western investors unless it is 
resolved soon. 

Mr Robert ScaBon, director 
-of Barclays Bank’s east Euro- 
pean export and projects 
department Is confident a solu- 
tion will soon be found. The 
payments delays will not dim 
t he all nre of the big Soviet 
marketrbe says. 

Courtaulds, the textile end 
chemicals group, .which first 
noticed in February th»t pay- 


ments Were coming to me, has 
been one of the worst hit. It is 
owed a substantial amount, 
thought to be more than £5m, 
with much of the money out- 
stmtdtog.foar five months. Tha 

- lack of hard currency has 
delayed deals to build two 
acrylic fibre plants: If -the 
agreements are . not' signed 
soon they wffl, be put on. ice. 

. Mr David Thompson, dudr- . 
• man of Bank Xerox the irinto- 
copke company, which to owed 
v &m said:' “Six - ninnHm ago ■ 
these people were toe best tn N 
toe wodd. They paid promptly 
without anydlsputeB.” 

Imperial Chemical Indus- 
tries, to owed about £lm, a sum 
" which does not comp ar e with 
the am oun t s owed to its West 

- German competitors such as 
Bayer and BASF, 

Yet tfie payments delays do 
-not seem to have altered Brit- 
ish companies’ ' approaches to 
' the Soviet market .The cau- 
tious have bear .made a little 
..more wary, the buifishare only 
maretoaRv less enthusiastic. 
™3uad-Uron8, the food 
.grenpi which, has some late 
payments om ^t icecream proj- 
ect in Moscow, is hoping to 
secure a Ukrainian jotot vat- 
tore which .could .make juice 
and fruit products for the 
Soviet market arid far export. 

lfr Allan Gaenty, waiwaW 

- director of John Brown, which 
last weekend signed a joint 
votiuie to build a polyethylene 


plant, stresses tiie Importance 
of getting to know partners 


dltworthiness. There are ho 
credit rating agiavdm or pub- 
lished accounts to help. "Same 
of the companies in trouble 
have been less thaw prudent 
about who they are doir« busi- 
ness with," he said. - 
Courtaulds is . now being 
much more cautious. It win 
only make sales when they are 
backed by a letter of credit It 
attributes the crisis to the For- 
Mm Economic Book, which is 
fi ghHftg to tnamtohi ftu tnWWB - 

- oly cn fimedgn p x rh o Fg"' dou- 
■ togs. It apparently decided to 
refiue hard currency to enter- 
prises whidi had signed deals 
without its permission. The ert 
sis may be mare a product of 
.the bank’s. reassertton of its 
Authority . than anything 


ank Xerox, which to 
Hr confidently planning a 
series of joint ventures 
including an assembly plant, la 
projecting a fourfold growth to 
copier sales by 1996. There are 
only about 40 copiers per mfl- 
Urm people to the Soviet Unton 
compared with S00 p er mUHtm 
in Tfatte Amcrifia where cross 
domestic product per h«»d is 
about tho ya m o, 

Mr Thompson to confident 
the company will not be 
affected as it plans to take its 
profits finm the price of the ktt 


it supplies to Its Soviet part- 
ners. 

However even the most care- 
fully laid plans 1 can come 1 
. unstuck as the experience of 
one of the most prestigious 
British joint ventures shows. 
The Femtech ventur e outside 
Kiev, created by Tamteands, 
the tampon manufacturer, is 
o ne of to e fine to start manu- 
facturing. 

It got a special dispensation 
to take its profits out in the 
form of cotton, which was sup- 
plied to its west European 
plants. However, in April, the 
tow on joint ventures was sud- 
denly changed and exports of 
cotton were banned. For three 
months the company has been 
accumulating a largely useless 
mountain of roubles. 

Mr Gary West, the plant 
director, says the company still 
plans a second .plant with 20 
production lines capable of 
s upplyin g about 20 per cent of i 
the Soviet tampan market The 
company is hoping it win be I 
able to get round the ban 
- which stipulates that jednt 
ventures have to add value to a 
product - by bleaching the , 
cotton. Last week it managed 
to get its first s h i p me nt out for 
several months. 

Bnt he added ruefully: 
There to no gnareniee of a 
stable political envir onment 
hero and without stability 
there will be no busbiess confi- 
dence." 


Hungary switches trade 
from Comecon to west 

By David. Buchan and Nicholas Denton in Budapest 

HUNGARY will reach an nondc Relations, stressedHnn- 
htotoric mark this year when Gary’s need for a long transl- 
■its trade with the European tiorn to protect its vulnerable 
Community exceeds for the sectors, hitherto dependent on 
first tfoiA that with its Com- the Comecon market 
econ partners, according to Mr "Hungary needs more oar less 

Bela Kadar, the new Minister a decade to reciprocate free 
for International Economic trade," said Mr Balazs, indfcm- 
. Relations. tog that more ambitious goals 

He revealed that trade with su ch as membership of the EC 
the Soviet Union and other or EFTA were even further off. 
east European countries was Hungary has tejeetd as 
collapsing even faster than “untimely” last week’s suggea- 
expected as tlt-for-tat export ttou by Poland that the two 

cuts and the Soviet rnmnfe countries join to a payments 
crisis grow. muon with Czechoslovakia to 

Hungarian apurb to Gam- keep current levels of trade- 
econ fell in the first five BwMpest is more concerned 
mouths of thfci year by 31 per about forthcoming talks with 
cast from tlm same period to Moscow cm how quickly they 
1988 while hard-correucy-eam- should move from barter trade 
tog exports rose by 19 par when dollar accounting comes 
cent. to next year. 

Speaking on toe eve of the One reason is that most of 
summit of European Free Comecon’s trade is with the 
Trade Association. (Etta) lead- Soviet Union. Another, Mr Bat 
era to Gothenburg, Sweden, at azs said, was the common 
which he and hte Polish and reaction of Hungarian of fi c i als 
Czechoslovak counterparts who ask: “Why should wo 
will sign cooperation agree- finance all the troubles of 
meats, Mr maj* dear Poland in the framework of 

that an export drive to the co-operation?" 
west was essential to compen- He predicted Hungary's East 
Bate for the fagter - tha n-expec- win**- trade could fan to half its 
ted contraction of his conn- 1980s level before stabilising, 
try's eastern commerce. Asked whether Hungarian 

Senior Hungarian trade offi- companies faced with this 
dais hope to negotiate parallel Bright not be tempted to sell at 
free-trade agreements with any price in western markets, 
both Etta and the EC. Mr Peter Mr Kadar said that, after sub- 
Batexs, director-general of the sidy cuts, “those who dump 
Ministry of International Eco- would go bankrupt”. 


issues regarded aa peculiar to 
finandai services. 

, In addition to the right of 

- establishment and .pr mtewftel 
control, they include the scope 
of liberalisation for cross-bor- 

- dec-financial services provided 

without sstahmunBntend the - 

right of temp orary entry, to a 

co u ntry far perscmndthaturai 
essential to provide the ser- 
vice. 

National treatment — »»» of 
the principles to be embodied 
• in Gate - Is another matter an 
which approaches diverge: 
Many developing countries 
want to apply to firatnrinT ser- 
vices the traditional Gatt defl-~ 

■ nitk» of nationri treatment - 
that one -country should accord 
to tiie institutions Of another, 
treatment “no Jess favourable" 
than that accorded to its own 

I iwtilw Hona. 

The US and Canada argue 

thaf -under tofg dnflnillnn j dg 

jure treatment would 

pot prevent de facto discrlmi- 
natian. 

They refer to interest-rate 
controls that' restrict foreign 

afpresenL' * 

National treatment, to the 
view of the North Americans, 
should provide foreigners with 
“equality of competitive oppor- 
tunity” compared with domes- 
tic practitioners or the "equiva- 
lent treatment” recently, 
adopted as an obHgation. in an 
addition to the OECD Invim-. 
Wes Code. 

These two approaches, it is 
. argued, focus on the effbds at 
national regulations on the 
competitive ability of foreign 
flpawriai institutions, whereas 
the traditional Gatt definition 
simply compares the treat- 
ments offered to foreign and 
domestic prac tit i o n er s. - 
The only near-certainty 
emerging from the working 

- group’s -initial debberatkms is. ’ 
that there will have to be .a' 
special agreement in some 
form on financial services. 


Olivetti CP486 
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The first Computing Platform. 
Simple as a PC. 
Powerful as a mini. 
Universal as a standard. 

Olivetti's new CP486 combines the power of a 
mini-computer with the simplicity of a PC. 

The CP486 provides the link between existing 
mini-computers and PC networks, merging these ‘worlds’. 

As a mini-computer, the CP486 can provide 
computing power for up to 50 users. It can also give 
you the speed that will run the most complex software 
faster than any PC has ever run before. 

It can also power networks at a lower cost per 
terminal than most other computers. 

Olivetti Systems & Networks customers are 
supported by their own "Systems Partners”. This 
means that whatever your business, you’ll have a 
'partner' that understands your needs. 

They'll help you develop an 'open' system so that 
the CP486 can integrate with, or replace your 
existing equipment. 

If you've been waiting for the right solution 
to your computer problems, the CP486 is available 
right NOW. 


I c*ll Justine Holland on 081-785-6666 or send this coupon to her 
| ah Olivetti Systems and Networks, 86-88 Upper Richmond Road, 
I Putney, London 8W1& 2UB. 
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RONCAGLIA OPR Floor Mills 

THE KEY TO PROFIT 


The (lour milling technology developed over the past 35 years by Roncaglia OPR 
enables b alters, farmers, large users of flour, grits and semolina, such as 
breweries, pasta factories, etc, to set up their own independent flour mill, 

LOW INVESTMENT 

Roncaglia SPA has rationalized the processing nf grain and drastically cut in- 
vestment costs. The amount of capital required for installation of a Roncaglia 
OPR flour mill is the lowest around today. A simple structure, 5 metres high, 
is sufficient to house Roncaglia OPR plants. 

HIGH PROFITS 

The high returns made possible by Roncaglia OPR internationally patented 
plants reduce the lock-up time for capital and allow rapid industrial growth. 

TECHNICAL ASSISTANCE 

On site installation and start-up are handled by experienced technicians, whose 
cooperation with the customer guarantees smooth commissioning. After sales 
service includes assistance that is fully able to ensure maximum plant efficien- 
cy at all times and in all parts of the world. 

SELF-SUFFICIENCY 

A network of autonomous Roncaglia OPR milling plants throughout the nation 
creates national self-sufficiency in flour production, thus directly contributing 
to the social and economic development of the country. 
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Offldne Roncaglia S.p.A. - Engineering Works - P.0. BOX 519 
41100 Modena - Italy - Phone + 39 59 218899 (series) + 39 59 218551 (series) 
Telefax + 39 59 218820 - Telex 522222 - 522311 - 510169 Roncal 1 


set to take lead in 
electronics, says US study 


By Peter Riddell, US Editor, in Washington 


JAPAN is set to take over from 
the US as the world's leading 
electronics producer and trader 
in the nest few years if relative 
growth rates continue, accord- 
ing to a Commerce Department 
study critical of the record of 
the federal Government 

The 221-page report has been 
seized upon by leading Demo- 
cratic, business and academic 
advocates of greater govern- 
ment involvement in industry. 

The Commerce Department 
says in the preface that the 
report represents Its views but 
does not necessarily reflect 
those of the Administration 
and has not received inter- 
agency clearance. Senior offi- 
cials in the White House have 
resisted calls for an industrial 
policy and calls by the depart- 
ment to back particular sec- 
tors. 

This and other recent reports 
warning of the challenge to the 
US's competitive position in 
new technologies were high- 
lighted yesterday by Rebuild 
America, a lobbying group call- 
ing for a more active industrial 
policy. In a pamphlet entitled 


Fiddling while US Industry 
Burns, the group attacked the 
“troika” of Mr John Sununu, 
the White House Chief of Staff, 
Mr Michael Boskin, chairman 
of the council of economic 
advisers, and Mr Richard Dar- 
man, budget director. 

Mr Lester Thurow, dean of 
the Massachusetts Institute of 
Technology’s School of Man- 
agement argued on behalf of 
Rebuild America that the Com- 
merce Department’s reports 
“clearly repudiate the troika's 
ideologically driven efforts to 
block government support for 
electronics and other leading- 
edge industries." 

The Commerce Department 
report notes that “in contrast 
to foreign governments, the US 
government has not had a co- 
ordinated set of policies 
directed to this sector. In gen- 
eral, the US has followed an ad 
hoc approach, the effect of 
which has been to place the US 
electronics sector at a competi- 
tive disadvantage vis-d-vis 
some of its foreign competi- 
tors." 

CS suppliers of a broad 


range of products, from silicon 
wafers and memory chips to 
computer displays and tele- 
communications network 
switches, have seen their 
worldwide market shares rap- 
idly decline. "The situation is 
even bleak for some of the 
newest technologies: X-ray 
lithography, optical storage 
devices and flat panel dis- 
plays." 

The report concludes that US 
leadership in electronics “may 
very well be eclipsed unless 
continued tenacity by the US 
private sector is accompanied 
by a higher degree of consen- 
sus within the industry and 
improved co-ordination with 
academic, federal, state and 
local governments." 

In particular, the report 
highlights the drop in the 
share of US companies in elec- 
tronic patents, which Is 
“reflected in the declining 
capabilities of US firms rela- 
tive to the Japanese in the 
research and development 
phases of bringing key elec- 
tronic technologies to 
market” 


laker concedes pressure on treaty 


THE Bush Administration 
yesterday formally conceded 
for the first time that the 
recently signed US-Soviet trade 
treaty would not be approved 
by Congress until the Lithua- 
nian crisis eased, Peter Riddell 
writes. 

Until now the Administra- 
tion's sole formal pre-condition 
for the trade deal has been the 
passage of a Soviet law codify- 
ing and liberalising emigra- 
tion, and it has publicly fudged 
the Lithuanian issue. 

In testimony yesterday to 
the Senate Foreign Relations 
Committee, Mr James Baker, 


the US Secretary of State, 
acknowledged: “We do not 
believe that Congress will 
approve the commercial agree- 
ment until the deadlock over 
Lithuania is broken. That Is a 
feet of political life.” 

Mr Baker also expressed con- 
cern about Soviet support for 
Cuba and Cuban backing for 
the rebels in El Salvador. "Con- 
tinued Soviet military assis- 
tance for Cuba is a st riking 
exception to the Soviet Union's 
new thinking on regional 
issues." 

Mr Baker described as “fell- 
ing short of the mark” the 


actions and “public and private 
responses" of the Palestine Lib- 
eration Organisation following 
the abortive attack by a terror- 
ist group on Israeli beaches 
two weeks ago. 

But he told the committee 
that the US had not yet made 
any decision on whether to cut 
off the 18-month old dialogue 
with the PLO. “We want to 
weigh matters carefully and do 
so without the pressure of arti- 
ficial deadlines,” he said, not- 
ing that any suspension of 
talks would have far-reaching 
ramifications on Middle East 
peace efforts. 


Fujimori to 
make new 
debt plans 


By Robert Graham in Lima 

MS Alberto Fujimori, Pern’s 
president-elect, is expected to 
distance himself from the 
country’s current debt strat- 
egy when he takes office on 
July 28. 

Mr Fujimori and his advis- 
ers are understood to he anx- 
ious to rejoin the international 
financial system. The future 
president is already planning 
a visit to Europe, Japan and 
the US, where one of life main 
objectives will be discussing 
Peru's external finances. 

During the past five years of 
President Alan Garcia's 
administration. Pern’s rela- 
tions with the international 
financial community have 
deteriorated dose to the point 
of expulsion from the Interna- 
tional Monetary Fund, A 
group of banks has begun a 
New York court case against 
Peru seeking immediate pay- 
ment of $2bn. 

Mr Fujimori’s economic 
advisers indicated that Pern 
would rejoin the international 
financial system in stages. 
Peru has accumulated arrears 
of 59bn, of which some £L5bn 
is owed to multilateral agen- 
cies. The first step would be to 
tackle arrears with the IMF, 
the World Bank and the Inter- 
American Development Bank. 

Peru has accumulated 
arrears of $800m owed to the 
Fund; but since last December, 
it has made all current pay- 
ments due since November 
1989. This has ensured that 
Peru is not declared to be not 
co-operating. Another meeting 
is due between Pern and the 
FUnd on June 20, when Peru- 
vian officials are expected to 
press for a three-month post- 
ponement of any decision that 
would prejudice the incoming 
government 


High cost of getting tough on tankers 

David Thomas and Peter Riddell on oil spills and burning questions 

T he coincidence of a 

blazing supertanker 
drifting in the Gulf of 
Mexico and Shell's decision to 
suspend crude oil shipments to 
dozens of US ports has high- 
lighted one question: how 
tough fe the US prepared to be 
on the oil business in the name 
of the environment? 

For Shell’s decision was 
indeed coincidence. Although 
announced only on Monday, 
just when the Norwegian 
tanke r Mega Borg and its 38m 
gallons of crude threatened to 
burn out of control, the Shell 
decision had been long in the 
making. 

The Anglo- Dutch oil com- 
pany began to ponder the vul- 
nerability of its shipping 
operations in the US after the 
Exxon Valdez spilt 11m gallons 
of Oil off Alaska last year. Its 
resolve to suspend the use of 
its own ships in almost all US 
waters hardened as Exxon's 
dean-up costs spiralled above 
the $2bn mark. 

Mr Tan McGrath, manag in g 
director of Shell International 
Marine, the group's shipping 
subsidiary, explained that 
Shell had tried and failed to 
find insurers to cover pollution 
risks of more than $lbn. 

The US poses particular 
problems for the oil business 
because - unlike most other 
industrialised countries - it 
has not ratified International 
Maritime Organisation conven- 
tions which limit the liability 
of tanker operators and oil 
companies to claims for pollu- 
tion damage. These conven- 
tions restrict total liability to 
about $80m in most cases. 

In the wake of the Exxon 
Valdez disaster, the London- 
based Protection and Indem- 
nity clnba (P&Q, which provide 
liability insurance for oil tank- 
ers not least for spills in coun- 
tries that have not ratified the 
IMO convention, increased 
their standard maximum insur- 
ance cover to SSOOm, with an 
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extra SSOOm tranche available 
on top. But both the insurance 
companies and the tanker 
operators argue that the mish- 
mash of federal and state laws 
in the US opens up tanker 
operators to unlimited liability 
claims. 

Measures dealing with oil 
pollution liability were at the 
heart of oil spill legislation 
introduced into the US Con- 
gress after Exxon Valdez. The 
legislation is stalled because of 
disagreements over the scale of 
liabilities for ofl companies and 
over requireme n t s for double- 
hull tankers. 

The Senate approved a bill 
last August and the House of 
Representatives passed a 
slightly different version in 
November, but a Joint confer- 
ence has not been able to agree 
a compromise. This has cre- 
ated uncertainty both for the 
oil industry and for the US 
Coast Guard and others trying 
to prepare plans on how to 
cope with large spills. 

The legislation would estab- 
lish 10 main bases for Coast 
Guard response teams around 
the US and would require ves- 
sel operators and companies to 
prepare plans for handling the 
worst possible spill without 
government assistance. 


Under the proposals federal 
liability limits would be raised 
substantially - more than sev- 
en-fold, on one plan - and a 
trust hind to provide Slbn per 
spill would be set up with reve- 
nues from a ftve-cent-a- barrel 
oil tax. 

At the same time, some 
states are planning their own 
oil tax provisions. California’s 
voters are to be asked in a “Big 
Green” referendum in Novem- 
ber to impose a 25c-a-barrel tax 
on oil passing through the 
state which would go towards 
a $500m spill fund. 

The oil companies and the 
insurance industry want a pro- 
vision that limits further liabil- 
ity claims resulting from com- 
panies’ good-faith efforts to 
clean up, especially given the 
scope for states to seek higher 
damage awards than those 
allowed by federal law. 

Calls for the US to ratify 
IMO conventions setting uni- 
form liability limits, with an 
insurance fund to pay for 
spills, were renewed yesterday. 

“This underlines the neces- 
sity for the US as soon as possi- 
ble to ratify the international 
treaties on compensation and 
liability for oil pollution ” said 
Mr Kristian Ftiglesang of the 
Oslo-based International Asso- 


ciation of Independent Tanker 
Owners, which claims to repre- 
sent more than half the world 
tanker fleet. 

This warning was echoed 
yesterday by Exxon, the larg- 
est US oil company, although 
Exxon said that it had no plans 
to restrict use of vessels owned 
or managed by its tanker affili- 
ates for shipments to US ports. 

The legislation logjam in the 
Congress requires resolution 
not just of the liability issue, 
but also of the across-the-board 
proposals for double-hulled 
tankers. The oil industry, and 
its influential congressional 
supporters, are trying to mod- 
ify these proposals. They are 
concentrating on the timetable 
for changing over to double 
hulls and seeking concessions 
to allow tankers with single 
hulls to operate into the next 
century. 

Meanwhile, Shell's Mr 
McGrath said: “If more ship- 
pers took the same view as we 
do. a situation could arise 
where the ships available to 
the US would not be of the 
same high standard.” 

Thus legislation designed to 
crack the environmental whip 
over the oil companies could 
result in even more spills 
around the US coast. 


‘Degradable’ 
bag claim 
misleading, 
allege state 
attorneys 

By Karen Zagor 

In New York 

THE state attorneys of seven 
US states yesterday filed law- 
suits charging Mobil Chemical 
with deceptive advertising and 
consumer fraud for claim* the t 
Sts Hefty line of rubbish bags 
are “degradable”. 

The attorneys, led by Mr 
Hubert Humphrey of Min- 
nesota, allege that Mobil mis- 
led consumers into believing 
that the so^alled “degradable” 
bags would break down when 
thrown out with household 
rubbish. 

The issue could have 
far-reaching consequences for 
industry because the growing 
number of consumers who 
choose products based on 
whether a product is deemed 
degradable, recyclable or oth- 
erwise harmless to the envi- 
ronment. 

Mr Barry Cutler, di r ector of 
consumer protection for the 
Federal Trade Commission, 
said the lawsuits would pro- 
vide guidance for other compa- 
nies about the claims they can 
make for their products. He 
added that the task force was 
investigating a number of 
other companies which make 
disposable rubbish bags and 
nappies. 

Although many products, 
such as paper and some plas- 
tics, are degradable when 
exposed to wind, rain, sun and 
air, they lose these properties 
when buried in a landfill. 

Although the bags contain 
an additive which wwinw them 
break down into smaller 
pieces of plastic when exposed 
to the elements for several 
months, “most garbage bags 
aren't let out In the sunlight 
to degrade” said Mr Hum- 
phrey. 

The a ttorneys “do not want 
bags degrading In l andfill* 
because they may release toxic 
substances that will leach into 
the groundwater,” he added. 

According to Mr Humphrey, 
Mobil said It would discon- 
tinue its “degradability” 
claim* in March after a 
force of the attorneys and the 
Federal Trade Commission 
began their Investigations. 

However, under federal and 
state laws, a company's deci- 
sion voluntarily to withdraw 
product claims is not necessar- 
ily a defence against legal 
action. 

“We’re pleased that Mobil 

promised to Stop mailing fnlm» 
claims after it was caught red- 
handed, but that doesn’t mean 
that Mobil won't be held 
accountable,” said Mr Hum- 
phrey. He added that Mobil 
had sold millions of the bags 
in Minnesota and that they 
were still being sold through- 
out the state, 


NEWS IN BRIEF 


Balaguer named winner in 
Dominican Republic poll 

PRESIDENT Joaquin Balaguer has been declared the winner in 
Dominican Republic presidential elections, defeating his closest 
rival by a narrow margin, Renter reports from Santo Domingo. 

The Central Electoral Board said on Monday the 83- year-old 
incumbent had scraped a 25. 145- vote advantage over chief oppo- 
nent Juan Bosch, another octogenarian, in the May 16 elections. 
It gave Mr Balaguer 678,568 votes against 653.423 for Mr Bosch 
and his centre-left Dominican Liberation Party (PLD). 

According to Do m i n ican law, however, presidential aspirants 
have five days to challenge the board's results before the victor 
can be officially proclaimed, the statement said. 

Monday’s result came after a wearying, almost four-week delay, 
aggravated by repeated opposition charges of fraud. 

The nearl y- blind Mr Balaguer, of the centre-right Social Chris- 
tian Reformist Party, could now win his sixth term as president. 

Canadian rates to stay high 

There can be no reduction in Canadian interest rates until infla- 
tion is brought under control, Mr John Crow, Governor of the 
Bank of Canada said yesterday, Andrew Marshall writes. 

The easing of constitutional problems has led to market hopes 
of lower rates, partly because of comments by ministers. 

Mr Michael Wilson, Finance Minister, has previously said that 
borrowing costs were increased by the Meech Lake row, implying 
that a successful conclusion should reduce interest rates. 

But high short-term interest rates are an attempt to prevent a 
recurrence of the inflationary problems of the early 1980's, Mr 
Crow told the Canada- UK Chamber of Commerce. 

Independence urged for central hanks, Page 9 

Colombian violence grows 

Another policeman and a soldier were murdered in the cocaine 
capital of Medellin in the hours following what was described as 
the most violent weekend in the city’s history, police said yester- 
day, AP reports from Bogota. 

The two men were shot dead in two separate incidents late on 
Monday in a poor section of northeastern Medellin, police said. 
Interior Minister Horacio Serpa reiterated the Government’s com- 
mitment not to negotiate with drug traffickers, who are accused 
of carrying out a campaign of bombings and murders. 


THE COUNCIL OF EUROPE RESETTLEMENT FUND 
ECU 50.000.000 
14,625% NOTES DUE 1990 
(Redeemable at the option of the Issuer In U.S. Dollars) 

In accordance with the Terms and Conditions ol the Notes, 
notice is hereby given that the issuer will exercise its 
option to redeem the Notes on June 14, 1990 in U.S. 
Dollars pursuant to paragraph "Purchase and 
Redemption" (c) "Optional Redemption in U.S. Dollar" of 
the Terms and Conditions of the Notes. 

Payment of interest and reimbursement of principal will be 
made on June 14, 1990 in accordance with paragraph 
Purch^e and Redemption" (c) "Optional Redemption in 
U.S. Dollar and "Payments" of the Terms and 
Conditions of the Notes. 
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With a weekly readership ot Z>U,UUU, it is very 
much the voice of a major industry. (Employing 

1 ' 5 million people.) 

Owned by Reed International it also makes 


a tasty contribution to the corporate pot. 
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VJ 


ARROWS 

PRO-CELEBRITY 

TENNIS 

TOURNAMENT 


On 22nd June* the Royal Albert Hail 
will feature a different string section. 

The place will echo with the sound 
of ball on racket. 

Watch from the comfort of your 
own box as the stars thrash it out on the 
courts,, in aid of Muscular Dystrophy. 

Prices range from £200 to £2,200. 
You can choose from finger buffet, up to 
a four-course meaL 

There are a few packages left, so call 
us now on (0984) 23053 or fax (0984) 
23064. Then you’ll be sure to give your 
clients a great service. 



WALL STREET CRASH?-— 

| Contij^uguslv updated World I 
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SGA SOOETE GENERALE 
ACCEPTANCE N.V. 

JPY IOjOOOOOOjOOO 
14,36% NlkkeMJnhsd 
WWw Heoempaon 
Amount GuanntMil 
Notes due 1991 

Vfc inform the NotahoUere 
that Hie issuer has repurchased 
all the Notes in the open 
market on May 30, 1990. 

Therefore, the Tempore 
Gfoba) Note has bem 
cancefled and the Notes 
have ceased to be listed on 
the Luxemboutg Stock 
Exchange on May 30, 19001 

The Principal Paring Agent, 
SOCIETE GBIBIALE 
ALSAOENNEDEBANQUE 
SuccursatodeUxantourg 
15, avenue Em Be Reuter 
UJXEUB0URG 


BRITISH VIRGIN 
ISLANDS 

The Financial Times 
proposes to publish a 
Survey on the above on 

JUNE 29ft 

ForsMa B t wM 
ernopgfeM* , 

adfeitfoi iumf de trih, 
plow, contact; 

NIGEL BICKNELL 

on 071-873 3447 
or write to him at: 
Ntankr One, Sovtinrark 
BHdge 

London SE19HL. 
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BAHAMAS 

Tbe Financial Times proposes 
to publish this survey on: 


10 Jnfy 1990 
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AMERICAN NEWS 



Mendoza’s wine 

JOSE Octavio Bordon likes 
wine. Mendoza, the western 
province of Argentina gov-,, 
emed by Mr Bordon, last year 
earned 826.26m from .wine . 
exports and hopes to increase 
that surplus In the 1990s. 

The Peronlst state governor, 
who tamed down a ministry in - 
the Menem Government to 
concentrate on developing a 
free market economy in Men- 
doza, sees the wine industry as 
the pace setter fear change in 
Argentina. 

The Bordon administration 
has embarked on a privatisa- 
tion programme which last 
year saw Gfrd, the largest wine . 
producer in La rin America, 
sold to a consortium of wine 
growers. Mr Bordon said the 
Mendoza-based company is 
now in a position to export to 
European markets. 

The province's wine indns- 
, which produces TO per cent 
Argentina’s wine, is a model 
tor other industries seeking 
exports, according to Mr Bor- 
don - who was once tipped to 
be f nwtign mtofs tw md who 
turned down the Job of Minis- 
ter of Public Works. 

Mendoza, which is regarded 
as the “breadbasket” of Argen- 
tina by its governor, Is develop- 
ing exports of fruit and vegeta- 
bles. The olivegrowing sector 
earned more thaw $32m in 
export sales last year, hotly tot 
lowed by garlic expox la which 
earned SZL9m 

Mr Bordon, who has taken 
on the unions — the t raditional 


trade on the path to maturity 

industry is the pace setter for a revival in exports reports Tim Burt 

... . ■ ,1 fimma nmn . 


Peronlst power base - in Men- 
doza, and wants to develop 
, exports from heavy industry 
- sambas the oil and power, last 
weefcled the first Argentine 
trade delegation to London 
sin«» the Falklands conflict In 
a bid to revive trade with 

B ritain 

The war “devastated” 
Anglo-Argentine trade and for- 
mal relations between the two 
countries were suspended for 
ri g ht years. Mr -Bozdon thfalca 
the diplomatic and business 
climate is how ripe fo r British 
investment in Argentina,: and 
specifically in Mendoza in ne# 
grape-processing plants, hydro- 
electric projects and in the 
petrochemical industry. 

His delegation aims "to 
restore links with the lucrative 
British maricet following 
disruption canned bytheFhDc- 
lands conflict. “Onr objective is 
to multiply exports fourfold 


'Argentina is 
developing a free $nd 
fair market. The. 
enemy is not the mar- 
ket ' but inefficiency 
and corngrtton,* 

and increase significantly our 
purchases in the UK,” Mr Bw* 
don said. “Argentina is devel- 
oping a free and fair market 
The enemy is. not the market 
but in e ffici en cy and corrup- 
tion,” be added- : " 



Joss Bordon: keen to revive 
trade with Britafai 
'■ Tfe gove r nor** MmiAwhi fa. 
however; a cautious politician. 
$peokhig inLondon before the 
trade delegation of company 
prasIdeDt and Junior state min- 
isters travelled on to Moscow, 
he attacked union power and 
the cost of the military but 
carefully avoided criticising 
the TUprtom nreaklencv. 

Mr Banian has been tipped 
as a possiMe presidential can- 
didate of the future and he is 
keen to attract tbe support of 
reform-minded Argentines. 

"We must abandon the old 
ways; we duft want protection 
and we don't want subsidies 
- we want efficiency,” he says. 
It sounded more like a cam- 
slogan than a message to 
bustoessmen. 


He is critical of trade onions 
which resist the development 
of a freer economy ami warns: 
“We do not want to slip back 
to the 1970s (when the military 
took power) but forward in to 
the 1990s.. .We are reducing 
the burden of the armed forces 
cm our budget. The army will 
not disappear but it will be dif- 
ferent" 

The major problem, how- 
ever, is overcoming the nega- 
tive image of a country domi- 
nated by a huge foreign debt 
and hyper-inflation. 

Mr Bordon, who describes 
himself as “a good salesman 
for my country”, said Argen- 
tina Win have to abandon sub- 
sidies and protectionism to 
attract investment He potato 
to the example of Mendoza, 

whfflB rimng as in the CQPSe rva- 

tlve agricultural industry 
resulted last year in exports of 
produce worth 8113m. 

The biggest incentive 
for foreign investors 
looking at Argentina 
would be a visible 
improvement in the 
national economy 

His successes in the western 
province h as already boosted 
trade with the US and Canada, 
which together spent more 
than 849m on imports from the 
region last year. Exports to the 
Americas are developing faster 


than with Europe. Brazil csa> 
rently accounts for more than 
3) per cent of the province’s 
$206m export trade, followed 
fay the US. Chile an d^ Cana da. 
The only significant European' 
market is France, which buys 
$&94m worth of Mendoza pro- 
duce. 

Mr Bordon hopes to build on 
that success in Europe, and 
Britain In particular. "I don't 
think there is any country 
among the northern industria- 
lised nations that understands 
Argentina's industry and 
finance so well as Britain,” he 
said. 

“We want to buy British 
expertise and tedmoiogy.” But 
Mr Bordon admits that the big- 
gest incentive for foreign 
investors looking at Argentina 
would be a visible improve-. 
TTMwit in the national economy. 

He told businessmen in Lon- 
don that Argentina will be 
steering a middle-course fol- 
lowing the examples set by 
Chile, where tbe economy was 
freed from state intervention 
during the Pinochet years, and 
Brazil, where a young presi- 
dent has taken radical steps to 
cut bureaucratic corruption 
and spending while raising 
prices. 

There will be no guiek 
results, Mr Bordon predicted. 
“We have a great tads of fiscal 
reform. We go forwards and 
backwards and Tm sure we 
will malm mistakes. 

"But I am sure we are on the 
right path.” 


GROWING BUSINESS 

The Financial Times proposes.to publish a 
Survey on the above on 

22M Joty 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Antony Carbonari 

on 01-873 3412 
or write to him at: 

Number One, So uth w ark Bridge 
London SEI 9HL. 
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Columbia 
sent back 
to hangar 

THE shuttle Columbia was 
sent beck to the hanger yester- 
day for tepair of a hydrogen 
teak that w£U ground the 
spacecraft until A*®ast, AP 
report s from Cape-CanaveraL 
Columbia’s Bight with the 
8150m Astro observatory was 
called off two weeks ago when 
the leak was detected during, 
fueling. 

... oftirinin suspect the leak fa 
In or near i tight cavity 
between two metal plates that 
connect the orblter and the 
external fltel tank. Tbe tank 
win have to be disconnected, a 
Job that can only be done at 
the hangar. 


Venezuela seeks advisers 
for privatisation process 

By Joe Mann in Caracas 


THE Venezuelan government 
has Issued a public invitation 
to domestic and international 
consulting firms, investment 
haniw ana certain othenfman- 
dal entities who wish - to rpre- 
qualify as advisers for its pri- 
vatisation programme. 

Advertisements carried in 
the Venezuelan press said that 
the privatisation scheme would 
cover companies in the sectors 
of telecommunications, air- 
lines, shipyards and maritime 
freight, hotels , agro-industries, 
cement, metals, machinery and 
race tracks. 

The go v er n me nt of president 
Carlos Andres Perez, which 
began a five-year term in Feb- 


ruary of 1989, announced soon 
after taking office that it would 
privatise a large number of 
companies owned or controlled 
by the state. Up to now, how- 
ever. there have been no priva- 
tisation agreements, due 
mainly to legal and political 
complications. The govern- 
ment said that it would move 
ahead this year with privatisa- 
tion of three commercial banks 
controlled by the state, and 
with private investment in 
Viasa, a government-owned 

iHfainiatinnal airiinp- 

The Venezuelan Investment 
Fund, based in Caracas, is in 
charge of the privatisation pro- 
gramme. 
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NEW BEECHJET 400A: 
WELCOME TO THE 538 MPH CLUB 
AND ITS NEW CLUBHOUSE. 


Speed and comfort don’t always 
go together but Beechcraft designers 
have made sure they do in the new 
Beechjet 400 A. Even at its new, 
faster-tharvever speed of 468 knots 
(538 mph), It surrounds you with an 
environment of relaxed well-being. 

Beechcraft engineers completely 
redesigned the interior to provide 
more cabin space; so you can take 
more of your staff and get more work 
done en route Seating arrangements 
are flextole— 7, 8> or 9 passengers. \bu 

Air Hanson Aircraft Sales 
Camberley. Surrey U.K. 

Phone: 44-252-890089 
Fbx: 44-252-876447 


can have full double-club seating if 
you desire. 

Rather than a tubular design, 
which tends to make passengers feel 
cramped, the 400A cabin is a 
"squared oval" for better headroom. 
The Beechjet feels more spacious^ 
and ia The 40QA has more interior 
vohmne than any other Jet in its class. 

Ybur pilot commands state-of- 
the-art digital avionics that are fully 
comparable to those on the largest 
business jets costing millions more. 

Compagnte Thansalr 
Paris. Prance 
Phone: 33-1-48-35-9737 
Fbx: 33-1-48-35-9500 


R* more information, call the 
Beechcraft distributor nearest you— • 
or caU Beechcraft Marketing, 
Wichita, Kansas USA. 316-681-7072 
Rue 316-681-8808 
Telex: 203603 (BEECH). 

B ee chcra f t . Where new I 


beechcraft 

iCompany 


. • •■V' 

Beechcraft Sales & Service GmbH 
Aifl{sbuig.WestGermany . - 
Phone: 49-821-70030 
Fax:49-821-7003153 
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where 

international BANKS- insuranceand reinsurance 

COMPANIES- TRADING COMPANIES- PERSONAL 
INVESTMENT AND HOLDING COMPANIES- 
; SHIPPING COMPANIES- TRUSIS- 

can benefit from 

• A perfect location. 

Measurably tower operating costs, 
e Low or nil taxes, 

•. Availability of qualified professionals, 
and a highly educated, Eiudish speaking wnAW. 

and more... 
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For more tofonnation please contact 

MXBA 

Malta International Business Authority 

Palazzo SpinoU P.O. Box St Julians 2% Malta. 

Td (*356) 319055 Fax: (+356) 336851 Tdex:1692MIBAMW 
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The answer to all 
your communication problems 
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Whatever country you’re in, we speak your language. 
Whatever business you’re in, we have an understanding of 
it. And whatever communications system you utilise, we 

T’v & 

already deal in it. 

In fad, you’ll never find us wanting or lacking. Not today, 
nor in the future. (Over $1*5 billion invested every year in 
research and development sees to that.) 

Our field of expertise includes: Network Systems, Business 


Systems, Cables, Radiocommunications - Space and Defense, 
and Network Engineering and Installation. Operating in 110 
countries throughout the world. 

Global we may be, but our advice is always local and 
tailored to your individual needs; that’s exactly what Alcatel’s 
120,000 worldwide experts are there for. 

That leaves us with just one thing to add. Whatever your 
communication problem is, we most definitely have the solution. 


A L C A T E L 


Alcatel n.v./Worfd Trade Center, 

Strawinskyl aan 341, NL 1077 XX Amsterdam, The Netherlands. 
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INTERNATIONAL NEWS 


Japanese business 
confidence falling, 
says 



By Stefan Wagstyl in Tokyo 

BUSINESS confidence in Japan 
has declined in the last three 
months, according to a report 
published yesterday by the 
Bank of Japan, 

Mr Masaaid Nakao, the chief 
economist, said Japan’s econ- 
omy was slowing down gradu- 
ally but there was no indica- 
tion in the central bank's 
findings that a sharp decline in 
growth was imminent 

The study, called tankan in 
Japanese, is the bank’s key 
survey of short-term business 
trends and is the first carried 
out since Japan's financial 
markets were plunged into tur- 
moil in mid-February. Its find- 
ings disappointed investors in 
the stock market where the 
Nikkei index fell 217.87 points 
to close at 32£325L 

According to the survey, the 
confidence rating of manufac- 
turing companies fell in April 
to 48, against 53 in February 
and 53 last November. 

The rating for non-manufac- 
turing companies dropped one 
point to 48, with considerably 
larger declines for real estate 
developers, trading houses and 
other interest-rate sensitive 
sectors. In particular, the index 
for leasing companies plunged 
from 27 to 13. 

Mr Nakao said that despite 
de clining confidence the econ- 
omy remained on a plateau. 

The central bank raised its 
forecast for planned increases 


in capital spending by 4J per- 
centage points to 115 per cent 
for the financial year to the 
end of March 1991. Manufactur- 
ers alone would Increase 
spending by 16.5 per cent, an 
increase of 5-9 percentage 
points over the bank's previous 
estimate. 

But the report offered no 
comfort for inflation- watchers. 
More companies said they 
expected increases in product 
prices than at any time since 
May 1984. 

Mr Nakao said the central 
bank believed; prices had to be 
kept under close surveillance. 

However, fears over labour 
shortages eased slightly from a 
record level in February. But 
the decline is accounted for by 
companies recruiting in April 
their annual intake of graduate 
trainees. The September sur- 
vey is expected to show a 
sharp rebound to above Febru- 
ary's levels. 

Companies are also seeing 
their access to supplies of new 
funds becoming more difficult 
The confidence rating over 
cash positions fell from 25 to 21 
and is expected to decline fur- 
ther to 14 in September. 

Turmoil in the stock market 
has made it impossible for 
companies to raise new equity 
funds and lenders have become 
noticeably less accommodat- 
ing. 


rapid 


Yen weakness slows 
decline in trade surplus 


By Robert Thomson in Tokyo 

THE swift fall in Japan's trade 
surplus slowed in May, with 
the weakness of the yen retard- 
ing import growth and prompt- 
ing higher export volume. 

Figures released b; the 
Finance Ministry yesterday 
showed a surplus in May of 
$3.13bn (£1.85bn>, down 16.6 per 
cent from the same month last 
year. Export value fell 05 per 
cent to S2L5lbn, and imports 
rose 2.4 per cent to $18-38bn. In 
April the surplus fell by 51.4 
per cent from a year earlier. 

Exports to the US declined 
by 4.5 per cent In May, 
although imports from there 
fell by 05 per cent, leaving a 
bilateral surplus of $2.44bn, 
down slightly on the last year's 


S2.75bn surplus. Japan's 
exports to the EC rose 7.1 per 
cent to $4bn, while imports 
climbed 32.3 per cent to 
*2.86bn. 

But the overall trade pattern 
for the month suggests that 
weakness of the yen is disrupt- 
ing Japan's trade adjustment 
Clothes imports, a useful indi- 
cator of short-term trends, fell 
15 per cent, while total exports 
by volume rose 8.4 per cent, 
well above lest year’s average 
of 3.8 per cent. 

Seasonally adjusted, the May 
surplus was $3.4 bu. up from 
$3.18bn in April, with exports 
rising 25 per cent to $2L4bn 
and imports increasing by L3 
per cent to $18bn. 


Fears of backlash follow 
ceasefire in Sri Lanka 


By Mervyn De Silva in Colombo 


THE Sri Lankan Government 
and Tamil Tiger separatist 
guerrillas yesterday agreed to 
end fighting that has risked a 
return to civil war on the 
island. 

The Tamil Tigers, who have 
been holding peace talks with 
President Ranasinghe Prema- 
dasa since January, had 
launched simultaneous attacks 
on police stations and isolated 
army camps in the ethnically 
mixed eastern province. They 
had taken many Sinhalese hos- 


Their renewed violence was 
a sign of frustration at the 
slow progress of talks aimed at 
dissolving the north-east pro- 
vincial council and the holding 
of fresh elections in the Tamil- 
dominated region. 

The council was set up to 
grant Tamils a measure of the 
regional autonomy pledged by 
former President Junius Jaya- 
wardene under the India-Sri 
Lanka peace accord. 

The Government has pro- 
posed amendments to the Pro- 
vincial Councils Act to allow 
the body to be dissolved, 
enabling elections to be called. 
The Supreme Court starts to 
consider the measures this 
week. 

But the Tigers regard the 
procedure as foot-dragging and 
appear to have restarted vio- 
lence to encourage swifter 
action. 

They boycotted the provin- 


cial council polls last year, pro- 
testing at the presence of 
Indian troops in Sri Lanka. 
India favoured the Tigers' 
more moderate rivals. 

A western diplomat said: 
"The Tigers are giving the 
Government a bit of a hurry 
up, doing what comes most 
naturally to them." 

Unconfirmed reports put 
army and police casualties at 
more than 30 dead. 

The Tigers have also over- 
run the Point Pedro police sta- 
tion in the north and have sur- 
rounded the main army fort in 
Jaffna, the northern Tamil 
stronghold. 

Fearing a Sinhalese back- 
lash, similar to the one which 
occurred in July 1983, the Gov- 
ernment has appealed for calm, 
although tempers were run- 
1 ning high in parliament yester- 
day. 

Mr Ranjan Wijeratne, the 
Defence Minister who is 
regarded as a hardliner by the 
opposition, told a tense house 
that unless Mr Veiupillal Prab- 
hakaran. the Tigers’ leader, 
controlled “criminal" elements, 
he might suffer the same fate 
as Mr Varthaija Perumal, the 
former chief minister of the 
north-east provincial council. 

Mr Perumal declared inde- 
pendence for Tamil-held 
regions shortly before fleeing, 
under the protection of the 
Indian peace-keeping force, to 
exile in Ma dagasca r. 



HK 


By John Elliott in Hong Kong 


CHINA has launched this week its 
most intensive attempt to attract for- 
eign investment since last June's 
Tiananmen Square crisis, by sending 
a high-level mission to Hong Kong. 

The delegation, which will travel to 
Singapore on Saturday, is led by Zhu 
Rong Ji, the charismatic and reform- 
ist mayor of Shanghai He is the most 
Important Chinese official to visit 
Hong Kong since last June. 

The 17-person group aims to demon- 
strate that investment is justified 
because of continuing economic 
reforms hi China. In particular It is 
promoting a new $10bn (£5.91bn) 
Shanghai special economic and indus- 
trial zone called Pudong. 


The zone, in an existing industrial 
coastal area, was authorised by Li 
Feng, the Prime Minister, earlier this 
year. 

shanghai is China's atwwid city and 
its old industrial and financial centre. 
But it has been ecHpsed in recent 
years by the growth of southern 
coastal areas around the provinces of 
Guangdong and Fujten where there 
are five successful special economic 
zones, the most prosperous of which 
is Shenzhen, A djacent to Hopg Kong. 

Zhu came to prominence two years 
ago when he took office and launched 
an industrial policy aimed at cutting 
through Shanghai’s stifling bureau- 
cracy. He bandied last June's student 


demonstrations deftly, working along- 
side Jiang Zemin, then the city s 
party secretary and now the country s 
party leader. He said yesterday that 
only a handftal of dissident students 
woe still In jail. „ 

Zhu is today meeting Sir David Wil- 
son, the governor. Yesterday he led a 
one-day investment seminar attended 
by 380 people and visited the stock 
exchange. He has met community and 
other leaders. . , . 

“My primary purpose is to step up 
understanding from which conies 
friendship, which leads to co-opera- 
tion "ml mutual benefit," Zhu said 
yesterday. The central government 
decision to go ahead with Pudong 


Chadchai faces US protests 
over copyright infringement 


Thai officer corps 
allays fears of coup 


By Nancy Dunne in Washington 


STS senators on the powerful 
US Senate finance committee 
and the heads of eight industry 
groups are urging President 
George Bush to raise the issue 
of intellectual property rights 
when he meets General Cnati- 
chai Choonhavan, Thailand’s 
Prime Minister , in Washington 
today. 

The senators claim that 
enforcement teams, main- 
tained in Thailand by intellec- 
tual property rights trade 
groups, have been subjected to 
death threats and forced to 

curb their Thai operations. 

In letters to the Thai ambas- 
sador In Washington and 
Administration officials, the 
group warns of an "intolerable 
and inexcusable situation’* 
resulting from the Thai Gov- 
ernment’s refusal to enforce its 
copyright law. 

“Large-scale pirate manufac- 
turers, whose names, owner- 
ship and piaw* of business are 
widely known to the Thai 
authorities have formed an 
association designed to consoli- 
date their power and influence 
and to create a slush fund to 


By Roger Matthews in Bangkok 


on their retail dealers," one 
industry letter said. 

Since the US joined the 
Berne Convention on copy- 
rights in March 1989, the US 
motion picture and recording 
industries have maintained 
four enforcement teams in 
Thailand to ferret out manu- 
facturers of pirated tapes and 
turn them over to Thai author- 
ities. 

Losses to industry from 
intellectual property rights 
piracy Is estimated to cost US 
industries about $61m (laft-iui) 
a year. 

Although the enforcement 

teams had initial S UCCESS, the 

situation baa quickly deterio- 
rated. 

Enforcement against video 
pirates has also declined. Since 
March 1 last year, 48 raids 
have been launched by Thai 
police, but none has resulted in 
a conviction. Only two cases 
have reached a court hearing. 

Also on the Prime Minister’s 
a genda in Washing ton are: dis- 

cussions with State Depart- 
ment and White House officials 



Chattchak Washington visit 


on the stalemate in Cambodia; 
trade and economic ties, likely 
to include US efforts to enter 
the Thai tobacco market; and 
the ministerial meeting next 
month of the Asia Pacific Eco- 
nomic Conference. 


THAILAND'S senior military 
officers have called a truce in 
their row with the Govern- 
ment, at least until General 
Chatichai Choonhavan, the 
Prime Minister, returns from 
an official visit to the US. 

The Prime Minister's depar- 
ture for Washington came only 
12 hours after the resignation 
of Gen Chavalit Yongchaiyudh, 
the deputy premier and 
Defence Minister. Thousands 
of officers demonstrated in 
support of Gen Chavalit on 
Monday, but then reassured 
the Prime Minister that they 
would not attempt to overturn 
the Government. 

The unresolved row centres 
on allegations of corruption. 
Gen Chavalit, who only joined 
tiie eahingt in April after retir- 
ing early as army commander, 
was angered by allegations 
a gains t WntaftW and his wife 
maria by Mr fSialer m Yoobam* 
rung. Minister in the Prime 
Minister's Office. 

A defiant Mr Chaferm, a for- 
mer police captain whose polit- 
ical career Ha« been marked by 
contr o versy, remained at his 
post yesterday. Although then 


was no indication of what 
political price would be paid 
and by whom to settle the dis- 
pute, relieved investors and 
speculators pushed the stock 
exchange index up by more 
than 25 points, regaining more 
thaw half of Monday's losses. 

The ruling party's spokes- 
man added to the spate of con- 
spiracy theories circulating in 
Bangkok by suggesting that 
Gen Chavalit was the victim of 
a well-laid plot by the Prime 
Minister aimed at destroying 
his most serious political rivaL 

While deploring the mili- 
tary's stated willingness “to 
put honour before discipline," 
several Thai newspapers specu- 
lated that, by resigning. Gen 
Chavalit might have seriously 
damaged his chances of even- 
tually becoming Prime Minis- 
ter. There was also criticism of 
the Prime Minister's apparent 
inability to control or disci- 
pline members of his cabinet. 

Opposition parties, which 
later this month are to intro- 
duce a no-confldence motion 
against the Government, have 
praised Gen Chavalit's "princi- 
pled action." 


shows the outside world that It is 
sticking to economic reform policies." 

Zhu said that Peking was providing 
Yn6-5bn (£8i9m) over five yeans to 
start Pudong, but he hopen that half 
the SiQbn total cost would come from 
foreign investors in joint ventures 
and wholly-owned projects. The aim 
was to match and possibly im prove on 
ta x, investment and other concessions 
available in the southern special eco- 
nomic zones. 

The 350sq km Pudong site lies 
between the east bank of the Huangpo 
River and the East China Sea. Exist- 
ing industry includes a float glass 
joint venture Involving Pilkington of 
the UK. 


Hardline 
Israel 
heightens 
Arab anger 


Two fingers 
upset Kenyan 
loyalists 

By Julian Ozaruie in 

Nairobi 

IF Winston Churchill wore to 
fly to Kenya today and flash 
his famous two-fingered vic- 
tory sign he might have his 
fingers chopped off for being a 
political subversive. 

In public buses, market 
places and discotheques hun- 
dreds of Kenyans have taken 
to waving the two-fingered 
salute as a sign of support far 
the pro-democracy movement 
which Is challenging Kenya's 
one-party dictatorship. 

Kano, the ruling party, 
which has traditionally had a 
cockerel as its symbol, is 
increasingly alarmed at two- 
fingered salutes and has 
instructed all Its members to 
wave one finger at official jun- 
kets. 

The latest worrying develop- 
ment in the battle of the fin- 
gers comes from a senior Kano 
apparachik who has ordered 
the party's youth wing, a noto- 
rious bunch of green-bereted 
teenaged enthusiasts, to chop 
off the two fingers being 
waved by the government's 
opponents. 

Mr Wilson Leitich, the Nak- 
uru District Kanu branch 
Bhatpnaw, turn told the youth- 
wingers to carry knives, to 
stop anyone waving the salute, 
cut off their fingers take 
them to the Nakuru Kanu 
office. He also ordered them to 
confiscate trading licences 
from advocates of a 
multi-party system. 

A heated argument is also 
shaping up over whether it is 
constitutional to display the 
portrait of former president 
and Kenya’s founding father, 
Jomo Kenyatta. 

Mr Joseph Kamotho, Kanu 
National Secretary, announced 
recently that the public was 
free to hang Mr KenyatteTs 
picture in their homes but 
they should not hang it cm the 
same level as that of Mr Dan- 
iel arap Mol, the current presi- 
dent. 


Monopoly for 
Malaysian 
news agency 

MALAYSIA'S parliament 
yesterday approved a contro- 
versial hUl to give the national 
news agency Be mama sole 
rights to receive and distribute 
news in the country. Renter 
reports from Kuala Lumpur. 

O fflriula grill thff«mw idm fl nt 

to the 1987 Bemama Act, intro- 
duced last February, would 
allow Bemama, now a statu- 
tory body, to pursue profits 
and become less dependent on 
the government. 

Mr Abdul Rahman Bakar, a 
government MP, said Bemama 
should only release news 
received from foreign news 
agencies “in tandem with our 
national aspirations. We don’t 
want any articles with nega- 
tive values which can pose a 
threat to the peace and stabil- 
ity of our country,” he said. 

The amendment also allows 
Bemama to cease being guided 
by UN declarations on freedom 
erf information. 

S African pact 

Two rival South African anti- 
apartheid movements signed a 
pact yesterday to prevent feud- 
ing between their supporters 
that has killed five people in 
Vosloorus township east of 
Johannesburg, Reuter repute 
from Johannesburg. In an 
unprecedented move the Afri- 
can National Congress and the 
smaller Pan Africanist Con- 
gress agreed at a meeting to 
work together to end hostili- 
ties. 



Sheik Abassl MoflanL leader of the Islamic 
Salvation Front, cast his vote In Algiers yester- 
day In elections for municipal and provincial 
councils in the first free, multi-party vote since 
independence from France In 1962, Frauds Ghi- 


Ks reports from Algiers. Early reports from the 
Mini stry of the Interior suggested that the 
turnout was not particularly high, and in some 
ureas, raily 6 per cent of electors had voted by 
file middle of the day. 


MPs’ financial interests under microscope in NZ 


MS Geoffrey Palmer, the New 
Zealand Prime Minister, out- 
lined a new law yesterday 
which will require members erf 
parliament to disclose their 
financial interests within four 


weeks of taking office, Reuter 
reports from Wellington. 

The requirements, which 
aim to avoid conflicts between 
members’ p r ivate interests and 


public duties, are similar to 
those applying to cabinet min- 
isters from June L 

The new rules followed a 
Television New Zealand pro- 
gramme in late April which 
suggested the Labour govern- 
ment’s links with big business 
in the 1987 election campaign 
influenced economic policies. 

Mr Palmer other minis- 


ters have since filed writs 
against Television New Zea- 
land demanding a total of 
NZ$6.95m (£2. 38m) in 


Mr Palmer told a news con- 
ference that all MPs would be 
required to disclose the value 
of commercial property hold- 
ings, companies in which they 
hold shares, gifts of more than 


NZ$500 and outside income. 

“Members will be required 
muter legislation to main; a 
declaration with 28 days of tak- 
ing up their parliamentary seat 
and annually thereafter,” he 
told the news conference. 

The next election has to be 
held by October this 
year.- 


Changing world undermines Indonesia’s case for soft credit 

Strong growth and the end of the domino theory will be on the minds of donors this week, writes John Murray Brown 


M UCH HAS changed on 
both sides of the table 
at Indonesia's annual 
donor talks in the Hague since 
former President Sukarno told 
a visiting US official 25 years 
ago to “go to hell with your 
aid". 

As they present their case 
for further donor assistance 
this week, the Indonesians 
must surely be hoping the 
taunt will not be recalled. The 
strategic priorities of western 
donors are very different today 
in a world in which Indonesia 
is no longer viewed as the 
place where aid and the dom- 
ino theory meet. Eastern 
Europe changed all that. 

It is no longer even easy to 
make a case for humanitarian 
aid for a country which last 
year saw its economy grow by 


Indonesian debt 
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more than 6 per cent. 

Indonesia’s public and pri- 
vate debt - disbursed and out 
standing - is now $48bn, 
according to the World Bank. 


Since President Suharto's mili- 
tary-backed regime took power 
in 1965, the Inter-Governmen- 
tal Group on Indonesia (IGGQ, 
which comprises 14 donor 
nations including the US and 
Japan, with the World Bank, 
the International Monetary 
Fund and two other multilat- 
eral aid agencies, has provided 
the greater part of Indonesia's 
external financing either In the 
form of grants or tied aid 
- soft loans which must be 
spent with the donor country. 

Unlike the indebted coun- 
tries of South America, both 
Indonesia’s maturity and term 
structure are concessional, 
thanks largely to the 1GGL Of 
the $40bn public sector foreign 
debt, which does not include 
loans to Pertamiim. the state 
oil company, and Garuda, the 
national airline, $6bn is owed 


to banks, $9bn is backed by 
official credit agencies and the 
remainder is in multilateral or 
bilateral credits. 

"The real elegance erf Indon- 
esia's debt strategy is they 
never seem to be short of 
cash,” says a senior banker 
involved in recent commercial 
syndications. 

Indonesia has avoided a big 
debt rescheduling by keeping a 
cushion of undrawn cred- 
it - $l6bn at the end erf 1989, 
including $LSbn of commercial 
standby credits. 

Some Ind/marian economists 
argue for greater flexibility, in 
particular in soft loan financ- 
ing. For one thing, the soft 
loan often subordinates the 
country’s real financing needs 
to what the donor can offer. 

Meanwhile, the Govern- 
ment's a b ili ty to tap commer- 


cial markets is improving. 
Indonesia won easier terms on 
a new $400m eight-year syndi- 
cation, lead-managed by J.P. 
Morgan, launched last month. 
In a further sign of renewed 
confidence in Indonesia’s econ- 
omy, J.P. Morgan was also 
involved in arranging a J550m 
credit for the expansion of 
Freeport McMoRan's Indone- 
sian copper mine. 

Mr Radius Prawiro, chief 
economics minister, is more 
cautious. "We will borrow as 
for as it is in our capacity to 
repay. Yon have to borrow 
money wisely, not wildly. Our 
income level is still low. We 
still have to borrow cheap 
money.” 

According to nfflcial twlanw 
of payments protections, IGGI 
wili again account for 70 per 
cent of I n donesia's $6£bn 


external financing needs in 
1990-91. The process involves 
an element of bluff. Donors are 
well aware that Indonesia 
needs the funds to pay the 
local costs ef foreign aid pro- 
jects. Without special assis- 
tance many valuable capital 
equipment projects would be 

stallpH- 

What is perhaps more impor- 
tant, donor assistance has 
allowed Indonesia to restruc- 
ture its debt, giving the Gov- 
ernment valuable breathing 
space to press ahead with eco- 
nomic reform. 

The Government's 
short-term concern is to con- 
tain the debt and so reduce the 
deficit on the current account, 
which at $L7bn is around 25 
per cent of gross national prod- 
uct. This strategy involves 
increasing its reserves to 


match the growing impart bill 
as the economy takes off. Cen- 
tral Bank reserves are $6bn. 

The longer-term challenge is 
how to monitor the growth in 
private sector debt Reformists 
such as Mr Prawiro remain 
wary of the various semi-priva- 
tised loan financings such as 
the Build-Operate-Transfer 

scheme, which is bring floated 
as a way to get projects off the 
ground where the economics 
are sometimes less 
proven. 

I ndonesia has plans for four 
new oil refineries and a num- 
ber of plastics projects. The 
worrying part is that almost all 
involve companies owned or 
controlled by President 
Suharto’s children, which some 
bankers would appear to 
believe amounts to a full gov. 
eminent guarantee. 


By Lamte Andoni in 
Amman and Victor Mallet 
in London 


THE Israeli Knesset's vote of 
confidence in the hardline gov- 
ernment Of Mr Yitzhak Shamir 
prompted angry condemna- 
tions yesterday from Palestin- 
ians and other Arabs already 
near despair about the pros- 
pects for Middle East peace. 

“This is a government of 
war." said Mr Faisal Hosseini, 
a leader associated with the 
Palestine Liberation Organisa- 
tion and with the intifada or 
uprising in the Israeli-occupied 
West Bank and Gaza Strip. 

In its latest leaflet the under- 
ground leadership of the inti- 
fada urged Palestinians to step 
up their struggle and “burn the 
ground under the feet of the 
occupation army and the set- 
tlers". Mr Shamir has vowed to 
crush the uprising. 

Palestinian leaders based in 
the Arab world outside the ter- 
ritories say they fear a resur- 
gence of violence, in the form 
either of planned commando 
raids a gains t Israel or uncon- 
trollable terrorism. "We have 
reached a dead end," said one 
FLO official. 

For more than two years Mr 
Yassir Arafat, the PLO chair- 
man, has given priority to 
diplomacy w hile suppressing 
Palestinian demands to resume 
the armed struggle against 
IsraeL 

But 17 months after the start 


An Israeli soldier threw a 
tear-gas grenade into a 
crowded waiting room of a 
United Nations maternity 
clinic in occupied Gaza City 
yes te rday injuring 66 Pales- 
tinian children, moat of 
them babies, the army said, 
Reuter reports from Gaza. An 
official said the soldier acted 
contrary to orders. 


of the US-PLO dialogue which 
followed Mr Arafat's renuncia- 
tion of terrorism and recogni- 
tion of the state of IsraeL many 
Palestinians believe they have 
gained nothing from their con- 
cessions. 

The US has threatened to 
end or suspend the dialogue 
with the PLO because of the 
PLO’s failure explicitly to con- 
demn a failed seaborne com- 
mando raid against Israel last 
month by one of its more radi- 
cal factions, the Palestine Lib- 
eration Front. 

PLO officials have made a 
vague condemnation of attacks 
against civilians but have oth- 
erwise greeted the American 
threats with cynical shrugs. 
"Why should the PLO even 
consider any American 
demand of any kind?” asked 
Mr Abdullah Hourani of the 
PLO’s executive committee. 
"We have given a lot and have 
seen nothing in return." 

Arabs are particularly 
incensed about the current 
influx of Soviet Jews to Israel, 
because they believe that the 
wave of Immigration is encour- 
aging the Israeli authorities to 
settle more Jews - Soviet or 
not - on Palestinian land. 
There is anger that Washing- 
ton has not put more pressure 
on Israel to stop iL 
The last straw for the PLO was 
the American veto which killed 
a recent UN resolution to send 
a mission to the occupied terri- 
tories to investigate the plight 
of the Palestinians. 

Yesterday King Hussein of 
Jordan, many of whose sub- 
jects are of Palestinian origin, 
met Mr Vladimir Petrovsky, 
Soviet Deputy Foreign Minis- 
ter, and condemned both the 
Israeli Government and its 
handling of the Soviet immi- 
grants. 

President Mikhail Gorbachev 
has suggested he might curb 
the emigration of Soviet Jews 
if Israel settles them in the 
occupied territories, but few 
Arabs believe that the Soviet 
Union is prepared to risk its 
relationship with Washington 
by carrying out such a threat. 

Arab states are therefore 
fa lli n g back on their own 
resources, including the milita- 
ristic posturing of Iraq, the dis- 
tant brandishing of the oil 
weapon, and the more immedi- 
ate threat of guerrilla warfare. 

“We remain against terror- 
ism and the killing of inno cent 
People," says Mr Yassir Abed 
Rabbo. who has led the PLO 
side of the dialogue with the 
OS. "But the PLO has never 
dropped the military option”. 
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One bank’s expertise in financing , 
the world's biggest protects is - ' 
helping companies of all sizes develop 
new business opport unities. 
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MMliAffMMH . 




Our leadership position in financing the worlds 
gest projects is well known. 

But the fact is, our involvement in project 
ance isn’t limited to financing giant infrastructure 
1 energy projects. 

Today, the same techniques are being used by 
ase to develop new business opportunities 
rking with companies' of all sizes, ranging 
m large corporations seeking increased 
tical integration to entrepreneurs with major 
iject ideas. 

More and more, these companies are recogniz- 


ing the advantages of ChaseS unique combination 
of structuring skill and placement power. 

A fact which is best demonstrated by the tomb- 
stones of recent deals we’ve shown here. 

Our global network is key. 

It allows us to raise capital, whether senior debt, 
mezzanine debt, or equity, in all major markets. 

It provides the mechanism to bring together 
suppliers, contractors and long-term product pur- 
chasers from around the world. 

ItS helped us to build an in-depth understanding 
of local business practices and tax and legal codes. 


It also allows us to apply our expertise wherever 
in the world your corporation does business, domes- 
tically or cross-border. 

If you’d like to know more about how we can 
work together with your company to leverage 
new opportunities, call: Bill Rockford in New York at 
(212) 552-1706, Richard Ingham in London at 
(71) 726-3425 or Tbny Sprow in Hong Kong at 
843-1216. 

You’ll learn why having one of the worlds biggest 
banks working for you is one of the best ways to 
develop any new business opportunity. 


Issued by Chase Invesimem Bank Limited, Waolgcae House. Coleman Street, London EC2P !HD. A member afTSAandThe International Stock Exchange. 
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Key project for 
inner city youth 
faces cutbacks 


3y Norma Cohen 

FHE GOVERNMENTS chief 
idvisor oa city technology col- 
eges, the science and technol- 
»gy schools for inner city 
ireas, is urging that plans to 
jomplete 20 new schools be 
curtailed, with funds used 
nstead to establish sew insti- 
utions set up in cooperation 
Yith local government and vol- 
xntary agencies. 

CTCs, intended to teach 
ligb-technology subjects to 11 
o 10-year olds, have been a 
mbject of controversy since 
hey were first proposed in 
1986. They are intended to be 
wtside the control of local 
•duration authorities, operat- 
ng closely with a group of 
nous trial sponsors and with 
gachers hired on non-union 
ion tracts. 

Originally planned to be 
‘mostly” built with private 
unds, government has been 
providing 80 percent of capital 
»sts for each new institution. 

Sir Cyril Taylor, chairman of 
die City Technology Colleges 
Trust, a private body which is 
partly funded by government, 
said he Is urging the Depart- 
ment of Education and Science 
to "ammend the target." How- 


ever, he said the government is 
in no way abandoning its com- 
mitment to the programme, 
and that demand from students 
and parents for CTC places is 
great So for, 15 or 16 institu- 
tions are either operating or 
planned, for short of the 20 
CTCs targetted for operation 
this year. 

Government contributions 
per school have ranged from 
£5.6m to £7.6m, sums critics 
charge are too large to justify 
spending on a single institu- 
tion when most capital spend- 
ing for most schools is severely 
constrained. Furthermore, 
large corporate sponsors have 
been difficult to find, and 
planned CTCs in Brighton and 
Swindon have been abandoned. 

Sir Cyril said he believed 
that cooperative ventures were 
for more sensible than building 
new sites from scratch. Tf we 
knew then (at the start of the 
programme) what we know 
now, we might have started 
this way," he said. 

And while the CTC Trust 
has attracted about £43m in 
pledges from private Industry, 
lead sponsors have proved 
reluctant to maim the initial 
contribution of £lm pm: school. 


THE HOUSE OF COMMONS # " 

Thatcher faces jeers over role of former US adviser 

By Ivor Owen and Ralph Atkina 


MRS MARGARET Thatcher, 
the Prime Minister, clashed 
angrily with Mr NeEl Khmock, 
the opposition Labour leader, 
in the Commons yesterday 
when he probed the extent to 
w hich ***** was again awlring 
the views of Sr Alan Watters, 
her former economic adviser. 

There were jeers and deri- 
sive laughter from the Opposi- 
tion benches when she insisted 
that she had been seeing Sir 
Alan “as a friend of the fam- 
ily". 

Mr Khmock recalled that it 
was the reliance which the 
Prime Minister bad pimwi on 


Sr Alan's advice which led Mr 

Nigel Lawson to resign his post 

as Chancellor of the Exche- 
quer, last October. 

The return of the spotlight 
onto Sir Alan clearly irritated 
Downing Street. Officials said 
bis work in the US meant he 
called at Number 10 only occa- 
sionally and insisted the Prime 
Minister had the right to talk 
to whoever die liked. 

Although they agreed he was 
only a family friend, the offi- 
cials confirmed that the two 
would often meet in Mrs 
Thatcher’s study and with civil 
servants present 


In the Commons, Mr Kin- 
nock reminded the Prime Min- 
ister that Mr Lawson had 
stated that the successful con- 
duct of economic policy was 
possible only if there was, and 
was seen to be, frill agreement 
between the Prime Minister 
and the Chancellor. 

The former Chancellor, he 

laid , had Tnainfarinad that this 

essential requirement could 
not be satisfied so long as Sir 
Alan remained Mrs Thatcher’s 
personal economic adviser. 

Mr Khmock suggested that, 
against this background, the 
Prime Minister should be 


"more careful" in her choice of 
family friends. Mrs Thatcher 
protested: TTou object to me 
seeing family friends - you 
are getting worse than the 
KGB". 

During further exchanges 
the Prime Minister again 
stressed the determined opposi- 
tion voiced from both sides of 
the House to Britain ceding the 
"amount of economic sover- 
eignity" required by stage 
three of the Delon plan for 
economic and monetary union 
within the European Commu- 
nity. 

Mr John Wilkinson, a Con- 


servative MP. referred to a 
report that the c h airman of the 
German Bundesbank had spo- 
ken of “two speed progress” to 
economic and monetary union. 

He asked if the Prime Minis- 
ter envisaged the UK being in 
the first speed group along 
with Germany, France and the 
Benelux countries, and, if so, 
whether it meant that sterling 
would be included in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem “sooner rather than later" . 

Mrs Thatcher replied that 
there had been no change in 
the conditions laid down for 


sterling’s inclusion In the 
exchange rate mechanism at 
the EC summit bald in Madrid. 

She reaffirmed her objec- 
tions to a “two-speed Europe; 
and hoped that the intergov^ 
emmental conference on eco- 
nomic and monetary nnfon/hia 
to be held in December, would 
be influenced by the view at 
the House. 

The Prime Minister empha- 
sised: “If you cede sovereignity 
over all monetary and eco- 
nomic matters, you have ceded 
the fundamental core of the 
things that we are here to 
decide". 


Prime Minister rules out Gorbachev plan for Germany in Nato 


By Ivor Owen, Parliamentary Correspondent 


DUAL membership of the Nato 
and Warsaw pacts for a unified 
Germany, as suggested by 
President Gorbachev, was 
ruled out by Mrs Margaret 
Thatcher, the Prime Minister, 
in the House of Commons yes- 
terday. 

While accenting the need to 
provide reassurance for the 
people of Russia about the 
implications of a unified Ger- 
many within Nato she told Mr 
Neil Kinnock, the Labour 
leader, “I doubt very much 
whether one country could be 
a member of two different 


pacts”. 

The Prime Minister, report- 
w on her three day visit to 
the Soviet Union, said a "mix- 
ture of measures” would be 
n eed ed to allay the fears of 
Soviet Union which lost 27 mil- 
lion tit its citizens in the bat- 
ties to repel the Germans in 
the second world war. 

Mrs Thatcher did not maim 
any direct reference to the pos- 
sibility of a Joint Nato/Warsaw 
pact declaration to accompany 
German unification. 

But she left MPa in no doubt 
that she saw no scope for the 


Soviet Union following the pre- 
cedent set by France, which 
removed its forces from Nato 
command while remaining a 
signatory of the pact 
The Prime Minister was 
pressed by Mr Kinnock and by 
Mr Paddy Ashdown, the leader 
of the Liberal Democrats, who 
complained that she had given 
the impression that the cold 
war might bo wimtng to an 
In her head but not In her 
heart, to spell out the pros- 
pects for cuts in Britain's 
nucle ar and conventional 
forces. 


Mrs Thatcher was adamant 
that Britain must retain her 
nuclear deterre nt, with a force 
of four Trident s ubma rin es, so 
that one would “always be on 
6tatIon”,and two most of the 
time. 

Discounting suggestions that 
negotiation* between the US 
and the Soviet Union could 
lead to Britain being required 
to relinquish Trident, the 


BRITISH CITIZENS 
LIVING ABROAB. 


Even if you left Britain as long ago as 
11th. October 1970, you can still 
choose the inhabitants of this House. 



Under the Representation of the People Act of 1989, 
important changes have been made in who can vote 
in UK Parliamentary and European Parliamentary 
Elections. 

> The qualifying period for the right to vote for people 
living abroad has been extended from five to twenty 
years. That means if you left the UK as long ago as 
October 1970 you can still vote. 

People who left the UK before they were old enough 
to be included on the Electoral Register may register 
as overseas electors. 


- You no longer need to declare sin intention to return 
to the UK. 

Your vote will be cast in the constituency in which 
you or your family were registered before leaving 
the UK. 

In order to qualify you need to fill in an application 
form by 10th October 1990? 

To get a form and explanatory leaflet contact your 
nearest British diplomatic or consnlarpost. 

*15TH SEPTEMBER IN NORTHERN IRELAND. 


DON’T LOSE YOUR BIDET TO VOTE 10 TOE UE 


ISSUED BY THE UK GOVERNMENT. 

PLEASE INFORM ANYONE YOU KNOW LIVING ABROAD ABOUT THIS. 





atomic weapons. 

Apart from keeping an inde- 
pendent nuclear deterrent, she 
Bald, it was absolutely vital 
that Britain retained the anti- 
submarine warfare capability, 
and full air cover for home 


Prime Minister emphasised 
that American leaders had 
always “staunchly" defended 
tiie long standing relationship 
between the two countries over 


Dealing with the economic 
implications of German unifi- 
cation for the other members 
of the European Community 
Mrs Thatcher acknowledged 
the need to be “wary" of highly 
subsidised goods e m anat in g 
from East Germany. 

Special arrangements would 


be needed, and a transitional 
period under the common agri- 
cultural policy. 

The Prime Minister Insisted 
"We cannot have goods freely, 
circulating from a Communist 
country as part erf a Commu- 
nity made under a completely 
different set erf rules". 

Questioned about reports 
that Western countries would 
provide a £7bn aid package for 
the Soviet Union, Mrs Thatcher 
said there had been talk of 
West Germany providing 
financ e to assist with Russian 
troop relocation. 


US publisher sees 
brighter future for 
global industry 


By Raymond Snoddy 

AFTER a period of re-thinking, 
_ and re-structuring, 
publishing has never 
in a better shape to face a 
-new decade and a new century, 
Mr Alberto Vitale, chairman 
and chief executive of Random 
House, the US publishers, pre- 
dicted yesterday. 

"Anyone seriously involved 
In trade (general) publishing is 
in a substantially solid, mod- 
estly expanding business with 
staying power second to none 
and with great opportunities 
far further growth both nation- 
ally and internationally,” Mr 
Vitale said. 

The challenge was to man- 
age the business and do it 
without interfering .with the 
independence and freedom of 
action of the editorial process, 
and without burdening it with 
the constraints of corporate 

numagKmgnfc- 

Mr Frank Barlow, manag in g 
director of Pearsotn, publishers 
of the Financial Times, warned. 
that general publishing "if not 
in crisis, at least is in need of 
the kind of restructuring that 
takes place in most businesses 
from time to time." 

The restructuring, Mr Bar- 
low predicted, would take two 
forms. Fewer titles would be 
published, there would be a 
reduction in advances paid to 
authors and a general cut to 
costs. 

Large media groups would 
also continue to seek to buy 
newspapers and other media 
interests outside their home 
bases. 


Paumuir Gordon, that the 
market under-performance of 
publishing shares had been 
linked to the market's indis- 
criminate perception of such 
companies* dependence an vvd- 
atile advertising revenues. 

Both high interest rates and 
low advertising revenue would 
reverse themselves probably to 
the next one or two years. 
When that happened, “I would 
anticipate an above-average 
performance by publishing 
shares." 

Mr Robin MacKirium, man- 
aging director of The Euro- 
pean, said the new weekly 


represented a genu- 
ine "leap of faith” by Mr Rob- 
ert Maxwell, its publisher and 
editor-in-chief, and his staff. 
The third issue, he said, had 
sold 460,000 copies. 

"Political wymnwip. fron- 
tiers are crumbling and we 
believe that there is a new con- 
sensus - the em ergence of a 
truly European -butloak which 
transcends traditional nation- 
alistic self-interest,” Mr MaeKL 
chan said. 1 

Mr Hew Stevenson, chief 
executive of the Westminster 
Press, the regional newspaper 
group owned by Pearson, raid 
that the prospects tor regional 
newspapers in the IK were, 
probably better thaw they had 
been for a generation. 

In 1988, regional , newspapers 
took 16 per cent of total adver- 
tising. Last year, the share was 
23 per cent of . a vastly 
increased advertising cake 
totalling £6bn. 

FT 

CONFERENCE 

PUBLISHING 
INDUSTRY IN THE 
90s 1 

Mr Leo Bogart, senior fellow 
at the Gannett Centre for 
Media Studies to New York, 
said that however fiercely 
newspapers competed, they 
needed a mechanism far work- 
ing together If they were to get 
on the schedules of an tocreas- 
mgl y ce ntralised advertising 
industry. 

Mr James Warrillow, presi- 
dent for Cana dia n Publishing 
at Maclean Hunter, Mil that 
international co-operation held 
the most potential for interna- 
tional media ventures by 
investing abroad in already 
well-received and established 
publications, instead of trying 
to export or rather impose 
those successful in their own 
markets. The thought was best 
expressed In th« phrase "think 
globally, act " 


International bank staff 
to meet over job losses 


By Richard Donkin 

EMPLOYEES of the Rank erf 
Credit and Commerce Interna- 
tional have organised a meet- 
ing to London tomorrow to dis- 
cuss industrial action against 
redundancies at the bank. 

The BCCI staff association 
has booked a room in Throg- 
morton Street to tiie City to 
vote on whether staff should 
be balloted by post on propos- 
als far industrial action. 

The bank has announced 500 
redundancies -among about 
L460 employees designated as 
UK staff. Another 500 jobs are 
expec ted to 'go amn ng about 
1,000 UK-based staff in the 
international division. 

The.rednndanctes are part of 
a restructuring programme 
which Involves shrinking the 
number of UK brandies from 
43 to 26 and moving the bank 
h eadquarters from London to 
Abu Dhabi. . 

Mr Vivian Ambrose, a mem- 
ber of the staff committee 
established to organise the pro- 
test, said at least 400 of nearly 
2*500 BCCI employees in the 
UK were expected to attend. ■ 


He said: "Feeding Is rum 
high at the moment. Pec 
feel they have been let cU 
very badly." 

The voluntary redunda 
Package has been describee 
derisory by BEFU, the ban! 
onion. The package would, 
e *amplo. give a 40-year- 
employee with 10 years sen 
£1,840 plus a three months* 
ary ex-gratta payment ’ 
onion says this is only mart 
ally better than the com] 
sory terms that the bi 
intends to apply to .th 
selected for redundancy i 
have not accepted the vd 
tary terms. 

According to fhe staff ass 
ation, 724 employees baveh 
cated they would be props 
to accept voluntary terms. 
Redundancies had be 

expected since BC 
announced a *438 loss to 
1980 results. The UK cutba 
are the first phase to an to 
national rationalisation p 
gra mme that could see 4, 
job losses among BCCTa 14, 
workforce worldwide. 
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Europea n Court of Justice verdict may complicate indirect tax niegotiations 

EC finds Irish border curbs illegal 


. By Tim Dtcta on in Brussels 

THE Iris h Government’s 
oootromaial curbs on travel- 
fers allowanc88 - HbtMm ^otv 
# One benefits to times who have 
' staye d In another country&r 
mm than 48 boors - were yes- 
tejday judged to be. filegzil by 
tbe European Crart of Justice. 

to a ruling vhidt may com- 
plicate already- delicate EC 
Quotations over indirect tax 
harmonisation, the Luxem- 
bourg based Court said it did 
not accept Dublin’s rfa™. that 
these should only apply to 
"genuine" travellers. 

EC ease law, said the judges, 
showed that member states are 

o nly left with the restricted 
powers given to th«m> in the 
relevant EC (firectives and that 
“no derog ation was xnadeure- 
fa t in g to the duration of Jour- 
neys”. 

The so-called 48 hour rule 
was introduced by the TpkH 


Republic In April 1987 in 
response to - the revenue loss 
arising from cross border shop- 
ping excursions to Northern 
Ireland. These were to take 
advantage of lower, value 
added tax and excise duty. 

The Dublin Government is 
clearly hoping, notwithstand- 
ing the unambiguous verdict of 
the Count, that it may be able - 
to negotiate a special deal over ; 
travellers allowances like the 
one currently accorded to Den- 
mark. The Danes have a dero- 
gation under. EC- law limiting 
the amount of goods which can 
be brought back into the 6oun- 
try by these who have been 
away less than 48 hours. 

This runs out at the end of 
toe year but under a Dutch 
Government compromise 
which would modestly increase 
the quantity and value of duty 
free goods, and which has been 



Mmr hti hfeh derogation in a 
positive frame of mmd, as part 
of an overall solution, but with 
a cautious approach*. 

- Much, however, will depend 
on Britain since agreement hi 
t he Council of Ministers on all 
tax matters has to be by tma- 


accqrted by Brussels, it would 
be extended nntfithe end of . 
1991-Mrs Christiene Scrivener, 
the EC Commissioner responsl- 
ble .for tax, said earlier this 
week toat Brussels would "coa- 


dng fra heals in over 
toe ruling by the EC Court of 
Justice which declared Irish 
government restrictions on Its 
shopping north of toe 
border in Northern Ireland file-' 
gaL adds Elena Cooke. 

Mr Albert Reynolds, 
Ireland's Minister for Finance, 
said that while the Govern- 
ment acc ep ted the EG court’s 
Jndgmnent the rub would be 

mBtahrfwari * pwuHny mnalifar . 

-atom of toe j udgement and its 

toe crara^tionl 

with the EC 


PowerGen seeks coal pits to secure supply 


By Uh Wood, Labour Staff 

POWERGEN, one of the two 
power-gen er a tin g companies in 
the DE to befloated next year, 
announced yesterday it wanted 
to buy coal pits near to Largest 
power stations should British 
Coal be privatised. 

The announcement by Mr 
Edward Wallis, chief executive 
of PowerGen, came as the com- 
pany applied to the Govern- 
ment for pi arming mnamf to 
fit CTiiphnr -rpimn vTng - plant at 

two of its largest coal-fired 
power stations, Ratdifi’e-on- 
Soar, near Nottingham load 
Ferrybridge, West Y orkshire . 

National Power, its mein 
competitor, has already said It 
would be Interested In ‘ 

www wiftiwe in a 

coal industry. 

Installation of this 4JJ00 MW 
Flue Gas De-sulphurlsatton 
plant, if It proceeds, will enable 


PowerGen to meet European 
Commission targets for reduc- 
ing mTphwr wnwdtm» by 1968 
using British Coal’s coal and 
some Imported low sulphur 
coal. 

National Power Is fitting 
4JM0 MW of FGD to its Drax 
plant in Sooth Yorkshire. The 
coal industry, fearing toat EC 
directives on sulphur emissl- 
sons will result in greater 
imports of low sulphur coal, 
has been urging the instaHa- 
tkm of 12,000 MW of FGD. 1 

Mr Wallis announced his 
intention to buy ‘'economic' 
pits near to his major coal-fired 
stations in a speech to the 
annual conference of the Union 
o £ Democratic Mlneworkers 
where he told delegates 
“Together we survive/ divided 
we falL” 

PowerGen has 21 power star 


ti w na and Uses 18 IX) meeawatts 
of fuel of Which S^OOOisSl and 
tbe rest coaL Fuel costs make 
up 80 per cent of generating 
costs. 

Mr WhIHb said toe UDM 
might suspect that after Brit- 
ish Coal’s three-year contract 
with power gener ato rs expired 
they, toe generating industry, 
would turn their back on Brft- 
ishpcoduced ooal. wtidi falls 
within toe middle i»mi of sul- 
phnr content "Let me assure 
you, this is not true,” he sakL 

Mr Wallis said imported 
low-sulphur coal and natural 
gas were alternative supplies 
of fori tat they brought their 
own problems. Low sulphur 
coal would increase in price as 
demand rose and gas prices 
wotdd inevitably go up. 

Hie said: “We have concluded 
that tiie best strategy is for ns 


to work towards a balance and 
mix of fuel supplies." 

Coal, he said, had to be 
keeidy priced. British Cool, he 
said, should face up to the fact 
that it might have a capacity of 
100m tonnes a year but it did 
not have a 100m fannies a year 
market 

He urged the UDM to wel- 
come privatisation. "We would 
be interested in harnessing 
some ef your pits to add to our 
power stations,” he sakL 

Mir Wallis said later that 
what PowerGen bought would 
depend on exactly hew private 
oathm proceeded. The Conser- 
vative manifesto for the next 
general election will contain a 
commitment to privatise toe 
industry should a Conservative 
g ove rn ment he reelected. 
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Minister 
calls for 
defence cuts 



Alan Clark 


Mr Alan dark, junior defence 
minister, suggested 
Britain shotod try developing 
less sophisticated and 
gpftriftiibiflri weapons. 

His speech to the Royal 
Aeronautical Society last night 
seemed designed to set the cat 

arm/mg thw pl prPnnq at the 

Ministry of Defence, which 
is in the throes of a 
reassessment of the UK's 
jggmu me eje , 

- “I believe that many aspects 
of weapons procurement are 
dunt jh g ; and if we i gno re *Ma 
we win pay for tt,” be said. 

Mr dark’s suggestions 
followed the leaking of part 
of a report he circulated last . 
year urging radical cuts in 
British forces. 


Canadian view 
of central bank 

Central banks should be 
separated from government 
white retaining public 
accountability, a leading 
central banker said in London. 

Th p frum Mr J nhn 

Crow, Governor of the Bank 
of Canada, provide support 
for the wank of England’s wish 
for greater autonomy- They 
also represent a c©atribaiklon 
to the debate over how the 
process of Euro p ean Monetary 
Union should proceed and 
what role a European central 

bank would play* 


Car sales drop 
by 21 per cent 

New commercial vehicle sales 
feu by 2L6 per cent in May, 
the biggest monthly drop in 
tbe present recession. 

Sales have fallen since 
October, and in the first five 
months of this year, new 
commercial vehicle 
registrations at 141,538 were 
1R2 per cent lower than a year 
ago. 

The steepest decline has 
been in the truck market, 
where sales in the first five 
ranmthg were 37 A per cent 
lower than a year ago, 
according to figures from the 
Society of Motor 
Manufacturers and Traders. 

• In toe nv irwHimn ran 

mariwt, Nissan of Japan and 
Renault of France tare lost 
most ground with Nissan's 
medium van registrations 
plunging by more than a third. 


Defence report 
on Rapier 

The handling of a SUPm 
project for a new generation 

of Hitpliw anti^h wuft miarilna 

was criticised in a report by 

tta finn m nn n I W»mw> 

Cm mat tiBe. 

The committee warned that 
there were still risks in the 


prefect after seven years or 
development and said it was 
vital to preven t further delays. 

The Rapier Field Standard 
C, being developed by British • 
Aerospace for toe Royal Air 
Force and the Army, is now 
expected to enter service in 
tbe mid-1990s. 

The report blamed RAe, as 
prime contractor, for part of 
a 65 per cent increase in the 
estimated development cost 

The company had “seriously 
erred” to ths tune of £77m in 
to original estimates, it sakL 


Union merger 
talks likely 

Talks on a merger betwe en 
the National Union of 
Mlnewarkers and the 
Transport and General 
Workers’ Union are expected 
to res w ina later in the summer. 

They would lead to the entry 
of the NUM’s 60,000 members 
into Britain’s biggest trade 
union. 

Mr Ron Todd, general 
secretary of the TGWU, said 
that talks, opened fast year, 
had been put an foe pending 
the NUM’s inquiry into 
allegations by the Defiy Mirror 
nf flnanHal fry ngirlaritigB by 

Mr Arthur ScaigUl, the NUM’s 
president, during the 1984-5 
miners’ strike. 


New chief for 
ACOST 

Sir Robin Nicholson. 55, 
technical director of 
PUkington — * ■ ft mwwr eMrf 
scientific adviser to the 
government, has been 

appointed chairman of the 
Advisory Coamdl an Science 
and Technology . 

ACOST - on which the 
Prime Minister sits - advises 
government across the whole 
spe ct rum of national research 
and technology. 

Sir Robin is a metallurgist 
and fellow of the Royal 
Society. Hie replaces Lord 

Tombs, riieirinen of 

Rolls-Royce. 


Welsh move for 
company 

Difficulties to both finding 
land for expansion and 
recruiting labour in the 
southeast of England bave 
led Alberto Culver to relocate 
its business to Swansea. 

The Chicago-based company, 
which oiaitwa to be one of toe . 
largest producers of hair-care 
products In the world, is to 

transfer its £37m-a-year 
production to a new 140400 


enterprise park from its 
present base in Basingstoke. 

Oil business 
sale to bank 

James Capri, toe stodrixcokfog 
house, a nnounce d the sale of 
the corporate advisory 
business of its Fetndeum 
Services De>artkeut to 
Eleinwurt Benson for an 
undisclosed sum, biUeved to 

he in tbe hundreds of 
thousands of pounds. 

T fr» James Cepel team has 
been a leading ^ayur Involved 
to a large volume of North. 

Sea asset deals in recent years, 
acc o un ti ng for about 70 per 
cent to terms of value of the 
asset trades last year. 

No cash for 
tunnel fink 

A clear indication that the 
Government would maintain 
its opposition to subsklfaing 
the construction of a high 
speed rafl link to the channel 
tunnel was given by Mrs 
Margaret Thatcher, the Prime 
Minister, to the House of 
Commons. 

She said a “colossal sum" 
of taxpayers’ money would 

ho rBq nhwdjawi! Aywptimrioflrf 

that subsidies were not 
provided for international air 
or ferry services. 

“We do not behove we 
should subsidise international 
rail services,” she said. 
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Dunsdale chief 
faces criminal 
charges over 
investment firm 


By Richard Waters 

CRIMINAL charges were 
brought ye s terday e gato«* Mr 
Robert Miller, chief of the col- 
lapsed Park Lane Investment 
Ann Dunsdale Securities. 

Mr MBler feces two charges 
of obtaining money by decep- 
tion. The bfahrges, under 'sec- 
tion 15 of the 196B Theft Act, 
carry a maximum penalty of 10 
years imprisonment. 

It is alleged that, on or about 
20 May 1987, he dishonestly 
obtained a £20J)00 cheque frum 
a Dunsdale client, Ms Carrie 
Henderson, by falsely repre- 
senting that the proceeds 
would be invested in govern- 
ment securities. 

A second similar charge 
relates to a cheque for £3WW0, 
which was allegedly dishon- 
estly obtained an or about 20 
July 1968 from another client, 
Mr Neil Richard. Kelsey. 

Tbe charges were brought by 
officers of the Metropolitan 
behalf of 


Police, 

Serious 


on 
Office. 


the 


Scots football rivals clash 
over hostile takeover plan 


By Jana Fuller 

A SCOTTISH tastomuman has 
joined the defensive wall 
attempting to block a hostile 
takeover of the Edinburgh 
football club Xfibemlan by its 
local rival Heart of MfaUoto- 
iHXU 

Mr Tom Farmer, a Hfehmg 
supporter of Hflbs and chair- 
man of Kwlkfit, toe Ediu- 
targfttased tyre and e xh aust 
company, has spent about 
£800,000 - at 88p a share - to 
acquire a U per cent stoke In 
the defending company, which 
is quoted on the Third Market 

ffis action follows emotional 
protests team the fans against 
the £6.lm hid from Hearts, 
which plans to merg e the 
teams at a new st adi um . 

Mr Farmer said he had no 
intention of mounting a 
counter bid, he just wanted 
the club to stay independent. 

But his tackle has added 
weight because toe Hearts 
board has declared that it 
wants the bid to be accepted 
by the holders of at least 75 
per cent of the equity, so that 
it can carry through all Its 


plans. 

The mbs eami 
totted up the probable block- 
ing votes and suggested they 
already amounted to more 
than 25 per cent. Mr Farmer’s 
stake joins toe 18 per- cent 
owned by Mr David Duff; the 
chairman, and at least 19 
cent reckoned to He to’ 
hands of loyal supporters. 

The bidder r etorte d that the 
stipulation was more than 75 
per emit “or such a letter per- 
centage as Hearts may dadda." 
When the 40p*«hare bid was 
announced, the share price of 
Edinburgh Hibernian, which 
also owns pubs and restau- 
rants to sout h we st England, 
was 20-5P- 

Those pubs and iwstenr a nli 
came from Inoco, the ofi and 
property Invesment company. 
tiiirf later increased its stake 
In Hfoemian to needy 30%. 
Last week Inoco gave an irrev- 
ocable undertakmg to 
the offer. Leading the 
attack is its chairman Mr Wal- 
lace Mercer, a prop ert y devel- 
oper. 


Llovds Bank Fund Management Ltd 

announces the launch of 



EUROCITY 

A fiend invested in Brussels real estate. 

This real estate investment fund is established as a Public 
Limited Company with variable capital (SICAV) under 
Luxemburg law. 

P Fsraie Manager: Lambert Smith Hampton Belgium s.a. 

Eurocicy is distributed 

- BBdsmbrBANQUEPAlUBASBElJGIQUE-CMDITCCBiMUNALDEBEUaQUESSA. 
II rtYDS BANE. (BELGIUM) SA. 

. btUoaubatebr WqUE PARIBAS LUXEMBOURG - C^E^IINTE»IATrONAL 

- mad intmunondlT » dipUeatnesua, by LLOYDS MERCHANT BANK (LONDON) 
PARIBAS CAHDlL MARKETS GROUP (LONDON). 




HQP paribas QSdft Communal 

Eurocity shares may no* be offered or sold tCrccdy or indirectly m tbe US, C a nada and to 
™ rariiorigs or to any US. oertoa or Canadian resident; neither can they be 
d&nbiued in the UK. oiber than to perMflS of a Wad described in Art 9 (3) of the Financial 
Ae* 1086 ( lanj i imrnr A d v cm* c mcft «) (ExenyaMK) Older 198S. 

TUs k not an c8er at Eorodty dum. which an o££e*ed on tbe bom of the fail Euodty 
rnUahle from any of die abture digribowra. 
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SOMETIMES, THE LESS YOU SEE OF A 
LUXURY HOTEL THE BETTER. 

At Marriott, we look after more than our fair 
share of experienced business travellers. 

Proportionately more, in fact, than our major 
competitors. People who know just how tiresome 
an experience It all can be. 

Like checking into a hotel at 3am, only to find 
that reception seems to have jet-lag. too. Or waiting 
an extra 30 minutes for room service. Or cooling 
your heels at the back of a check-out queue, when 
you should be checking in for your flight 

So our staff will always look lively, whether you 
arrive at 3 pm, or 3 am. 

Your breakfast will arrive when we say it will 
arrive. Clf not, it's on the house.) 

And when you have to leave, we won't leave you 
in suspense. At some Marriott hotels, you can even 
approve your bill tha night before. (On the principle 
that the quickest check-out is no check-out at all.) 

Because, however splendid we believe ourhotels 
to be, we realise that there are times when absence 
makes the heart grow fonder. 


Over 200 
luxury 
hotels 
worldwide. 


Europe 


Amsterdam 


Athens 


Bremen 


Frankfurt 


Hamburg 


London 


Munich 


Paris 


Vienna 


Warsaw 


Middle Eaet 


Amman 


Cairo 


Jeddah 


Riyadh 


Far East 


Hong Kong 




FMHhfm Mamon < 


LirbMbad during TWO. CaH Marriott riMWitlBM- UK 071 410 0911. AMttU (U 816180. B«Ib>u» 118822 frMJ. Danna* 


800 1 0422 &*« fraal. |0 OB 00 8998 UoK fm>. Carnany 0130 4429 (toil Inal, Qraaoa Cl> 034 7711. Holland OSO 2* 0122 (toll froo>. holy W7B 70022 

(toll Spain 000 00 4423 (toU Irn). Smdoo 020 70S 122 (loll IrooJ. S*«*afl*Mj 046 08 0122 CioR frool. Or ooll your looot Marriott Hotol or iravol piataMaA 


Harriott 

More than you expect 
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MANAGEMENT 


!JHB BUSINESS of United 

Distillers will be the worldwide 
marketing of high quality 
branded alcoholic drinks 
a series of separata c o ns m T?*T 
brand names. - 

“The group wHI concentrate 
its main resources on those 
brand' namf** which are capa- 
ble erf development internation- 
ally, and on marketing as its 
prime activity .. .* 

With thiK miftsimi statement, 
Guinness embarked four years 
ago on the creation of a cohe- 
sive, marketing-led interna- 
tional sp irits business from the 
disparate elements it had 
acquired in the bitterly-fought 
takeovers of Distillers Com- 
pany and Arthur Beil, and to 
which it later added Schcnley 
Industries of the US. 

The result has been a revolu- 
tionary change in business cul- 
ture and organisation which 
has not only transformed Guin- 
ness from a medium-sized 
brewing company into an 
international liquor group but 
has brought benefits to the 
Scotch whisky industry in gen- 
eral 

In the mid-1980s, the Scotch 
whisky industry was at a low 
ebb. Economic recession and 
increasing competition from 
white sp iri ts bad led to a sub- 
stantial decline in demand. 
The decline was especially 
marked in the US, the world's 
largest market 

Dis tiller s, »nd the ind u stry 
as a whole, responded to the 
situation by selling excess 
stocks at- low prices to stimu- 
late demand. The move failed. 
The effect, instead, was to 
reduce profits and, as cut-price, 
unbranded Scotch flooded the 
market, to undermine the 
standing of the regular brands 
and the consumer Image of 
Scotch whisky. 

Guinness brought to this 
inheritance a markedly differ- 
ent maimgpmijnt style -»niii phi- 
losophy. 

Distillers, with around 35 per 
emit of the Scotch whisky mar- 
ket worldwide, had been driven 
by volume sales and produc- 
tion rather than marfrpHng Its 
long list of brands had suffered 
from insufficient marketing 
and the downward price spiral. 

Bell’s, too, had a sales-driven 
culture, and though it held a 
strong position In the UK was 
not established as an interna- 
tional brand. 

Tony Greener, UD’s manag- 
ing director, who was brought 
in from Dunhill in 1987 by 
Guinness’s chairman, Anthony 
Tennant, says: “We decided 
♦hat- the brands, their rela- 
tion with the consumer, had 
got to be the focus of the busi- 
ness.” 

Distillers was structured in 


Re-shaping United Distillers 


A formula designed to 
raise the spirits 


.-m. 


Philip Rawstorne on Guinness’s international liquor interests 

performance, - he says. That 
response at UD- has been fur- 
ther stimulated: by the intro-: 
duction of a 


such a way that it was very 
HiffimTt for it to be respons i ve 
to the needs and opportunities 
of the market place. - 

It had grown historically 
into a loose federation of 12 
brand-owning fiefdoms. winch 
included Johnnie Walker. 
Dewar, and fiaig. Each had dis- 
tilled its own whiskies, and 
sold them around - the world, 
mainly through its own net- 
work of third-party distribu- 
tors. little attempt had been 
made to co-ordinate the indi- 
vidual operations. 

“As a result,” says Greener, 
“there had been a great deal of 
inter-brand competition and 
cannibalization. No portfolios 
of brands had been put 
together, and their strengths 
were not being folly utilised in 
competition either against 
other Scotch whiskies' or 
against other drinks such • as' 
vodka, gin and wine.” 

Many of the brands were fee- 
ing market share, often com- 
peting against each other, and- 
competing on price rather than 
image. 

Guinness started from the 
assumption that the brands 
were its greatest assets and 
that they had to be positioned, 
in terms of price and imagery, 
to cover every conceivable 
market opportunity and con- 
sumer segment 

The first requirement was an 
organisation- that was struc- 
tured so that it could respond 
quickly to market demands 
and manipulate its brands to 
take advantage of them. 

Greener abolished the old 
Distillers’ brand companies 
and introduced a simple, 
regional structure that placed 

n p p rqfri nnal -manafliwnpwt hi fha 

market places - Europe, 
North America, Asia/Pacific, 
and International, which cov- 
ers South f»nH Central Amer- 
ica, the Middle East and Africa. 

Distillers* UK. operations, 
were combined with those of 
Bell’s in a separa te subsidiary. 

The regional management 
teams, including many newly- 
recruited marketing experts, 
were given responsibility for 
all tiie brands in their markets. 

But to ensure consistency, a 
central strategic unit was 
established to research and 


individual brand mar- 
ting plans and portfolio 
strategies,, and to handle new 
product development in liaison 
with regional managers. The 
mi ft. also took responsibility 
for external relations with gov- 
ernment, industry and the pub- 
lic. ... 

As Distillers* old power-bases 
were dosed, headquarters staff 
was rfirmwed down and consol- 
idated in Hammersmith, Lon- 
don, and In Edinburgh and 
Glasgow, thus saving some 
£9m a year. 

This reorganisation * was 
accompanied by a drive for 
greater efficiency in produc- 
tion, bottling, purchasing and 
shipping; this has saved £50m a 
year. The centralisation, in. 
Glasgow of all export adminis- 
tration, dealing with the des- 
patch of more than 500m bot- 
tles of whisky to around 7,000 . 
customers In 200 countries, is 
generating more cost reduc- 
tions. 

A s the new stru cture 
focused attention on its . 
markets, so the gradual 
process began of faftwdwg -the 
company with Guinness’s mar- 
keting culture. 

“What it comes down to Is a 
determination to see that 
e v e ry t h ing we do. reflects the 
imagery of the brands. It is a - 
total quality approach to bust 
ness,” says Greener. 

“That masmn far more 

simply the quality of the 
whisky or the gin- It extends to 
the quality of the packaging - 
the labels on the bottles, the 
cases In which they are deliv- 
ered -to the customer. It is 
about service - answering the 
telephone in the right manner, 
delivering an time.” 

Greener declares: “It is no 
good saying we are the ! 
company in the industry, 
ing high class brands, if every 
aspect off the business does not. 
reflect that.” 

He would not claim that 
everything has yet been done 
to establish the new culture — 
“But we have certainly taken a 
major step along the road 
to wards it.” 

People like to work for a 
quality business and respond 
to the idea with high levels of 


arlmnw, he Bddl “ft -is raw 
the best tilings we have done. 
The payment, in shares, has 
really helped to bring home {o 
people the merits of ttahridjur 
more broadly about the tnter- 
ests of the company and genera 
ated a positive reaction .to 
what we are trying to do tat* 
building brands.** 

With the establishment, off 
the regional structure. Greener 
n Tan turned to the- zearsanisEt-' 
tion of UD’s distribution a& 
work. “U our brands are ottf 
greatest asset, then ckarly it is 
very im port a nt that wo control 
the marketing of those brands 
ourselves,” he says. f- a\ 

Direct control was essential 
to the task .off revitalising vffiy 
marketing, status «nrf portion- 
ing of Scotch, including ita pri- 
cing and level of marketing 
support. 

Under the old. Distillers* 
regime, three-quarters of the 
had ■ been- h»nai«rt- 
by third parties- - . and, with: 
each operating company build-' 
ing its own network ctf distrib- 
utors, there were a lot of them. 

Worldwide, the number 
totalled U04 in 1986. There 
were 344 to Europe, twrinfflwg 
36 in Switzerland and 28 in 
France; 221. in Asla/P&clfic; 31 
in North America, and ■ 506. 
around the rest of the world. 
Distillers owned only three dis- 
tributors, one in. North Amer- 
ica, and two in Europe^ 

Today, the number of agents- 
has been reduced to around 
470, and UD controls more than 
80 per cent of its distribution. 
In Europe, there are now fewer 
than 50 distributors and most 
of the business is done through 
12 new joint.. venture cotnpa-. 
nies. 

The rationaMsation of the flst 
of third-party agents had to be 
done with, care, to achieve ~ 
economies of scale and secure 
greater local market muscle 
with the wifaihmmi of disrup- 
tion, to avoid losing the 
cooperation of the best of the 
agents, and to prevent the loss 
of competitive advantage. 

The process in the early 
stages raised legal problems in 
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Spain, and. cost some market 
share in Europe. But .changes' 
in the network have been 
achieved, quickly and, in gen- 
eral, efficiently. After only 18; 
■ months, the analysts team at- 
stockbroker, James Capel,. 
reported: “In terms of spread. 
UD is new. - as well positioned 
as any of its major competi- 
tors." 

Market power and penetra- 
tion have been achieved espe-, 
daily through Sw creation of 
some 25 joint ventures 
throughout the world - the 
most notable being that with 
Moet HennessywMch broug h t 
together a portfolio of whisky, 
gin, cognac and champagne, 
and. now covers Japam Bong: 
ngapore, Malaysia. 
France and the US. 

“Joint ventures. are a com- 
mon-sense way of going for- 
ward," says Gheener. “From a 
commercial pointof view, they 
are vary good value. With care- 
fully-chosen partners, you can 
achieve all the jayncagtetlc ben- 
efits that you get from a take- 
over without the high costa-” 

He warns: “Unless you are 
basically on the same philo- 
sophical track, you should not 
go into a joint venture. With 
Moet Hennessy, we share a 
belief in the importance of' 
brands and brand develop- 
ment. That underpins every-. 


thing we are doing. 

“Inevitably, the approach 
has to be different from that of 
a wholly-owned subsidiary. 
Personal relationships are 
important. You have to work 
by persuasion and -understand- 
ing - and that is not necessar- 
ily a bad- thing. The process 
often leads to new ana better 
ways of doing things.” 

Greener has used joint ven- 
tures to rationalise and 
strengthen distribution in sev- 
eral target markets, particu- 
larly in Europe:. UD has allied 
itself with Bacardi and Under-' 
berg in Germany; with Bacardi 
and Codondn, a leading spar- 
kling wine company, in Spain; 
with Booted, one of the largest 
wine producers, in Greece; and 
with Beal Companhia Velha, 
the largest port producer, in 

Portugal . 

In South East Asia, it has 
found other partners in Jar- 
. dtm» Matheson, fochcape, and 
last .year, in company with 
Korea’s second largest spirits 
distrib u tor, JINRO, started the 
process of opening up that 

mnuf-r y^n ' hl g ti-pn tpntlq l mar , 
ket 

But UD has also reinforced 
its new network by acquiring 
distributors, such as Schenky 
in tiie US, and Wax in Italy, 
and by building its own organi- 
sations in Japan and Australia, 


for example. , , _ .... 

As greater control of distri- 
bution began to establish a 
more stable base for Its brand 
portfolios, UD aiso began to 
reinforce that base by tackling 
the problem of parallel exports 

Parallel traders had thrived 
on the availability of low price, 
bulk supplies of branded 
whisky in the UK to undercut 
traditional exports. That had 
diminished the status, image 
and profitability of regular 
brands. 

UD set out to restore the bal- 
ance between suppl y an d 
demand by carefully control- 
ling the disposal of excess 
stocks, ft took an. aggressive 
stance on the pricing of sec- 
ondary brands, driving them 

up. 

The company, according to 
Alan Gray, analyst at Gla^ow 
stockbrokers, Campbell Nem, 
now holds virtually all the 
industry's excess stocks, and 
its policy has eliminated the 
problems of depressed prices. 

Says Gray: “This is welcome 
news for an industry which 
has suffered for many years 
from the ready availability of 
ffMBM stork ** which not only 
attracted peripheral operators 
Into the market, selling lowly 
priced brands, but also encour- 
aged the growth of own label 
business. Now those trends are 
being reversed.” 

Last year, UD’s distilleries 
returned to full working for 
the first time for a decade. 
Greener says: “There is no way 
you c«n guarantee that the 
industry will never again have 
excess stocks. But if we do, I 
am confident that it will never 
react to that sit u ation by cut- 
ting prices end d umping . 

Greener, justifies UD’s pric- 
ing policy as being in the 
long-term interests, of the 
industry. “A great deal of care 
««d c r a f t s manship goes into 
the production of Scotch,” he 
says. “There is a long period of 
ma t u r a tion — from five to 12 
years and longer - which Is 
not . the case, say, in the pro- 
duction of vodka. Yon will not 
getthe consumer to believe 
Scotch is a better drink if you 
are selling it at the same 
price.” 

With. a more orderly market 
established, . firm control 
secured over distribution, and 
an organisation cleariy focused 
an its oonsamexs, UD could get 
on with that longer-term task 
of restming the diminished sta- 
tus of Scotch whisky by ration- 
alising itehrtaflnnnds, repost 
tLoning them in the 
market-pteoe, and revitalising 
their image.. 

An article on UD’s marketing 
strategy will be published 
to mo rro w . . 


Corporate 
priorities _ 

By Simon Holbertmt 

THOSE WHO think thiC 
shareholder value in the be aft 
and end all of corporate ofe. • 
fence will be dteappotated 1* 
find that the idea Is taking gs, 
while to penetrate sento. -aaB^i 
agss in British industry. 

In answer to the qu 
“Do you explicitly 
account of shareholder 
gain In your strategic ptag*- 
ning or not?” more than 46per - 
cent off respondents to a recent; - 
survey said "no**. '• 

The survey, conducted fay- 
management consultant* 3 
KPMG Feat Marwick MCUbk ... 
tock. presents results from . 
i n ter v iews with 158 componfM ’ 
with a turn over of noxe than 
£25m a year. The companies v 
were drawn from a wide 
cross-section of indnatzy ~ 
including engineering, flue- - 
rial services, and ehenticab. 

The survey indicated tint 
few companies (16 percent) ' 
felt constrained in making . 
their long term strategic deci- 
sions by the short term perfor- 
mance of their share price. _ 
However, most of the**:- 
respondents said they planned;- 
for best profits/earnings par 
share returns in making those 
decisions, a significant minor- 1 
ity emphasised building their" 
firms* long team strength and 
growth potential. 

Dick Porter, a str ate g i st at- - 
KPMG, says that companies 
need to value their strategies. " 
from the shareholders paint Of •' 
view, otherwise they w ill fin d 
themselves subject to hath . . 
takeovers. “It is essential Jos* 
value creation to be a prime 
strategy objective alongside... 
more traditional objectives 
such as growth and market: 
share,” he says. 

The survey , asked companies - - 
what they considered to be the- 
greatest threat to thei r bu sfry; 
nesses . A lack off Investment 
In marketing topped the Hit 
(39 per cent of respondents) 
followed by technology (25 per 
cent) and innovation (II per 
cent). 

Respondents in the food and 
drink and construction indus- 
tries were particularly con- 
cerned about . marketing 
investment, while those In 
fhumHal services seemed to be 
more concerned about technol- 
ogy. _ • _ 

"Report on Strategic Issues," 
Prepared for KPMG Peat Mar- 
wick McLintock by: Rosslyn 
Resear ch , 112 Boundary Road. 
London, NWS ORE. 
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IS IMPORTAN 

Smoking needn’t mean friction, 
in confined . spaces. 

Non-smokers will appreciate sim 
acts of courtesy, like being asked if they 
mind you lighting up acigarette. 

Managers can help by ensuring that 
office ventilation works properly. AndS 
there is an important contribution^ 
everyone can make: being tolerant of U 
individual likes and dislikes. . r j 

In short, both smokers and non-: 
smokers should - try to see things from 
one another’s point of view. 

Smoking doesn’t have toi be a burning 
issue in the workplace. 

Consideration ■ on one side, and .at i 
little tolerance on the other, inay be alll] 
that’s heeded to take the heat out bfii 
the argument. ^ | 

COURTESY; IT CA*f TURN YOUR 
CIGARETTE INTO PE ACEPIPL __ 

Brought to you by Philip ****** m the 
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for a frte booklet on promoting courteous unokiog 
in yoor workplace, complete and return this coupon 
to: Corporate Affeirs Department, Philip Morris (EEC), 
BriHancpur^ ^GraePbstale, Lausanne 1001, Switaeriand. 
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As business reaps 


the benefits that Save 
foiiowed the end or 
the Guif war, : - 

federalism remains 


weak. Indeed, if a country with such 
a large per capita income has any 


problems, most relate to a mismatch 
between economic and political - 
progress, writes Victor Mallet. 


Rivals in 



THE UNTIE? Arab Em i r ate s fa 
straining to cope with its own 
wmnnmfe success. Last yen's 
higher oil prices, together with 
increased oil production by 
Aba Dhabi and a sharp rise in 
rite volume of trade conducted 
by Dubai’s merchants, have 
forced up rents -and filled 
hotels and aircraft to capacity. 

With the Gulf war an but 
forgotten following' the 1988 
ceasefire and the more wwnt 
attempts by Iraq and Iran to 
consolidate 4be peace, the 
UAE*s gross domestic product 
is e stimate d to have grown by 
8 or 9 per cent in nominal 
terms in 1989. 

Traders, banters and con- 
tractors are all reaping the 
benefits. Numerous construc- 
tion pr oject s are under way in 
Abu Dhabi and Dnbai, the two 
leading emirates, to provide 
more office space, accommoda- 
tion and shops; and both gov- 
ernments are gpgnriing 1 more 
money on Infrastructure to 
ensure adequate- supplies of 
power and water. 

The strength of the economic 
revival may disarm those who 
have criticised the grandiose 
projects erf the past. Dubai's 
enormous and underused port 
at Jebel AH, for example^ has 
profited front the overflow at 
traffic from Part Rashid in toe 


same emirate. ' 

The mmpft tltl w^ rathw Otp 
complementary,- nature' "of ~ 
investment in the UAE is not 
always financially prudent 
(there are five international 
airports in a country of 2 m 
people, with a sixth 
soon in al-Ain). but it u also 
true that file - rivalry between 
the seven *mf»rtp« gim nu r a g H* 

HB n w wrt'l aT nwsiilUiwrifc . 

Dubai, the entrepdt orf the 
Gulf and '*.■ regional 1 business 
centre; has one orf toe few air- 
ports in the uodd where yon . 
can walk oft a jumbo jet and 
straight through Immigration 
to ftody ir ‘ 

Justly famous for its rapid con- 
tainer service, and it comm as 
no surprise that Abu Dhabi 
wants to i mprove file perfor- 
mance, of its own Fort Zayed 
by cutthig red tape, or that it 
plans to emulate Dubai by hav- 
ing its own green gotf courses 
in toe desert . 

to good times such as thane,, 
the poorer- northern emirates 
(whose lack of ail or - Influence 
prompts one resident orf Dubai 
tO cnmrMwa Bum tO "file drib , 
dren of a second wife”) tend to 
benefit from the largesse of ' 
Abu Dhabi and Dubai. But 
man y of the UAE*« educated ' 
d* jww^, d is mayed by the pen . 



yMmi strength of tribal l oyal- • 
♦ton, fmHCT n that fids kfaii of 
generosity should be no more 
than a temporary substitute 
for a- dadsive federal spending 

p wi ammnfl 

The federal government: 
remains weak, and- several 
ministerial posts are vacant or 
only- nominally oc cup i e d; both. 
Dubai’s ShefiteBasmdbin Said- 
alJfektomn, toe UAE Prime 
Minister, mid ■ Abu Dhabi's 
Sheikh .. Mubarak bin * 
Mohammad -al-Nahyan, file 
Interior Minister* are Incapaci- 
tated by ffl. healt h; while the; 

town Qf HH Kwiilf 

nor has expired without a deci- 
sion about his future. The 
almost unchanging federal 
budget is no more than an end- ' 
erf-year accounting e x er c is e . 

Federal current spending 
pays the wages of civil 


■ pt m i rf n fr Dubai from the 
federal kitty as much as it puts 

fa , Ahn TRmfij subsidtses 

flia nfl y i r tWu h w t A W . . ^ 

The inhabitants of Abu 
Dhabi — which is the most 
Blaus the site of 


SS 


vants and maintains the wel- 
fare state, bat disagreements 
about the. budget coris to be 
borne by each emirate*, have 
eroded development expendi- 
ture over the years. Broadly 


’federal yWi loca- 

tion of most of toe country’s 
ofl - can afford to be relaxed 
and publicly aAmiHrt in their 
attitude towards the Aztuxe. 
The mil merchant 

fawfli— of- Dubai, on (fas other 
hand, are noticeably combative 
about preeerying a degree . of 
independence from their 
wealthy neighbour: 

As Its own oil reserves 
diminish, Dubai needs -to 
secure new gas supplies to 
power a diversified economy 
based oo services and todnstzy. 
To anyone not versed in local' 
politics, Abu toaU would be 
file obvious supplier; but Dulxd 

prefers to look. abroad.... 

Federalists have not 
despaired. The UAEfe achieve- 
ment in qualifying for the 
World Cup soccer tournament 


to Bely was welcomed through* 
out the 

Furthermore, Sheikh Mak- 
team bin alMaktoum, 
toe popular Grown Prince of 
Dubai and DAB dep u t y prime 
minister, has 'recently assarted 
fc*m— if in the fedeul 
*na in -the of Dubai, 

■ Bur a long spell of political' 
inactivity.' The change was 
prompted by the death of 
Sheikh Ham dan bin 
Mohammed al-Nahyan, Sheikh 
Maktoum’s fdlow deputy prime 
minister, ■ *V> kgH iak»n r hm p 
of UAE <aihtw«* meetings. 

ghirfich ifaktomn is nbwireg- 
ularly in Abu Dhabi and 
qpears to relish Ms n ew fo und 
responsibilities. It Is thought 
that federal p ro ject fa 

the northern emirates will 
increase, and there has been 
speculation - not, it must be 
■tHj for the first thno — toat 
Sheikh .Zayed btn Sultan alNa- 
hyau. the Ruler of Abu Dhabi 
and UAB President, will 

aimn n nff g I 'lWl l rt m n lmffte 

to Dubai, Sheikh Maktomn 


Viw already |rut * > life 
felft Ccmoerned about f 
biUty of corruption or over- 
he suspended and 
a nmhber orf projects 
which were part of the Seldom 
Of life hmfi i fr MmIMi Hamdan. 
Sheikh Hamdan and Sheikh 
M ohammed - the third 
brother «iH hitherto file most 
active - may have been taken 
aback by this new interven- 
tionism, bid if SO nnfting k»« 

atnmy j hi p nKWft. 

to toe meantime. Sheikh Sulr 
hm bin Mnfcwiwiwmi al-Qastmi, 
ruler of toy neighbouring emir- 
ate tt fflm fia, ham finally tied 

up toe loose ends of toe foiled 
1987 coup attempt by his 
brother Sheikh Abdul-Ariz. 

As p art cf a facesaving com- 
promise agreement to resolve 
toe «*•»«** at the time. . Sheikh 
Sultan, backed by Dubai, was 
reinstated, while Sheikh 
Abdul-Ariz, apparently , sup- 
ported by Abu Dhabi, was 
made Crown Prince but went 
on to Hvb in the Abu Dhabi 
oasis town of al-Ain. Sheikh 


Sultan recent l y declared that 
fflwdkh Abdnl-Aziz was no lon- 
ger his successor. 

The announcement was 
regarded as inevitable, and 
does not appear to have 
angered Sheikh Zayed. The 
UAE President has bad other 
matters to deal with, mclndtng 
his visit this year to China, 
Indonesia and Japan, toe latter 
being a particularly imp or tant 
♦raffing partner. 

Bade at home, UAE ritlreTW 
in Abu Dhabi and Dubai say 
they notice that this already 
traditional society is becoming 
more religious, although the 

wn wlw f haft lost TKHH> of to* 

tolerance and moderation 
which makes it so attractive to 
forefauient working in the Gulf. 

bSbd 53 one or toe 
Wrtwwt uer canita incomes in 
the world, can be said to have 
problems, they relate to the 
country's continued depen- 
dence on imported labour from 
the Indian subcontinent and 
top Fay Want and th» mknrntrli 

between economic and political 

fBn gnwB 

ft will not be possible to give 
toe rapidly growing number orf 
UAE guaranteed jobs 

hi file dvfl service for ever, but 
few rtttoens are qualified and 
wining to work the hours and 
earn the salaries offered by the 
private sector. Only about 2 
per cent of private-sector 
employees are UAE citizens, 
and companies would resent 
a ttem p t s to force them by law 1 
to employ more nationals. 

Throughout file Gulf there is 
a striking contrast between the 
advanced state of economic 
development *nd to* ossifica- 
tion of traditional political 
systems. Even constructive 
criticism of the authorities is 
frowned upon if it is publicly 
e xpr esse d, and there are fears 
that the toaikha are not as 
accessible to the general public 
as they used to be. 

In this regard, however, the 
UAB’s relatively liberal leaders 
have less to waxy about than 
their ""H wg ” * elsewhere. in 
the Gulf. Aa for the beetle para 


even tim urfHah tardier Hr 
Wilfred Thesiger - who once 
mode m Abu Dhabi 
as . "an Arabian ni g htmare " - 
appears to . have .reconciled 
hims elf to the inevitable 
exploitation of oil, and rece n tly 
visited tiie UAE to launch an 
OThlWtkm of his photographs. 


In this survey 


Increased 

business 

confidence 

brings a 

spate of 

construction 

projects 

■THE UAE** statue as 
a commercial hub tor 
Hie GtfX has snowed It 
to rasp tiie ton r ew a rds 
of Incrass od bu si ne ss 
confidence in the 
region, following the 
end of tiie bsn-Arsq war 
In 1988. 

In addition to flie 
Improved performance 
of re-exports, the 
country’s own Industrial 
exports have risen, and 
Imports have surged to 
supply a epete of 
construction projects 
and an affluent 
consumer market 

Page 2 
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■ Crescent Is a star 
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■Tourism 
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■ Dubai’s airline 
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■ Fujairah 
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□ Illustration: the gold 
souk, central DubaLThe 
pictures in this survey are 
by Tony Andrews 
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DUBAI 
DUTY FREE'S 
FINEST SURPRISE 
CONTINUES... 



BMW750iL 


YOUR 

OPPORTUNITY 
TO WIN THE 
WORLD S FINEST CAR 
AT THE 

NEWLY EXPANDED 
DUBAI DITTY FREE 

Tickets are priced at Dhs. 500/ US$ 138 
and limited to 1000 bonaflde departing 
' and transit travellers. 

The draw riatp and winning number will be 
published In the international press and the 
car will be shipped to any' part of the world 
free of charge. 

The finest collection at the world's 
most elegant dutyfree. 


For The Work?* Finest. 


Fly-Buy-Dubai— J 
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THE PROSPERITY of the 
united Arab Emirates today 
was bought with oil, but it is 
the much older business of 
non-oil trade that gives the 
country in general, and Dubai 
in particular, its air of eco- 
nomic dynamism. 

Foreign trade is booming, to 
the benefit of the traders them- 
selves and the b anks which 
supply them with finanriai ser- 
vices. The UAE’s status as a 
commercial hub for the Gulf 
has allowed it to reap the f ull 
rewards of increased business 
confidence in the region, fol- 
lowing the end of the Iran-Iraq 
war in 1988. 

In addition to the unproved 
performance of reexports, the 
UAE’s own industrial exports 
have risen, and imports have 
surged to supply a spate of 
construction projects and an 
affluent consumer market 

Over the past five years, Abu 
Dhabi - more noted for its oil 
wealth than its commercial tra- 
ditions - has set about 
improving the service at Port 
Zayed, and seized a larger slice 
of the re-export cake. It is 
organising an international 
trade fair in January next year, 
in an attempt to prove its com- 
mercial credentials. 

Dubai, however, remains the 
pre-eminent trading emirate, 
accounting for about 70 per 
cent of the UAE's imports and 
re-exports and half of its non- 
oil exports. 

Last year. Dubai's re-exports 
rose 28 per cent by value to 
Dh6.5bn (£lbn), and in the first 
two months of this year they 
increased a further 36 per cent 
over the same period in 1988. 
Imports and exports are also 
rising, although at a slightly 
less dramatic pace. 

Dubai has been so successful 
that some seaborne traffic has 
been diverted from Port Rashid 
- the UAE’s busiest port — to 
the under- used facilities near 
the free zone at Jebel Ali, also 
in Dubai. 

Rents in Dubai have risen 
sharply, because of a shortage 
of property (although new 
buildings under construction 
should alleviate the problem), 
and there are fears that power 
and water supplies will be 
stretched to the limit if the 
economic boom continues. 

The performance of re-ex- 
ports is largely attributable to 
a more than doubling of trade 
with Iran, to Dhl.57bn last 
year, following a relaxation of 
import restrictions by the Ira- 
nian authorities. About half of 
Dubai's population is of Ira- 
nian origin - including many 
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Much of the trade wHh Iran is conducted by dhow from 8w Creek, w hi ch b l ao cl a Dubai 





Non-oil trade with Iran is strengthening the boom in Dubai 

le-exports increase by 36% 
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of the leading business families 
- and there are large numbers 
of Iranian citizens resident in 
the city. The UAE has there- 
fore become an important com- 
mercial and diplomatic bridge 
between Iran and the Gulf's 
conservative Arab states. 

There are two ways of inter- 
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YOUR 
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ADCB >s a highly capitalised UAE bank with paid-up capital of Dh.l .250 million 
(equivalent of USS340 million). 64% of the capital is held by the Government of Abu Dhabi. 


We olTer corporate clients: 

• Competitive financial packages to International 
companies trading or undertaking government 
and public sector projects in the UAE 

• Competitive and efficient FX, money market 
and other Treasury services. 

• Facilities to maintain accounts in any freely 
traded currency. 

• Market information and advice on new business 
opportunities. 


We offer international banks: 

• Correspondent banking products. 

• Fast and efficient funds-trensfer and payment 
system through our network of 24 brandies 
linked by an on-line advanced computer 

system. 


In India we provide, through oar 
Bombay Branch, comprehensive 
financial services in the Trading, 
Contracting and Investment areas. 


For further information, please contact: 

Corporate Banking Croup or Correspondent Banking Office 
P.O. Box 939. Abu Dhabi. United Arab Emirates. 

TeL 720 000, Telex 222 44 ADCBCR EM. Telefax 776 499. Reuter Code ADCU Tdesue Code 3338 
BOMBAY BRANCH: Rahmat Manzil, 7S-B Veer Nariman Road. 

P.O. Box 1J24, Bombay 400 020, TeL- 91(022) 202 7254, Telex 1 1-82210 ADCB IN 
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preting th*» sharp fluctuations 
in trade with Iran, which is 
conducted largely by dhow 
from the picturesque Creek 
bisecting Dubai and from the 
small port of Hamriya. 

Dubai officials and mer- 
chants argue that Iran repeat- 
edly tries to by-pass Dubai and 
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buy and sell direct, to cut Its 
costs, but repeatedly flails to 
match the acumen of the 
Dubai merchants, *md is there- 
fore forced to come back to the 
emirate. It is true that the trad- 
ers in Dubai are adept at man- 
aging the risks of foreign 

prrhnng p movements and high 
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stocks, and are weB-versed in 
the art of swapping Japanese 
machinery or American rice 
for Iranian carpets, pistachio 
nuts and caviar. 

The other side of the coin, 
however, is that Iran has 
repeatedly become frustrated 

With thw high margmu tato»n in 
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FACTS 


Area 77.700 (sq km) 

Population ......2 million 

H ead of State Sheikh Zayed bin Sultan al-Nahyan 

Currency 100 flls = 1 UAE dirham - 

Average exchange rata DKS.671/USS (fixed since Nov.88) 

ECONOMY 


Total GDP (USS) 23,835 26,014 

Real GDP growth — -2.1% +2.0% 

Compounded annual GDP 

growth 78-89 n.a. 1.5% 

GDP par capita (S) 16,326 n.a. 

Current Account Balance (Sm).. 2,805 3,115 

Exports Ind. non-factor sves 

($m) 11.841 12.448 

Imports Ind. non-factor sves 

(*m) 8,028 8.433 

Ttado balance ($m) 3.813 4.015 

Tkade dependency* 83.4% 80.3% 

Trade balance aa % of GDP 16.0% 15.4% 

Inflation 5.0% 7.0% 

Budget dead! as % d GDP.. 2.1% 1.9% 

Total r a x anre x minus gold 4,433.5 4,456.6 

Crude oil production (000 b/d).„ 1,506 1,746 

Crude ofl production 

aa % of Opoc total 7.6% 8.2% 

Eat ofl reserves (bn barrels) — 97 NA .* 

Esthnatod Gas r a s o rv os 

(bn cubic metres)... 5,700 N.A. 

Gas production (1987): 

cubic metre s a day. 

* Exports plus imports as % of GNP 

Sources: IMF.ClAJEconomiat Intelligence Unit 


Dubai, and only returns to the 
Creek after forcing the traders 
to reduce their profits and 
charge more competitive 
prices. Dubai traders now com- 
plain that the Iranians, short 
of foreign exchange, tend to 
import bulky, low-margin 
essential Items such as sugar 
and grain, rather than high- 
value consumer products. Nev- 
ertheless, thmianrtrig of I ranian 

shoppers fly to Dubai each 
month to troy televisions and 
other electrical goods. 

Dubai’s ingenuity is not 
restricted to the sea trade with 
southern Iran and the rest of 
the Gulf. The emirate is now 
Malting to expand its sea-air 
cargo business (largely for 
goods arriving from Asia for 
rapid onward air shipment to 
Europe), and its successful air- 
port is already so saturated 
that the emirate of Fujairah is 
hoping to win some of the sea- 
air cargo for itself and its own 
almost deserted international 
airport Abu Dhabi airport has 
already benefited from some of 
Dubai’s overflow. 

The almost invisible gold- 
bullion trade is immensely 
lucrative for Dubai. Gold 
imports amount to about 160 
tonnes a year - a tenth of 
world production - but the 
exports, mainly smuggled to 

India and P akistan , are HOt 

‘ recorded. 

It is hardly surprising that 
the UAE’s commercial success 
and Dubai's freewheeling mar- 
ket philosophy breed resent- 
ment elsewhere. Saudi Arabia 
has at times obstructed imports 

Dubai has been so 
successful that some 
seaborne traffic has 
been diverted from 
Port Rashid to 
facilities near the free 
zone at Jebel All 

coming in via the UAE, partly 
on the grounds that the emir- 
ates - competing With aanh 
other for business — charge 
effective import tariffs of only 
about 1 per cent, below the 4 per 
emit minimum stipulated by the 
Gulf Cooperation CoundL 

The US, meanwhile, has 
clamped down on garment 
imports from the UAE and 
they are now limited by quota. 
After 1988, mare than 50 facto- 
ries, mostly Indian-owned and 
sited in the free zones of Dubai 
and Sharjah, sprang up in the 
emirates to take advantage of 
the absence of US textile quota 
for the UAE. 

Victor Malta! 


BANKING 


Competition 
for private 
clients grows 

Major banks* rosultm 1M9 (Phm) 


National Bank of Dubai 
National Bank 0 ! Abu Dtrabi 
Bank of Oman 

Abu Dhabi Commercial Bank 

Emirates Bank international 
8CC (Emirates) 

BBME 

Middle East Bank 


THE UNITED Arab Emirates 
and its 2m inhabitants are 
notoriously well provided with 
banks, but thriving interna- 
tional trade and strong 
demand for retail services have 
given the country's jostling 
financial institutions some 
room for manoeuvre. 

Profits for most of the 47 
local and foreign commercial 
banks continued to rise in 1989. 
Although loan loss provisions 
remain high, the banking sec- 
tor, guided with increasing 
confidence by the central bank, 
is steadily emerging from the 
bad debt crisis of the mid- 
1980s. 

"Demand for trade-related 
finance is healthy and grow- 
ing,” says one banker, in 
Dubai. Half a dozen banks 
have opened branches next to 
the port and free zone of Jebel 
All in the Dubai emirate. 
Another banker says: "It's a 
much healthier banking scene 
now. It is perceived outside as 
a more organised place than 
before, and the central bank 
deserves a certain amount of 
credit for that” 

This is not to say that the 
problem of o v ercrowding has 
been resolved. Mr Abdul-Malik 
al-Hamar. the central bank 
governor, has made no secret 
of bis desire to see some more 
hank mergers, but the associa- 
tion of banks with particular 
emirates or famfnpc makoc tho 
process exceptionally difficult 

In the meantime, the foreign 
banks, which once had a clear 
edge in technology, manage- 
ment skills and marketing, are 
seeing those advantages eroded 
by the rapid development of 
local banks. Foreign banks, 
furthermore, are restricted to 
eight branches in the UAE. and 
have hardly any access to the 
substantial deposits of the fed- 
eral and emirate governments. 

With the big corporate 
accounts largely a thing of the 
past, and Bahrain still domin- 
ating the offshore h anking 
business, the focus in the UAE 
is on trade finance and retail 
hanklng.The banks are compet- 
ing, in particular, for UAE pri- 
vate clients, because, unlike 
tire members of tire huge expa- 
triate community, they do not 
disappear after a few years. 

British Bank of the Middle 
East, for example, is luring 
women customers through its 
doors - a difficult task in this 
tr aditional Gulf society - with 
“The Yasmeen Account”, 
which offers discounts at a 
range of shops and a lady offi- 
cer in each branch. 

This ploy has already proved 
successful in Oman and Qatar, 
and the pain ti ng of a doe-eyed, 
partly-veiled woman portrayed 
on the publicity leaflets in the 
UAE is so striking that one 
male customer at BBME’s Ras 
al-Khaimah branch has alrea d y 
asked for her whereabouts in 
order to many her. 


Total 

assets 

Pre-tax 

profit 

change 
on 1988 

23.087 

438 

105 

20.978 

114 

503 

11.682 

130 

202 

9.710 

103 

51.5 

8.508 

128 

803 

6.223 

64 

10 3 

4.247 

130 

315 

3.821 

31 405- 
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Banking by telephone is also 
taking off, and a group of four 
banks (Emirates Bank Interna- 
tional, BBME, Middle East 
Rank and Standard Chartered), 
is promoting the idea of link-, 
ing all the banks' automated 
teller machines into one net- 
work. Such a system, provi- 
sionally called the Emirates 
Financial Transaction Switch 
(“Em-Switch") would favour 
tbe smaller banks and those 
with a limited number of 
branches, but would also be a 
natural step for the central 
bank to encourage in an 
increasingly sophisticated 
retail market. 

One source of concern for 
the banking community Is that 
the terms of Mr al-Hamar and 
the central bank's board have 
technically expired, and there 
is renewed speculation that Mr 
al-Hamar, who is of Bahraini 
origin, will be replaced after, 
more than a decade at the fop. 

Another worry is that the 
UAE's reputation will be mud- 
died and its supervisory appa- 
ratus swamped by the immi- 
nent relocation of the Bank of 
Credit and Commerce Interna- 
tional's base to Abu Dhabi 
from Luxembourg. European 
banking authorities encour- 
aged BCCI’s departure after 
two of its subsidiaries had 
pleaded guilty to drug-money 
laundering charges in the US, 
and after BCCI had announced 
losses of 8498m in 1989. The 
Abu Dhabi authorities now 
hold most of BCCTs shares. 

A third cause of concern is 
that some UAE banks, in the 
stampede for individual cus- 
tomers, may have lent more 
than such clients will be able 
to repay in the allotted time, 
although any bad debts of this 
sort will be a minor inconve- 
nience compared to the lending 
disasters of the past 

In general, the banks have 
been impressed by the regula- 
tory performance of the central 
bank. They say they will have 
little difficulty in complying 
with improved capital ade- 
quacy requirements, which are 
expected to be introduced in 
line with the proposals of the 
Bank for International Settle- 
ments in Basle. They are 
happy, too, that the new fed- 
eral commercial companies law 
- first promulgated in 1984 - 
is finally being implemented in 
Abu Dhabi and Dubai. 

The law should put business 
dealings on a more modem and 
professional footing by provid- 
ing for the registration and liq- 
uidation of companies, 
although some people fear that 
it will introduce unnecessary , 
red tape and, by requiring 
local-foreign partnerships to be 
converted into limited liability . 
companies, force tbe banks to^ 
seek additional guarantees 
from borrowers. 

Victor Malta*-' 


Construction: high rents and subsidised finance are generating business 

Abu Dhabi is back as a big spender 


EVIDENCE of a construction 
boom in Abu Dhabi and Dubai 
is not hard to find. In both 
emirates building sites are 
scattered across city centres. 
Buildings which, in many 
cases, were pot up less than 15 
years ago are being tom down 
to make way for taller office 
and apartment blocks. 

Spiralling rents, combined 
with subsidised financing for 
new building, has fuelled a 
boom in private-sector con- 
struction and generated big 
business for local contractors. 

Multi-million dollar con- 
tracts on offer to international 
contractors and civil engineer- 
ing consultants have also 
shown a marked improvement. 
The end of the Gulf war, rela- 
tively high oil prices and an 
upturn in economic confidence 
in the region have led to 
higher public-sector spending 
programmes in both Abu 
Dhabi and DnbaL 

A huge man-made island off 
Abu Dhabi’s Comicbe is evi- 
dence of the emirate's return 
as a big spender. Nearly $300m 
is being spent on Lulu Island, a 
5km by 1km area of reclaimed 
land that will eventually be a 
leisure and entertainment com- 
plex. It is being reclaimed by 
dredging the sea bed and 
dumping the sand in a pile. 

Dredging contracts - some- 
thing of a personal hobby of 
the ruler Sheikh Zayed bin Sul- 


tan al-Nahyan since be estab- 
lished the National Marine 
Dredging Company (NMDC) in 
the mid-1970s - have become a 
significant part of Abu Dhabi’s 
spending programme. In recent 
years, dredging tenders have 
increased, while NMDC’s previ- 
ous monopoly has been relaxed 
to allow in international con- 
tractors. 

Other dredging contracts 
include a Dh200m (854.4m) con- 
tract to reclaim land in an area 
known as Ehor Farida, for 
housing development, and a 
similar contract for Increased 
industrial space at Masafa. 

Meanwhile, five interna- 
tional consortia — three Japa- 
nese groups, one Italian and 
one German - are competing 
for the $lbn contract to build 
the 400MW Taweelah B power- 
station and 40m gallon a day 
water-desalination plant Ten- 
ders closed at tka mid of May. 
but local civil engineering con- 
sultants say that an award is 
not likely to be made for some 
time. Taweelah B will go a 
long way towards solving tire 
emirate’s threatened deficit of 
both power and water. 

Steady spending is also 
being made on smaller 
improvements to tire emirate’s 
infrastructure. New roads, 
intersections and bridges are 
all planned by the Public 
Works Department, to furtber 
improve communications in 
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■ Higher pubfle sec to r spendfog progi 
Abu Dhabi see building sites sca ttered 


minims In both Dubai 
across 9» cfly centres 


the modern capital city. Work 
on expanding Port Zayed’s con- 
tainer terminal by tire addition 
of two berths was recently 
completed, and a 40-tonne 
crane will be installed this 

month 

Dubai, while spending less 
than its neighbour overall, is 
investing a much greater pro- 
portion of its oil Income infras- 
tructural improvement. How- 
ever, local contractors have 
reported a hiatus in a major 
spending spree planned 18 
months ago by the Dubai 
municipality after the end of 
the Gulf war. Amid signs of 
differences between Crown 
Prince Sheikh Maktoum bin 


Rashid and his brother SHoiir*. 
Hamdan, who heads the 
municipality, several major 
projects have been delayed 
pending reappraisal studies. 

Local engineering consul- 
tants say that several key com- 
mittees, which hitherto con- 
trolled infrastructure spending 
programmes at the municipal, 
ity, have been scrapped, and 
that a new body based in the 
rater's office reporting directly 
to Sheikh Maktoum has been 
set wg to approve all new 
investment “There is a new 
focus on value for money “ 
according to one British con- 
tractor. 

Nfew spending now appears 


to be going ahead - although, 
often in a revised form - lead- 
ing to renewed hopes of" an 
upturn for international con- 
tractors in Dubai. A 45km 
eight-lane motorway, linking 
Duba i with Jebel Ah, has been 
downgraded to six lanes, but is 
now proceeding after several 
months of delays. There are 
plans for a new Dh250m dhow 
harbour on the Dubai Creek, 
and a Dh200m bridge crossing 
the creek is due for *«*"*■!• in . 
September. 

Heading the list of large 
forthcoming projects is a 
design contract for a reclama- 
tion and marina project on the 
Deira Corniche. which could 
eventually be worth as much 
as Dhlbn. Meanwhile, Port 
Rashid, the busiest port in tire' 
country, is fully stretched and " 
looking for approval for a 
Dh400m expansion. ' 

A new 400MW power gener- 
ating unit, known as Station G, 
has been moved from its origi- 
nally planned site at Al-Mamza 
to Jebel AIL Tenders for the. 
Dh3bn project close on Septem- 
ber iff. Station G is expected 
onstream in 1993, and local 
contractors also expect a call 
for tenders to install two amer-- 
gency 1Q0MW generators, to. 
make up a shortfall in energy" 
expected in 1991-2. 
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|| OIL: a fact of life has been recognised 

Out of quotas and 
s into the big league 


AFTEB YEARS of beia*;- 
branded one of the Organisa- 
tion of Petroleum Exporting 
Conn tries* principal quota- 
breakers, the UAE- has 
achieved de facto recognition of 
its right to join the big-time 
league erf Gulf oil producer. At 
an Opec meeting to Vienna last 
November, the UAE officially 
opted out of the quota system. 

By giving tacit agreement to 

the CAE’s abandonment of its 

quota, tbe other member states 
effectively legitimised the 
country's long-standing claim 
that ita quota of a little over 
lm baznds a day was Ear too 
small for a state with reserves 
of over 90bn barrels.. 

Since then, the UAE has con- 
sistently produced dose to 2m 
b/d, bringing it into die « 
class of Golf producers as 
Saudi Arabia, Iraq, Iran and 
Kuwait. Higher oil prices in 
the first quarter of this year, 
combined with consistently 
high production, led to a signif- 
icant surge In income - partic- 
ularly far the UAE*s biggest oil 
producer, Abu Dhabi. 

Throughout the process of 
Opec wrangling, Dubai 


Oil price & production 


Spec barrel 
-20 

IS 


raJMoR banefe per day. 


1.2 


Dhabi 


oil is expected to grow from 
52m to 5&6m b/d by the year 
2000. At the same Wtwp , non- 
Opec crude production is proj- 
ected to fall from 28.7m to - 
25An b/d. As a result, Opeds 
market share is expected to 
Increase from 44 par cant to 58 
per cent, and Opec crude oil 
production is expected to rise- 
from 22-23m to well over SOm 
b/d. 

Gulf states figure high in the 
list of countries which can eas- 


S oducxng unit By the end of 
e project, Bab will produce 

250,000b/ d. 

Production at tbe offshore 
Upper Zakum field, in which 
Japan (Ml Development Com- 
pany (Jodco) has a 12 per cent 
state, is also m die process of 
being expanded by l5(U)00b/d 
to 500,000b/d. On a recent visit 
to Japan, Dr atotefaa asked 
Jodco to make feasibility 


Abu Dhabi is already working on several 
important expansion plans to Increase 
long-term capacity at existing fields 


remained cm the ridel toes The 
DAB'S second watrah, with oil 
reserves a mere 4 per emit of 
the UAB's total, has been 
pumping ail at what it consid- 
ers an optimum level to sus- 
tain tbe productivity of its afi- 
fields. For the best part of a 
decade, Dubai has produced in 
the region of 400,000 b/d, irre- 
spective of events at Opec. The 
UAB's war with Opec has been 
Abu Dhabi's concern, and it 
will be Abu Dhabi which bene- 
fits from toe CAE's new free- 
dom. 

While Dubai is struggling to 
maintain production levels — 
output is expected to decline 
rapidly within 25 yean - Abu 
Dhabi is looking to a future 
where it will hold a signifi- 
cantly increased world market 
share. Falling output from 
non-Opec suppliers - and from 
some smaller Opec producers 
— combined with a modest 
increase in energy consump- 
tion have led to a si g nific ant 
rise in project e d dem a n d for 
Opec cAL 

According to Gulf Interna- 
tional Bank, world demand for 


ily provide more crude las an 
oil-hungry world. Saudi Arabia 
has already embarked on a 
massive $44bn investment pro- 
gramme, aimed at increasing 
long-term 'sustainable' produc- 
tion capacity to 10m b/d. Not to 
be outdone. Dr liana Said al-O- 
teiba, UAE oil minister, 
recently announced that Ids 
country's capacity would be 
increased from 2£m to 4m b/d 
"wi thin a few years’*. 

The 1.5m b/d extra capacity 
will be provided almost exclu- 
sively by Abu Dhabi. 

In fact, Abu Dhabi is already 
working on several important 
expansion plans to increase 
long-term capacity at existing 
fields. Abu Dhabi Company for 
Onshore Operations (Adco) 
plans to increase sustainable 
production at one of Abu 
Dhabi's oldest fields, lftnten, 
to lm barrels. The field cur- 
rently produces 750,000m b/d 
and can reach lm only on a 
short-term basis. A develop- 
ment programme is also under 
way, to torn the small onshore 
Bab field, which currently pro- 
duces 40,000b/d, into a major 


even farther. 

Abu Dhabi National Oil 
Company (Adnoc) is now 
expected to turn its attention 
to discovered, but as yet 
undeveloped, The text 

few years should see a boom 
for oflfleld technology suppli- 
ers in Aba Dhabi as well as 

ftiraW Awhh 

While oil is clearly Abu 
Dhabi's principal source of 
inwn pn , the wni r a tt baa suc- 
cessfully proved against the 
odds that it «m sdl associated 
natural gas which it was previ- 
ously forced to flare. Despite 
high transport costs, Abu 
Dhabi Gas Company (Adgas) 
has been aahfag liquified natu- 
ral gas (LNG) ’radar a irafap ie 
single-buyer agreement with 
Japan’s Tokyo Electric Power 
Company (Tepco). 

Although the venture may 
not-faave been hugely profit- 
able, it- has been successful 
enough to — Tun t pym« for a 
rinnhllwg nf m pnefty tn raw 4m . 
tonnes per year. LNG provides 
a stable inrnww over long peri- 
ods, which comple ments the 
er rati c r evenue from ofl; and 
industry sources predict tost 

MUl ni i i ma nh il wki m it w an 4 a 

strong anti-nuclear lobby in 
Japan will lead to Increased 
demand - .and higher prices — 
far LNG daring the early part 
of the next ce ntu ry. 

Peter UeUnck 


Jebel Ali duty-free industrial zone 

New arrivals must 
bring local benefits 


FIVE YEARS after the 
completion of a massive port 
and duty-free industrial zone, 
45km west of Dubai city at 
Jebel Ali, the Emirate of Dubai 
Is still waiting to reap the frill 
benefits from tbe S2.5bn 
invested in the project 

The port, reputed to be the 
largest man-made harbour in 
tbe world, has 67 berths and 
15km of quays. It operates at a 
fraction of its capacity, 
although the recent trading 
boom In Dubai has led to the 
diversion of some traffic from 
Port Rashid. 

The Free Zone has attracted, 
over 200 companies, but most 
of the operations are small- 
scale manufac turing or ware- 
housing units for regional dis- 


cublc feet per day of gas from 
the giant North Field, which is 
the world's largest known gas 
field. 

Talks are believed to have 
stalled on the question of price. 
Dubai needs to ensure cheap 
prices guaranteed over a very 
long period of time if it is to 
attract industrialists to the 
area. If the deal goes through, 
a 400km undersea pipeline will 
be built by an independent 
consortium, possibly i n clu din g 
British Gas, which would run 
ate operate it 

Talks have also been held 
with Iran, which has large vol- 
umes of gas on offer at reason- 
able prices. But despite Dubai’s 
traditional trade links with 
Iran, local analysts say that 


The Free Zone has attracted over 200 
companies, but most are small manufacturing 
or warehousing units for regional distribution. 
Total investment by these companies stands 
at $800m — considerably less than the amount 
invested by the Government of Dubai 


tribution. Total investment by 
these companies stands at 
1600m - considerably less 
than tbe amount invested by 
the Government of Dubai. The 
vision of a large-scale indus- 
trial complex, based on abun- 
dant and cheap local energy 
white will support Dubai long 
after the cdl runs out, has yet 
to materialise. 

Energy, or the lack of it. Is 
the key to the eventual success 
of Jebel Ali as an industrial 
complex. The Free Zone boasts 
that it can offer abundant 
cheap energy, but Dubai is 
short of both the electrical 
power and the natural gas 
needed for new energy- inten- 
sive industries. The existing 
power station at Jebel An is 
dose to reaching full capacity, 
and gaa supplies from offshore 
fields are desperately 
for reinjection into tbe oilfields 
in order to maintain pressure 
tor crude oil extraction. . 

The Government of Dubai is 
working hard to tie up stable 

supplies of reasonably-priced 

natural gas, according to Jebel 
All chairman Mr Sultan bin 
Suloyam. Advanced negotia- 
tions are being held with Qatar 
for the supply of up to lbn 


such dependence on Iran for 
energy supplies is politically 
unacceptable. Dubai has its 
own gas field -at Margam with 
large reserves, which it wants 
to keep until after tbe oil pro- 
duction starts to decline early 
in the next century. But offi- 
cials say that if talks on alter- 
native supplies of gas fail, they 
will develop their own supplies 
from Margam. 

Ironically, the closest and 
largest supply of natural gas is 
in neighbouring Emirate of 
Abu Dhabi. But Dubai has 
shied away from this source, 
knowing that dependence on 
Abu Dhabi for energy would 
alter tbe balance of power in 
the UAE and give Abu Dhbai 
the whip-hand in control of the 
federation. 

Mr Sultan bin Suleyam is 
confident enough that a gas 
supply deal will be signed in 
time to attract an extra $400m 
in new investment before the 
year end. Several major pro- 
jects are close to being agreed. 

Meanwhile, Jebel Ali Free 
Zone authorities are becoming 
toc pwifiingiy choosy about the 
sort of companies they allow 
into the area. Many of the com- 
panies recently set up in Jebel 


AU have limited spin-off value 
for the local economy while 
enjoying the benefits of cheap 
electrical power. Mr Sultan bin 
Sulayem says that co m pan i es 
will only be given permission 
to set up shop if they have 
tangible benefits for the local 
economy. 

New small textile operations 
are now being discouraged, 
after a period in which dozens 
of small, mainly I ndian, gar- 
ment fa'inti began operating in 
Jebel Ah and the UAE as a 
whole from 1966, souring trade 
relations with the US by taking 
advantage of tire of a 

US garment quota for the UAE. 
A quota has now been 
imposed. 

In particular, Jebel AH Free 
Zone is looking for companies 
that can bring business to the 
under-nsed port. One such 
operation will be a new |90m 
phosphoric acid plant, plarmori 
by UK-based Narmada Indus- 
tries. The 500 tonnes a day 
plant, due onstream in the 
summer of 1992, wQl be moving 
tin tonnes per year of phos- 
phate rock and add in and out 
of port. 

Once a gas supply is tied up, 
Narmada says mat it will be 
lrvjfrng to male other e ner gy - 
intensive fertiliser products 
such as ammonia. “Jebel Ah 
could well turn out to become 
a major fertiliser-producing 
centre," according to Narma- 
da’s acting managing director, 
Mr Zakarla EJpe. “It has good 
infrastructure, it Is well-placed 
for Far East markets, and It is 
in a region with abundant raw 
materials." 

Other energy-intensive sec- 
tors which could be attracted 
to Jebel Ali are those involving 
iron and steel and special 
materials such as artificial dia- 
monds. 

It may . be slow getting oft 
the ground, but time is on 
Jebel All’s side. Tbe project 
was conceived as a long-term 
investment by the Govern- 
ment, and an Immediate return 
on capital is neither sought nor 
necessary. Dubai’s oil will last 
for another 25 years, and by 
then Jebel Ali may have suc- 
ceeded is attracting enough 
companies to form the base of 
a new ec o no m y. 

Peter Lfeffincfc 


SINGE the oil-boom days of the 
1970s, Arab countries - espe- 
cially the Gulf states - have 
jealously guarded control over 
their primary source of 
income. 

Having nationalised the bulk 
of the assets of fo reign oil com- 
panies, Arab states established 
powerful state oil- organisa- 
tions, turning to western oil 
companies as ate when thdr. 
exper tise was required. In the 
process, the concept of home- 
grown independent oil firms 
was left by the wayside. 

So when the rulers of the 
small emirate of Sharjah 
gqiUmrtinn conces- 
sion wifii a small DSJ 
dent exploration and 
tiou company, ■ - Buttes 
Resources, in 1970, they bad fit- 
tie idea that they was parang 
tiie way for the establishment 
of the first fully independent 
local Arab oil company. . 

Crescent Petroleum, tbe new 
consortium h *te **i by Buttes 
to explore in Sharjah, soon 
made a modest ofl. find at the 
offshore Mubarak field. Within 
10 years the consortium, which 
iwriwipri Ashland Oil, Getty 
OH, City Services and Kerr 
MacGee, sold its assets in Shar- 
jah to Mr Hamid Jafar, an 
ambitious young Iraqi with a 
British public school educa- 
tion. He had been employed by 
Buttes to help negotiate the 
initial exploration agreement 
with the local rulers, and had 
headed the local operating 
c ompan y from the beginning. 

Output at the Sharj ah con- 
cession started declining in 
19 65 , and si n c e then Mr Jafar 
hyg embarked cm an anMttom 

wqiMndnn programme, aimml 

at turning Crescent into an 
international oil company. 
From its base in Sharjah, Cres- 
cent has ata^ftwi PUMwIing its 
field of operations to other 
Gulf states and as far as Yugo- 
slavia raid Canaria _ 

“Crescent is tbe only private- 
ly-owned Arab oil producing 
company,” says Mr Jafar. “Our 
objec tiv e is to become a fully- 
fledged energy-related com- 
pany involved in exploration, 
production, marketing and 
trading. Our "»«»« area of 
interest is in the Gulf »"«> t he 


A regional base for foreign companies 

Crescent is a star 


Sharfeh: 




: local Arab oU company 


Mlririla East." 

Mr Jafar sees Crescent’s role 
as a small, integrated ate inde- 
pendent company with good 
regional contacts and able to 
move fast With assets of close 
to STOOm, Crescent has enough 

fmanrfal clout tO be talcan seri- 
ously by most governments in 
the region. 

Indeed, Crescent has already 
signed a joint v e n t ur e agree- 
ment With an wnnamwl Gulf 
government to seek down- 
stream acquisitions in the 
West. A frwm based in London 
is on tbe look-out for invest- 
ment opportunities in viable 


refining «»ri nmrirftHwg con- 
cerns in Europe and the US. 

Crescent has already signed 
exploration concessions in 
Egypt, Yugoslavia and Pakis- 
tan. hi Egypt, it is acting as 
operator in the East Khalda 
while in Pakistan it has 
farmed out part of its share in 
two concessions to Amoco. 
Crescent is now looking for 
more exploration rights in 
Yemen, Algeria and Libya. 

But it is with Mr Jafar’s 
home country of Iraq that 

Ctescent ban ri gnml fra mn«t 

important contracts. It recently 
signed a "sponsorship services 


agreement” with the Govern- 
ment for a new 215,000 tonnes 
a year aluminium smelter proj- 
ect at Nassiriya, under which 
it will arrange financing and 
supervise the building of of the 
plant. Under the deal with 
Iraq, Crescent has also agreed 
to buy all of the smelter’s 
export output, estimated at 
over half of total output. 

Crescent, at the head of a 
consortium which includes US 
engineering co n tractor McDer- 
mott and France's Eotrepose, 
is bidding for a contract for the 
development of tbe Luhais ofl 
field in southern Iraq. 


Last year. Crescent won a 
contract to build a 1363m sec- 
ondary refinery in Karachi. 
The project involves the con- 
struction of a i-ftfitn barrels per 
day hydrocracker and related 
units, which will be fed with 
feel (dl from two existing pri- 
mary refineries. Tbe company 
is also h»a advanced plans for 
several gas transmission farih- 
tv** and pipelines in the Gulf, 
which it will build, own ate 
operate in areas where there is 
strong local deman d for natu- 
ral gas. 

Mr Jafar believes that the 
next decade will provide a 
wealth of opportunity for tbe 
private sector in tbe cdl indus- 
try. Increasing worldwide 
demand for oil, combined with 
an erosion of Opec’s excess 
capacity, will lead to the need 
for vast investments by produ- 
cing countries to raise their 
capacity well into the next cen- 
tury. 

“Low oil prices in the 1980s 
have eroded the cash reserves 
of producing countries,” he 
says. "If you superimpose on 
that- a worldwide tendency 
towards privatisation,- you can 
expect the major Arab produc- 
ers to open up the dl industry 
to outsiders.” 

In Abu Dhabi, a small but 
significant move towards 
increased private sector 
involvement in tbe oil industry 
has been under way since 1985, 
in the form of Star Energy Cor- 
poration. Set up by a former 
director of marketing at the 
Abu Dhabi National Oil Com- 
pany (Adnoc), Mr Mussabeh 
al-Muhairi, Star has buQt up 
an impressive petroleum prod- 
ucts storage facility at Jebel 
Ali with capacity for 2m bar- 
rels. 

The company also blends 
15,000 b/d of unleaded gasoline, 
which it exports to the Far 
East and to western markets, 
making good a severe shortfall 
of unleaded gasoline capacity 
in tbe Gulf. Star is planning to 
build a new plant to produce 
the non-lead chemical compo- 
nents needed for unleaded pet- 
rol, which at present it is 
forced to buy in. 

Peter UeWncfc 


EMIRATES. REFINING THE 
SHAPE OF AIR TRAVEL 

NOW TO THE FAR EAST 


The 17th June will herald the introduction of Emirates ’ expan- 
sion to the Far East. Emirates, voted Airline of the Year to the Middle 
East 1989 by Executive Travel, will be commencing twice weekly schedules 
to Bangkok, Singapore and Manila from Dubai. 

Dubai forms the perfect crossroads between the Far East 
and Europe. What's more it can boast the world-renowned Duty Free 
Shopping complex, with a vast range of quality goods available, both 
at the airport and in the dty. 

Our new Airbus aircraft are superbly designed with an 
emphasis on comfort and space. Throughout the aircraft we offer top 
quality five course meals, accompanied by our award-winning wine list. 
Moreover, all three classes are equipped with foot-rests, Airshow giving 
itpdated flight information throughout the journey, great in-flight 
entertainment, cabin crew drawn from 26 nationalities and trained to 
the highest standards; these are just some of the reasons why we can 
confidently claim that Even Time Flies on Emirates. 


EMIRATES. THE INTERNATIONAL AIRLINE OF THE UNITED ARAB EMIRATES 
125 Poll Mall, London SW1Y5AE. Telephone: 071-930 5356. 


Emirates 
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Congratulations 






to 


H.H. Shaikh Zayed Bin Sultan A1 Nahyan 
President of UAE, 

H.H. Shaikh Khalifa Bin Zayed A1 Nahyan 
The Crown Prince and Chairman of S.P.C., 

the People of the United Arab Emirates 

and 

best wishes to the UAE Football Team 
for success and progress at their final matches 

in the World Cup 

Abu Dhabi National Oil Company 
Adnoc 
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Old Dubai lives on 


A CLUSTER of houses with 
windtowers to catch the cool- 
ing breezes is one of the few 
surviving reminders of old 
Dubai. 

Originally built by Iranian 
merchants, at the end of the 
last century, the Bastakia 
Quarter, near the Ruler’s Office 
on the Creek, is a testimony to 
Dubai’s great trading tradi- 
tions and an Important tourist 
attraction. 

Today, however, Bastakia is 
rmrfcr threat, caught between 
the need to preserve Dubai’s 
heritage ami the attempts by 
local planners to modernise the 
city during an economic boom. 

For the past two years, Mr 
David Otter, a British architect 
who lives in a beautiful old 
windtower house, has been 
fighting moves by the Dubai 
municipality to demolish the 
area for commercial redevelop- 
ment Mr Otter’s home, known 
as Sheikh Abdul-Rahim Mullah 
house, after the mullah who 
lived there in the early part of 
the century, should be close to 
the hearts of the ruling 
Sheikhs. It was here that 
Crown Prince Sheikh Maktoom 
and his brother Sheikh Ham- 
dan first learnt to recite the 
Koran from the old Islamic 
cleric. 

In March 1989. Mr Otter won 
an apparent reprieve for the 
area after inviting Prince 
Charles, who was on a visit to 
Dubai, to his house in Bas- 
takia. 

The Prince of Wales is 
well-known for his love of tra- 
ditional architecture, and 
caused considerable embar- 
rassment when he expressed 
his dismay about the redevel- 
opment plans. Since his visit, 
evictions have been suspended, 
but local officiate still insist 
that the quarter win eventu- 
ally be tom down. For his part, 
Mr Otter was criticised Mr gov- 


ernment officials and believes 
he has been barred from gov- 
ernment contracts. 

Ironically, local tourism offi- 
cials have been sending tour- 
ists to admire Mr Otter’s house 
in "If Dubai wants to 

promote tourism, it must keep 
what little architectural heri- 
tage it has," says the British 
architect 

Indeed, Dubai has gone to 
great lengths to attract tourists 

to thfc unlikely des tina tion in 

the Gulf, a nd h«a — as in so 
many other commercial ven- 
tures - been remarkably suc- 
cessful Aggressive marketing 
in Europe, by the recently 
established local airline Emir- 
ates, has filled Dubai's hotels 
after a long period of low occu- 

Unofficlal estimates 
put the number of 
tourists to Dubai last 
year at 20,000 

pane? rates. Unofficial esti- 
mates put the number of tour- 
ists to Dubai last year at 20,000. 

Emirates' role as main 
promoter of tourism was 
recently taken over by the 
newly-created Dubai Com- 
merce and Tourism Promotion 
Board. "We have decided to 
focus on upmarket tourism and 
incentive travel,” according to 
Mr P atrick MacDonald, 
DCTPB’s deputy chief execu- 
tive. "We can offer winter son 
in an exotic location. In most 
places, exotic means roughing 
it. In Dubai, you have comfort 
and convenience." 

Despite claims that It wants 
to attract upmarket visitors, a 
visit to the Chicago Beach 
Hotel shows that Dubai is 
being sold by European travel 
agents as a standard package 
destination with a slight differ- 
ence. Once deserted, tid* 620- 


room hotel with a private 300- 
metre stretch of beach now 
boasts occupancy rates of over 
90 per cent in the tourist sea- 
son, which ranges from Octo- 
ber to May. Most of the guests 
are middle-income families, 
principally from West Ger- 
many. 

"They come for the four S’s,” 
says the general manager, Mr 
Michael McFadyen. "Sun, sea, 
shopping and security. Apart 
from a visit to the Gold Souk 
and a trip to the desert, they 
don’t want to leave the hotel" 

Of all the Gulf destinations. 
Dubai is the most accessible. 
British people do not require 
visas, and other tourists can 
have their visas arranged by 
their hotel 

Apart from attracting new 
tourists, the board is also 
advising the Government on 
measures to make Dubai a 
more attractive place. This 
year, DCTPB broke down a 
major hurdle in the path of 
tourism when it persuaded the 
Government to allow hotels to 
serve alcohol during the Mos- 
lem fasting month of Ramadan. 

Local officials concede that 
the original drive to promote 
tourism came from the need to 
fill hotel beds after a badly- 
planned boom in hotel con- 
struction daring the late 1970s. 
But the success has been such 
that a decision will soon have 
to be made on whether to build 
more tourist hotels out of 
town. 

Plans are already under way 
for the construction of several 
new business hotels close to 
the town centre. According to 
Mr John Lewis, managing 
director of Emirates Bank 
Internation al a nd a board 
member of DCTPB, there is an 
urgent demand for more beach 
resort hotels which can cater 
to the needs of both business 
and pleasure. 



The souk, Sharpe shopping is 
a growing tourist attraction ; 

However, local hoteliers, 
fearing increased competitioH 
for a limited number of tour- 
ists. caution against a renewal- 
hotel-building spree. They 
argue that Dubai will never be- 
a mainstream destination, and 
that it should be content with 
the success it has had to date. 

Meanwhile, Abu Dhabi can 
also boast limited success in 
promoting tourism. Abu Dhabi 
National Hotels Company, a 
local joint stock company 
which either directly owns or 
operates seven first-class 
hotels in the emirate, expects 
7,000 European tourists by the 
end of the current season. A 
further boost to tourism Is 
expected next year, when the 
German charter airline, LTD. 
starts twice-weekly flights to- 
Abu Dhabi 

Peter Lieftlnck 


Emirates: Peter Lieftinck profiles the region’s youngest airline 

Bravado upset the neighbours 
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THE REGION’S youngest 
airline. Dubai-based Emirates, 
has consistently been voted 
the area's best carrier. 

And to its credit, since it 
was established in 1985, 
Emirates has proved to be a 
both efficient and pleasant 
airline by any standards. 

Spurred on by Dubai’s 
success in establishing itself 
as a regional business hub. 
Emirates has embarked cm 
an ambitious expansion plan. 
Starting this month, the 
airline will supplement its 
flights to Europe and the 
Indian sub-continent with new 
flights to Singapore, Bangkok 
and Manila. Further ahead* 
the airline is looking to 


increase flights to other 
Pacific Him countries. 

Emirates has already been 

identified by local bankers 
as an important source of 
business, despite the fact that 
it refuses to disclose any 
significant details of its 
financial performance when 
it borrows money. 

□ 

The airline has a lready taken ■ 
out two separate syndicated 
loans to finance the purchase 
of new aircraft worth over 
$200m. 

It is Cost becoming one of 
Airbus Industrie's best clients 
in the region. The Emirates 
fleet already includes two 
A310-300 and one A300-600R, 


and this month the awtne 
takes delivery of the first of 
six new Airbuses to be 
delivered by 1993. 

By setting up its own airline 
in a characteristic act of 
commercial bravado, the 
Dubai Government was 
perceived by its Gulf 
neighbours - particularly 
the fellow UAE emirate of Abu 
Dhabi — to be undermining 
the four-nation consortium 
airline Gulf Air. As a result, 
Emirate* has been denied 
landing rights in Gulf Air's 
home bases - Abu Dhabi, 
Bahrain, Doha and Muscat 
— thus hampering its attempts 
to set itself up as the carrier 
tor a regional hub in Dubai. 


But it already flies to 
Kuwait and Saudi Arabia, and 
plans to fly to Baghdad by the 
year -end. Plans for a regional 
sea-air cargo hub will get a 
boost from a new cargo 
village, shortly to be opened 
at Dubai airport. 

n 

By successfully developing 
the Dubai tourist market. 
Emirates boasts occupancies 
on its European sectors which 
are higher than other regional 
airlines'. And in negotiating 
passenger rights for sectors 
not originating or ending in 
Dubai. Emirates believes that 
it is insuring itself against 
any downturn in Dubai’s 
economic prospects. 


Fujairah is a modest emirate, with the world’s smallest Hilton 

Strategic port still growing 


THE STREBT-Iighting ends as 
you drive from Sharjah into 
Fujairah, increasing your 
chances of hitting a camel on 
the road by night and confirm- 
ing that you have entered a 
modest emirate without oil or 
gas revenues. 

Fujairah, like the other poor 
relations in the UAE, Ajman 
and Umm al-Qaiwain, hires in 
hope that it will one day find 
the hydrocarbons enjoyed by 
its more fortunate neighbours, 
but in the meantime it bag pur- 
sued prosperity by other 
means, including industrialisa- 
tion, the development erf sea 
and air cargo services for the 
region, and tourism. 

A quiet and friendly place, 
Fujairah boasts the world’s 
smallest Hilton International 
hotel with 87 rooms. 

Fujairah and. its 60,000 inhab- 
itants benefit from the infra- 
structure and the generous 
welfare state provided by UAE 
federal funds, but the jealous 
exploitation of oil and gas 
reserves by the individual 
emirates for their own ends 
leaves Fujairah partly depen- 
dent on its own resources and 
on the largesse of Abu Dhabi 
and Dubai the two most pow- 
erful emirates. 

On a recent visit to Fujairah, 
Sheikh Zayed bin Sultan al-Na- 
hyan. the ruler of Abu Dhabi 
and UAE President, called for 
the building of 400 houses at 
his expense. His son Sheikh 
Khalifa ordered a further 150. 
Abu Dhabi has lent Fujairah 
some Dh500m (£80-5m) through 
the Abu Dhahi Fund, and is 
now paying for a water system 
and a lxn gallon a day desalina- 
tion plant, while Dubai is fend* 

fog another Sim gallon a day 

project. 

These are generous gestures, 
typical of paternalistic Gulf 
society, but generosity is 
unpredictable. Sheikh Hamad 
bin Mohammed al-Sharqi* the 
ruler of Fujairah, has pru- 
dently supported the federation 
at the same time as seeking to 
win a measure of economic 
independence for his emirate, 
even if he has to use borrowed 
or donated funds to do so. 

Probably the most successful 


of Fujairah's projects has been 
the port, which was built from 
scratch and began operations 
in 1984 at the height of the 
Gulf war. Strategically placed, 
outside the hazardous waters 
of the Gulf on the UAE’s east 
coast, Fujairah quickly became 
a c handle ring, bunkering and 
repair centre for tankers 
waiting to enter the Strait of 
Hormuz. 

The Gulf war ended with a 
ceasefire in 1988, but Fujairah 
port continues to expand. It is 
now the third busiest container 
terminal in the Gulf region, 
although some residents are 
concerned about pollution and 
what they see as the shortage 
of direct financial benefits Am 
the emirate. Others fear that 
Fujairah may be over-depen- 
dent on American President 
lines, which uses Fujairab as 
a transhipment point for the 
Middle East and the Indian 
subcontinent 

Fujairah's gleaming interna- 
tional airport, opened in 1987, 
is still too quiet for comfort 
although there are now six 
scheduled passenger flights a 
week and the be ginning s of a 
promising sea-air cargo busi- 
ness. A joint venture between 
Aeroflot of the Soviet Union 
and a group of Dubai investors 
is flying cargo from India and 
the Far East into the Soviet 
Union. 

Like Ras al-Khaimah, 
Fujairah has become a centre 
for the production erf building 
materials, which are exported 
to the Gulf and beyond, and 
sold to other emirates in the 
UAE. "We have nice moun- 
tains,” jokes (me wnihngiflgrtr- 
local businessman. "We can 
blast away, crush them up and 
use them for aggregates and 
cement.” Fujairah companies 

- generally controlled or 
encouraged by the Government 

— produce everything from 
rockwool to marble and 

ce ramic 

Fujairah and the other 
poorer emirates are- reaping 
the -benefits of the economic 
boom in Abu Dhabi and Dubai 
and the Improved confidence 
in the Gulf as a whole after, the 
war. Building materials are 


mnch in demand for new 
offices and homes, and Dubai’s 
success as a trading entrepot 
has substantial spin-off bene- 
fits for Fujairah and its neigh- 
bours. Much of Dubai’s outgo- 
ing air cargo, for example, 
comes through Fujairah port, 
and tourists on a trip to Dubai 
find good beaches and rugged 
scenery in Fujairah. 

Dr Salem Abdo Khalil tech- 
nical adviser to the Govern- 
ment regrets that his dream of 
an ail p i p e li n e to Fujairah from 
the Gulf (bypassing the Strait 
of Hormuz) and a refinery to 
go with it have not been ful- 
filled. But he is aware of 
Fujairah’s financial limitations 
and must promote the Fujairah 
free trade zone - which has so 
for attracted ftmr com panies - 
and other fedfities as best he 
can. With Dubai’s Jebel All 
port and free zone spending 
heavily on publicity, he says: 
"We go behind quietly and say 
*we are just like that!’” 

One measure of Fujairah’s 
relative poverty is the number 
of power-cuts. Such infrastruc- 
tural problems can ultimately 
be resolved with the help of 
the UAE or Its component 
parts, but whether Fujairah 
can reap good returns on large 


investments in industry, agri- 
culture or the service sector is 
an open question. Fujairah's 
retail market is so small that it 
is largely serviced by Dubai 
wholesalers, and the inhabit- 
ants of the emirate, having 
abandoned the traditional pur- 
suits of farming and fishing, 
are usually content to take the 
easy government office jobs 
available to UAE citizens. 

Sheikh Hamad is enthusias- 
tic about farming and has a 
herd of Jersey cows to provide 
Fujairah with fresh milk- The 
emirate’s agricultural and 
industrial potential, however, 
is restricted by shortages of 
power and water and the 
nature erf the climate. 

The Siji Greenhouse Com- 
pany, a Dh25m investment 
which began three years ago 
with the help of the Abu Dhabi 
Fund, produces house plants 
and cut flowers for the Gulf 
market, but the harshest sum- 
mer months are so hot and 
humid that they render the 
evaporation cooling system for 
the greenhouses virtually use- 
less. 

Victor Mallet and 
Peter LiefUncfc 
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Ivestra Le TouzeL Riellm McDermott «ti«| Man 


The Illusion 


OLDVIC 

The theatre has been described 
as a madhouse, with the opera 
house as a whig lor the incur- 
ables; to which one can only 
adapt George H’s response 
when warned that Wolfe was 
m»d: "Then I wish he would 
bite some of my other gener- 
als." 

Opera has been spreading its 
contagion in British straight 
theatre for a few years now 
with results of wonderfully 
unbridled exuberance. The pro- 
ducer Richard Janes is a case 
in point. His Lam for Three 
Ora ng es combined elements of 
fairy-tale and comic strip, car- 
toon «"d grand gnigoaL 

Again he has come up with a 

lihg - mlwdpd d esj gnflr — Nigel 

Lowery, with an all-opera track 
record - to tmfold a tale 
within a tale with the aid of 
slanting angles, trick perspec- 
tives, and the paraphernalia of 
flezlUe theatre, all underlining 
the irony of the author Cor- 
neille’s establishment of the 
rigid ttraftjacket of French 
class i cism; something of a 
Frankenstein monster that its 
advocate later regretted. 

Cracks meander from a cir- 
cular bole in the backdrop 
where a globe constantly 
turns: a huge bloodshot eye, in 
fact. The idea of vision domi- 
nates the plot, beginning with 
the magns that Pridamant (the 
excellent Stuart Richman) con- 
sults in search of his runaway 
son. 

The magician appears purple 
dinner Jacketed and. in the per- 
son of Rosalind Knight, as 
androgynous as all seers from 
Tiresias onwards . He/she con- 
jures the apparition of long-lost 
Curator's amorous tangle, com- 
plete with cowardly braggado- 
cio and pert maidservant, 
familiar from commedia 
deO’arte. The action is punctu- 
ated by comments from the 
two watchers, occasionally 
revealed sitting in a row of 
theatre seats or on a cloud 
peering at the distant earth or 
even in a model of the Old Vic 
ilseK. 


The story unfolds with 
c Htmrf np use of poppets, mod- 
els, and mime to sound effects 
- as when a manservant 
shaves his master with Invisi- 
ble but audible soap and water, 
stropped blade and rasping 
bristle, pn - gU iig - and s pittin g , 
all to synchronised offet&ge 
sound. Almost glittering 
swordplay Is conducted with- 
out blades; invisible w atch do gs 
strain at unseen Leashes. The 
last act moves into heroic, then 
tragic, mode, with real steel 
under visible MHwg snow. The 
heartbroken lather sees Us son 
run through; but (me more sur- 
prise awaits us as from the 
back we see the company tak- 
ing its bows In a cutout pro- 
scenium. . . . 

As they “found freedom -less 
rewarding than they thought, 
they took up acting as a last 
resort." *Td rather ha zoos 
dead." snorts the disgusted 
parent. Ranjit Bolt's fluent 
translation uses rhymed cou- 
plets, not the traditional 
French alexandrines but famil- 
iar English pentameters, a sen- 
gihte d edsfam that H ghfaww the 
texture and speeds the pace. 

The beautifully stylish Syb 
vestra Le Touzel’s scheming 
maid (turning round to reveal 
her long h liyir dress / * iT * away 
to a miniskirt behind, another 
form of proscenium) makes the 
most of her Desptna-Hke cou- 
plets. She, Duncan Bell and 
Sian Thomas are not at all 
f stwA by the last act's mock- 
Jaoobean (or Drydenesque) res- 
onances with which Mr Bolt 
conveys the drama within a 
vision within a play. 

One final layer is peeled 
away. The father reconciled to 
his son’s theatrical career, the 
theatre’s back wall is exposed, 
and through a door foe traffic 
In the Waterloo Road is 
glimpsed, a last glimmering 
Image on the dark stage, real- 
ity and fantasy comfortingly 
combined, assuring us that 
magic is Just round the corner. 


Martin Hoyle 
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Rules for life, Polish style 

’ p i 7 he Poles are renting * astonishing (particularly the to think of any which ffinstrefa 
a lug us what good, moment when he tells of the commandments 3 and 4 (“Thou 
■ a serious, entertaining dev tears well up in shall not take the name of the 
M. television drama his eyes - eat your heart out Lord thy God in vain” and 




P I 7 he Poles are remincF 
a lug os what good, 

■a serious, entertaining 

television drama 
looks.Hke. On Sunday BBC2 
reached the halfway stage in 
Ten Commandments, a 
sequence of ten 60-minute mod- 
on dramas created in 1988 by 
Krzystzof Kieslowski, inspired 
by. or loosely based upon, or 
anyway somehow connected 
with, the rules for life given to 
the Jew* h y God via Moses. We 
are invited to match up a dif- 
ferent commandment with 
each stray hot, having watched 
an. ten, I suspect Kieslowski 
has good reason s for refusing 
to ray which is which. 

In some cases there is no 
doubt. This week ’s work, sub- 
titled “A Short JFllm About 
Killing,” which has been 
e x tended to marie length and 
shown to acclaim in foe cin- 
ema, was clearly concerned 
with, the commandment Thou 
Shalt not kflT\ Kieslowski obvi- 
onaly takes the sane and com- 


to mean what it Bays, a belief 

he by uncompromis- 

ingly illustrating both the 
pointless wmrri wy of a guiltless 
(though, typically with Kies- 
lowski who is deeply aware of 
man’s ambivalence, and rarely 
dra w s in Mack or white, not 
very BkeaMe) taxi driver by a 
mtnifhMM yob, and foe ruthless 
ittuaHstlc kflifpg of that mind* 
less yob by the state hangman. 

Tn other cases it time 
for foe relevant commandment 
to Imhimp mn o m it For exam- 
ple foe opening work, one at 
the best at foe Jot, is about a 
university lecturer and his 
small son, both of whom dote 
upon computers. The central 
concern -Js the father-son rela- 
tionship which has rarely been 
depicted on television with 
greater .sens i t i v i ty, foe acting 
from foe boy, played by 
Wojdech Data, being quite 


moment w^en he tells of the 
dead dog and tears well up in 
his eyes - eat your heart out 
Shirley Temple) as is the act- 
ing from foe ^maii girl who 
plays Ante in drama No. 7. 

Kieslowski's other main 
interest in Ms first story te the 
relationship bet ween religions 
s cipriHflc understanding 
or, remembering that this is 
Poland, between religions and 
secular power. The outcome is 
deeply cad: father and son put 
their faith in foe computer’s 
assurance that foe ice on the 

lake will bear the boyte weight; 

but it breaks and he drowns. In 
the end it seems foat the com- 
mandment ' in question is 
“Thou shalt have no other gods 
before me,” though this takes a 
while to emerge. " 

fa drama No. 2 it becomes 

Clear that Hirwa^ HnHny ' 
all IQ stories is the block of 
flats where foe char acters five. 
One of the residents, a doctor, 
is pestered by another, a wor- 
ried looking woman, to reveal 
the true condition of her fans-, 
band who is seriously ill in 
hospital. Previously unable to 
conceive, she has become preg- 
nant by another man but so 
loves her husband that, if he is 
to survive, she will have an 
abortion. What should the doc- 
tor tell bed There are surely 
two commandments here with 
equal i‘hkwg Thou Mult not 
yin unH Thou iikflft not com- 
mit adultery. We may discount 
foe first on foe y wiridg ftat tt. 
is so deariy.the one h*MnH 
this week’s work, but then it 
fonts out that drama No. 9 Is 

m qyynwMj eVSU DOR wartraHy 

and . vividly with adultery. 

As foe series p rogresses it 
becomes difficult to believe 
that Kieslowski, who directed 
and co-scrinted all ten. was 
concentrating exclusively on 
one commandment in each 
pgyr and at foe end It is kard 


Eurydice 

MINERVA STUDIO, CHICHESTER 


For the second time in its 
Minerva season Chichester 
looks to the French, this thra 
with a fa«riwitinp piece from 
Jean Anouilh which recalls 
this theatre's championship of 
the author in years gone by. 

Written in 1942, two yarns 
before foe more famous Anti- 
gone, and riven its British pre- 
miere as Point cf Departure, it 
wraps the myth of Orpheus 
and Eurydice around the famiL- 
Jar Anouilh themes of heroism 
and the refusal to compromise. 

Whereas the stakes in Anti- 
gone are political, here they 
are simply romantic. Orpheus 
and Ms tether are street busk- 
ers, Eurydice a two-bit actress; 
they meet by fate in a station 
cafe where she is awaiting 
departure for the next provin- 
cial rep and he for the next 
town. Against a backdrop of 
transit and impurity, the lov- 
ers find their perfect moment; 
in a hotel room of snatched 
pas sion an d jfiicit lechery they 
consummate their love. 

Penny Brown’s setting of 
rose-papered bedroom flanked 
by the dingy browns of railway 
catering is as atmospherically 
French as Anouilh’s emotional 
premises — »tm 1 auite righfiy 
so, since foe intensity af Ms 
lovers emerges strangely 
through foe clipped diction of 
wartime English, which is 
demanded by Peter Meyer's 
mfltiflnlo nflly d afwi translation. 

Bat this is not Brief Encoun- 
ter nor was it meant to be, 

a lthong h OUfl cnuld hnarinn 

that resonance carried it 
through its British premidre, 
with Dirk Bogarde, in 1950. 
D i rector Michael Thidman has 


quite rightly avoided obvious 
romantic casting, selecting a 
Eurydice, in Shirley Hender- 
son, who is gfrhsh in looks and 
piping in voice, forcing one to 
mirifmnt thp adolescspca of her I 
emotions, while William 
Oxborrow sustains foe tremo- , 
loos passions of the young, 
Orpheus with a remarkable 1 
dignity. 

Ar ound ftndman hag 

planted a cacophony of carica- 
tures - 'from foe brazoi sexu- 
ality of Patricia Brake as Eury- 
dice’s mother, to the sad 
seedfoess of Peter HaDiday as 
Orpheus’s tether, exemplars of 
life at its most ignobly ordi- 
nary. 

Half in and half out of their 
ranks «famd foe enigmatic fig- 
ures of the hotel waiter (a 
greasily, apologetically nosy 
Milton Johns) and Monsieur 
Henri, self-appointed agent of 
fate played, with an exquisite 
restraint by Theatre de 
Camplidte’s Simon McBumey 
in a scarcely visible nod to a 
tradition of metaphysical 
downing. 

It is Monsieur Hexuri, 
ferret-featured and 
robber-limbed, who presents 
foe play's manifesto and 
facilitates the movement of the 
myth. It is be who, scarcely 
acknowledged, stands between 
Anouilh’s overlong 
philosophical wrap-up and an 
anHipnra which, the pr em ature 
clapping would indicate, had 
expected the play to end, 
aesthetically and comfortably, 
with Eurydice’s second death. 

Claire Armitstead 


ARTS GUIDE 


THEATRE 


Anything Goes (Prince Edward). 
Cole Porter’s smy oceangoing 
1930s musical has Elaine Frige 
failing to emulate Ethel Merman, 



production comes from the Lin- 
coln Center in New York and 
Is undemanding fare (784 8961. 
cc 836 8428). . 

Jeffrey Bernard is Unwell - 
(ApaDo). Tom Conti is the alco- 
holic Journalist. Keith Water- 
house h«« stitched a fin* play, 
the season’s highlight, from Ber- 
nard’s own writing. Ned Sherrin 
directs (437 2863). 

Aspects afLove (Prince of 
Wales). Andrew Lloyd Webber's 

latest is an Intimate dmnli w 
opaetta. Mu s i cally i n teresting 
and well directed by TTevor 
Nunn, a cast of unknowns proj- 
ect the right genre of sybaritic 

Shadowlands (Queen’s). Weeple 
about the love affair between 
crusty Oxford writer CS. Lewis 
end the cancer-riddled American 
poet Joy Daridman, which 
pushes both Nigel Hawthorne 
and Jane Lapotaire into the 
awards stakes. William Nichol- 
son's play is irresistibly ezno- 
bonaL Elijah Moshinsky’s direc- 
tion Is superb (734 1168/439 3849). 
The WUd Duck (Phoenix). Peter 
Hall’s revival of Ibsen's tragi- 
comedy champions the great 
Norwegian’s humorous potential. 
Alex Jennings heads the cast. 
(071 240 9651). 

Absurd Fregon Singular (White- 
hall). Robust revival of early 
Ayckbourn comedy, directed 

bv the master himself, about 

three couples in three kitchens 


to think of any which lBnsirato 
commandments 3 and 4 ("Thou 
shalt not take the name of foe 
Lord thy God in vain” and 
“Remember the sabbath day to 
keep it holy” etc). This is 
hardly surprising since it 
would have beep mnttftig and 
contrived to devote 60 minutes 

1)0 those rr wwTnaTirtmAnte whteh 

have proved least universal 
and timeless. 

The matching game fa, any- 
way, pretty pointless, tire 
imp res s ive aspect of this series 
being Kieslowski’s profound 
concern with the way in which 
we govern our fives today in a 
moral sense. There are remind- 
ers that this work was done 
“behind the iron curtain” at a 
time when that pfcwxe »tin hwi 
a po we r fu lly significant mean- 
ing, but they are nearly all 
tnafof tai reminders: drabness, 

Unattractive «w1 nIH faghlnm^ 

cars, and so an. Apart from 
occasional references to the 
CathnHc church, tn moral or 
spiritual terms the stories 
Bright Just as well be set in 
Wendover as Warsaw. Yet we 
would not expect British televi- 
sion (not in the 1990s, anyway, 
though matters were di ffe r e n t 
In the TOs) to deal in this man- 
ner with these sorts of sub- 
jects. 

Next week's story, No. 6 - 
another which h<*« been expan- 
ded for cinem a release. 
time under foe title A Short 
Fdm About Love, and has also 
won a w a r d s - deals delicately, 
humorously and sympatheti- 
cally with topics which, in 
Britain, would be treated 
atthfr am " dir ty* * «nii tiww con- 
demned, or as wpioHatjf n 
materi al end thus handled 
coarsely and crassly. The hero 
is a y oung peeping tom, foe 
heroine - inject of Ms atten- 
tions - is a bit of a tease 
(known as a “PT" in my 
schooldays) - and foe story 
reaches its all too literal ch- 



liiiil 



on computers: Henryk BaranowsM and Wojdech Klata in the first 
of Krzysztof Kieslowski’s Ten Commandments* 


max wifa a pathetic example of 
premature ejaculation. It is 
almost impossible to imagine 
Wyjtiflfr television bating with 
such subjects without either 
sniggering or leering. 

Nor Is it possible to imagine 
today a British version of No. 
7, about a dominant mother 
forcibly “adopting'* her teenage 
daughter's and con- 

sequent “tug of love” between 
two women, which was not 
obsessed with feminism. In 
Kieslowski’s t w M hnpnt, as in 
all bin work throughout tiite 
series, there is only one “ism” 
apparent and it is not femi- 
nism or Marriam or GVen 

socialism, but humanism. 
Despite hmb, Kieslowski's 
writing is rational rather than 
religious. There is no difficulty 
in fitting his work into a pat- 
tern of influences with prede- 
cessors tnchufing such people 
as Dostoevsky, Shaw and Slcoli- 
mowsky. and there is nothing 
pretentious about mentioning 
his work in the same sentence 
as theirs. 

It is a pity to have to say it, 
but we should be axmnoasty 
g m twft i i to foe BBC’s purchas- 
ing d e p artm ent for bringing us 
Ten Commandments from 


Kent Nagano 


ewer three Christmases, in a pro- 
duction which confirms Ayck- 
bourn’s early bleakness (071 867 
1119). 

Henry IV (Wyndham’s). Piran- 
dello's cat’s cradle of fantasy 
and reality, identity and tune 
is a production by Val May. 
Sarah Miles left the cast, but 
Richard Harris stayed to give 
a star performance as the aoMe- 
m«n who thlnirw he is an Uth 
century king (071 867 1116). 
Vanilla (Lyric). Heavy-handed 
satire on New York super-rich 
and US-backed overseas dictator- 
ships, directed by Harold Pinter, 
wi t h a cast including San 
Phillips, Joanna Lumley and 
Gwen Humble, who do New Yoric 

writer Jane Stanton H it chcock - 
prouder than she strictly 
deserves (071 437 2686) 

Now York 

Cat tms Hot Tbr Boof (Eugene 
O’Neill). Kathleen Turner, whose 
statuesque good looks embody 
Tennessee Williams’ vibrant 
character Maggie, is surrounded 
by an excellent supporting cast 
in Howard Davies' production. 
Grapes of Wrath (Cort). The 
Steppenwalf company’s interpre- 
tation of the Steinbeck epic novel 
hrings alive the 1930s in its 
squalour as well as its test of 
human strength. Gary Siftise 
as Tom Joad stands out in Frank 
Galati’s adaptation. 

Heidi Chronicles (Plymouth). 
Wendy Wassecstein's award-win- 
ning drama covering 21 years 
tome lift of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitions in the 1980s. 

(2396200). 


Sunday's concert by the 
London Symphony began with 

foe PriHah p nwnfem of ToTU 
Takemitsu’s A String around 
Autumn, a gentle viola con- 
certo. In Ms orchestral evoca- 
tion of the equinox, Takemitsu 
closes the gap between himself 
and lata Delius nntil ifs all hut 
imperceptible, wMle the viola 
(here Nobuko fami , afanpls and 
sensitive) hums to tiwnTf nostal- 
gically. There Is some soft pfl- 
tng-up of chorda & la Berg and 
a brief, more forwai d cadenza, 
discreet enough not to disturb 
conversation. As refined, very 
upmar ket M uaak. String has 
real potential. 

It went down easily as could 
be, but twe n ty minutes later 
we were hungry again - 
which was the cos fin: Mahler’s 
Ninth Symphony. Again the 
conductor was the young Japa- 
nese- American Kent Nagano, 
admire d here for brffliautly 
honed account of Messiaen’s 
Saint Francois sod some good 
work with the London Snfo- 
nietta. In prospect, a M a hler 
Ninth from him seemed an 
uncertain quantity; one expec- 
ted intelligence and high pol- 
ish, but the huge challenge 
might well have been prema- 
ture. In fact it made a breath- 
taking experience, and it testi- 
fied equally to Nagano’s 
superlative command of foe 
muhestra, his penetrating sym- 
pathy for foe Mahler tradition 
and bis immediate musical 
instincts. The latter showed 
everywhere, in his unerring 
control of pace and cHmav — 
securely achieved, balanced 
and powerful, never shrill 
except where the music 
demands it. Nagano had also 


Gypsy (St James), itos 80th amd- 
vereaiy production does more 

than revive a rich, vfairi irmdwil; 

it also introduces a raw belter 

in tiie m«tmb tradition. Tyne 

Daly, ae the bossy, tireless and 
tuneful Rose, who shamelessly 

b»tehflril m g tih>p<n<n hrm. 

ksque while rejecting a personal 
life tor herself (248 0102). 

‘ (!«■< BWtel OlwHn 
Tammy Tune, Broadway’s pres- 
ent musical doctor, directs tins 
• remake of the Garbo fUm in an 
elegant, but somewhat random 
setting (246 OlIB). 

Sweeney Todd (Circle In the 
Square). An intimate production 
of tbe Sondheim-Wheeler musical 
in contrast with foe elaborate 
original a decade ago onphaaises 
fo e desc ent into madness trf Bob 
G union as the demon barber 
of Fleet Street (239 B200X 
Jerome Robbins’ Broadway 

(Imperial). Anyond attracted by 
the notion of three hours of film 
trailer previ e ws will adore fois 
gQ iiUMMuthrm of Robbins’ directed 
and choreog raphed plays of the 
past to years, incl ud i ng On the 
Town, West Side Story and 
Gypsy, Tbe lustre of tbe credits 
is dimmed by the brevity of each 
piece, with a contemporary crew 

of Broadway aspirants who lack 


foe secret of lean Iate-Mahler 
aoond, from the prebuttal bars 
Of foe Andawtn (calcu- 

lated to a hairsbreadto) to the 
dying fall of foe Adagio, which 
he drew out with such tensile 
delicacy that three separate 
coughingfite tbe audi- 

ence couldn't spoil it. Those 
outer movements were spread 
out in full breadth and depth: 
this was a “young man’s 
Ninth” only insofar as it was 
overtly passionate, not through 
any raw haste or flashy attack. 

The LSO played magnifi- 
cently for Mm. in the A ndante 
their intertwining’ strings were 
twmsfafipnt and tender beyond 
their own best standards, and 
the great cruces of the move- 
ment were thrilling. Nagano 
secured fantastic clarity far the 
famgted R#w«dft -R nrhreto» and an 
inspired dramatic bridge from 
visionary Trio back to savage 
Allegro; if the preceding LQn- 
tOer movement lacked a crown- 
ing touch of maKpft, tts imagi- 
native variety got maximum 
value. 

The precocious Nagano is an 
orchestral technician of the 
first order, and now he has 
proved his musical range 
beyond argument. Besides 
Simon Rattle, I’ve heard no 
other maestro of his generation 
displaying such mature author- 
ity and such open-ended prom- 
ise. Grand Old Men being now- 
adays in short supply, I should 
think that any great orchestra 
needing a permanent conduc- 
tor would do everything possi- 
ble to acquire him: ft would 
look like a bold gamble, but ft 
wouldn’t be any such thing. 

David Murray 


June 8-14 


foe heyday of the musical. 

Gtis (Winter Garden). Stfll a 
seU-ctrt, Trevor Nunn’s produc- 
tion of T^. Eliot's children's 
poetry set to music b visually 

Startling and diiwngranhlrallir 

fattae (239 6262). 

Les HbfraUn (Broadway). The 
m agni fi cen t spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pegaantry and drama 
(239 6200). 


Poland because (leaving aside 
Dennis Potter who is such a 
different sort of writer) it 
seems that we have nobody in 
Britain today who can create 
this sort of television drama. 

★ 

Whatever you miss on televi- 
sion this week, do catch 
tonight's Dispatches at &30 on 
Channel * ft Is an outstanding 
niece of “Sez who?” journalism. 
That bright, dear-thinking pro- 
ducer/director Joan Shenton 
looks at the panic-mongering 
and special p lAflriteg which has 
characterised so xnnch of the 
previous material about Aids 
amongst broadcasters (“It’s 
time to be frightened again” 

wailed the BBC’s Social Affairs 

Editor, Polly Toynbee, 18- 
months ago. “The infection 
and death figures still multi- 
ply." And "heterosexuals have 
reverted to pre-Aids habits. 
Until everyone knows some- 
erne, or knows of someone, who 
has been Infected they simply 
won’t believe It could happen 
to them”) takes that sort of 
jour nalism by the nerk, nhwfcpa 
it vigorously, and sets off to 
see what calm thinkers 
outride »hw mnltijnflHmi dollar 
research lobby are saying. 


The result is eye Opening. It 
seems that HIV may not be the 
cause of Aids at alL It may well 
be that Aids Is not an 
infectious disease. Over-use of 
drugs, not just among addicts, 
may have much to do with the 
syndrome. The programme 
may leave you wondering 
about the apparent high 
incidence of something looking 
like Aids in Africa, but after 
all those other programmes 
which were primarily 
concerned with not offending 
homosexuals (in their 
emotional approach much ttke 
the BBC’s recent outburst on 
environmentalism) it is 
encouraging to find that 
there are still proper television 
Journalists around, working 
with discipline, and with 
minds not warped by 
sentimentalism. The 
programme provides powerful 
reinforcement for the 
assertion expressed repeatedly 
in this column for more than 
three years - that aU the most 
reliable evidence suggests it is 
extremely difficult for normal 
non-addict heterosexuals to 
acquire Aids. 


Christopher Dimkley 


Swan Lake 


Phantom of foe Opera. (Majestic). 
Stuffed with Maria BJornson’s 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies in this mega-ttans- i 
far from Lradon (239 6200). 

Washington 

Sfettttght Express. Andrew Uoyd ' 
Webber’s rollerskating musical 
slides into Washington on Its 
national tour. Kennedy Center 
Opera Bouse (4876700). 

Chicago 

Steel Magnolias (Royal George). 
Ann Frauds and Marcia Rodn 
play the leads in this view of 
southern life from under the dry- , 
ers In a buqr hairdressing estate : 
lishment (988 9000). 

Tokyo 

•Kabnki. The National Theatre 
(265 7411) has a *kabukt class- 
room” that consists of a lecture . 
demonstration followed by ora 
at the most famous plays in foe 
repertoire, Kanfindu (The Sub- 
s c r iption List). An excellent Intro 
ductioa to kabokt At KahuK-ga 
(541 3131). ! 

Peer Gynt On Japanese). Japan’s i 
most famous director, Yukio Nin- i 
agawa, best known for his samu- 
rai Macbeth aud nob Tempest, 
tackles Ibsen’s "unstageable” 
masterpiece, with a cast headed 
by A popular young rock ringer. 
Aoyama Theatre (2CU 7777). 

A Man Called Macbeth. One of 
Japan’* best fringe groups, 

Drisan Erotica, In a wild and 

Visually ex ub e ran t adapted™ 

0n Japanese) of Shakespeare’s 
tragedy. Tokyo Globe (Wed-Sun 
only) (360 lisi). 


COLISEUM 

Swan Lake has long since 
ceased to be a ballet ft is a 
fantasy about how ballet com- 
panies understand the art they 
supposedly serve, a means of 
identifying themselves, at 
worst a miserable fraud, and at 
best, a thrilling study in the 
lyric possibilities of classical 
dancing. For foe Kirov Ballet, 
who alone in the world now 
know how to dance it. Swan 
Lake is a ritual whose rele- 
vance is preserved through lov- 
ing devotion to style and to the 
dgnifiewTiRw of foe central bal- 
lerina role. 

The ballet's action, its inci- 
dental characterisations, have 
been reduced to a potent 
essence by the Kirov: nothing 
is explained in tossy mime; 
no-one an stage feels they have 
to justify their presence with 
ceaseless mumming, and Igor 
Iva nov’ s scenery is ideal in its 
discretion and evocative shn- 
phdly. The scene is thus set 
for tbe real matter of the per- 
formance, which is. the Kirov’s 
impeccable understanding of 
the evolutions at the corps de 
ballet, of the fire of foe 
national dances (the way the 
third act mazurka is prese n ted 
is one of the marvels of ballet 
in the world), and of the art of 
the ballerina who must inspire 
tiie evening. 

On Monday night, when the 
Kirov brought their Swan Lake 
into repertory, all these mat- 
ters fell into splendid place, ft 
is of no significance that the 
text fa less historically accu- 
rate than that proposed by the 
Royal Ballet. The blessed 
legion of Kirov swans, the gra- 
cious courtiers, the national 
dancers - even that damned 
jester - were impeccably 
right, and at the heart of the 
proceedings there was Olga 
Cfoencbfkova as Odette/Odfle. 

1 fell under Chenchikova’s 
spell when she first appeared 
as a radiant girl with the Kirov 
In Paris in 1977. She is now a 
ballerina in the frill platitude 

SALEROOM 


of her powers. Her manner is 
grand - none grander in wom- 
anly dignity «*d opulence of 
physlcaT means - her itamrfng 
majestic in its nobility of pose. 
As Odette she is an Ingres, the 
fires of tte Swan Queen's trag- 
edy hanfepH under the formal 
beauty of her dance and of her 
physique (she Is a notably 
lovely woman). Her second act 
might be thought “old fash- 
ioned” in its insistence upon 
stylistic purity — it seems to 
hark back to an earlier genera- 
tion of Petersburg/Leningrad 
performance, to Marina 
Semyonova and to Alexandra 
Danilova (memories of whose 
performance were awoken by 
Chenchikova's elegance of 
means). The rewards are tre- 
mendous. The choreography 
has both expressive integrity 
and richness of dynamics as 
the dance is poured out Uke 
some heavy, potent liquor. As 
Odile. Chenchikova Is trans- 
formed into a beii« of demonic 

energy, Waring with every vir- 
tuoso trick. And yet, despite 
the massive bravura, Kirov 
style controls every movement 
and the reading is both daz- 
zling and consistent with her 
Odette. No Siegfried could 
resist this enchantress, and 
certainly not Makharbek Vazi- 
yev, her partner on Monday 
night. Chenchikova’s com- 
manding art needs a Prince of 
comparable physical and spiri- 
tual power, and Variyev is alto- 
gether too modest for the role. 

For the rest there was a 
most attractive trio from 
Yelena Pankova, Irina Chis- 
tyakova and Grigory Chich- 
erin, and as ever, Viktor Fedo- 
tov, that Prince among ballet 
conductors, nursed the d an ce 
and the music. But he, and we. 
reaDy need the Kirov orchestra 
to give Swan Lake its true 
splendour, that splendour 
everywhere apparent in Chen- 
chfkova’s performance. 

dement Crisp 


Taiwanese go for romance 


A very romantic Edwardian 
painting by Thomas Gotch, 
“The Message," which portrays 
Ms daughter, in the role of the 
Virgin Mary, being alerted to 
her future by an Angel in a 
field of poppies, sold at PhflUps 
yesterday for £165,000, at the 
top of its estimate. The paint- 
ing, which had been on Iran to 
tbe Northampton Art Gallery 
for almost 60 years, had been 
avhlhited in The Last Roman- 
tics exhibition at the Barbican 
last year, ft was bought by the 
Tainan Chi’mai Arts Founda- 
tion of Taiwan, which also 
acquired the preparatory pen- 
cil study for £]&20O. 

The auction of modern Brit- 
ish pictures did something to 
settle what had become an 
uncertain market. It totalled 
just over Elm with 28 per cent 
unsold. There were three more 
notable artist records - 
£154^)00 paid by David Kerr for 
"The Bridge at Grez-sur- 
Loing,” a rare Impressionist 
work by Roderic 0‘Conor; 
£39,300 from another London 
dealer, Chris Beetles, for "The 
Coming Day,” a sunrise over a 
landscape with horses and a 
windmill by Sir John Amesby 


Brown; and £20,900, paid twice, 
for horsey pictures by Lucy 
Kemp-Welch. 

Sotheby’s bad the gilt fahw 
off its auction of Chinese 
ceramics and works of art 
when by far the most impor- 
tant item, a covered vessel, a 
fangyi, used to storing either 
wine or grain and dated to the 
Shang Dynasty, around 1300 
BC, failed to find a buyer, and 
was unsold at £260,000. Its low 
estimate had been £ 260 , 000 . 

This apart the auction went 
welL Lai Loy, a Hoag Kong 
dealer, paid £165,000 for an 
Imperial encrusted gilt bronze 
and hardwood panel, Qianlong , 
decorated with a gourd, 
(against a top estimate of 
moOO), and £110,000 for a gilt- 
bronze musical clock also dat- 
ing from the late 18th century, 
one of the many western 
clocks which so intrigued the 
Imperial Court of the period. 

A Southern Song Dynasty 
guan-type Longquan celadon 
vase of cylindrical shape, just 
over 10 inches high, sold to the 
London dealer Eskenazl for 
£121^000, double its estimate. 

Antony Thorncroft 
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The art of the 


Impossible 


IN THE past year, the word 
"impossible" has had to be 
deleted from the lexicons of 
politics and international rela- 
tions. As of this week, all of 
the former satellite countries 
of eastern Europe have demo- 
cratically elected governments. 
Germany is all but reunified. 
If, as expected, the Supreme 
Soviet votes today for a series 
of motions demanding the 
immediate implementation of 
liberal new laws on land 
reform, private property, small 
business and entrepreneurship, 
the formal euthanasia wul 
have been completed for the 
centrally-planned, party-domi- 
nated communist state. 

But as eastern Europe com- 
pletes its peaceful liberalisa- 
tion, a troubling question 
remains unanswered. Could 
the political miracles of 1989 
and 1990 turn out to be eco- 
nomic Impossibilities alter all? 

Having passed through the 
first euphoric phase of demo- 
cratic self-discovery the 
nations of eastern Europe are 
now approaching the second, 
less glamorous stage of their 
revolutions - the time when 
economies have to be recon- 
structed, sacrifices accepted 
and conflicting political inter 
ests reconciled. So far, only 
two countries, Poland and 
Yugoslavia, have plunged into 
this second stage of the reform 
process. And despite the 
undoubted successes, particu- 
larly in Poland, in dealing with 
trade deficits and hyper-infla- 
tion, the omens are Haunting 
for other governments contem- 
plating the Polish path to 
reform. Not only have the 
Poles suffered huge cuts In 
their living standards, but the 
most painful period of the 
reform programme may still lie 
ahead as the enterprises which 
have been hoarding labour 
finally run out of money. Yet, 
even before this denouement is 
reached, the attacks by Lech 
Walesa on the Solidarity-led 
Government suggest fissures 
in the political consensus 
which has sustained Poland’s 
reforms. 


Market system 

It is hardly surprising that in 
the financial markets and busi- 
ness communities of the West 
the early enthusiasm about 
eastern Europe is turning to 
scepticism. If the transition to 
a market system is proving so 


difficult for Poland, will it not 
prove impossible for other 
countries which lack the unit- 
ing force of Solidarity and the 
Polish Government's will to 
reform? The answer may not 
be as grim as Is often 
suggested. 

True touchstone 

The choices for new govern- 
ments in eastern Europe are 
not confined to the extremes of 
“shock treatment" or central- 
ly-planned stagnation. It is 
often forgotten that microeco- 
nomic, not monetary, policy is 
the true touchstone of radical 
reform. Unleashing market 
forces in eastern Europe and 
the Soviet Union could gener- 
ate a huge supply response, 
especially in countries which 
do not share Poland's legacy of 
hyperinflation and foreign 
Indebtedness. It would be quite 
possible for Czechoslovakia, for 
Instance, to move much foster 
than Poland on privatisation 
and enterprise reform without 
necessarily suffering reduc- 
tions in living standards on the 
scale seen in Poland. The kind 
of populist privatisation pro- 
posed by Mr Klaus, which 
would involve handing out 
stakes in the newly created pri- 
vate companies directly to the 
country’s citizens, could be 
both more radical and more 
popular than the employee 
ownership favoured by Solidar- 
ity in Poland. 

It would be a misconception 
to suppose that every radical 
move towards market econom- 
ics Is bound to be unpopular or 
even uncomfortable. In this 
respect the Soviet critics of the 
original reform plan put for- 
ward by the Ryzhkov Govern- 
ment were right The stress on 
raising prices, rather than 
measures to promote private 
ownership and reform enter- 
prises, had the hallmarks of a 
last-ditch attempt by the Soviet 
party structure to discredit 
radical reform. Thus, for from 
defeating President Gorba- 
chev's perestroika the Soviet 
parliament will almost cer- 
tainly advance it by insisting 
that structural measures must 
precede price reform. If the 
Supreme Soviet goes further 
and instructs the President to 
implement reform measures by 
decree, the episode of the failed 
Ryzhkov plan may turn out to 
be another of Gorbachev’s 
unplanned masterstrokes. 


Travails of the 
Tunnel link 


THE story of the high-speed 
railway from London to the 
portal of the Channel Tunnel is 
now approaching Its climax. 
The problem is that the new 
railway does not look very 
profitable, when the cost of 
insulating residents from the 
noise of the trains is added to 
the cost of inserting a new rail- 
way into a densely populated 
corner of England. The private 
sector partners of British Rail 
in this venture - Trafalgar 
House and BICC - have been 
trying to devise schemes which 
would make their investment 
more attractive without requir- 
ing a direct subsidy from the 
state, which the Government is 
barred from giving under the 
terms of the Channel Tunnel 
Act, and which it has said 
many times it will not provide. 

The Government's rejection 
of subsidies for this project 
seems correct. The main bene- 
ficiaries from an improved rail 
service would be the users and 
it should be financed out of the 
fares they are expected to pay: 
the time-saving of 30 minutes 
that it would provide should 
attract more passengers and 
permit higher fares. Claims 
that the proposed line would 
produce large external benefits 
by diverting traffic from con- 
gested roads are exaggerated; 
tbe main competitors for pas- 
senger traffic are the airlines. 
The impact on freight is likely 
to be insignificant. 

Foreign practices provide 
less support for a subsidy than 
often suggested. French rail- 
ways (SNCF) are expected to 
earn more than 8 per cent on 
their investment in high-speed 
lines and have forecast a 
return of 9 per cent on their 
share of the international net- 
work linking Paris, London, 
Brussels, Cologne and Amster- 
dam. The first French 
high-speed line to Lyons is 
expected to achieve a 12 per 
cent return. SNCF is also 
expected to finance these new 
lines by borrowing at commer- 
cial rates. 


Sacrifice cash 

The judgment British minis- 
ters need to make is whether 
the deal proposed by Eurorail 
represents a genuinely com- 
mercial proposition or could be 
modified to become one. They 
cannot postpone a decision 
much longer, however attrac- 
tive prevarication may seem. 


because the case for the new 
line is that more capacity may 
be needed by 1998. 

Eurorail’s financing scheme 
requires government to sacri- 
fice cash in the short term for 
payments or savings in the lon- 
ger term: the Investors in the 
line wish to reduce their bor- 
rowing requirement, which is a 
heavy burden at present rates 
of Interest Hence they wish to 
run BR’s Channel Tunnel ser- 
vices from the time the tunnel 
opens In 1993, leasing the 
assets employed: to take 
responsibility for tbe loan of 
some £l.lbn that BR will 
receive from the Government 
to finance improvements to 
this service but to have inter- 
est rolled-up until the loan is 
repaid; and to receive a pay- 
ment of £300m-£400m for half 
the capacity of tbe new line, so 
BR could use it for its com- 
muter services. 


Fixed-price contracts 

If costs exceeded estimates, 
the three shareholders would 
first seek more funds from the 
banks; If more equity was 
required, the shareholders 
would have the option, but not 
the obligation, to contribute. 
BR would not, therefore, have 
to pay more. Eurorail hopes to 
avoid cost over-runs, which are 
less likely than on the tunnel 
itself, by using fixed-price con- 
tracts for much of the work. 

This package could conceal a 
subsidy If the interest rate on 
the loan was less than the Gov- 
ernment would have been 
charging BR, discounted for 
the delayed payment, and if 
half the capacity on the new 
line was worth less than 
£300m-£400m to BR. 

Thus the acceptability of this 
package could be judged by the 
existence of any subsidy in 
these two conditions and by 
the extent to which the public 
sector was protected from any 
risk of increases in cost But 
BR cannot be wholly insulated 
from the success or failure of 
the project when it would hold 
40 per cent of the equity. If 
ministers wanted to eliminate 
all risk to the public sector 
from this scheme they would 
have to eliminate all BR’s 
tnterest in it; risk-sharing part- 
nerships between public and 
private enterprises can create 
more problems than they are 
supposed to resolve. 



Telecommunications is the focus of a far-reaching review, says Hugo Dixon 

Scrutiny all along the line 


T he single biggest disappoint- 
ment of the Government’s 
ambitions telecommunica- 
tions policy has been the fail- 
ure to break British Telecom’s monop- 
oly of the basic phone service. Six 
years after BT was privatised, its 
rival. Mercury Communications, still 
has less than 5 per cent of the market 
share and only 1 per cent of the cus- 
tomers, many of them concentrated in 
the City of London. 

It Is against Hite background that 
the Government is gearing np for a 
far-reaching review ot telecommunica- 
tions policy. Although the review offi- 
cially begins in November, work has 
already started at the Department of 
Trade and Industry to produce a 
green paper this autumn. 

The package of telecommunications 
reforms from the mid-1980s, which 
was pioneering at the time, has bad 
some notable successes in areas out- 
side the basic service. There are five 
times as many users of cellular 
phones in Britain as in West Germany 
or France, equipment prices are low 
and the UK has a rich diversity of 
data services. 

But most ordinary customers still 
have no choice but to rent their lines 
from BT. Without effective competi- 
tion for tiie basic phone service, BTs 
vast organisation sees little need to 
reform itself, despite countless 
attempts by its top executives to instil 
a more entrepreneurial spirit. 

Improvements in the quality of 
phone service have consequently been 
slow. Although BT has improved its 
service from its level three years ago, 
customer expectations have shot up, 
bringing numerous complaints to the 
Office of Telecommunications, the 
industry watchdog. 

The main concerns are that BT does 
not treat its customers courteously 
and efficiently and that, in disputes, it 
has the upper hand because it can 
threaten to cut people off. 

There are two reasons why competi- 
tion in the ordinary phone service has 
foiled to develop as quickly as in 
other parts of the market. Tbe first is 
that BT 1ms used its power to slow 
down Mercury’s progress. For exam- 
ple, the smaller company has only 
recently been able to market its ser- 
vices across the country because of 
interconnection disputes between tbe 
two groups. The second is that the 
Government has moved only halfway 
along the road to a free market In 

tplp<-jrmmn™1rarinn« 

Instead of allowing anybody to 
enter the market, it has developed a 
system of licensing by “ m agic num- 
ber". It divides the overall market 


Into different segments - basic ser- 
vices, cellular, satellite and so on - 
HoeiHpg how many companies should 
play in each bit and then picks the 
players- The result is that entrepre- 
neurs who would like to get into the 
market or expand their activities are 
kept out by regulatory barriers. 

The most important barrier is that 
nobody apart from BT and Mercury is 
allowed to provide basic phone ser- 
vices. This policy will come to an end 
when the review that begins in 
November Is complete. Other ques- 
tions need to be answered. 

• Should the market for 
long-distance and international 

be opened np to new competitors? 
This would exert downward pressure 
on prices, cutting the monopoly prof- 
its now earned by BT and Mercury. 
BT*s profit margin on international 
calls is about 60 per cent Tbe counter 
argument is that new players would 
target Mercury and fight among them- 
selves, leaving BT in an even stronger 
position, although tills is not borne 
out by the experience of the US where 
anybody is free to enter the 
long-distance market 

Possible new players include Racai, 
the UK electronics group which runs 
the highly successful Vodafone cellu- 
lar network; British Rati, which 
already has 2,000 kilometres of fibre- 
optic ca b l e*? laid along its tracks, giv- 
ing it a network almost as large as 
Mercury's; and -US telecommunica- 
tions g r o up s anxious to expand inter- 
nationally. 

• How can a competitive market for 
local calls be created, given that Mer- 
cury has effectively given up compet- 
ing in this part of the market? The 
Government is pinning its hopes on 
three new technologies - personal 

wimmnni«itinn« 1 cable television and 

satellites - but tbe restrictions gov- 
erning their exploitation will probably 
need to be relaxed if they are to chal- 
lenge BT seriously. 

Last year, three consortia were 
licensed to provide personal commu- 
nication networks (PCNs), an 
advanced form of mobile communica- 
tions using pocket-sized handsets. 
They comprise powerful shareholders 
such as British Aerospace, Motorola 
cf the US and Pacific Telesis and US 
West, two of the "Baby Bells" created 
as a result of the break-up of AT&T. 
Each consortium intends to Invest 
about £lbn — roughly what Mercury 
has invested — and to start offering 
services in 1992. 

PCNs are Intended to compete both 
with the existing cellular networks 
run by BT and Racai, and with BT’s 
local network. The idea is that people 


would be able to communicate over 
radio links and would not need a BT 
cable running into their homes. 

Cable TV companies might also set 
up rival local services by offering tele- 
phony over their cables - currently 
they can only do this if they cooper- 
ate with BT or Mercury. And seven 
satellite companies, granted licences 
in 1988, might provide a way round 
BT's bottleneck if they were not 
l e stilcled to carzying one-way traffic. 
• Should BT be allowed to transmit 
TV over its network? BT has lobbied 
the Government hard for this privi- 
lege, arguing that if cable TV compa- 
nies are allowed to carry phone calls, 
it should be able to transmit TV pro- 
grammes. A further argument is that 
there are considerable economies of 
scal e in mmMning TV *«d telephone 
services over the same network and 
this could make it economic for BT to 
start putting fibre-optic cables into 
people’s homes - something the 
Labour Party has campaigned for. 

Others say that such freedom would 
give BT a monopoly in TV distribu- 


The Government will 
face Intense lobbying 
from Mercury and BT 
to protect their positions, 
and may feel it has some 
responsibility to their 
shareholders since it 
created one and 
privatised the other 


tion to add to its monopoly in tele- 
phone calls. C ab le TV mmpanteR — 
which have recently received prom- 
ises from investors of about £4bn to 
build their networks, much of it from 
the Baby Bells - would be driven out 
of the market Tbe snag Is that the 
record of the cable TV companies has 
not been great: they have fewer than 
100,000 TV customers between them. 

The answer may be to have a com- 
petition between BT and the cable 
companies, giving each an incentive 
to roll out its serv i ces as quickly as 
possible. BT might be allowed to 
carry TV in those parts of the country 
where cable TV is not already estab- 
lished, with the situation being reas- 
sessed after, say, five years. 

O How can BT be prevented from 
abusing Its dominant position and Sti- 
fling competitors? 

One idea is that all long-distance 
and international operators should 


have “equal access" to customers over 
BTs local network - a method used 
with considerable success in the US 
p pd Japan. At present, customers 
have to buy a Mercury phone and 
press a special button if they wish to 
use Mercury’s network. Otherwise, 
they are automatically routed over 
BT's, meaning there is tremendous 
inertia favouring the larger company. 

With equal access, users would dial 
one code if they wished to use BT for 
long-distance calls, another for Mer- 
cury and yet others for any new com- 
petitors. The only place in tbe UK 
with such a system is Hull, where the 
council runs the phone network. 
In the past two years. Mercury has 
built up 45 per cent of outgoing traf- 
fic. 

Another idea is that BT should be 
forced to restructure itself with each 
of its businesses operating as separate 
subsidiaries and any transactions 
between them being on an arms- 
length basis. This would limit the 
extent to which BT could give unfair 
advantages to its in-house operations. 

When BT was privatised, the Gov- 
ernment rejected breaking it up on 
tiie lines of AT&T because it thought 
this would take too much time. How- 
ever, measures to enforce greater 
transparency between its businesses 
could be almost as effective. This is 
the tack now being pursued in Japan 
following the decision earlier this 
year not to break np Nippon Tele- 
graph and Telephone for at least five 
yean. 

• Should there be a social subsidy to 
keep down the cost of making tele- 
phone in rural areas and how 
should this be financed? BT is still 
required to provide universal service 
across tbe country and claims that it 
subsidises local services to the tune of 
more than £ibn a year, putting it at a 
competitive disadvantage to Mercury 
and any new players who do not have 
such obligations. 

It would clearly be fairer to share 
any social subsidies between all play- 
ers in the market. The problem is that 
BT has never produced evidence to 
back up its claims about cross-subsi- 
dies and observers t hink its estimates 
are wildly exaggerated - something 
given credence by ttae fact that it 
recently reported operating profits of 
£JL3bn for its UK network in the year 
to the end of March. 

• Should the airwaves be auctioned 
off to the highest bidders rather than 
being allocated by administrative dik- 
tat? And should companies be free to 
use them as they think fit, instead of 
being hemmed in by complicated 
restrictions over what services they 


may and may not offer? 

Radio waves are an important 
resource for anybody building a mod- 
ern communications network and, in 
the fast-growing field of mobile com- 
munications, they are essential. By its 
nature, however, the radio spectrum 
is finite. If the Government is keen to 
introduce more competition in tele- 
communications. it is important to 
launch a free market in the airwaves. 
One way of doing this would be via ah 
auction, a policy which has been pin 
nee red in New Zealand, 
e How well has the Office of Tele- 
communications performed as a 
watchdog? Although Sir Bryan Care- 
berg, its director-general, is highly 
regarded, his decisions are taken 
behind closed doors with tbe result 
that the regulatory process is not 
open. The best way of dealing with. 
this problem would be to require Oftel 
to publish the information on which it 
makes its decisions in much the same 
way that the Federal Communications 
Commission, its US counterpart, does. 
• Is BT modernising its network as - 
quickly as it should? Some observers 
argue that it is being sidetracked by 
its ambitions to become a global tele- 
communications operator and, as a 
result, is foiling to invest sufficiently 
in the UK. A more modern network 
would also help rivals to interconnect 
with BT. enhancing the prospects of 
effective competition. 

BT points out that its annual 
investment has doubled to £3bn since 
it was privatised, but others say that 
its target of replacing old-fashioned 
exchanges with digital ones by the 
early years of tbe next century is 
unde manding . A precedent for action 
comes from Japan, where NTT 
recently brought forward by six years 
to 1995 the target for modernising its 
network and promised to introduce a 
range of new services following gov- 
ernment pressure. 

Answering ail these questions will 
be complicated, particularly as many 
of them are inter-related. The Govern- 
ment will also face intense lobbying 
from Mercury and BT to protect their 
positions, and may feel it has some 
responsibility to their shareholders 
since it created one and privatised the 
other. 

Nevertheless, the Government 
should not lose sight of the foci that 
the UK’s future economic prospects 
will be greatly helped by cheap and 
high-quality telecommunications ser- 
vices. Its first round of liberalisation 
has enhanced Britain’s position as the 
financial capital of Europe. There is a 
strong case for pushing liberalisation 
firmly through to the second stags. 


The perfect 
toaster 

■ Edward Cory is trying to 
produce the perfect toaster: 
no crumbs, no burning and 
generally idiot-proof. If he suc- 
ceeds, it will be on the market 
by the second half of next year. 

To be more specific, Cory 
presides over a team all work- 
ing to the same end. Cory is 
the managing director of Rus- 
sell Hobbs Tower, the con- 
sumer electronics company 
now owned by Polly Peck. The 
company has been through 
bad times, but may be about 
to return to profitability - 
partly by continuing to rely 
on tbe Russell Hobbs name. 

Bill Russell and Peter Hobbs 
were among the British entre- 
preneurs of the early 1950s. 
They brought out the first fully 
automatic coffee pot with an 
in-built keep-hot device and 
followed up with an automatic 
kettle. 

In the 1960s they were taken 
over by Tube Investments, as 
was an older company called 
Tower, which made pots and 
pans in Wolverhampton and 
moved on to the non-stick stuff 
that now adorns most kitch- 
ens. TL however, did not seem 
to take much Interest, came 
to regard them as non-essential 
businesses and sold them to 
Polly Peck for £ 12 m in cash 
at the end of 1988. Cory was 
brought in from outside to turn 
them round last year. 

He has a simple philosophy. 
He thinks that most of the 
equipment that will ever be 
used in the kitchen has already 
been invented - like the 
microwave oven - but that 
the best of available technol- 
ogy has not yet been applied 
to it. 

For example, it must be pos- 
sible to produce a toaster that 
does not have a crumb prob- 
lem, that takes account of the 
different textures of bread and 
makes allowances for people 
who press the button too hard. 
Much the same goes for the 
coffee machine. In the automo- 
bile or aviation industry, Cory 
says, there are all sorts of 


Observer 


built-in devices that override 
human error, and the knobs 
don't always foil off. 

So if Coiy succeeds, the per- 
fect toaster may shortly be 
with us. It may be accompan- 
ied by a waking up sound, and 
a perfect coffee-maker, all mak- 
ing for the perfect start to tbe 
day. 

One of the secrets, says 
Cory, is that the Russell Hobbs 
name continued to be 
respected even when tbe com- 
pany was in difficulties and 
Polly Peck is now acting as 
the perfect investment banker. 


Score draw 

■ While England played 
Ireland in the World Cup in 
Cagliari on Monday, Peter 
Brooke, the Northern Ireland 
Secretary, was discussing 
plans for talks on the future 
of Northern Ireland with Gerry 
Collins, the Irish Foreign Min. 
is ter. 

There was, Brooke said after- 
wards, some "communal view- 
ing" of the match, but at about 
9 pm the talks came to a close 
and Brooke went to brief the 
press. "The score at half-time 
was 1-0,” he said. "That seemed 
to be rather a good moment 
on which to break off." Clearly 
he reckoned without Irish stay- 
ing power. 

Meanwhile, watching at 
home, I noted the comment 
of the En glish commentator. 
"Our back four lack moral 
courage.” It reminded one of 
a what a Japanese newspaper 
once wrote of the country’s 
emerging rugby team: “We 
still don't have enough of the 
kamikaze spirit to win.” 


Japanese toys 

■ Here is an early warning. 
Clackers, the clicking plastic 
balls on a string which made 
such a noise for a few months 
in the mid-1970s, will soon be 
back, redesigned but no qui- 



Tch bin eln Lithuanianer." 


eter. 

TSukuda, the Japanese toy 
maker, has unveiled its new 
version at the Tokyo Toy Fair. 
This is one of the best opportu- 
nities for the trade and young 
customers alike to try to spot 
the next Teenage Mutant Ninja 
Turtle before it becomes a 
craze. On the final day it opens 
Its doors to the public regard- 
less of age. 

Tsukuda’s new Clackers 
abandon string In favour of 
tr iangular plastic mounts, per- 
haps to overcome the safety 
objections which dogged the 
old model. The correct wrist 
action sets the balls riiching 
in rhythm, a talent which 
eludes most adults. 

Many Christinas lists wfll 
also feature tbe Typhoon 
radiocon trolled hov e rcr a f t 
from Taiyo, best known so for 
for its toy raring cars. It oper- 
ates on land or water. 

There is, too, a proliferation 
of variants on Flower Rock, 
a battery-operated potted prod- 
uct which sways in time to . 
music or noise, if you can tell 
the difference. 

The ideal Japanese toy, how- 
ever, appears to he both cuddly 
and battery-operated. Iwaya 


offers spinning, padded beer 
cans as well as a padded alarm 
clock which is silenced with 
a blow from a padded mallet 
Perhaps it is better not to pon- 
der the connection. 

On the safer side there is 
a set of wooden vegetables 
from Hanayama Toys. The 
shoes of carrot and radish are 
held together with velcro, but 
can be easily separated with 
a child-sized wooden cleaver. 


Trump’s boat 

■ The Tramp Princess, the lux- 
ury oceangoing cruiser belong- 
ing to Donald Trump which 
once graced harbours around 
the world, is now sitting in 
the grey waters of Tokyo Bay. 
Moored among the warehouses 
of Harumi Island, It is awaiting 
inspection by would-be buyers 
willing to bid somewhere near 
the asking price cf 3115m. 

Trump, who had some diffi- 
culties in satisfying his bank- 
ers’ concerns about his finan- 
cial position, put the vessel 
up for sale earlier this year 
before the extent of his prob- 
lems became known. There 
was some talk that it would 
be sold in Hong Kong. 

Mitsubishi, tiie trading com- 
pany, is now handling the sale. 
It said yesterday that several 
Japanese had expressed inter- 
est in buying. The cruiser was 
built in Italy in 1980 for a Mid- 
dle East sheikh before it 
passed into Tramp’s hands 
in 1967. He had it fitted with 
eight staterooms, as wen as 
a salon, a dining room, a 
library and a beauty parlour. 

It can carry 22, is 86 metres 
from stem to stern and 13 
across tbe bows. Mitsubishi’s 
telephone number is Tokyo 
210 - 2121 . 


Exposed 

■ What’s the difference 
between the SIB, Fimbra, the 
DTI and an umbrella? With 
an umbrella, at feast you get 
soma protection. 
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W hy did the National 
Commercial Bank of 
Jeddah dump up to 
100 tonnes of gold on the Lon- 


gold is losing its lustre 


Kenneth Gooding looks at the 
effect of Saudi Arabian selling 


That Is in US dollar terms. 
The gold price Is at a 10-year 
low point when measured in 
Swiss and West German cur- 
rencies, while in the Japanese 
yen the price is only Sightly 
above the 10-year lows seen 
last autumn. 

Nearly half the gold produc- 
tion from South. Africa the. 
woriffs main source, is unprof- 

The saj^wonld^^ ^aWy be 

true of and of the Aust ralian 
and North American Industries 
except that many producers hi 
those countries sell goU tor- 
ward when prices are buoyant. 

The Saudi Arabian selling 
“may writ do for the gold mar- 
ket what the October 1987 
crash did for equities,” sug- 
gests Ur Huw Williams, an 
analyst with KMnwort Benson 
Securities. 

Tim gold market is notori- 
ously difficult to penetrate qwH 
rarely yields straight answers 
to straight questions. hmtMrf, 
there are several theories to 
explain why gold has 
descended Into its current mat- 
alse. 

W hat is a matter of 
fact is that the gold 
price, which bad 
bew steadily fading for nearly 
two years, last September 
staged a rally which had ana- 
lysts almrst universally insist- 
ing that the bear market 
ended. They said a bull market 
bad begun which would con- 
tinue through 1990 and 1991, 
sparred on by a weaker US dol- 
lar, falling interest rates, rising 
cel prices mrtA M giiw faflaBwq 
worldwide. 

Having rallied from last 
autumn’s low point of US$860 a 
troy ounce, the gold price 
peaked in February at $425£0, 
the highest level lor 14 months. 
But it could not hold that level. 
At about $420 an ounce the 
price was held back by the 
weight of selling, including for- 
ward sales by Australian and 
myth American gold producers 
who rushed to lock m certain 
profits. 

Speculators, whose activities 
provide the price volatility 
which is meat and drink to the 
buMon traders bat who prefer 
a rising gold pries, had been 
tempted back in by the pros- 
pect of the price moving 
towards $500 an ounce. They 
drifted away in disappointment 
when the price would not go 


above $425. Contrary to their 
expectations, rising world 
interest rates, a strong US dol- 
lar and fears about extra gold 
sales by the Soviet Union, the 
world’s second-largest produc- 
ing country, also helped gold's 
price move lower. 

Then on Monday March 26 
came the fizst of two days that 
London bullion traders will 
never forget 

Every trading day the five 

members of Sw gold 

market meet at 10.30am and 
3pm In an upstairs room at the 
offices of N M Kothschfld in St 
Swifldn’s Lane in the Qty and: 
by ttipotoi of a wtwgtft' direct n™ 
to their own trading rooms 
“fix" the price. 

Anyone, anywhere, in the 
world, has access through a 
broker to the t^qb fix and* 
can taka part far any amount. 
The fix offers a certain oppor- 
tunity to buy or sell vary large 
amounts of gold. 

Consequently, the London 
fixing is the benchmark 
against which a great deal of 
the world’s real, physical gold 
business is transacted. 

At the morning fix on March 
26 the National Commercial 
B a nk of Jeddah add and sold. 
It sold at least 50 tonnes, per- 
haps 100 tonnes, of gold. That 
day the gold price plunged by 
$20 an ounce to $368. 

The RaiuMfl took sterling in 
exchange for their gold — at. 
least $500m-worth. The impact 
pushed up the price of the UK 
currency as the gold price col- ■ 
lapsed. The faternatimiftl gold 
market was stunned and, once 
it recovered, was left foaling 
very nervous. 

Gold price 

$ par toy ounce 

500 



On May 23, two months later 
almost to the day, the National 
Commercial Bank of Jeddah 
moved again. During the morn- 
ing London fix the five dealers 
were -quickly able to find buy- 
ers for the first nine tonnes ctf 
Saudi gold but, when the sell- 
ing continued, buying dried up. 
The fix went on and an - for 
2hr 26 mins - to become the 
st in Bring memory. 

1 oosequentiy,- when New 
York gold traders woke 
up and turned on their 
screens first tiring in the morn- 
ing, the London fix was sfifi in 
progress. Nearpanic set it in 
as they grabbed their tele- 
phones to ring London. Thave 
never known the price to fall 
so far so fast,” says Mr Mfahaai 
Spriggs, an analyst at Warburg 
Securities. .. 

A faTrlesss' quantity of gold 
was sold by the Saudi bank on 
May 28, about 15 tonnes, «n4 
the price fall was not so great 
- $11 an ounce an the day to 
take the gold price down to 
$364. ffut the effect was to con- 
firm the bear trend and to send 
the price steadily towards the 
psychologically important $350 
an ounce level. 

. Why did the Saudis sell so 
much gold? Some suggest that. 
the National Commercial Bank 
might have been selling gold 
for the Soviet Union which 
needs money quickly to help it 
try to meet its debt repay- 


more than -50 per emit on the 
London price. “Possibly, in 
anticipation of tMs premium 
being eroded, some stocks in 
Dubai were off-loaded into the 
mark et," says 'Ms CyCoimdL 

The second Saudi “hit," she 
suggests, involved same of the 
speculators who had joined in 
the first sale having another go 
at driving the price down to 
their own advantage. 

Some analysts go for more 
aimpiB explanations. Mr Andy 
Smith of UBS Phillips & Drew 
suggests: “It could be some- 
thing as simple as that the saH ; 
ers believed the gold price 
would not go much higher 
than $377, so they sold because 
gold bullion pays no interest* 

Market conditions were ripe 
tor any speculator wanting to 
drive down the gold price. 
Apart from the lack of specula- 
tive interest in gold, “physical 
demand is absolutely lousy,” 
according to Mr Edwin Arnold, 
a vice-president of Merrill 
Lynch International, Stocks 
held by jewellery fabricators, 
who account for about half of 

all on lij pnngTTmnHnn arn mm- 

paratively high in Europe and 
tiie East - perhaps 200 

tonnes is qroB rhanging tho mar- 
ket - while retail jewellery- 
sales in important US mus- 
ket are rt nggfah, he points out. 

Mr Arnold warns that the 
sellers who pulverised the gold 
price in March and May will 
to make It collapse 
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Conspiracy theorists w nggogfr 
the compliant Saudis might 
have been helping the US Gov- 
ernment, which wanted to 
devalue gold end thus malm 
the dollar the "safe haven* for 
international fa ™ tnr»* 

Many analysts link what 

himnmw d in tlw nwld m arfcw t to 

the fact that a few days after 
May 23 Saudi Arabia sharply 
cut its oU. price, an action 
which thmatenad to sta rt an 
oil price war. Lower off prices 

««h inflaWranar y imwaiwig and 

this, in him, tends to the 
gold price lower. 

Ms Rhona O’Connell, at 
Shearaon Lehman Hutton in 

Timrinn Jj ammg thOSS who 

suggest that the March 26 sales 
were sparked by an announce- 
ment by the Indian Govern- 
ment the previous week which 
implied gold would be freely 
imparted to India for the first 
time since 1962. Restrictions on 
imports have created a sub- 
stantial gold black market in 
India and Bombay prices fre- 
quently show a premium of 


However, as Mr Jeffrey 
Nichole, managing dheCtUH <rf 
the American Precious Metals 
Advisers consultancy organisa- 
tion, points out, the Saudi Ara- 
bian Monetary Auth ori ty and 
the Saudi royal family, holding 
significant gold reserves and 
investments, might not have 
been pleased to see the metal’s 
price fall so sharply. “The 
National Ctvmwrr4»1 flank h na 
i m port ant ties to the central 
bank and the royal family, so 
much ao that a word from the 
authorities could guarantee 
there are no further disruptive 
dealings.” 

Meanwhile, the outlook for 
gold producers is gloomy 
indeed. As Phillips & Drew’s 
Mr Smith says: "Having been 
hit by a truck laden with Mid- 
dle East gold, the market will 
take a long time to regain its 
rhythm. Private and institu- 
tional Investors are sulking, 
confidence lost Producers are 
lamenting missed opportuni- 
ties to lock in prices above $400 
an ounce and will sell impa- 
tiently any time the price ral- 
lies. It may a crisis in 
South African production 
before precious metal markets 
hum a happier tune.* 


Letters 


Why the tunnel rail link 
should be backed 


Flaw in Prague’s privatisation 


from Mr Stephen Joseph. 

Sir, This week, the Cabinet 
s expected to decide whether 
:o give any public funds 
awards the Channel Tunnel 
ail link. 

Press comment and leaks 
xave indicated that funding 
will be rejected. If so, this will 
wt just doom or delay the con- 
traction of extra rail capacity 
a the tunnel; much more Is at 
•take. 

In yyffrg rf u g up public opin- 
on for this riprfokin. ministers 
tave sought to downplay the 
mportance of the tunnel, 
Calming that only 6 per cent of 
JK trade by volume in 1993 
riS he able to use it The trade 
lgures used for that calcula- 
ion indude bulk fuel from the 
Jbetiands and trade with the 
JS and the Middle East In 
act the tunnel is forecast to 
Lake 17 per cent o f no n-oil 
redo between the UK and 
Europe, or 30 per c ent of uni- 
ted freight The question is, 
s this traffic to go to and from 
he tunnel by road or rail? 

It is dear that, without any 
rail »nk, the rail capacity 
ivai&ble in the south-east for 
freight and passenger traffic 
will soon be filled up, even if 
Euro tunn el forecasts are over- 
iptunistiC- This means that the 
dready congested road net- 


work win have to cope with 
further traffic, adding to the 
congestion costs that industry 
already bears and worsening 
the environmental problems 
caused by road traffic. Thi8 
congestion, and the lack of 
good rail links, may also affect 
the economy tn regions outside 
the south-east 

The Government is using 
this congestion as a justifica- 
tion for building new roads in 
the south-east — a widened 
M20 and A2Q. a "Home Coun- 
ties orbital” outside the M25 
and possibly a Kent-Hampshire 
motorway — all of which wffl 
create great environmental 
damage. In contrast to the rail 
link, these roads to the tunnel 
are deemed to be in the wider 
public interest; they will be 
built with public money under 
government di r ection. 

The Government has a 
choice - to continue these 
double standards and thereby 
add stffi farther to road traffic, 
or to use the potential of the 
Qhanwpl Tunnel and transfer 
freight and passenger traffic 
away from roads. The national 
interest seems dear. 

Stephen Joseph. 

Executive Director, 

Transport 2000. 

Walkden House. 

10 Melton Street, NW1 


From Mr Robert Oakeshott 
Sir, If we follow the language 
favoured some years ago by 
Samuel Britten, the Czechoslo- 
vak privatisation plan, out- 
lined by John Lloyd ("Prague 
plans mass sale of state indus- 
try,” June 9) will result, at 
least initially, in "general citi- 
zen" ownership. 

The scheme, which accord- 
ing to Mr Lloyd's report is the 
brainchild of Mr Dusan Triska, 
of the Czechoslovak Finance 
Ministry’s Privatisation 
Department, would score 
highly by the yardstick of dem- 
ocratic and egalitarian virtues. 
Indeed a gfaifiar scheme for 
privatisation has been advo- 
cated in this country by no less 
a figure than Dr David Owen. 
On t he other hand general 
grnflU shareholders are 
no more likely ti»an Hip famil- 
iar small shareholders of the 
West to have either the know- 
ledge or the means to exert a 
positive <nfiww«i»p on the pw- 
fbrmance of the companies in 
which they hold shares. Except 
perhaps when a takeover is in 
the oiling, they will function as 
little more than the passive 


recipients of dividends. 

The great virtue of employee 
share ownership is that it car- 
ries with, it at least the possi- 
bility of exercising a positive 
influence on business perfor- 
mance. Any privatisation 
scheme which neglects to 
encourage it will therefore nec- 
essarily forgo its potential ben- 
efits. 

However, it should not be 
beyond the wit of Dr Triska to 
modify his " gener al citizen* 
ownership to introduce, or at 
least make posable, a signifi- 
cant measure of employee own- 
ership as welL That could be 
achieved if the employees in a 
company to be privatised were 
granted priority access, up to a 
reasonable limit, to the shares 
erf the company for which they 
work. 

In this way It should he pos- 
sible to combine the egalitar- 
ian and democratic virtues of 
“general citizen* ownership 
with the. potential efficiency 
virtues of employee ownership. 
Robert Oakeshott, 

Execu ti ve Director, 

Job Ownership, 

9 Poland Street W1 


Balanced and effective boards 


iployers must be educated 
the need for training 


*nm Mr Mark Conwy 

Sir, Michael Prowse’s article 
’Training is for people." Jub® 
1) perpetuates the age-long 
iyth that it is not in the mter- 
st of most employers in the 
IK to offer training to their 
workforce. 

Yet our poor economic por- 
xataoce is a direct result of 
be fact that companies in the 
S, West Germany and Japan 
o see investment in adult 
raining as Is their long-term 
elf-interest. 

Market forces have been an 
nadequate mechanism 
trough which to illuminate 
bis self-interest to employers 
3 thfc country, but to pin our 
opes on empowering individu- 
1s to invest in training is tart- 
ly misguided. The attitudes ot 
mployees are important, but 
lOthing short of a massive 
education programme for 
mployers is needed. 


If Britain wants to attack the 
root cause of the training mal- 
aise it nhnnM do three things: 

• Endeavour to raise the 
number of managers studying 
for a managerial qualification; 

• Give smaller companies 
greater access to consultancy 
services through the Business 
Growth Training Scheme; 

• Above all, ensure that every 
young person up to the age of 
18 hag access to education or 
training. 

Once employers have some 
faith in the schooling system, 
as they do in Japan, or in the 
vocational training system, as 
they do in West Germany, 
employers are more than will- 
ing to invest in training for 
adults. 

Mark Comey, 

Campaign for Work, 

Annexe B. 

Tottenham Town S ou, 

Town Hall Approach Rood, N1S 


From Mr Hugh Parker. 

Sir, John Pleader’s article 
(“The limits to institutional 
power,” May 22) and your edi- 
torial comment on the same 
day (“The role of sharehold- 
ers”) are timely reminders of 
an important factor affecting 
the performance of many UK 
public companies. 

Hie key issue is this: in a 
capitalist economy how can 
the absentee owners of public 
companies (shareholders) - 
whether individual or institu- 
tional - make sore that the 
professional managers they 
employ are fulfilling their 

basic function of marimiHtng 

shaw^Ww value? 

It is well known that the 
annual opportunity far small 
shareholders to voice their con- 
cerns at tiie annual general 
meeting is, for all practical 
purposes, a charade. It is 
equally well known that the 
institutional shareholders with 
potentially more ciont are 
reluctant, and in any case fit- 
equipped, to Intervene directly 
except in the most dire circum- 
stances. So what can be done, 
short of the threat of takeover, 
to keep managements up to the 
mark? 

Your editorial comments cor- 
rectly that “the chain of 


accountability from manage- 
ment to ownership is too 
slack* and goes on to say, also 
correctly, that “institutional 
intervention wor ks best 
through well constructed 
boards of directors.* Unfortu- 
nately too many UK public 
companies still do not have 
such well constructed boards 
with tiie result that they con- 
sistently underperform against 
normally acceptable c rit e ri a. 

The essential ingredients far 
a balanced and effective board 
are: 

• refflwr a foil-time executive 
ch a irm a n, or a strong part-time 
chair man teamed with a 
full-time chief executive; 

• Not less than three 
informed end stoutly indepen- 
dent non-executive directors; 

• A more or leas equal num- 
ber of executive directors. 

Such a well constructed 
board may not be easy to 
achieve, but since it is the key 
link in the “accountability 
chain* the instrfcafiana should 
concentrate their inflnpnce on 
establishing such boards - 
and particularly on the second 
ingredient, the non-executive 
directors. 

Hugh Parker, 

Corporate Renewal A s s o c iates, 
24 Fitcroy Square, W1 


Hugh Carnegy on reaction to Israel’s new coalition government 

Fuelling the fires 
of alarm in the 
Middle East 


W ith talk of war sup- 
planting Invocations 
of peace as the rhe- 
torical currency of the day in 
the Middle East, Israel has now 
provided fresh fuel for the fire. 
On Monday night, the Israeli 
Parliament ap p ro v ed - despite 
anguished protests from its 
opponents - a government 
dominated as much as any in 
Israel's 42-year history by the 
nnc nm pmnming ri ght wing. 

The new coalition could 
hardly have been more calcu- 
lated to exacerbate rising ten- 
sions in the MifMto R»ret For 
an the insistence of Mr Yitzhak 
Shamir, now leading Ms fourth 

Government, that the cnuHtirm 
is committed to peace, its pol- 
icy positirats and his own state- 
ments offer precious Itttle jnros- 
pect of ttret, 

Mr Shamir PaitUunent 
the coalition would study new 
measures to crack down on the 
intifada, the 30-moutbold Pal- 
estinian nprteing in the occu- 
pied territories. Its policy 
guidelines gnshrfae the central 
obstacles to peace talks: the 
"eternal” claim ot Israel to 
hold and settle the occupied 
territories; refusal to negotiate 
with the FLO “directly or indi- 
rectly”; and refusal to allow 
Jerusalem Arabs to join any 
election process. 

: Government does not 

bear the message of peace and 
It does not possess the ability 
to make peace,” declared a 
despairing Mr Shimon Peres, 
leader of the Labour Party. 

The und er gro un d leadership 
erf the intifada called it a “ter- 
rorist government”; Palestin- 
ian leaders promise to meet 
tougher security measures in 
the West Bank and Gaza with 
tougher resistance; main- 
stream figures fear that 
extremist groups will step up 
pressure for the use of 
firearms. 

It is the coalition’s composi- 
tion that arouses alarm. For 
the first time since 1984, the 
Labour Party, which advocates 
territorial concessions to the 
Palestinians, is from 

the Government Instead Mr 
Shamir's i.flnwi party con- 

structed a coalition with four 
religious parties and two par- 
ties of the extreme right 
The latter are Tehiya and 
Tsomet, both of which want 
annexation of the West Bank 
and Gaza Strip. The leader of 
Tsomet is Mr Rafael Bitan, 
Chief of Staff during tile 1982 
invasion of Lebanon, whose 
most-quoted utterance was a 
reference to Palestinians as 
cockroaches. In addition, Mr 
Shamir xelies far his majority 
in the 120eeat Knesset on the 
votes of the tworaan Mdedet 
Party which advocates “trans- 
fer” — Arpiiirinti — of Arabs 



from the occupied territories. 

Just as significant is the 
Shift in the balance of power 
within Likud towards Mr Ariel 
Sharon, the behind *h« 
war in Lebanon who was 
forced to resign as Defence 
Miniator over the massacre of 
Palestinians by Israel’s Chris- 
tian militia ally in Beirut’s 
Sabra and Chatllla refugee 
camps. 

Mr Sharon has steadily 
clawed back much of his lost 


Mr Moshe Arens, the former 
Foreign Minister. But Mr 
Sharon has been given the 
Housing Ministry «nH overall 
control over Immigration. This 
could prove explosive as Mr 
Sharon is a strong advocate of 
Jewish settlement of the West 
Bank and Gaza. Palestinians 
fear he will favour settling 
many of the Soviet Jews now 
pouring -into Israel in the occu- 
pied territories, an issue of 
huge sensitivity in the MiiMie 


It is the coalition’s composition that 
arouses alarm. For the first time since 
1984, the Labour Party, which advocates 
concessions to the Palestinians, is excluded 


influence since then. Last year 
be, along with Mr David Levy, 
tine new Foreign Minister, and 
Mr Yitzhak Modal, the new 
Finance Minister, formed the 
so-called “constraints minis- 
ters” group which successfully 
blocked any progress tow a rds 
peace talks with the Palestin- 
ians based on proposals made 
by Mr Shamir nn ^ backed by 
Labour. 

In a striking admission of 
their own weakness within the 
party. Mr Shamir and several 
of his aPfes, *nrh as Mr Moshe 
Nissim and Mr Fhnri O lmm- t 
have repeatedly said in public 
they would have preferred 
another broad coalition. But 
the balance of forces preve nte d 
them tram farming one. 

Mr Shamir balked at giving 
Mr Sharon back the Defence 
Ministry , which goes iiwhati to 


East 

Mr Yitzhak Rabin, former 
Labour rkifowna Minister, com- 
pared the new Government to 
tiie Likud ooeUtion of 1981-84 
and predicted Mr Sharon 
would dnmfaqfcp xiow as he did 
then. “It's a Sharon Govern- 
ment. ..He’s the one who led 
us to the Lebanon war and 
who’ll lead ns now to the end 
of the peace process.” 

Labour’s current despair is 
all the more acute because of 
what might have been. It 
brought down the old coalition 
because Likud refused to 
accept terms proposed by Mr 
James Baker, the US Secretary 
of State, for starting talks with 
the Palestinians. 

Mr Peres believed he could 
put together his own narrow 
coalition and proceed. But he 
fatally miscalculated the 


whims of the religious parties 
and banded the initiative to Mr 
Shamir. He now-faces a chal- 
lenge to bis leadership from Mr 
R ab in _ 

Mr Shamir, meanwhile, will 
face a struggle to sustain his 
Hwy majority in the Knesset 
Assuming be can do so, he has 
set the huge challenge of 
absorbing the Soviet immi- 
grants asms first priority (cyn- 
ically brushing aside the grow- 
ing public clamour for 
electoral reform). 

This inevitably le ads bade to 
Israel’s external relations. The 
country’s recession-hit econ- 
omy is in need of foreign assis- 
tance to cope with the Soviet 
influx. This does not mean just 
US aid - which is not immedi- 
ately at risk despite strains 
with Washington - but also 
expanding trade with the Euro- 
pean Community, by far 
Israel’s largest trading partner. 

EC objections to Israeli pol- 
icy are again threatening to 
spill over into trade and other 
issues, as they did in 1987 
when the European Parliament 
voted to hold up a trade deal in 
protest at Israel’s refusal to 
allow direct Palestinian 
exports of agricultural goods. 

The pivotal Issue, therefore, 
remains the “peace process”; 
by the same token, a pivotal 
figure will be the new Foreign 
Minister. Mr Levy, the coun- 
try’s most prominent Sephar- 
dic (oriental) politician, does 
not speak English - although, 
intriguingly, he does know 
Arabic, having spent the first 
20 years of his life in Morocco. 

As Housing Minister in the 
previous Government, he was 
involved in funding a recent 
Jewish settlement in the Chris- 
tian Quarter of Jerusalem’s 
Old City, a move which caused 
worldwide protests. 

But Likud insiders say he 
may cause surprises. He is 
ambitious to beat Mr Sharon to 
the Likud leadership. To do so, 
be needs to make his mark in 
the Foreign Ministry and 
only do that by patching up 
Israel’s image. In the past he 
was regarded as a pragmatist, 
korfdwg the peace agreements 
with Egypt and voting alone 
among Likud ministers to 
withdraw from Lebanon in 
1985. 

Some commentators see in 
him the chance of reviving 
peace efforts. Washington will 
certainly give him every help it 
can if he shows willing. The 
alternative, according to 
Yediot Acbronot, the country's 
biggest-seOing daily, is that tiie 
Government will "embarrass 
the best of our friends and cre- 
ate around us a ring of Isola- 
tion the like of which we have 
not known ntn«* the establish- 
ment of the state*. 



Wardley Investment Services 
ranked top international performer 


But don’t just take our word for it. Take a 
look at BARRON’S, one of the most re- 
spected financial journals in the United Stales. 

In an annual survey published on 9 
April in conjunction with Nelson Publica- 
tions, BARRON’S ranked the performance 
of global investment managers over the past 
1, 3 and 5 years. 

Their findings show that Wardley 
Investment Services was ranked 
the top international equity 
manager in 1989 and was also 
ranked top over 5 years and 
second over 3 years among non- 
US based mana g e r s. 


Wardley 


4» 


The Wardley Investment Services 
group provides comprehensive and 
professional investment management 
services to corporate and private clients 
from its offices located in all major finan- 
cial centres worldwide. 

To find out bow you can achieve top 
performance for your portfolio, call Miles 
Buckinghamshire in London on 071 955 5050 
or write to him at : 

3 Harbour Exchange Square, 
London E149GJ, 

United Kingdom. 

Telephone; 071 955 5050 
Facsimile: 071 955 5052 
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EC tax chief enjoys a rare compromise 

Lucy Kellaway in Luxembourg reports on a landmark agreement for Europe 


NEVES can Mrs Chris tlane 
Scrivener, the EC Commis- 
sioner to fiscal affairs, have 
enjoyed herself quite so much 
as on Monday evening In Lux- 
embourg. In a hideous modem 
building just off the motorway, 
she witnessed something she 
had never seen before - and 
something that none of her 
predecessors had seen either: 
an agreement by finance minis- 
ters on direct taxation. 

Admittedly, the substance of 
Monday's agreement was fairly 
slight the three directives will 
remove some of the tax wrin- 
kles that arise when companies 
do business In more than one 
country. Still the fact that 
finance ministers hyd been dis- 
cussing them on and off to the 
last 21 years without making 
any progress, shows the extent 
of the triumph. 

Champagne was being drunk 
yesterday lunchtime at Unice, 
the association of big European 
companies, which have been 
urgently calling to agreement 
for two decades. Unice said 
that the measures would make 
it easier to companies to do 
cross-border business. To get 


Rushdie 

paperback 

edition 

halted 


By Raymond S noddy 
in London 


want to publish a paperback 
edition, the rights would sim- 
ply be returned to Salman 
Rushdie to do with what he 
wanted. 

The Independent on Sunday, 
a British newspaper that has 
been close to Mr Rushdie 
repeated on Sunday that the 
author had two key stances: I 

There should be no interior- 1 
ence in continued publication 
of his book and he should be , 
allowed to lead a normal life. | 

In return the author would 
tell British officials that he 
was willing not to press to a 
paperback version of the novel 
now although he hoped a 


cheap edition might be avail- 
able m the future. 


agreement, an Increasingly 
desperate Mrs Scrivener had 
applied every pressure to min- 
isters. She had threatened to 
take the matter np with heads 
of state at the forthcoming EC 
meeting in Dublin, if finance 
ministers did not agree. 

She had pointed out fre- 
quently that unless the mea- 
sures were agreed, companies 

would be penalised to doing 
business in more than one 
member state - contrary to 
the very prinriplp of the singfa 
market 

The cMflf problem was that 
West Germany reused to drop 
its withholding tax on divi- 
dends paid to a parent com- 
pany in another member stale. 
As the directive - like all tax 
matters - needed the support 
of everyone; it seemed etude 
forever. 

The compromise agreed on 
Monday showed some willing- 
ness by everyone to move. 
West Germany was persuaded 
to drop what bad until then 
been an unbending veto on the 
directives, while the other II 
(especially the Dutch which 
have large subsidiaries in Ger- 



Scrlvener: congratulated 


many) agreed to give Bonn a 
more than generous conces- 


From the beginning of 1992 
subsidiaries will pay dividends 
to parents in other member 
states free of withholding 
taxes. However, Germany, 
which nays a higher rate of tax 
on undistributed profits, did 
not see why it should allow 
subsidiaries to transfer their 
profits elsewhere. 


The compromise agreed will 
give Germany until the nri<Ml» 
of 1996 to sort out its domestic 
taxes so that the problem no 
longer arises, fa the meantime 
it will be able to chares same 
withholding tax - at half the 
present 10 per cent rate - so 
long as the tax rate on distrib- 
uted profits is more than 11 pea: 
cent lower than the tax on 
undistributed profits. 

The lifting of the German 
veto of this directive allowed 
the other two - which had 
'formed part Of a single' Corpo- 
rate tax package - to go 
through- A second directive 
will wwm that co mp anies mak- 
ing acquisitions wfil no 

longer nave to -pay capital tax 
on gains from the sale. At pres- 
ent mergers are treated .In 
some countries as If the target 
company had been 
This can result hi a Mg tax WE 
when the purchase price is 
hi gher than the book value of 
the assets. , 

The third measure will 
establish a way of solving tax 
disputes between member 
states when subsidiaries in two 
different EC countries trade 


East Berlin calls December 
election for united Germany 


by David Marsh In Bonn 


PENGUIN Books was on the 
verge of publishing a paper- 
back edition of The Satanic 
Verses, the controversial novel 
by Mr Salman Rushdie, but 
decided to abort the plan last 
month to avoid any chance of 
jeopardising the release of fur- 
ther hostages in Lebanon. 


A paperback edition of the 
book, which has damaged rela- 
tions between the UK and 
parts of the Moslem world and 
Jed to the imposition of efdtuta 
or death sentence on its 
author, was scheduled to pub- 
lication in tiie UK at the begin- 
ning of June. - 
Penguin had thought that 
the Rushdie issue was begin- 
ning to cahn down and that it 
would be possible to proceed in 
defence of what Is seen as an 
important principle by British 
publishers — the freedom to 
publish. 

The factor which changed 
the company’s mind was the ; 
release of the two American ! 
hostages Mr Frank Reed and 
Mr Robert Pn lhill at the end of 
March and suggestions in the 
Middle East of links between 
The Satanic Verses and the , 
fate of remaining hostages 
such as Mr John McCarthy, a 
British journalist 
The Foreign Office advised 
that the situation over the hos- 
tages was at a particularly sen- 
sitive stage and Penguin 
decided it would be irresponsi- 
ble to go flhwl at titiw timp 
This means that a paperback 
edition of the novel has now 
effectively been postponed for 
the foreseeable future although 
no formal decision has been 
taken not to publish the book 
eventually in paperback form. 

Mr Rushdie has already been- 
paid the portion of Us advance 
mi the book notionally linked 
with paperback rights, because 
of high sales of the hardback. 
Penguin owns the paperback 
rights without time limit. 

If the company were to 
decide formally that it did not 


FULL German political unity 
by the end of the year looked 
Hkely last night after tiw rul- 
ing Christian Democratic Party 
in East Germany mHwI for aD- 
German elections in December. 

The decision by the Parlia- 
mentary grouping of the East 
Berlin Christian Democrats 
puts further pressure on the 
two German states and their 
international partners to agree 
speedy terms on the military 
status of a united Germany. 
tnniruting the question of Nato 

Tngmb ft prii Ip . 

The vote by the East Ger- 
man CDU, backed by Liberal 
deputies in the Volkskammer 
(Parliament), was welcomed 
last night by the governing 
conservative parties in West 
Germany. 

Previously, the coalition gov- 
ernment of Mr T-n«nn- (He Mai - 


ztare, the Em* German Prime . 
Minister and CDU leader, had 
resisted suggestions from 
Chancellor Helmut Kohl for 
all-German elections in Decem- 
ber or January. 

The East German Social 
Democratic Party, junto part- 
ners in the East Berlin coali- 
tion. last M tteHv critic- 

ised the vote, saying it 
breached an accord to consult 
on key decisions. The West 
German Social Democrats, 
which formed the Opposition 
in Bonn, also condemned the 
move in East Beriin, charging 
that it amounted to premature 
acceleration of unity. 

Mr de Maiztoe’s party now 
seems to accept the need to 
speedy elections to follow eco- 
nomic and monetary nninw 
coming into effect on July 2. In 
view of growing pessimism 


about the effects of the intro-' 
doction of the D-Mark on the 
East (toman economy, conser- 
vatives in both states want to 
secure a parliamentary major* 
tty before high unemployment 
damages thrir HfnmWng 'n at dw 
pnlla 

The Social Democrats in 
Bo nn, meanwhile, last night 
signalled a pragmatic Him on 
the monetary union treaty to 
be debated in both West Ger- 
man, bouses of pgHwnw«t TV*** 
week. Mr Oskar Lafontaine, 
the SFD*s candidate for Chan- 
cellor in Hi w ing fifo q tfon , 
said that he was dropp in g his 
call for the party to reject the 
treaty in the Bundestag. Mr 
Lafontaine. however, told the 
SOddeutache Zeitung that mon- 
etary imian would have “cata- 
strophic consequences.” 
Industrial failure. Page 2 


UK cabinet split over new tax 


By Philip Stephens, Political Editor, in London 


THE BRITISH Government's 
plans to overhaul its poll tax 
have ground to a virtual halt 
because of differences between 
Mrs Margaret Thatcher, Prime 
Minister, and her senior minis- 
ters over whether to introduce 
new legislation to curb local 
authority spending. 

The Government introduced 
the poll tax in April, replacing 
rates, the old local tax on prop- 
erty, with a levy on every indi- 
vidual aged 18 or over. 

The changeover provoked a 
political furore as minions of 


people faced sharp increases in 
their ammal bills, due in part 
to a sharp rise in spending by 
local authorities. 

As a result the Government 
was forced to announce that it 
would review the operation of 
the tax and has been consider- 
ing ways to make it more 
acceptable before the general 
election due by mid-1992. 

There are now fears in tin 
Cabinet that the deadlock cou- 
pled with the severe adminis- 
trative problems being created 
by the new tax in councils 


around the cou ntry will under- 
mine the Government's efforts 
to neutralise the considerable 
political damage inflicted by 
thg community charge. 

Ministers say that the Prime 
Minister is insisting on a biU to 
extend considerably next year 
Its powers to "charge-cap” 
local councils that are judged 
to be overspending. 

Ministers who oppose Mrs 
Thatcher argue that attempts 
to increase the existing powers 
would undermine the underly- 
ing principles of the charge. * 


Gorbachev hints at deal on Lithuania 


Continued from Page 1 
the situation of March 10, let it 
be only for the period of our 
talks— Our choice is a political 
one but this doesn't rule out 
t fow possibility that Hfo rq l gft t 
force us to use any means,” he 
prided . 

Meanwhile the Soviet leader 
faced a fresh challenge on sov- 
ereignty closer to home when 
the Russian parliament, 
chaired by his arch-rival Mr 
Baris Yeltsin, adopted a docu- 
ment proclaiming the sover- 


eignty of Russia. The docu- 
ment was carried by an over- 
whelming majority with 907 
votes for and 13 against 

The declaration, which 
forms the basis for a new 
republican constitution to the 
republic, suggests that Russian 
laws should take precedence 
over Soviet legislation. 

Mr Igor Gryazin, an Estonian 
deputy, made a direct link 
between what he called Mr 
Gorbachev's "small step for- 
ward” an Lithuania and pres- 


sure from Mr Yeltsin. 

"Gorbachev has understood 
that if he does not solve the 
problem himsdf then it wfil be 
solved by direct negotiations 
between the Baltic republics 
gnfl the Russian Federation,” 
Mr Gryazin told reporters. 


Mr Yeltsin, elected president 
of Russia earlier this month, 
has already put pressure on 
the Soviet lender by talking 
ofdirect trade and cooperation- 
links with Lithuania. 


Ryzhkov reforms set for rejection 


Continued from Page 1 
If the parliamentary resolu- 
tion is approved, it will still 
leave the position of Mr Ryzh- 
kov himself in the balance. 
Many reformers believe that 
the Prime Minister, a popular 
but pedestrian former engineer 
and factory manager, is incapa- 
ble of pushing through a suffi- 
ciently radical reform pro- 
gramme to transform the 


centrally-planned economy. 

Yesterday the all-union con- 
gress of miners, meeting in the 
coal city of Donetsk, passed a 
“declaration to the workers of 
the USSR" calling on work col- 
lectives throughout their coun- 
try to support a campaign to 
the g o ver n ment's resignation. 
The miners' congress is being 
attended by strike committees 
who co-ordinated last sum- 


mer's industry-wide stopage, 
and are now de te rmined to set 
up an indepedent trade union. 

The Ryzhkov reform plan, 
which included provisions to 
more thaw double the price of 
foodstuffs freon January l, has 
been condemned by both con- 
servatives and radicals, and 
rejected by the parliaments in 
Ukraine, Belorussia. ana Hw 
Russian federation. 
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London markets boost 
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Continued from Page 1 
any decisive move on the EMS. 

Mr Glenn Davies of CL-Alex- 
ander Laing and Cruxckshank 
said: "I think this is a red her- 
ring." He calculates that 


ring.” He calculates that 
underlying UK inflation, at 


about &25 per cent, is still wafi 
ahead of the &8 per cent aver- 
age of ERM countries. 

Convergence of Inflationary 
trends has been a key govern- 
ment condition of entry, 
though Tuesday’s FT report 
indicated this might be 
relaxed. 

Some ministers are known to 
be concerned that Mrs 
Thatcher will still seek to 
block entry. Some analysts 
said yesterday that public pre- 


dictions of early entry could 
make backtracking much 
harder, given damage *hin 
could to sterling. 

MTS 'THatffourr wmi ff rm^ Hurt 
she bad had several meetings: 
In recent months with Sir Alan 
Walters, the former economic 
adviser whose opposition to 
the ERM led to the resignation 
last year of Mr Nigel Lawson 


Responding to Mr Nell Kin- 
nock, the opposition Labour 
Party leader, who suggested 
that the meeting now threat- 
ened to undermine the position 
of the present Chancenifir, Mrs 
Thatcher insisted that her con- 
tacts with Sir Alan were those 
a “family friend.” 


Salvage 
workers 
board blaze 
tanker 


By Alan Friedman 
In New York 
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with each other. Disputes over 
where the profits should be 
booked frequently means the 
company, caught between two 
tax authorities, pays twice. In 
future these problemswffl be 
solved by a special «rh l UaU on 
body to rule in all such dis-. 
pules over “transfer pricing." 

With those three measures 
through, Brussels wfil turn its 
attention to a plan that would 
1 allow losses in one member 
state to be offset against prof- 
its in another. Getting agree- 
ment on that is not going to be 
simple, but at least there Is 
now a precedent proving that 
agreement Is possible. As if 
that trftrmph was not ewnrigb, 
Mrs Scrivener had another 
pkwwtant surprise cm Monday. 

•She received her first ever 
anfllence from ministers on the 
dreaded subject of VAT that 
was not downright hostile. 
Many ministers even ventured 
to congratulate her on the 
Commission's proposals for a 
system that would allow, to a 
transitional period, tax to be 
collected in the importing 
country - as at present - even 
when barriers have gone. 


A game of chance 
with the ERM 


SALVAGE workers yesterday 
succeded In briefly boarding 
the Norwegian supertanker 
Mega Borg, ablaze in the Golf 
of Mexico, but the fire was 
stm believed to be burning 
beknr decks and the danger of 
an oil spill remained. 

Firefighters reported same 
p rogres s In dousing flames on 
V mihI wgimi , which bad 
been burning out of control 67 
miles from the Texas coast 
since an explosion on Satur- 
day. 

However, the Coast Guard 
iwH municipal officials of Gal- 
veston, the nearest city to the 
stricke n tanka:, said the dan- 
ger of environmental disaster 
remained serious. 

The Mega Borg la carrying 
88m tons of light crude, more 
than three times as much oil 
as was split by the Exxon Val- 
des off the Alaska coastline in 
March 1988. Of particular con- 
cern is tiie weakness of the 

ship's huJL 

Mr Douglas Matt h ews, City 
Manager of Galveston: said: 
“We think they’re doing the 
best they can. 1st the facility 
is not secure yet and they can- 
not guarantee that tiie ship 
will not break into two.” He 
added that after burning for 
more than three days the ship 
stm had a temperature of 900 
de g F. 

Mr Matthews, who said it 
was “unacceptable” that the 
fixe had burnt out of control 
since Saturday, disclosed that 
In the event of an oil spill 
reaching the coast the city 
would consider the possibility 
of lawsuits against either the 
shipper, Mos voids Rederl of 
Norway, « Ktf Aquitaine, the 
owner of the cargo. 

Elf said it was offering tech- 
nical help to contain the acci- 
dent but tt believed that UaMl- 
ity rested with the shipper. 
ElFa share price fell about 3 
par cent In early trading in 
Paris yesterday but recov er ed 
to dose down FFr9 at FFr653 
on tiie day. 

Six firefighting ships are 
snmmndtng the Mega Borg 
while aircraft have dropped 
dispersants on the oil sUck 
around ft* ship. 

Local officials In Galveston 
warned that the ship was list- 
ing and that more than 
lOQjrao gallons of the tanker’s 
cargo had already leaked htto 
the Guff. The Coast Guard was 
hoping to make on of the 100 
tonnes of caribon foam which 
had not been sprayed because 
of fears that the searing hall, 
of the bHtoif might crack If 
foam was applied to It. 

Ms Barbara Crews, mayor ett 
Galveston, called for an urgent 
improvement In federal and 
state oQ spillage aawfaal *- • She 
warned tt a quicker indus- 
txy. response was needed. •: 

Meanwhile; the Interna- 
tional Association of Indepen- 
dent Tanker Owners, based in 
Oslo and representing htff the 
world's tanker fleet, renewed 
its call for the US Congress to 
approve International proto- 
earn which limit Itabwty in 
the event of oil spflli. - 

The association predicted 
responsible ship owners 
would otherwise abandon the 
US market to “buccaneer** 
operators who would dimply 
go out of badness indie event 
of an Mdiiwit. • ■ 

The call was strengthened, 
by the tide week’s derision by 
the Royal Dutch/Sfeafl Group 
to cancel calls on dozens of US 
parts where it has been deliv- 
ering crude uil. 

High cost of. getting, tough. 
Paged 


The Government's tactics on 
EBM entry are providing & 
field day for the conspiracy 
theorists. The chief result of 
the steady trickle of rumour 
has been a rise In sterling. This 
ideally salts the Government’s 
domestic purposes if it shares 
the view that the UK economy 
Is not slowing down as it 
should. Assuming interest 
■ rates cannot be raised further, 
the only remaining option is to 
pushup the currency in hopes 
of frightening the corporate 
sector out of conceding infla- 
tionary wage claims. 

But if talk of early entry 
were merely a ploy, the Gov- 
ernment would be playing a 
dangerous game. As lo ng a s 
tin* markets believe in autumn 
entry, any bad news on infla- 
tion or the balance of pay- 
ments is liable to be shrugged 
off as irrelevant. But if the 
promise then proved without 
substance, the effect on senti- 
ment among overseas Investors 
especially could be very dam- 
ag in g - Whatever .the original 
motive, the Government. Is on 
the verge- of committing itself 
to entry before. Christmas at 
the latest 

On the other hand, the 

n onmPr the Aririnn the mOEO 
Hkely that the broader 6 per 
cent band wffl be chosen. The 
Government may or may not 
be actively worried about 
demand at present But until tt 
is quite dear that the con- 
sumer is cowed, there la no 
domestic case for a reduction 
in interest rates. The higher 
the ERM ceiling, the less risk 
of such a reduction being 
enforced. 

•Then a 6 nor cant 

band ei ther way Js so wide that 
the ERM sceptic might well 
ask how much difference It 
will make. Sterling is now 
close to the mid-print of its 
range against the frmaxk over 
the past year. In that time, the 
divergence has been just 6.9 
percent 
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pitiful financial resources then 
of fundamental flaws in its 
legal powers. With only 130 
employees. Flmbra spent £&9m 
on regulation is 1988-9, or 
about £1000 per member firm. 
H you only have peanuts, the 
chanc es are you wul only catch 
monkeys. 


main reasons why it did little 
more than break even in the 
first quarter. Its computer 
business is too small to com- 
pete In an industry where mar- 
gins are under severe pressure. 
It is hard to believe that Phil- 
ips ever wanted to take Olivetti 
over. But there was a certain 
Tygrtnasa about the Idea of the 
Dutch m ultinational taking a 
minority stake in Olivetti, or a 
joint venture, in return for 
removing the loss-making busi- 
ness from its balance sheet 
However, such a proposal 
always looked for mare attrac- 
tive to Philips than Olivetti. 


None of this means that the 
regulatory system is working 
at peak efficiency. Flmbra 
devoted far too much of 1989 to 
having to fond off an insuzrecr 
turn from many of its members 
over the cost of their profes- 
sional indemnity insurance. 
The SIB itself has presided 
over an interminable row 
about disclosure of life assur- 
ance company expenses. It also 
needs to be more vigilant than 
it has been to date in stopp ing 
some SRGs turning thernsrivea 
into trade associations. But If 
the FSA had one big flaw, it 
was that it was simply too 
ambitious. Things would prob- 
ably only get worse if affairs 
like Dunsdale led to some dras- 
tic revision of the FSA now. 


Despite its well publicised 
problems, the latter is still 


Europe’s most successful amaTI 

computer manuafeturer and 
an attractive distribution, 
network. It should still be able 
to command a premium for its 
position; Philip s, by contrast, 
is going to have a job convinc- 
ing any partner that it is not 
just pan«rag on its problems. 


Regulation 

The Dunsdale Securities 
affair is a w k war d and embar- 


Philips/Olivetti 

Xt is not the first time that 
Philips* ideas for a strategic 
«th wring have foiled to materi- 
alise. A plan to create the 
world’s second biggest medical 
diagnostic equipment manufac- 
turer with 'GEC was at a modi 
more advanced stage when it 
collapsed a couple of years ago. 
Nevertheless, the breakdown 
of Philips’ talks with Olivetti 
over the future of its strug- 
gling information systems 
business is a serious setback. 

Philips needs to regain inves- 
tor credibility urgently; but 
yesterday's terse statement is a 
reminder that it is no nearer 
getting to grips with one of the 


lators. But by itself, it hardly 
amounts to grounds for alleg- 
ing the Financial Services 

Act been an utter failure. 

On the contrary, there is 
plenty of evidence that for the 
most port, the post-FSA regula- 
tory bodies have been pretty 
effective watchdogs, certainly 
much better than the Depart- 
ment of Trade and Industry. 

" The SIB, after all. was much 
quicker than the DTI to spot 
what was going on at Barlow 
Clowes. And the SEB’s firm but 
necessary declaration over 
British & Commonwealth 
showed that the SIB has not 
shirked tough decisions in a 
crisis. As for the self-regula- 
tory bodies like Fnnbra, which 
was Dunsdale’s regulator, any 
faiTtng a are more likely to have 
been the result of its rather 


Meyer International 

It is testimony to the gloom 
surrounding the prospects of 
the building sector that yester- 
day's near 19 per cent foil in 
Meyer's pre-tax profits could 
prompt a 6 per cent jump in 
the share price. It may be a 
long time before the 1988-69 
profits total of £87m is 
repeated; analysts are looking 
for £60m this year and perhaps 
£68m next Some of the prob- 
lems are self-inflicted; Meyer 
lost around £40m fruitlessly 
bidding for Travis &. Arnold 
and it swapped its manufactur- 
ing interests for the. longer 
term potential of UBM at tiie 
expense of current profits. But 
as the leading builders' mer- 
chant, Meyer was bound to suf- 
fer heavily from the downturn 
in the sector anyway. . 


The market's optimism 
springs partly from the fact 
that the final dividend was 
increased nearly 12 per cent, 
after the rather miserly & per 
cent interim rise. There is 
scope for improvement at UBM 
and the heating and plumbing 
merchant Cadel; and despite 
the sale of the disappointing 
Australian business, Meyer 
still has a decent overseas 
exposure. But the main reason 
for yesterday’s price rise was 
the chance to buy a recovery 
stock on only eight times 
1991-92 earnings. If, as many 
expect, spending on repairs, 
maintenance and improvement 
picks up quickly as interest 
rates fall. Meyer wfil be am of 
the chief beneficiaries. 


June 1990 - 


Banque NaHonale de Paris - BNP 


L’Uniondes Assurances de Paris -UAP 


have each effected a capital increase and have 
taken a stake in each other’s share capital. 


__ Tfei*kteraigned acted as financial 
ft«nistereaei Economie, des Finances etdu Budget 


Salomon Brothers International Limited 
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Brewers’ profits 
Mow hot and cold 

vgjggs A long, hot summer is 

always good news for 
ffflf brewers and last 

year’s UK heatwave 
heiped to boost beer 
sales by more than 5 
P® r ceA ' : tor Marston,. 

!*227 Thompson and 

V Evershed. However, 

JA Devenish. the 
West Country-based 

brewer, fell victim to a cool property market by 
holding back asset disposals, and pre-tax prof- 
its fell £l.3m to £3.84m ($6.47m). The Carteberg 
brewery group of Denmark had happier news 
with a 7 per cent Increase In operating profits 
in the half year to March 31. Pages 28, 24 


Moscow marketeers 
bombard Chicago 

Moscow and Leningrad could have their own 
commodity futures exchanges within a tew ' - ■ 
years if their level of Interest in Chicago's two 
leading exchanges is anything to go by. The 
Chicago Mercantile Exchange and the Chicago. 
Board of Trade say they have been "besieged ' 
by delegations and requests for delegations’' - 
from eastern Europe, and to a lesser extent, 
China. Barbara Durr reports. Page 32 


Innovative chemistry 

Novo Nordlsk, the result 
of a merger between 
Denmark's two leading 
pharmaceuticals compa- 
nies, may be a minnow 
in the world's $150bn-a- 
year drugs Industry,' but 
it looms large In Innova-' 
tion. "A company like 
ours can only survive if 
It can bring out innova- 
tive products,” soys 
Mads Ovlisen (left), 
managing director. Peter Marsh looks at how 
Novo and Nordlsk reshaped their R&D centres 
when they joined forces. 

Page 28 
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Stock market blues 

UK office partition specialist Unilock is disgrun- 
tled with the stock market Its chairman, Ken 
Roberts, says the group’s acquisition plans 
have been frustrated because stock market 
conditions have kept its share price; Jow - ■ - 
despite substantial growth in profits. Yester- 
day, the company raised City eyebrows by 
inviting bids, after reporting a 6S percent 
Increase in pre-tax profits. Page 22 


Jakarta suffers growing pains 


inAMMit ii Indonesia's Juvenile 

stock market is begin* 

Composite ning to grow up. nur- 

cured by reforms, 

e5 °l "T* overseas investor inter- 

fi est and a flurry of new 

550 J listings. But as with any 

I youthful market, teething 

,*0 ./ troubles persist, and the 

rT question is whether fur- 

f ther government meat- 

350 1 — — — — — UJ sures, such as a new 
Jan t990 Jun) banking law, can keep 
up with the market's rapid pace of growth. 
Claire Bolderson reports. Back page 
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Stora barred in Darblay deal 


Pierre BdrSg o v o y: author- 
ised purchase by Kymmene 


$ By Gsorga Grahten In Paris 

THE FRENCH Government has 
Mocked Stora, the Swedish pulp 
and paper group, from taking 
over Chapelle Darblay. the news- 
print ana maga z ine paper pro- 
oncer, in partnership with Kyja- 
lwaiB of Finland. Kymmene jrifl 
proceed alone with the FFrL32bn 
ffigWm) nrvprigfHmi . ' 

The French finance ministry 
objected to Stare's involvement 
on the' grounds that it would 
have been too dominant in' the 
magazine paper market. French 
nfftriaiH «»fd the deal would prob- 
ably have been referred to the 
Competition Council on concen- 
tration grounds, had . Stora not 
" 'withdrawn. Stora had no com- 
ment yesterday - 
The terms of. Kymmene’s 
purchase of Darblay from 
Pinanlt, the leading French tin*- 
her group, are otherwise 
i unchanged. ' 


Stora had initially said its 
main interest In Darblay was the 
newsprint plant at Grande Cou- 
ronne, near Rouen, but only 
weeks after announcing Us Joint 
deal with Kymmene in early 
April, it reached agreement to 
take over Feldmfthle Nobel, toe 
l e adi n g West German paper pro- 
ducer, for DM4bn (S2_S6bn). 

' Since the ^w l of last year, Feld- 
mflhle has owned 100 per cent of 
Fapeterie Bdghin-Corbehem, 
whose only domestic competitor 
in the market of lightweight 
coated paper (LWC)for maga- 
zines is Darhlay's St Etienne du 
Rouvray mUL 

. Darblay expects to sen about 
238,000 tonnes of LWC paper this 
year, giving it around 1&5 par 
cent of toe French market Its 
forecast fin- newsprint is 324,000 
tonnes — a 25 per cent market 
share. 


View from the top 
of Bank of America 


David Lascelles meets the group’s new chairman 

O n a dear day, Mr Richard plainly c ount ing on two of the retail segment where 
Rosenberg can see the bank’s restored assets to, help been the dominant pit 
entire bay nf San Fran- him through: the fresh' -stock of With California's 


O n a dear day, Mr Richard 
Rosenberg can see the 
entire bay af San Fran- 
cisco from his 40th floor office. 
He nesds dear vision As the new 
chairman of Bank of America he 
inherits, an institution which 
courted disaster in the mftM980s 
but has now recovered to fight 
another day. 

Under its outgoing chairman 
Mr Tom Clausen, Bank of Amer- 
ica absorbed more than $lbn of 
losses, and suspended its divi- 
dend for three years in a row. 
Thanks, however, to a ruthless 
programme of restructuring, the 
bank is lean and profitable again. 
In capital terms, it Is among the 
stro ngest of the largest banks in 
the US. 

“We want to dominate the 
West' across all market seg- 
ments, 9 says Mr Rosenberg tn a 
confident Tone which has not 
been heard at the bank's head- 
quarters for neatly a decade. Mir 
Rosenberg himself only Joined, 
the' bank m 1987. 

A wiry, lively man with a 
ready W i g h, he ™rta a sharp 
change from the stolid, fleshy 
form of his predecessor. Where 
Mr Clausen pushed Bank of 
America forward with steady 
purpoeefolness, Mr Rosenberg is 
expected to do it with dynamism 
and. drive. He also comes from a 
different background. 

For many years he worked for 
Wells Fargo, Bank of America's 
main San Francisco competitor 
which is known above all for an 
almost obsessive attention to 
cost-cutting and marketing. He is 


plainly c ountin g on two of the 
bank's restored assets to, help 
him through: the fresh' -stock of 
capital, and the' im p r oved morale 
of the’stafL 

The capital,' he says, will give 

•Rank nf America the fhariMHty tn 

grow, and that always motivates 
people. “This place is filled with 
talent," he claims. 

fiamaln point with which Mr 
Rosenberg has to come to terms 
is his hank is now a some- 
what different creature from 
what it was before the crisis. (He 
refuses, incidentally, to comment 
on whether Mir Clausen's legacy 
might contain similar unpleasant 
surprises to those which erupted 
after he retired for the first time 
to 1981, and had to be called back 
to sort them out.) 

Bank of America has shed 
large parts of its overseas 
operations: its UK mortgage busi- 
ness, its Italian retail bank, its 
oredtt card business to the Far 
Hast. Overseas branches - haye 
fallen from over lflO to only 39 in 
five years, and overseas assets 
are down by neariy a third to 
fl7Im» But at least the overseas 
business is profitable again, and 
Mr Rosenberg expects it to earn 
about 3400m this year, excluding 
the effects of third world debt 

The focus will be on serving 
international corporations, par- 
ticularly in Europe and around 
the Pacific. The result of the 
changes is that Bank of America 
is concentr a ting on the area in 
which It has been most success- 
ful: serving the domestic West 
Coast market, particularly the 


retail segment where it has long 
kwn ftp dominan t player 
With California's population 
gro w ing at the rate' of 700JXX) a 
year the best prospects dearly lie 
on the ‘ hank’ s own doorstep. It 
has 850 branches in the state, 
which Mr Rosenberg thinks is 
about enough- Efforts are now 
being aimed at expansion into 
neighbouring states. 

Aside from Seafirst, one of the 
largest hanks in the state of 
Washington, Bank of America, 
has bought a bank in Nevada and 
recently acquired a $2bn thrift in 
Arizona. Thw is being backed by 
hefty investment in infrastruc- 
ture and back-office systems. 

Hank of America dears 5 per 
cent of all cheques to the US and 
therefore stands to benefit from 
the development of new labour- 
saving technology. By the same 
token, however, this.costs aJot to. 

- 

'An event which loams. on the 
horizon fa the opening up of the 
Californian banking market to 
out of state banks to 1991. But Mr 
Rosenberg expects this to be “the 
greet non-event of all time. 1 * 

He doubts that any outofstate 
banks will be able to acquire Cal- 
ifornian banks of any size, or 
make big inroads into the market 
if they fry and start from scratch. 
This view seems to be confirmed 
by the attitude of the large New 
York banks, for example; few cur- 
rently have the resources to 
ranks a big assault on a market 
as large as California. 

If there are prospective prob- 
lems for Mr Rosenberg, they 


Chrysler and Renault end plans 
for $500m joint car venture 


By Kevin Done in London 

CHRYSLER and Renault are 
abandoning their planned $500m 
venture to develop a joint vehicle 
for production to both western 
Europe and in North America. 

The project to develop a four- 
wheel-drive leisure utility vehicle 
was already well-advanced. It 
was an important element to the 
US automaker’s attempt to break 
back into the western European 
vehicle market. 

Chrysler said yesterday: “The 
joint programme as structured, is 
no longer economically attrac- 
tive.” 

The collapse of the project Is 
an unexpected blow for Chrysler, 
as the venture had already been 
under development for more than 
two years. 

It is understood that the two 
companies have concluded they . 
cannot make the venture profit- 
able. 


The management structure 
developed for the project has 
proved unworkable and the two 
companies disagreed over con- 
cepts for the vehicle in ten-mu of 
size, equipment and price. 

The companies’ distribution 
plans in Europe, where each 
would have taken exclusive 
rights in different countries, have 
also run into opposition from the 
European Commission. 

Financial problems also arose 
with the Spanish authorities over 
use of the former Renault plant, 
which was being dosed down. 

It is also believed that Renault, 
which has recently embarked on 
a wide-ranging allian ce with 
Volvo of Sweden, has become 
increasingly concerned about the 
long-term f u t ur e of Chrysler. 

The US carmaker faces sharply 
falling profits, tumbling domestic 
market share and has been hit by 


a series of senior management ' 
defections. 

Chrysler, -which is the third 
largest US auto maker, has been 
seeking ways of ret urning to the 
European market following its 
withdrawal at the end of the 
1970s. 

The threat of financial finan- 
cial collapse forced Chrysler to 
sell its European operations to 
Peugeot of France. 

Chrysler said yesterday that it 
intended to continue with the 
four-wheel-drive vehicle develop- 
ment programme, code-named JJ, 
without Renault. 

it said it might seek another 
partner for the leisure utility 
vehicle project 

The’ plan to produce the vehicle 
-at a former Renault plant to Val- 
ladolid, Spain win be abandoned, 
however. 


Kitcat & Aitken rescue plan fails 


By David Barchard in London 

A LAST DITCH attempt to save 
Kitcat & Aitken, the London 
securities house, felled yesterday 
after a Deutsche Bank board 
meeting in Frankfurt rejected 
proposals to' buy the firm’s 
agency operations. 

Kitcat & Aitken was closed two 
weeks ago by its parent Royal 
Rank of Canada - with the loss 
of 125 jobs. .The bank- had con- 
cluded that it would not make a 
return on its investment 
Several senior figures in Kitcat 
& -Aitken, including Mr Peter 
Nuttall, the senior partner, and 
two senior salesmen, Mr Nicholas 
Spearing and Mr Michael Oliver, 
have been to talks during the last 
week with Deutsche Bank Capi- 
tal Markets in London. . * 

The' proposed deal would have 
involved Deutsche Bank taking 
over -the agency broker activities 
of Kitcat & Aitken, but not its 


market-making side, and perhaps 
buying the name of the 90-year- 
old stockbroker at a nominal 
price from Royal Bank of Canada. 

Deutsche Bank Capital Mar- 
kets at present mainly handles 
fixed interest securities. Kitcat & 
Aitken believed it could offer 
Deutsche Bank a combination of 
good research including 

several well-regarded analysts, 
and coverage of more than half of 
the UK equity market 

Deutsche Bank’s other UK sub- 
sidiary, Morgan Grenfell the City 
merchant bank which it bought 
last autumn, withdrew from the 
UK equities market two years 

n gn 

Although it would not have 
been directly involved in the 
deal it would have been offered 
close contact with a research- 
based agency broker. 

Mr Nuttall fed a team of 12 


senior managers from Kitra* & 
Aitken to Frankfurt on Monday 
to hold talks with Deutsche 
Bank. He had persuaded its mam 
stockbrokers to stick with the 
firm in the hope that a rescue 
deal would be struck. 

Now that Deutsche Bank has 
rejected the proposal Kitcat & 
Aitken’s managers and salesforce 
teams are expected to leave 
within days. 

“Our board decided that we 
should not proceed with the deal 
Our fe eling is that there Is going 
to be a lot more difficulty in this 
market," a spokesman for Deut- 
sche Bank Capital Markets said. 

Kitcat & Aitken marketmakers 
were not included' in the pro- 
posed deal, with Deutsche Bank. 
Yet their plight was less dire 
than generally thou ght. Over the 
la i d ; fi nancial year, revenues were 
£2L5m (24m), with £L5m costs. 


Mr Pierre BdnSgovoy, the 
French finance minister, has 
authorised the purchase after 
Kymmene undertook to safe- 
guard DarMay’s 1470 jobs, main- 
tain production on the two sepa- 
rate sites, and maintain 
competitiveness through plant 
investments. 

Mr Herve Guilbrnme. DarMay’s 
managing director, said recently 
that, to remain competitive, the 
company needed to invest 
FFr44ftra over the next five 
years. 

Competition In the. French 
newsprint market, to particular, 
is expected to intensify as two 
new milts come on stream. 

Kymmene, a leading Finnish 
forest products group, strong to 
the LWC market, also undertook 
to continue repaying FFrLOSm 
which Darblay owes to the 
French Government and to main- 


tain favoured relations with the 
French press. 

For 15 years,' Darblay Hah been 
one of France’s lamest industrial 
ducks, with a series of bankrupt- 
cies and government bailouts 
behind it 

The current Socialist Govern- 
ment did not applaud its prede- 
cessor’s deal to sell Darblay to Mr 
Ftoncais Pznault, France's lead- 
ing timber merchant, for 
FFr450m in 1988. 

It felt its criticisms were justi- 
fied when he began negotiating 
the company’s sale less than two 
years later. 

“This time we have a serious 
industrial shareholder, and I 
think it will really be the last 
episode in the Cbipelle Darblay 
soap opera," commented an offi- 
cial. 

Stora four-month results. 



Richard. 


A meed far a dear vision 


hang on questions about the 
soundness of the West Coast mar- 
ket, particularly in property. Mr 
Rosenberg admits that real estate 
in Arizona Is a disaster, but he 
justifies his purchase of a thrift 
there on the grounds that the 
underlying economy is strong. 

The California market itself is 
patchy. Another issue which win 

confront him is the environment. 


where the implications for bank- 
ers are only now be ginning to 
emerge. How are environmental 
factors to be buQt in to credit 
decdstans? What liabilities could 
bankers be exposed to by lending 
to companies guilty of pollution? 
All these questions will probably 
erupt most sharply in an environ- 
ment-conscious state like Calif- 
ornia. 


By Michael Sfcaplnker in 
London and Haig Slmordan 
In Milan 

PHILIPS of the Nethe rlands and 
Olivetti of Italy, two of Europe’s 
leading electronics companies, 
have abandoned negotiations on 
possible collaboration. 

In a joint statement yesterday 
the two groups said: “The tallcn 
have shown that at this moment 
.co-operation in the Investigated 
areas offers no substantial bene- 
fits to either company." 

The faHw- which came to lieht 
last April provoked speculation 
that PMllps wanted to take con- 
trol of Olivetti to bolster its own 
struggling computer operations. 
fwmpn«|iMf denied *h*w h«mI 

Vwi iHamwad. 

Earlier this year Mr Cor van 
der Ktugt, outgoing PhOlpa pres- 
ident, had hinted strongly that 
Philips would take over a com- 
puter company. The ««diwg of 
taltm with Olivetti removes one 
obvious contender from the Arid. 
Philips said yesterday that it was 
talking to other companies In 
Europe and elsewhere. 

K is beheved the two groups 
: discussed an offer by Philips to 
transfer its computer division to 
Olivetti In exchange for an 
. equity stake In the Italian group. 
Philips, however, denied yester- 
day that it had ever acquired Oli- 
vetti shares or negotiated to do 
so. 

Olivetti also said the two com- 
panies had examined collabora- 
tion to the field of printers and 
electronic components. 

' Mr van der Klugt said last 
March that it was vital the 
Dutch company remained to the 
computer business, despite los- 
ing “hundreds of millions of 
guilders” to the sector last year. 

Hr Jan Timmer, Mr van der 
Klugt’s designated successor, 
will need to mid a solution for 
both the computer business and 
the group's semiconductor opera- 
tion, which also suffered heavy 
losses last year. Mr Ttauner*s 
appointment is due to be con- 
firmed by an extraordinary gen- 
eral meeting of Philips share- 
holders on July 2. 

Analysts say Olivetti's deci- 
sion to withdraw from the hih» 
stemmed from the judgment that 
the cost of restructuring the 
computer operation at Philips 
outweighed any potential gains. 

The need to concentrate man- 
agement time and financial 
resources on internal develop- 
ments is thought to have played 
a major part in Olivetti's deci- 
sion. Olivetti has been involved 
in a re st ruct urin g process, which 
has seen the group split into sev- 
eral separate, customer-driven 
divisions. 
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The first European- 
linked Exchange 
to open in London. 

■ Direct access to Sweden's futures and options 
market from London through OM London, 

a UK Recognized Investment Exchange. 

■ Manage returns on a Swedish stock portfolio. 

■ Hedge with OMX, the most liquid index in 
Europe. 

The OM Group is committed to Pan -European 
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ITT to sell Alcatel stake to CGE 



INTERNATIONAL COMPANIES AND FINANCE 


By Roderick Oram in New York 


ITT is to sell a 7 per cent stake in Alcatel 
Cor $640m to Compagnie. flwiwuto d.'Elec- 
tridtt, its French partner in the joint wen- 
tore in the m a nufa cture of tafecon ra Kcifca- 
tions equipment 

The two companies fanned Alcatel in 
1986 by pooling theft te h-s * wnm 1 1 ni rations 
assets, once the hlstoric core cf ITT before 
it a broadly diversified, industrial 

and services grpnp. 

After buying out arnan sharehold- 
ers in recent years, CGE currently owns 
63 per cent of Alcatel, 


ITT said yesterday it would retain a 
30 per cent interest in Alcatel which it 
considers an' “important' growth vehicle 
for nr*’ because of fts leading position in 
telecommunications in Europe. 

The US group will booh a second quar- 
ter SI39m after-tax c api tal wfa on the sale 
and will use most of the proceeds to boy 
back men of its own shares. 

ITT appears to be getting a good price 
for the Alcatel shares. When it first men* 
tioned In May its willingness to negotiate 
with CGE, analysts, put a value of about 


$3bn on the fUU 37 per cent stake, imply- 
ing a price of about f570m for 7 per cent 
Alcatel's performance baa picked up 


ing net profits of $588m on sales of 31411m 
last year. None the less, ITT stiH earned 
last year only a &6 per cent re tu rn on its 
investment in Alcatel. This anmiWuainn 
compared with ITTa other businesses 
helped depress the group’s stock pri ce. 

. Although the sale will habp bolster TTTs 
share price, the group said me deal did not 
m a rk a chang e in strategy . 


French state moves on Framatome control 


By William Dawkins in Paris 


CREDIT LYONNAIS, the 
French state-owned h ank, is 
assisting the French Govern' 
ment In an attempt to win 
state control of Framatome, 
the nuclear plant builder in the 
throes of a partial bid from one 
of France’s biggest private 
companies. 

Compagnie G&terale <TEIec- 
triritd (CGE), the privatised 
engineering and electronics 
group, agreed three months 
ago to buy out a fellow minor- 
ity shareholder and take 52 per 

cent control of Framatome, the 

main supplier of n npfrmr plant 

to the French electricity board. 

Mr Jean-Yves Haberer, 
Credit Lyonnais chairman, 
now says he is prepared to take 
a 6 ner cent stake in Frame- 
tome, which would have the 
effect of harwWng majority con* 


trol to government-owned bod* 
ies which currently own 46 per 
cent of the nuclear plant 
builder. 

The CGE accord has run Into 
resistance from President 
Francois Mitterrand, who 
wants to keep this strategically 
sensitive company under gov- 
ernment control, a nd provoke d 
intense opposition from Frama- 

tome’s management. 

Framatome’s political sensi- 
tivity comes from its position 
as the only supplier of nuclear 

S t in a country which 
vs 80 per cent of its elec- 
tricity from nuclear power. 

Complex negotiations for a 
compr omise are far from over, 
but CGE ’a attempt, which has 
tested the Gov e r nm e n t's liberal 

i to the limit, no w looks 

serious difficulty. However, 


government officials deny any 
plan « to nationalise Frama- 
tome outright, a move which 
would contradict Mr Mitter- 
rand's policy of allowing net* 
tfaer new natkmMU M Hm m nor 
privatisations. 

The C3BA atomic energy com- 
mission: owns 35 per coot of 
Framatome, with another. 
ID per coot in fite hands of 

vwMri w de Pr a nce, the elec- 
tricity board. The row fs about 
the agre e me n t between - CGE, 
owner of 40 per cent, to buy 
another 12 per cent held by 
Dumez, the construction 
group. 

After several months -in- 
which government ministries 
were split over whether to wel- 
come or oppose CGE, Mr Pierre 
B ere govoy, tire Finance Minis- 
ter, is now taking the lead, in . 


a solution in which 
of Framatante'-wotild 
rest with the state. 1 - -• 

Crfdit Lyonnais te mediating 
with other industrial groups 
which have jdtow n interest in 
buying into Efcamatome. Poten- 
tial suitors inrinfe Aexosjpat’ 
fade which put itself forward 
yesterday, Bouygues, rite con- 
struction giant, Schneider, the 
engineering company,- and. 
Navigation. Mixta, the indus- 
trial andffnandal services can- 
glomerate. 

However, CGE hair not yet 
received an official offer for the 
shares if~haB agreed to buy 
from Dumez end- neither has h 
decided to edL "We are etQI 
ready to discuss. We have 
always said that the state 
should play a r ole in Frama- 
tome," said CGE. 


SE Banken in 10% rise 


By John Burton 


SKAND1NAYISKA EnskUda 
Banken, one of Sweden's top 
three commercial bank groups, 
reported an operating profit 
increase of 10 per cent to 
SKrLSbn (5261m) during the 
first four months of 1990, but a 
fall in return on capital to 17.8 
per cent from 1&8 per cent 


It predicted that 
profits for the year woi 
increase by a similar rata 
The bank operatio ns po sted 
a gain in operating profits of 

6.5 per *n SlTrt.lhn, sny tn g 

that earnings at its Swedish 
units "improved substan- 
tially." 


Trustor buys gear maker 


By John Burton 


TRUSTOR Automotive, a 
Swedish vehicle components 
manufacture r, yesterday pur- 
chased FHS Stahlverfixmung, 
a West German company 
which riflimw to be Europe's 
leading producer of gear 
devices for the car Industry. 


The seller is USX, the US 
steel and energy concern. The 
deal Is the latest example of 
how Swedish components mak- 
ers are moving into the Euro- 
pean Community as Sweden's 
two vehicle companies- shift 
more production 


Baltica net profits fall 
sharply in first quarter 


By Hilary Bamea in Copenhagen 


FIRST-QUARTER net p r ofit s at 
Balti cs Holding, the Danish 
financial services group, fell 
from DKrlfifrn to DKrllSm and 
earnings per share were cut 
from DKrl4 to DKx7, according 
to the interim report yester- 
day. 

The decline In earnings was 
a t tr i bute d to fierce competition 
in w w hmI of the gro up 's ranfn 
activities and reduced invest- 
ment income, reflecting a weak 
TfarrrfgH hnnii market. 

Pre-tax earnings' by the 
ins ur an c e group were down, to 
DKrlSlm ($20m) from 
DKrl55m, while the **"■««* 
group Increased profits to 
DKr48m from DKzSSm. 

The BHihnlanm and vehicle 
rescue company, Frick, made a 


DKrlSm loss compared with a 
DKrlSm profit in the same 
period last year: Measures to 
correc t the «H»««uwn are being 
taimfii, said - ft*** report. 

Return on investment was 
not satisfactory , according to 
the report for the insurance 
grorni. In addition to a weak 
b and market, this r e fl actsd the 
group’s DKi2.4bn investment 
in Vtetafre, the French insur- 
ance group, which. will only 
yield a return corresponding to 
in teres t income foregone. 

On tiie present level of secu- 
rity prices and foreign 
exchange markets, «u»rnfng » 
this year win be rtfaftfiy down' 
on 1989, the group forecast 

Group income in the first 
quarter was slightly down. 


Profit fall 
in pulp and 
newsprint 
hits Stora 


By John Burton 


STORA, Europe’s largest pulp 
and paper group, yesterday 
reported a 22 per cent fall in 
p refihf ffffrpr financial items to 
SKrLlbn (5179m) in' the- first 
four months of 1990. Sales 
were down by 2 per cent to 
SKrl3.6bn. 

It added that Its recent 
DBS4bn <t2459bn) acquisition 
at West Germany's Fetfmfihle 
Nobel would make the decBne 
In earnings tor the year less 
severe than it had previously 

QSQPfSCtcdv 

* gtora the p rofi t fall 

am lower earnings In Its pulp 
division, which fettby 21 per 
cent to SKr367m, and the 
newsprint division, which 
dropped by 40 .per cent to 
SExlSSm. 

It said profits would be 
lower for the year due to 
slower economic growth in 
major ma rkets. and increased, 
c ap acit y in paper production. 
Stars is also being affected by 
high costs In Sweden where 
most of fts facilities are 
located. 

- It- earlier - e stima te d that- 
unfits for 1990 wo uld f all by 
the same rate as during .the 
first four 'months, resulting in 
an. earnings figure of SKr3Jhn.: 
for 1990 compared with 
SKriLSbnln 1989. 

. But with Feldmflhle Nobel 
becomisg a subsidiary last 
motutit, despite the continued 
absence of a pproval from the 
West German cartel office. 
Store believes the acqutrithm. 
will add between SKrlOOm and 
SErlSOm to profit figures this 
This is primarily because 


Store, wffl. be aide to 
pulp to Feldmflhle Nobel 
reducing Its dependence on 
pulp price trends in the gen- 
eral market. - 


Group tries to scrap 
Conti voting limit 

A WEST GERMAN shareholder 
lofty group said it would try 
to scrap Continental’s 5 per 
«oi rt voting Tftwfi at Ger- 
man tyre maker’s June 27 
animal meeting; Reuter 
reports. The Deutsche Schutz- 
verefcdgung ffir Wertpamerbes- 
fiz said it needed the backing 
of shareholders .with more than 

half of Continental's rapHad. 


Esselte sells property 
holdings in restructure 


By John Burton In Stockholm 


ESSELTE, the Swedish office 
products and media group, yes- 
terday sold its domestic prop- 
erty holdings to the Swedish 
government-affiliated National 
Pension Insurance Fund for 
SKz3.4bn ($555m) as the first 
step In its restructuring strat- 


The value of the deal 
exceeded expectations. Ana * 
lysts had judged the property, 
which prime , rites in 

Stockholm and Gothenburg, to 
he worth about SKr2J5hn. 
Esselte estimates that it w&l 
net SEx2J9bn from the sale. 

The favourable deal means 
that Mr Hans Larsson. Esselte 
president. Is likely, to have suc- 
ceeded in achieving and possi- 
bly exceeding his goal of rais- 
ing earnings per share to 
between SKrl6 aid SKrlS fax 
1990 from SK*1220 last year. 
Mr Larssom said the property 
sale would result in an 
increase of SEW per share on a 
foil-year basis. 

Mr Larson proposed in Feb- 
ruary the sale of. Esselte's 
media and property holdings in 


order to block a leveraged 
buy-out bid by the company’s 
nrindpal shareholders, includ- 
ing the Mobilia and Ratos 
investment companies. 

He estimated that the divest- 
ment strategy could double 
profits after financial items to 
SKrL5bn In 1991 from SKr735m 
in 1989. Capital from; the sales 
will be used to expand 
Esselte's core business in office 
supplies and products. 

MobOia and Ratos agreed to 
drop their buy-out . bid and 
accept Mr Larsson's plan, 
although they subsequently 
ousted the company’s chair- 
man and four board members 
las t mo nth and increased their 
shareholding to 60 per cent. 

The property purchased by 
the National Pension Insur- 
ance Fund, which administers 
contributions paid into the 
supplementary national pen- 
sion. system, tadndes the land- 
mark Norstedts publishing 
house on Stockholm's Riddar- 
hnTm Island , the Esselte head- 
quarters in the Stockholm sub- 
urb of Solna and the Wez§ta 


l? 11 



premises in Got _ 

Esselte wi ll ren t some 
property from the BffliHp. 
fund. ■- 

Intense Interest l$rhe^ 
shown by 

Esselte’s media ho^ 
which are coore m t iy i 
ned at SKrt.Sbn. at 
some analysts britapt , IC 

could receive a total of 
for them. 

Its media interests 
the loss-making pay.Tft 

nel Fllnmet, wnfa±L fa 8*. 

ject of a bid by PraaeefiHwri 

Plus, anda consortknar 

ing of France's TFl 
and the Swedish inv. 
company Kinnevik, 
operates the Nordic i 

TVS satellite cbanneL- 

also owns the Noratedfe^ 
Ushing house ul 
graphic and printing 
its original business. 

Although Esselte % 

48 per cent drop in profits afar 
fi nancial Items to SKrtoSot 
during the first quarter ef flfa 
year, it expects operating gut 
its to recover. : 
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Building downturn hits Meyer 


By Jane Foliar in London 


THE DOWNTURN 1 hr the UK - 
building sector knocked 19 pea: 
cent off the pretax pro fit o f 
Meyer Tn to fn w ijnnal, the UK’s 
largest distributor of building 
materials, in the year ended 
March 3L 

The fall in taxable profit, 
from £87.19m to £70.79m, was 
greeted by the stock market 
with a Zip rise in the share 
price to.395p,-as sighs of refief - 
were breathed at the damage 


limitation and hopes grew of a 
1991 recovery. This compares 
with a high of 473p last year. 

Meyer was affected not only 
by the fall In new housing 
starts - down 22 per cent in 
the UK private sector last year 
and still tailing - but also by 
the first do wntur n for 10 years 
in repairs and renovation. 

Group t u rnover advanced by 
nearly 20 per cent to £Ll4hn. 
The increase reflected both a- 


full-year contribution Into 'fin 
former UBM ontte&,*cqdirvd 
in late 1988 from Ztaceoft to* 
swap of businesses, and a 
£106m influx from PontMeyar, 
the Dutch subsidiary bought 
two years ago. 

To limit the- damage, tha 
company had made “cuts. 
hwimUwg 1 shedding is per 
of the Jewaon fauRdeni mar- 
chants’ workforce. Some of the 
220 outlets h«i been . 


1 ^ ^ 
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Stock losses force Avesta down 95% 


By John Burton 


AVESTA, the Swedish 
steel group, r eported 
that profits after financial 
Hama Mi by 95 per < "* m * to 
SKr29m ($4.’im) during the first 
four months of 1990 due to 
stock losses. • 

It forecast that profits for the 
year would probably be lower 
than the 1989 figure of 
SKr406m_ A decline in the price 
of nickel reduced the value of 


A vesta’s stocks from a profit of 
SKr255m during tb* first four 
months of 1989 to a loss of 
SKrl55m in the same period 
this year. 

Profits for cold-rolling steel 
plates were lower, while that 
for other product areas bad 
improved or remained the 
same. Ezdnx&ng stock valua- 
tion changes, profits fen 38 per 
cent to SKrlTSm. 


Avesta said It wn difficult to 
bulge the outiook for the rest 
of the year since skkd prices 
may sti& teflftjecttospec&l&- 
thre pressures, but it hoped 
for a stride market In 1990 
and improved conditions in 
199L ' - 

Avert*, announcad eartier 
this year that It pfauahed to 
reduce Us wo rk forca by GOO to 
improve profitability. 


I;-. 


All of these securities having been sold, thisann ounce ment appears as a matter of reeptriorty.^ 






VVBIH. 


vesib. aBORONlK san/vI ve ucareta^ 

a subsidiary of Potty Peck International PLC 


Initial public offering of 22,500,000 ordinary shares 
of a nominal value of TL 1,000 each 


Offering Price: TL 13,250 per share 


Managed by 

Finansbank A.§. 


Syndication participants 

Finansbank A.$. 
Irapexbank A.§. 

Otto man B ank 

Garanti Bankasi A.§- 
Yatmm Fmansman A.$. 
Manufactnrers Hanover Flnans A.$, 


The above shares will be traded on the Istanbul Stock Exchange. 
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US BANKING 
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The June issue of The Banker is devoted to 
an in-depth report on the US banking and finance market. US 
banking is going through a major shake up. The economy is 
slowing down and- the -major money-centre banks are losing, 
ground to the super-regionals. The Banker presents its exclusive 
and authoritative listing of the Top 300 US Barks and assesses the 
winners and losers. 


The Banker also examines the thrift 
institutions and the difficulties some of them are encnnut^ring , 
and publishes for the first time a new listing of the 
Top200 US Thrifts. 


As you would- expect from a 
Financial Times publication, the June issue of The 
Banker also covers other important and topical 
issues and presents an in-depth analysis of the 
Singapore and Malaysian banking systems. There 
is an. exclusive interview with the governor of the 
Banque de France on the future of Paris’s finflnn>| 
markets, and a survey on dealing room technology. 



The Banker, - with its regular features on 
capital markets, trade finance and banking technology as well as 
its special listings, gives readers a broad independent overview of 
the factors affecting the world of h anlrmg and finance 

So make sure you pick up a' 
copy of the June issue of The 
Banker - and ask your 
newsagent to reserve you a copy 
of forthcoming issues. £3.50. 

If J o _ J • — 



It’s required reading. 

¥ 
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INTERNATIONAL COMPANIES AND FINANCE 



Japanese hold 

on tight through 
market typhoon 


be plunge in Tokyo 
stock market values this 


bot- 


of local investors who were 
seriously burned by the mar- 
ket’s plunge. However, there 
have been few signs of a may? 
retreat from equity invest- 
ment, 

Mr Masao SMbata (not his 
real name) lost as much as 
Y2Q0m (5L3m) during the fail 
He remembers standing trans- 
fixed before the stock price 
screen in a branch office of a 
Mg Japanese securities firm on 
April 2, the day the Tokyo 
stock market suffered its sec- 
ond worst 

li was one of the rare occa- 
sions in his many years of 
investing in the stock market 
that Mr SMbata. who runs a 
lucrative business in tai- 
lor-made suite in the flashy 
Akasaka district of Tokyo, had 
felt the urge to check the price 
screen to see how bad it realty 
was. 

As he watched share juices 
nosedive across the board. Mr 
Shibata kept thinking about 
the advice of the professionals, 

Michiyo Nakamoto 
finds individual 
investors battered 
but still buying 
after the Tokyo 
stock market’s 
second worst fall 


whom he consulted 
to “buy when the 
toms out." 

He says with more than a 
hint of self-reproach: "I knew I 
should be buying, but I was in 
such a state of confusion that I 
just couldn’t think of what to 
buy." 

As Mr Shibata looks back on 
the first three months of the 
year that wiped 28 per cent off 
the market's value, his greatest 
regret is that by the time the 
market did hit bottom, he no 
longer had the nerve to buy. 

Until then, like many Japa- 
nese individual investors, he 
had continued to buy stocks, 
undaunted by the marto* col- 
lapsing, or on willing to believe 
that it was. "It was like some- 
one going through a mine field, 
stu pidl y believing t ha t .others 
might be fait but I alone would 
be able to get through safely.” 

Mr Shibata has no intention 
of giving up investing in 
stocks: *1 have not reduced my 
exposure." he says. 

The Tokyo stock market was 
rocked by panic-selling by 
institutional Investors and 
waves of programme trading 
by professional dealers. But 
Japan's individual investors, 
though shaken by the turmoil 
they saw on the market week 
after week, held firmly to the 
belief that the market would 
soon recover. 

In February and March, the 
market lost Y110,000bn in 
value, a sum equal to about a 
quarter of Japan’s gross 
national product. But during 
that time, buying by individu- 
als exceeded selling for the 
first time in almost a year. In 
March, individuals pumped 
Y626bn more into the market 
than they took out of it, even 
though the Nikkei average of 
225 leading shares plunged 
another 11 per cent in the 
period. 

"1 didn't have the slightest 
urge to sell because I thought 
that eventually the market 


SAB to buy up Southern Sun stakes 


By PMffp Gawftft in Johannesburg 


would recover,” says an inves- 
tor who works for a trig Japa- 
nese trading company and pre- 
fers not to be identified. 

It seems that what kept indi- 
viduals buying amid the confu- 
sion and panic of those tumul- 
tuous months was the still 
vivid memory of Tokyo's 
remarkable rebound after the 
worldwide stock market crash 
Of October 1987. For many 
investors watching stocks tum- 
ble to a third or even half of 
the price they commanded just 
several weeks before, the mem- 
ory of Tokyo’s quick recovery 
after Black Monday kept cook 
ing hack to remind th gm that 
big gains rally came to those 
willing to take big risks. 

Individuals had been a major 
force behind Tokyo's recovery 
in 1987, and those who had 
been brave enough to buyhad 
made handsome gains. Buy- 
ing stocks is not exactly the 
same as gambling,” says Mr 
Shibata, out there is an ele- 
ment of gambling involved.” 
Having learnt from Black 
Monday, even the more cau- 
tious investors hung on to 
their stocks this thrift , believ- 
ing that sooner or later the tide 
would turn. 

Mrs Harue Abe, a housewife 
whose profits from stock in the 
bull years helped her buy a 
house in a Tokyo suburb, says 
that she did not sell even at 
the worst time this year, 
because she did not need to. 
"Most investors know that 
prices win recover sooner or 
later and that they would be 
foolish to sell now.” 

Mrs Abe confesses that she 
is now tempted by several 
issues with strong fundamen- 
tals whose prices have fallen to 
what she believes are unreallsJI 
flcally low levels. 

This sort of cnmfiitencfl also 
continues to be reflected in the 
economy at large. Japanese 
consumers have not given up 
their taste for the good life. 
Sales of luxury cars have risen 
steadily this year, with sales in 
Mnrrh marking a 174 per Cent 
rise over the year before. Sales 
from department stores have 
also been strong, while the 
number of Japanese who trav- 
elled abroad during the Golden 
Week holidays earlier this 
month hit a record high. 

A lthough economists 
warn that the effects of 
the market’s fall on 
consumption, and an the econ- 
omy as a whole, will take time 
to emerge, the most conspicu- 
ous slowdown so far has come 
in the kind of speculative 
activity that helped blow the 
Japanese asset bubble out of 
proportion in the first place. 
There have been rumours of 
speculators who bought stocks 
on margin, then failed to pay 
their brokers, and at least two 
large investor groups have 
defaulted on their loans. 

But on the whole, Japanese 
investors have taken their 
losses in their stride Mr Shi- 
bata shrugs off the idea that 
his huge losses on the stock 
market this year might affect 
his life style. “If my wife asks 
me to buy her a ring, 1 can’t 
say no, just because stock 
prices have fallen. You have to 
buy what you need to buy. 
don’t you?" 

The cool response of inves- 
tors to this year’s market fell 
has prompted a suggestion that 
the Japanese may have become 
more like British aristocrats. 
Gambling, says Mr Yujl Aida, a 
professor in Kyoto, used to be 
reserved for aristocrats 
because, even if they lost a lot 
of money, they would not lose 
their sense of sell 


Distributor of Proton car 
to be floated in Malaysia 


lARAN Otomobil Nasional 
3N), the distributor of Mal- 
ta's Proton national car, is 
be floated on the Kuala 
impur Stock Exchange 
rough an Issue representing 
per cent of its equity and 
ising a net M$15 3.7m 
5$57m). Our Fina nc ial Stas 
ites. 

rhe offer or 36m shares is 
iced at MS4.30. 


The state, which owns 70 per 
cent of EON, will reduce Its 
holding to 49 per cent 
Kualapura, a company 
jointly owned by Japan’s Mit- 
subishi Corporation and Mr 
Bin Kei Mei, EON director, will 
see its 30 per cent stake drop to 
21 per cent 

EON forecasts a 10.9 per cent 
rise in pre-tax profit this year 
to M$6lm. 


Province of Alberta 

,;nct9paraK<d urn** the bnn of 
Albert*. Cjjuctil 

US5 500,000,000 
Floating Rale Notes due 1993 

Notice is hereby given that 
the Rate of Interest has been 
find at 8'40625% for the 
interest period 1 3*Ji June. 1990 
to 13th December, 1990. 

The Interest amount payable 
on 13th December. 1990 wilt 
be USS 427-32 in respect 
of LSS 10.000 nominal 
amount of the N«es. and 
USS 10,602-94 in respect 
of USS 250.000 nominal 
amount of the Nous. 


I 

Agent Bank 
j 1 th June. 1990 


Wells Fargo & Company 

US$150,000,000 
Floating rate subordinated 
notes due 1994 

In accordance toith the 
provisions of the notes, notice 
is hereby given that for the 
Interest period 13 June, 1990 
to 13 September, 1990 the 
Notes teilt cany an Interest 
Rate of8%% per annum. 
Interest payable on the 
relevant interest payment date 
13 September,I990 will 
amount to US$214.03 per 
US$W,000 note. 


Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


SOUTHERN SUN, the largest 
owner and operator of hotels in 
Africa, is. to be delisted from 
the Johannesburg Stock 
Exchange following an 
announcement yesterday by 
South African Breweries 
(SAB), its majority share- 
holder, that It will be buying 
out minority holdings in a 
R120m ($45m) deal. 

The rationale given for the 
move is the need to effect 
long-term restructuring at 
Southern Sun, including a pos- 
sible recapitalisation, which 
ondd lead to a cooflim of hiter- 
est with minority shareholders. 
Southern Sun’s debt-to-equity 
ratio has almost doubled from 
33 per cent in 1985 to 84 per 
cent now because of a refur- 
bishing p ro gr a mme 

Measures are likely to 
include higher retained earn- 


ings >- 70 per cent of attribut- 
able profits are currently dis- 
tributed - and farther financ- 
ing to reduce its reliance on 
high-interest debt 
Kersaf Investments has 
accepted 48S cents per share 
for its 21 per cent stake, but 
other minority shareholders, 
which hold 10.6 per cent 
between them, will be paid 650 
rants per share. This compares 
with a market price of 585 
cents before trading was 


__ie move takes place 
against t he background at an 
industry slowly a recovering 
from a recession which 
resulted from a . downturn in 
the domestic economy com- 
bined with overcapacity in the 
hotel industry. Southern Sun, 
which caters for the middle 
and upper *nd of the market 


through the Southern Sun and 
Hobday Inn chains, was badly 
hit 

Although profits have recov- 
ered in the past two years, the 
outlook for the medium term is 
not good. Foreign tourism Is 
picking up following the politi- 
cal thaw in the country, but 
this only accounts for about 12 
per cent of Southern Sun’s 
occupancy, currently in the 
region of 64 per cent. The 
domestic economy is in a 
recessionary phase. 

Started in 1969, Southern 
Sun was built up by the flam- 
boyant Mr Sol Kerzner. Apart 
from revolutionising the hotel 
industry, his marriage to a for- 
mer Mias World and his deve- 
lopment of casinos in nomi- 
nally independent 
"homelands" made him a 
celebrity, the local equivalent 


of Mr Donald Trump. 

The group was split in 1983 
with Southern Sun keeping 
control of domestic hotel 
operations currently 54 
hotels with more than 10,000 
rooms. 

Mr Kenner tods control of 
the casino and resort interests 
in neighbouring regions under 
the Sun International 

imuhrallft 

• Rembrandt, the tobacco- 
based South African group 
which spun off its interna- 
tional interests into the Swiss- 
based Richemont, lifted pre-tax 

r lts 16.4 per cent to R770.4m 
the year to March, Our 
Financial Staff writes. 

A total dividend of 25 cents 
per share has been declared, 
up from 20 cents and paid from 
net earnings of 144.0 cents, 
compared.with 115.1 cents. 


UAE company buys 
into Spanish hotels 


By Peter Ueftinck in Dubai 

ARABIAN General Investment 
Corp (Agico), a Dubai-based 
investment holding company, 
has bought 27 per cent of 
Grupo Husa, a Spanish hotel 
and catering group, in a deal 
valued at Pta5bn ($48m). 

Husa owns 11 hotels in Spain 
and manages or leases a fur- 
ther 45. The Barcelona-based 
company also manages hotels 
In Belgium and Mexico and is 
looking to sign new manage- 
ment contracts in eastern 
Europe, Latin America and the 
Gulf. 

It plans to use the cash 
raised from the sale to fund an 
expansion programme in 
Spain. The company intends to 
own at least one hotel in each 
Spanish province within two 


years. Husa also plans to go 
public with a flotation on the 
Spanish Stock Exchange in the 
next two to three years. 

The family-controlled Span- 
ish company is hoping to bene- 
fit from business generated by 
the Barcelona Olympics and 
the Universal Exhibition in 
Seville, both to be held in 1992. 
Mr Juan Gasp art. Husa's presi- 
dent, Is chairman of the Span- 
ish Olympic Committee. 

Agico has assets of more 
than 5100m and is quoted on 
the Kuwait Stock Exchange. Its 
principal investors include 
Dubai's ruling Al-Maktoum 
family and other private indi- 
viduals in the United Arab 
Emirates, Kuwait and Saudi 
Arabia. 


Globalization. A fact of life. 

Today, businesses must expand to survive. That means expanding the range of 
services they offen And expanding their range of operations by constantly 
searching out opportunities for international growth. 


We Are Gordon Capital. Wo Can Kelp Ybo Grew. 

Expansion of any variety often requires 
capital. It also requires ingenuity, research, 
and a strong international presence. At 
Gordon Capital, our clients get immediate 
access to rich world capital markets through 
our growing network in New York, London, 
Paris, Tokyo and Taipei. And the expert 
economic co uns el of our top-ranking analysts, 
Coxe, Mamis and Lee in New York. 

Our Growing Roster of Services 

As well as being Canada’s leading institu- 
tional trader and a leading corporate under- 
writer, Gordon Capital offers all the services 
of a broadly-based investment banker. 

Mergers and acquisitions now account for 
an increasing portion of our business. 
Together with our merchant banking affiliate, 
Gordon Capital has successfully completed 
some of Canada ’s largest M & A transac- 
tions, such as the acquisition of Texaco 
Canada by Imperial Oil. 


And with our partners, Gordon and Young, 
we now play a major role in cultivating 
the North American real estate and property 
development markets. 

In 1989, we provided close to $1.1 billion 
in real estate related securities. 

A Fertile Env iro nm en t 

To achieve these results alone says a great 
deal about our company. But to achieve them 
with a staff that represents only 1 % of the 
total industry in Canada, says a great deal 
more. About our people. About our attitude. 
We have an outlook, an environment, that 
causes us to grow above the rest. 

A Cultaral Difference 

There is a significant cultural difference 
between Gordon Capital and our competitors. 
In our complete dedication to our clients’ suc- 
cess, we often make the ultimate commitment: 
offering our own capital to facilitate their 
transactions. This willingness to seize the 
opportunity on behalf of our clients, has 
yielded them outstanding profitability as they 
continue to grow. 


Canada’s Largest Investment Ranking Gronp 

With our real estate and merchant banking 
affiliates, we comprise Gordon Capital 
Group, having a combined capital base of 
approximately $700 million. 

And a combined information network 
that is second to none. 

An International Network 

Our shareholders comprise a distinguished 
list of pre-eminent financial institutions in 
strategic capital markets such as Japan, Hong 
Kong, the Middle East and the U.S. These 
diverse and strategic connections provide 
our clients with valuable insight into 
additional capital-raising opportunities 
around the globe. 

An Established Capital Base 

Our strong capital base and knowledge of 
the market make Gordon Capital uniquely 
situated to meet the demands of an increas- 
ingly global market. 

And we continue to create new opportun- 
ities for our clients’ growth, in all directions 
around the globe. 


Gordon Capital Corporation 

Prepared to Seize the Moment 

Toronto Montreal Calgary Vancouver New York London Paris. Represented in Tokyo Taipei 
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Amount 

Dividend 

Per Share 

No. 

Cents 

15 

35 

34 

80 

41 

45 


DECLARATION 
OF DIVIDENDS 

The following final dividends have been declared In South African 
currency, payable lo members registered in ihe books of the 
companies concerned at the dose of business on 29 June 1390: 
Name of Company 
(All companies are incorporated in 
Ihe Republic o< South Africa! 

Deelkraal Gold Mining Company Limited 
(Registration No. 74/QQ16Q/06) 

Driefontein Consolidated Limited 
(Registration Na 68/04380/06) 

Woof Gold Mining Company Limited 
(Registration No. 64/04462/06) 

Doomlontein Gold Mining Company Limited, Li tenon Gold Mining 
Company Limited and VentersposJ Gold Mining Company Limited 
have not declared final dividends. 

Warrants payable on 8 August 1990 will be posted on or about 
7 August 1990. 

Standard conditions relating to the payment of dividends are 
obtainable at the share transfer offices and the London Office of the 
companies. 

Requests far payment of the dividends m South African currency by 
members on the United Kingdom registers must be received by the 
companies concerned on or befare 29 June 1990 in accordance with 
the above-mentioned conditions. 

The registers of members of the above companies will be closed from 
30 June to 6 July 1990, inclusive where applicable. 

The shares wiH be marked ‘ex dividend* in London on 25 June and in 
Johannesburg from dose of business on 29 June. 

By order of the boards 

per pro GOLD FIELDS CORPORATE SERVICES UMrTED 

London Secretaries 
S. J. Dunning, Secretary 


London Office: 
Greencoat House 
Francis Street 
London, SW1P1DH 


United Kingdom Registrar: 

Barclays Registrars Limited 
6 Greencoat Place 
London, SW1 PI PL 


12 June 1990 

MEMBERS OF THE GOLD FIELDS GROUP 



BANQUE PARIBAS 

US$400,000,000 

Undated subordinated floating 

rate securities 


In accordance with the provisions of the securities, 
notice is hereby given that for the interest period 13 June 
1990 to 13 September 1990 the securities will carry an 
interest rate &Yk% per annum. Interest payable value 
13 September 1990 per USS 1,000 security will amount to 
US$21.56 and per US$10,000 security will amount to 
US$215.62. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 


KfldlaBdESanfcpBc 

flnco'pcnm* wiB tmtad HaUUf m En^amO 

U-S. $300,000,000 
Undated Floating Rate Primary 
Capital Notes 
(Series 3) 

For the six months Prom June 13. 
1990 to December 13, 1990 Ihe Notes 
wfl cany an interest rata of 8-475% 
per annum. On December 13, 1990 
Hama of U.S. $430.81 and 
U-S. S4.308.12 will be psysbte per 
U.S. $10,000 and U.S. $100,000 
respectively for Coupon No. a 

frltoQnMaktaBadUU. 

Loitaa, Hoot tank Q 

Juno 13. 1990 cm mum 


= 

Nedlibra Finance B.V. 

n 

= 

U& S25JOOOUOOO 


3 

GUARANTEED 

= 

= 

FLOATING RATE NOTES 


= 

DUE 1993 

= 

= 

Unrolled n ■ whndiMal bub bv 

= 

= 

Libra Bank PLC 

= 

= 

For the three months 14tfa June, 

= 

= 

1990 to Ud i September. 1990 the 

— 

= 

Notes wid bear an interest rate of 
tr/JK per annum and the coupon 
amount per U& SKXV000 will be 

== 

| 

1 

n 

U& £2304.17. 

Sj 

= 

Nunad Montagu it Co. Limited 

3 

1 

Agent Bonk 

a 



BANQUE PARIBAS 
US$200,000,000 

Undated floating rate securities 


In accordance with the provisions of the securities, 
notice is hereby given dial for die three month interest 
period from 13 June 1990 to 13 September 1990 the 
undated securities will carry an interest rate SVs% per 
annum. Interest due on 13 September 1990 will amount 
to US$22.04 per US$1,000 undated security. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 



OFFER 

The Board of D irectors of Ihe Company Habsburg, Feldman 
Holdings Ud haa decided to ofler to the hoUara of 

n e rtWcet es at w a r ra n to of Hababorg, Feldman Hofcgngs Ltd 
exercisable win June 30. 1990 Swiss value number : 993316 


In o«ct »a ngo now warrants exerctaeMe b e twe e n July 1. 1BOO end .hmo 30. 1961 ae 
totowB : 

rate: 1 warrant axarduMa until June 30. 1991 for each warrant 

Ti M tii H in Mn until June 30. 1990 

pilose SFr- 10 - to be paid for each new warrant received 

offer open; tram June 11 until June 30. 1990 
certificates: ofl. 5, 10 and 100 warrants. 

Each warrant enattea the bearar to buy one norv*ctfng *B~ Share Of Habsburg. 
FoMman HoMIngs Ud of SFr 30 per value from July 1. 1990 until June 30. 1991 at 
the price of 

SFr. 300. - 

at Swiss Bank Corp orati on. In Geneva. Switzerland where the corraspondtog 
-nan-voting ‘B“ stierae* win be deposited. The w a r ra n to and -non vo tin g -8“ 
shares' are traded on the -March* Annas' of the Stock Exchange in Geneva. 

June 1990 

The Board of Directors 


U.S. $50,000,000 



Credit Chimique 

Floating Rate Notes due 1996 

In a ccordance with the provisions of the Notes, notice is hereby 
giVOTthatforthe Interest Period from June 13, 199010 December 13, 
1990 the Notes wtt carry an interest Roto at per annum. The 

interest payable on the relevant interest payment dale, December 
13. 1990 wfl be U.S. $425.73 per U.S. $10,000 prkidpal amount and 
U.S. $10,643^3 per U.& $250,000 principal amount 

By: The Chase M a n ha tt a n Bank, HA. 

London. Agent Bank 

June 13, 1990 


To Advertise 
PROPERTY TO RENT 

Furnished lettings Company and 
Embassy Lets 
Long and Short Term 
All appear in the FT every 

Monday and Saturday 

Further details from Richard Walllngton, 
TELEPHONE 071-873 3307 
FAX 01-873 3064 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 



MAXWELL 

COMMUNICATIONS 


RANK OF 


For further information regardingThe Bank of New Yorks ADR Services, 
please contact Kenneth Lopian in New\ork(2I2) 8 15 -2084, or Michael McAulitTe 
in London (071) 322-6336. 


INTERNATIONAL COMPANIES AMD FINANCE 

Hawke backs rebuff of Maxwell bid 


By Kevin Brown in Sydney 

THE Australian Government 
yesterday confirmed that the 
Australian media industry 
would remain virtually closed 
to foreign companies following 
the rejection of a AS250m 
(US$193m) bid by Mr Rpbert 
Maxwell, the British publisher, 
for a 49 per cent share in the 
West Australian, a Perth-based 
daily newspaper. 

Mr Bob Hawke, the Prime 
Minister, said he fully sup- 
ported the rejection of the bid 
on Monday by Mr Paul Keat- 
ing, the Treasurer (finance 
minister ), and indicated that 
an earlier offer by Mr Maxwell 
for the Melbourne Age would 
have been blocked if it had 
been acceptable to John Fair- 


fax, the newspaper’s owner. 

"We've given an indication 
quite clearly in the past of our 
attitude on these matters,” Mr 
Hawke said. “Obviously, I’ll 
have a yam with Paul about it, 
but we’ve been at one in our 
thinking on these issues, and 
we’ve reflected that in regard 
to the Age previously. I would 
not think there would be any 
reason to change that ” 

The Treasury also dismissed 
criticism of the decision by Mr 
Maxwell, who had suggested 
there was no Australian legal 
barrier to his Mirror Group's 
hid for a substantial stake in 
the West Australian. 

The Treasury said all pur- 
chases by foreign companies of 


shareholdings in excess of 
14.9 per cent of Australian 
companies were subject to 
investigation by the Foreign 
Investment Review Board and 
possible rejection by the Trea- 
surer. . . 

The Government is entitled 
to raise the ceiling in individ- 
ual cases or in the case of 
industry sectors such as televi- 
sion, for which it recently 
declared a 20 per cent limit on 
foreign shareholdings. 

However, the Treasury said 
Mr Keating’s suggestion that a 
25 per cent shareholding was 
usually regarded as sufficient 
to take effective control of a 
company with a diverse share 
register had not been intended 


to set a ceiling for foreign 
shareholdings In newspapers. 

The Treasury also said the 
Treasurer's ruling had no 
implications for newspapers 
owned bv companies controlled 
by Mr Rupert Murdoch. 

Officials said Mr Murdoch’s 
Australian holdings had been 
acquired when he was an Aus- 
tralian citizen, and the Govern- 
ment accepted that be had 
been forced to take US citizen- 
ship because of his business 
interests there. 

The collapse of the deal fa a 
. further blow to Mr Aian Bond's 
struggling Bond Corporation, 
which owns 74.5 per cent of 
Bell Group, which in turn 
owns the West Australian. 


Winterthur reports 6 very good’ five months 


By William Dullforce in Geneva 


WINTERTHUR, Switzerland’s 
third largest insurance group, 
has experienced “fairly good” 
growth in business and “very 
good” financial results in the 
first five months, according to 
Mr Peter Sp&lti, chairman and 
chief executive. 

Management had foreseen a 
slowdown In the general 
expansion of the insurance 
market compared with 1989, 
but expects the group to main- 
tain a higher growth rate than 
the market. 

Losses due to the storms 
which caused severe property 
damage in Europe in February 
and March had been largely 
covered by reinsurance and 
should not affect the 1990 
results. 

Last year Winterthur posted 


a 22.6 per cent advance to 
SFr270.3m (US$l88m) in net 
Consolidated earnings and pro- 
poses to raise the dividend 
from SFr64 to SFH» per share 
and from SFrl2£0 to SFr 13.60 
per participation certificate. 

Mr Spam gave no figures for 
the first months of 1990 hut 
this year’s results will be 
boosted by the US$630m pur- 
chase in March of General 
Casualty, a Wisconsin-based 
US insurance group with a 
focus on corporate business. 
Mr Spa lt i said General Casu- 
alty had realised a net profit of 
some $40m on a premium vol- 
ume of around $400m in 1969. 

Paying off part of the provi- 
sional financing raised for the 
General Casualty acquisition is 
one' reason for the two-part- 


capital increase shareholders 
will be asked to approve on 
June 28. The first part com- 
prises a rights issue of new 
registered stock at a price of 
SFr2,000 per share. 

In the second part, combined 
with a SFr507m warrant issue, 
shareholders will be offered 
bonds of SFr5,000 nominal 
value, containing options to 
new registered stock. The con- 
ditions will be announced 
shortly before June 28. 

Winterthur will enter for- 
eigners who exercise their 
rights under these offers into 
its shares register. Mr Spalti 
es timated that the proportion 
of stock in foreign hands could 
rise from just less than 7 per 
cent to 10 or 12 per cent 

The purchase of General 


Casualty continues the interna- 
tional expansion that the 
group has been pursuing for 
several years. In the US, where 
Winterthur now has a pre- 
mium income of about Slibn, 
strategy has concentrated on 
buying medium-sized regional 
insurance companies, which, 
Mr Spalti said, were more prof- 
itable and more easily man- 
aged than large concerns. 

Last year the group's gross 
pre mium income climbed by 
12.1 per cent to SFr 11.6m, of 
which 64 per cent was gener- 
ated by non-life operations 
which have been growing fas- 
ter than the life business. Non- 
life activities contributed pre- 
tax earnings of SFr330m com- 
pared with. SFrSlm from life 
insurance. 


Kone raises 
profits to 
FMI23.6m 

By Enrique Tesskri 

in Helsinki 

KONE, Finnish lifts 
cranes group, increased pre- 
tax profits to FM123.6m 
(US$3 1m) for the first four 
months of 1990 from FM91m 
for the same period last year. 

fanrinp per share rose to 
FM14.77 from FM10J30, on net 
sales 22 per cent ahead at 
FM2.3bn. while operating 
income increased to FM22&9m 
from PM165.6m. 

Kone, which is owned by the 
wealthy Herlln family, attri- 
buted the result to favourable 
conditions In the lifts and 
cranes market 

However, doe to a drop in 
orders, sales at Kane’s wood 
division slipped to FM58Jhn 
from FM97 An. 

The group’s lifts division 
saw sales rise to FM1.62bn 
from FMl.27bn and crane sales 
Increased to FM392Am. 

Sales at MacGregor-Navire, 
Kone’s cargo access equipment 
division, fell slightly to 
FM114.4m from FMll&2m. 

According to Kane, the num- 
ber of new orders during the 
first quarter of tills year rose 
by 7 per cent to FM2.41bn. 
Kone’s lifts division saw 
orders rise by 9.7 per omit to 
FM1.49bn. 


CanPac abandons spin-off plan 


By Robert Gibbons in Montreal 


CANADIAN PACIFIC has 
dropped a plan to spin off Mar- 
athon Realty, its C$4bn 
(US$3.42bn) property subsid- 
iary, to its common sharehold- 
ers, to avoid a lengthy and 
costly legal battle. 

The decision took the market 
by surprise. CP had been 
expected to appeal against last 
month’s Ontario Supreme 
Court decision that the distri- 
bution WOUld be nnfah- to CP 
preferred wtmrphnltfnra rinra it 
would have reduced the asset 
■base underlying their dividend. 

But though Marathon’s 
nationwide property assets, 
including valuable undevel- 
oped railway lauds in central 
Toronto, will remain within CP 
and expressed in the market 
price or CP’s common stock, a 
new distribution plan cannot 
be ruled out. 

CP wanted to distribute Mar- 
athon stock as part of a “poi- 
son pill" to ward off any hos- 
tile takeover bids. The group's 
annual meeting in May 
approved the plan. One Mara- 
thon share would have been 
distributed for every four CP 
common shares. CP would 
have retained 20 per cent of 
Marathon. 

The distribution was fought 
in the courts by the Fielding 
family, which controls 82 per 


cent of CP’s 14m preferred 
shares. The court ruled that CP 
should change the terms, but 
also found that the preferred 
shareholders were not entitled 
to the distribution. 

CP said appealing against 
the decision could have taken 
two years, creating serious 
uncertainties. Some analysts 
believe that the price of Mara- 
thon stock on the unlisted mar- 
ket since May 1 was disap- 
pointingly low at about C$7.50. 
All the trades will now be can- 
celled. 

CP institutional holders 
expressed disappointment, 
since they were attracted by 
the potential extra value 
Implied by holding separate CP 
and Marathon stocks. It said it 
would try to realise maximam 
values for Marathon, but its 
lawyers would not comment 
further. It did not rule out an 
alternative plan. 

Mr Michael Graham, veteran 
CP watcher at Walwyn Mid- 
land Capital, Toronto, said CP 
management genuinely wanted 
to bring out the value of Mara- 
thon. 

“They have been thwarted 
but they will probably try 
again. CP stock literally exudes 
hidden values and trades well 
below its book value of $24 a 
share." He anil other analysts. 


including Mr Ross Cowan, of 
Levesque Baubien Geoffrion. 
Toronto, suggested CP might 
sell Marathon stock into the 
secondary markets, and with 
the cash pay a special dividend 
to common shareholders. How- 
ever, this would face complex 
tax considerations. 

Hudson's Bay said CP’s 
move would not affect its own 
plan to spin off 100 per cent of 
its CKL5bn Markborough prop- 
erty subsidiary to sharehold- 
ers. 

CP’s US$25m bid for D&H 
Railway Co, the oldest r unnin g 
railway in the US. has been 
approved by a bankruptcy 
court in Wilmington, Dela- 
ware. The deal gives CP 2,735 
kilometres of US track serving 
the north-east US and directly 
connecting with eastern Can- 
ada. 

The only hurdle left is a for- 
mal hearing before the US 
Interstate Commerce Commis- 
sion. which will review CPs 
business plan for D&H. A rul- 
ing is expected within 90 days 
and CP has big political and 
business support in its favour. 
C? has already reached agree- 
ment with the union involved. 

CP is confident that D&H 
can be restored to profitablity 
and will be a companion to the 
Soo Line it already owns. 


MITSUBISHI METAL CORPORATION 

U.S.$300,000,000 3 per cent, Guaranteed Notes dne 1992 
with Warrants 

U.S.$150, 000,000 4K per cen t. Guara nteed Notes due 1993 
with Warrants 

U&$300,900,000 4W per cent. Notes due 1994 
with Warrants 

!SLG200,000^00 2 per cent. Notes doe 1993 
with Warrants 

MITSUBISHI MINING & CEMENT CO., LTD. 

U.&$100, 000,000 4% per cent. Bonds dne 1992 
. with Warrants 

Pureuant to the provirioos of Clause 4 of ihe Instruments relating 
to the above issues and the rules of the Luxembourg Stock Exchange, 
notice is hereby given that Mitsubishi Metal Corporation (“Mitsubishi 
Metal”) and Mitsubishi Mining & Cement Co., Ltd. (“Mitsubishi 
Mining & Cement") entered into an agreement for merger on May 
28, 1990 (Japan time, ibe same is applicable hereinafter) where under 
Mitsubishi Mining & Cement will merge into Mitsubishi Metal and be 
dissolved, and Mitsubishi Metal as continuing corporation win assume 
all of the business, assets and liabilities of Mitsubishi Mining & 
Cement. New shares of Mitsubishi Metal will be distributed to 
shareholders of Mitsubishi Mining A Cement by exchange at the rate 
of 9 Mitsubishi Metal shares for 10 Mitsubishi Mining A Cement 
shares held. The new name of the continuing ccHporation will be 
“Mitsubishi Materials Corporation”, effective as of December 1. 

1990, subject to the commercial registration mentioned below. The 
merger agreement is expressly made subject to approval by special 
resolutions of shareholders of the two companies at the genera] 
meetings mentioned below. 

The merger agreement will be submitted for approval to general 
meetings of the shareholders of the two companies to be beki cm June 

28. 1990. The merger will become effective as of December 1, 1990 if, 
as expected, the commercial registration requirements of Japanese 
law are duly completed. Such commercial registration is expected to 
be completed towards the end of February. 1991. As from December 

1. 1990, it is expected that trading will start in those new shares of 
Mitsubishi Metal which are issued upon exchange of existing 
Mitsubishi Mining & Cement shares or upon exercise of warrants of 
Mitsubishi Muting & Cement. However, the certificates for such new 
shares will not be issued until the commercial registration man booed 
above has taken place. 

The Subscription Price now in effect for Warrants issued in 
connection with Mitsubishi Mining & Cement's U.S.S100.000.000 4% 
per cent. Bonds due 1992 is ¥720.2 per Mitsubishi Mining & Cement 
share. As a result of the merger it will be adjusted to ¥800.2 per 
Mitsubishi Materials Corporation share effective as of December 1, 
1990. 

Neither the Notes, the Bonds nor the Warrants of the above issues 
wiD be stamped or exchanged. ln«teaH they will remain listed on the 
Luxembourg or, as the case may be, Amsterdam Stock Exchange 
under the present names of the relevant companies followed by tie 
new name of the continuing corporation, Mitsubishi Materials 
Corporation (or vice versa). 

All further notices regarding the above issues will refer to both 
present and new names. 

A comptementary legal notice as wen as the Aitides of 
Incorporation of Mitsubishi Materials Corporation will be registered 
with the Greffe du Tribunal d'ArroodissenKiit de et k Luxembourg in 
due course. 

Dated 13th June, 1990 


RBC buys trust 
company ahead 
of law change 

By Bernard Simon 

in Toronto 

ROYAL Bank of Canada, the 
country’s biggest financial 
institution, has joined a recent 
rush for position in fiduciary 
services by agreeing to boy a 
Toronto-based trust company. 

RBC said yesterday it bad 
signed a binding purchase 
agreement for International 
Trust Co (IT) to take e ffect 
when the federal government 
amends the Bank Act to allow 
banks to gain a foothold in the 
trust business. 

The Bank Act amendments 
together with other financial 
sector reforms have been In 
the air for some time, but have 
been delayed by disagreement 
over the new rules and by pro- 
cedural hold-ups. BBC’s move 
is the latest instance in the 
past few years where deals by 
financial institutions have put 
pressure on the authorities to 
speed up reform. 

The purchase price for IT, 
presently controlled by the 
McConnell family of Montreal, 
will be determined when the 
deal goes through. IT manages 
assets of C$3bn and specialises 
in corporate and institutional 
b usiness including trustee and 
custodial services for pension 
funds, securities lending a nd 
pooled investment funds. 

RBC said the purchase 
would give it “much faster 
access to the trust business 
market, when permitted, than 
would be possible on a de novo 
basis.” It was attracted by FTs 
bias towards trust services, 
whereas most other trust com- 
panies (hanging hands recent- 
ly tilted to consumer b anking . 

Other financial institutions 
which have bought trust com- 
panies include Sun Life Assur- 
ance, the country’s biggest life 
office, and Manulife Financial, 
formerly Manufacturers Life. 
Canadian Imperial Bank of 
Commerce earlier this year 
concluded a similar agreement 
to RBC for a small, retail-ori- 
ented trust company. 


Carlsberg advances 7% 
halfway despite sales fail 


By Hilary Barnes in Copenhagen 


CARLSBERG. the Danish 
brewery group, yesterday 
reported a 7 per cent increase 
in operating profits in the half 
year ended March 31, although 
sales, adversely affected by the 
appreciation of the krone, 
declined by 1 per cent 
Profits before extraordinary 
items were up to DKr492m 
(US$76m) from DKr460m and 
after extraordinary items they 
increased by 11 per cent to 
DKrS68m from DKrSllm. Sales 
were down from DKr4.71bn last 
year to DKr4^7bn. 

Pre-tax earnings for the year 
are expected to be on a level 
with last year’s DKrLOSbn, if 
the exchange rate situation 
remains unchanged, says the 
interim report 
Continued productivity 
improvements in the Copen- 


hagen breweries, whlcl 
include the Tuborg brand a* 
well as Carlsberg, have helper 
lift earnings, says the report 

The improvement in thi 
operating margin from 9.7 pe 
cent in the first half of las 
year to 10.5 per cent tins yea 
continues a long-term trend 
since 1984-85 sales hav« 
increased by 18 per cent bui 
operating profits have risen bj 
51 per cent 

Carlsberg had no commenl 
to make on reports that it if 
interested in acquiring a see 
ond Spanish brewery in add! 
tion to Union Cervecera. 

The Danish group is amo ng 
several international b r ewery 
groups which have been 
approached by an investment 
banker concerning a possible 
sale. 


m 


WOOLWICH 

EQUITABLE BUILDING SOCIETY 

£250,000,000 

Floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the three month 
perari ending 10th September, 1990 has been feted at 
15 .14844% per annum. The interest accruing for such three 
peraxl wdJ be £390.12 per £10.000 Bearer Note, and 
£390L24 per £100,000 Bearer Note, on 10th September, 1990 
against presentation of Coupon No. 2. 



8th June, 1990 


Loudon Brandi 
Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


UK bonds race ahead as 
ERM hopes lift sterling 

By Deborah Hargreaves in London and Karan Zagor in New York 


THE London bond market 
experienced a surge at the 
start of trading as investors 
regained confidence in the 
UK’s early entry into the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. 

Gilts prices were boosted by 
nearly two points In the morn- 
ing as sterling traded much 
hig h e r on the foreign erahangp 
market. The pound saw a 
return to levels it h«d experi- 
enced under Mr N igel Lawson, 
the previous UK Chancellor, 
who resigned in late October. 
The Bank of England's trade- 
weighted Index increased from 
89 j 5 to dose at SOS yesterday. 

By lunchtime, the gilts mar- 
ket had recovered its uncer- 
tainty as price movement 
hinged on political factors and 
the market lost almost half its 
early 

Investors in the UK govern- 
ment bond market still fea r the 
outlook for inflation and see 
membership of the ERM as a 

GOVERNMENT 

BONDS 

way of tmpnmwg monetary dis- 
cipline on the UK. 

By keeping sterling firm, 
membership of the ERM would 
help the Government fight 
inflation without the need for 
another rise in base rates, they 
believe. 

■ THE GERMAN market was 
searching for direction yester- 
day as activity remained sub- 
dued and dominated by techni- 
cal factors. The 10-year 8% par 
cent cash bond was fixed 
slightly higher at 09.54 - 19 
from 99.38 - offering a yield of 
8B2 per cent 

A modest amount of domes- 
tic retail buying has helped 


BENCHMARK GOVERNMENT BONDS 
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give a shjrhi fiffip to the cash 
bund mariEet, but there is an 
absence of foreign participa- 
tion. For this reason, the mar- 
ket is expected to trade in -a 
narrow range for the next few 
days. Some analysts expect the 
market to tread water for the 
nest of the month in the run-up 
to monetary Onion an July L 

■ AMSTERDAM was prepar- 
ing to auction some FL&5tm to 
FI 4bn in Government bonds 
late yesterday, which the mar- 
ket expected to be priced at a 
level of 99.90-100. The issue was 
expected to meet steady domes- 
tic demand. 

■ THE Japanese bond market 
traded higher on the news that 
the May trade surplus declined 
by 20 per cent on a yearly basis 
to $3J3bn_ 

The benchmark 119 bond 
reached a yield of 7.08 per cent, 
down from Monday's level of 
7.14 per cent 

■ THERE was virtually no 
movement in yesterday US 
bond market, with Treasury 


French bank to heighten global profile 


CAISSE des Depots et 
Consignations, the French 
state-owned Karifc . plans to step 
up its international profile 
through New York subsidiaries 
and a representative bureau in 
Tokyo, Renter reports. 

Managing director Mr Robert 
Lion said the Caisse’s Credit 
Local de France local develop- 
ment subsidiary was already 
active in the US municipal 
bond, market He said the new 


unite would specialise in finan- 
cial market trading and portfo- 
lio management 

Although the Caisse is the 
most powerful player on most 
French financial markets, its 
international activities have 
been limited. 

The Caisse has forged links 
with savings bank networks 
across Europe during the past 
year or so, to enable it to dis- 
tribute its investment products 


to a wider range of clients. 
Credit Local has linked up 
with like organisations to 
enable it to participate in 
development projects outside 
France. 

Mr Lion said the Caisse had 
also begun to offer advice to 
the former Communist coun- 
tries of eastern Europe on 
savings transformation, hous- 
ing, markets and local develop- 
ment. ■ 


FT/AJBD INTERNATIONAL BOND SERVICE 
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Himalayan 
fund aims 
to raise 
$100m 

By Deborah Hargreaves 

INDOSUEZ Asia Investment 
Services has announced the 
creation of a Himalayan fund 
wlddi aims to invest in India, 
Sri Lanka, Nepal and Bangla- 


. notes and bonds essentially flat 
across the board. 

In late trading, the Trea- 
sury's bellwether 30-year band 
was off & point lOSH. yielding 
8.44 per cent Similarly, at the 
short end of the yield curve the 
two-year issue fell £ point for a 
yield of &S4 per cent 

Fed Funds, the rate at which 
hanks lend to each other, 
changed hands at s& and there 
was no open market interven- 
tion by foe Federal Reserve, 
which added liquidity to the 
banking system in the previous 
tWO RAftfipna 

' The lack of movement was 
attributed mainly to caution 
ahead of a deluge of economic 
data for May, starting with 
today’s release of retail sales. 

Hie debt market will focus 
particularly on the producer 
price and consumer price indi- 
ces for May, which are consid- 
ered key indicator of inflation. 
Analysts expect May’s PPL 
which will be released on 
Thursday, to increase about 0.2 
per cent, after declining M per 
cent in April and 02 per cent 
in March. 


The fund, which plans to 
raise JlOOm, is the largest 
launched by the Investment 
firm and follows three closed- 
end Asian country funds - the 
R1am | Waiarpa and Manila 

funds, which are already trad- 
ing. 

The Himalayan fond, which 
«m be listed on the London 
Stock Exchange at the end of 
June, is (he first international 
fond to pioneer investment in 
Sri Lanka, Nepal and Bangla- 
desh- 

Same 25 per cent of its pro- 
ceeds wfil be invested in those 
three countries, with the rest 
going to India. 

The fund is being launched 
at the same trm» as regula- 
tions are eased for foreign 
investment in Sri tenlw, and 
will be available to take 
advantage of investment 
opportunities that may open 
np- 

Zhe fund will be marketed 
to retail I nvestors in India and 
overseas. It comas as foreign 
investors are keen to diversify 
into emerging markets, partic- 
ularly fo Aria. 

Country funds enjoyed a 
surge of popularity last year, 
but their appeal has dimin- 
ished during the persistent 
volatility that has dogged the 
Japanese stock market this 
year. 


Pension funds 
concerned over 
Danish life sale 

By Hilary Barnes 
in Copenhagen 

DANISH pension funds are 
growing increasingly unhappy 
at the prospect of Statsanstal- 
ten, Denmark’s leading life 
insurance group, falling into 
foreign ownership when it is 
privatised later this year. 

The Ministry of Finance has 
set June 18 as the deadline for 
“indicative bids” for the 80 per 
cent of Statsanstalten which is 
being put up for sale. The 
remaining 20 per cent will be 
reserved for employees and 
policy holders. With pr eiwimn 
income' of DKriLSbn, the com- 
pany controls same 25 per cent < 
of the Danish life lBSutance 
market. 

Ah the Danish insmv 
ance groups, faietodlng TTufnln 
and Baitica, are understood to 
be interested in acquiring Stat- 
sanstalten, which has assets of 
DKr50bn. But non-Danish 
interest is also thought to pe 
substantial. 

The Association of Land Sur- 
veyors pension fund has said 
that if it does not have confi- 
dence in the new owners it 
will transfer its business else- 
where. “This would apply 
especially if the new owner 
was a foreign investor,” said 
the association's Mr Kad Aage 
Eririlihwi. 

The Copenhagen Union of 
Journalists’ pension fond has 
signed a new contract with 
Statsanstalten. flmt runs only 
to December 3L The onion has 
made it dear that this is to 
give it the opportunity to 
move its business if it does not 
approve of the new owners. 

The Association of Land Sur- 
veyors has also said it sup- 
ports leading imposition politi- 
cians who have promised to 
take the Prime Minister to 
court, aDeging that the priva- 
tisation process involves the 
expropriation of funds belong- 
ing to policy holders. 

Alba seeks $90m 
increase in loan 

INTERNATIONAL banks have 
been asked to increase the size 
of a commercial to help 
finance the expansion of Bah- 
rain’s aluminium smelter, 
AP-DJ reports. 

The state-owned Aluminium 
Bahrain (Alba) has asked for 
the loan to be raised to $6S0m 
from the original $560m target 
after the credit received an 
enthusiastic response during 
general syndication. 

Kuwait's Gulf Investment 
Corp (GIO, which is organis- 
ing the loan documentation, 
said the general syndication 
raised about S260m from about 
30 international banks, com- 
fortably above the amount 
which had been targeted. 

GIC. a member of the 
11-bank consortium which Is 
organising the credit, willcon- 
tact the banks involved to seek 
approval for an increase. 

Alba wants the loan to help 
finance its $1.4bn plan to raise 
output at the Island’s alumin- 
ium smelter to about 460,000 
tonnes a year from the present 
210,000 tonnes a year. 

As well as the amounts 
raised in general syndication, 
GIC said that a special lead 
management group would con- 
tribute $l80m to the credit, 
while the remaining $2l0m 
would be provided by the ll 
arranging banks. 



German Mon 


Short And Long-Term Implications 
For International Investors 

The planned monetary union between Bast and West Germany 
will have a decisive impact on the importance of the D-mark and 
the West German securities markets. 

As a special service to multimarket investors, Bank Julius Baer- 
one of Switzerland^ most prestigious private banks - publishes 
The International Investor, a quarterly review analyzing current 
and future trends. 

The latest issue compares the introductioa of the D-mark in East 
Germany with the West German currency reform of 1948 and 
analyzes the short and loog-tenu implications of German re- 
unification for international investors. 

For your comptimentary copy of this highly informative issue of 
The International Investor, please send your calling card to: 

Bank Julius Baer, The International Investor, Bahnhofstrasse 36, 
CH-8Q10 Zurich, -telephone: (01) 2285111, -telefax: (01) 2110S47 


JIMS 


BANK JULIUS BAER 

For the Rne Ait of Swiss Banktog 


Advertise your house 

in full colour in the Weekend 
FT. 

To find out more, call Lesley 
Proctor 

on 071-873 4896 


General Meeting of Shareholders 

at the name Uma meeting of ho Idem of profit ORft W CatRR and of 
previous holders of depositary rece i pts of N.V. MUNMAATSCHAPPU 
CURACAO 

to be held at the offices of Boefcei Oe Norte, advoceten/Roffcftor & 
Notarissen. P.C. HooRstraat 6. Amsterdam, on Friday June 29, 1990 at 
10.00 hours. 

Holders of registered shares shall be admitted to the meeting after 
legitimation. Holders of bearer shares and profit certificates are 
required to deposit the certificates of these securities ultimately on 
Tuesday June 26, 1900 with Ctteo Bank Nederland N.V., Amsterdam. 
The following Hems appear on the agenda: 

• annua) accounts 1989 of N.V. MUNMAATSCHAPPU Cumgao and 
adoption thereof; 

release (“dscharge”) of Board of Directors; 

- amendment of the Arttefes of Association of N.V. 
MUNMAATSCHAPPU Curacao. 

The holders of profit certificates will be asked to repeal the rights 
■huImii to tbe profit certificates. 

The agenda and all documents relevant to the shareholders and 
holders of profit certifleafiss may be examined at the offices of Cftoo 
Bank Nederland N.V., World Trade Centre, Tower B, 10th Floor, 
SlrawinskylBan 1029, Amsterdam, free copies at the agenda and the 
above mentioned documents ore available to share holders at such 
address. 


SCI TECH S.A. 

SfCAV 

2, boulevard Royal 
L-2953 Luxembourg 


R.C. Luxembourg B - 20058 

Notice is hereby given to lbs ibstchoWcn, that the 

ANNUAL GENERAL MEETING 

rfrianfx&fas «f“8a TBCH SA. win bo tedd « ito bead offioo of 

a | SndAo Affj** t y mQ r iM Ml awd Rcyile lr29J3 

Loiembaurg, od Fddiy, Jooc 29, 1990 si 3.00 pin. wah die foHowidg »Jpn«to: 

L SdxniBkm of tbo reports flftbcBosrfafDinsamxindrfihcAnifitor; 

2. BfpraMrfMSlsaBaxdKhAawiirirfAeSiiHDcttriO^riflHfsri 

March 31, 1990: 

& Appropriation of na mulls: 

4. D iae fa ar g ft tf iteDmxttpandcfrfwAM&wwkfaiqpccl tethdrpe tfnrawn ow 
of daks far Ito jetteaded Mm* 31. 1990; 

5. S wHHraj Aftxara u t m ai. 

6. MuCEOsaooas. 

Ihs afaucboUm am adrimd Alt ooqwwra h ntpkmt Tor Ifae tana as fcs tgaids 
of As Amri Ocmsri races* sad iba dedans wffl bo tateaw ■ ««ple najoriV 
of tfas ibna pwcot erxcpcescBtad at ihonwcring «rldi in raatricUoB. 

la order to attend As moating «f fcne 30i 1990 die assess of bearer Aan will haws Hi 
dcporil ihor ifaniS FIVE cfaar day btfo«c »ho tncciaag «i the t cpaia rod office irf d>c 
Company or wbh one of the following banks: 

BANQUE INTERNATIONALE 
A LUXEMBOURG 
2.boakvnd Royal 
2953 LUXEMBOURG 

BANBLMEES&BQPBN.Y. 

548 Hemogsadn 

NL - 3017 CG AMSTERDAM 

LOMBARD ODQER * C3E 
U.zoodebGcKzattoio 
CH-1204 GENEVE 

The Board of Dixectocs 


Lucas Industries Inc 


NOTICE 

to the holders of the outstanding 
U-S-S83, 000,000 

S'A per cent. Convertible Bonds Due 2008 
(tbe “Bonds”) 
of Lucas Industries Inc 
Convertible into Ordinary shares of 
Lucas Industries pic (the “Company”) 

NOTICE ZS HEREBY GIVEN to the holders or the Bonds that 
the Company has sub-divided each ordinary share of £1 into four 
ordinary shares of 25p and issued to holders of its ordinary shares 
warrants to subscribe for ordinary shares. Pursuant to the 
provisions of the Trust Deed constituting the Bonds, the 
Conversion Price of the Bonds has been adjusted to reflect the 
above sub-division and issue of warrants from 6 Up per ordinary 
share of £1 to I50p per ordinary share of 25p of the Company 
with effect from 1 ljune 1990, (the date nn which the sub-division 
is effective and the first day or dealing in the warrants). 

Copies of (he circular letter to ordinary shareholders setting out 
the terms of the subdivision and issue of warrants can be obtained 
at the following addresses: 

Lucas Industries pic. 

Great King Street, 

Birmingham B19 2XF 

J. Henry Schroder Wagg & Co. Limited. Ca/enove & Co., 

1 20 Cheapside, 1 2 Tokenhouse Yard. 

London EC2V 0DS London EC2R 7AN 


13 June 1990 


Lucas Industries pic 
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INTERNATIONAL CAPITAL MARKETS 



Sallie Mae 
limited European 


By Tracy Corrigan 

A 5600m Issue of short-term 
floating rate notes for the Stu- 
dent Loan Marketing Associa- 
tion. performed strongly in 
when-issued, trading, which 
started at New York’s open 
yesterday. However, demand 
for the notes, issued globally 
for the first time, was said to 
be largely US-based. 

The notes, maturing in 
December, were priced late 
Monday at a margin of so basis 
points above the three-month 
US T-bill, but In trading yester- 
day the margin tightened to 
about 20 basis points, as a 
result of firm demand. 

Until now, the Student Loan 
Marketing Association, known 
as Sallie Mae. has sold its notes 
monthly in the US market. The 
trend towards global issuance, 
started by the World Bank, 
reflects an effort by certain top 
borrowers to achieve the 
broadest possible distribution 
of their debt, and so red ace 
funding costs. But there 
appears to be continued resis- 
tance among European inves- 
tors to the use of the T-bill rate 
as a benchmark, rather than 
the London interbank offered 
rate with which they are more 
familiar. Some central banks, 
which already buy US T-bifls, 
were said to have bought some 
Sallie Mae notes. 

Issues in the Italian and 


Spanish bond markets met 
firm demand, as both sectors 
continue to be buoyed by 
strong currencies and rela- 
tively high yields, dealers said. 

E.l. Dupont de Nemours 
tapped the Eurolira market, 
with a L I25bn issue of 12% per 
cent five-year bonds via lead 

INTERNATIONAL 

BONDS 


manager Credito Italiano. The 
deal met steady demand from 
European retail investors, to 
close just within full fees at 
less 1.62 bid. 

In the Spanish matador band 
market, Euroflma, the Euro- 
pean rolling stock financing 
agency, brought PtalObn of 
13% per cent five-year bonds, 
via Banco Espagnol de Credito. 

The bonds were priced to 
offer a substantial yield 
pick-up above the International 
Finance Corporation's five-year 
issue, launched last week. The 
deal traded comfortably within 
fees of 1% point. 

In the nascent Portuguese 
bond market for international 
investors, the European Invest- 
ment Bank is awaiting official 
authorisation from the Portu- 
guese authorities to launch a 
EsclObn five-year bond, via 


meets 
demand 


lead manager Banco Totta e 
Acores. The Swiss market 
received a further fillip yester- 
day, when the consumer price 
index for May came in lower 
than expected at 5.1 per cent, 
below expectations of 5J2 to 5.5 
per cent Three new issues all 
performed strongly. Skandl- 
navlska Enskilda Banken's 
seven-year issue via Credit Sui- 
sse was increased by SFiSOm to 
SFrlSOm. The 7% per cent 
bonds were quoted at less l 
bid. well wltnin fees of 2% 
point for co-managers. A 
SFr200m 10-year deal for the 
Province of Manitoba also met 
firm demand to trade at less 1 
bid, within fees of 2% per cent. 
The deal was land managed by 
Union Bank of Switzerland. A' 
SFrlSOm deal for Johnson & 
Johnson, launched Monday via 
UBS, was quoted at less 1% 
bid. 

Also in the Swiss market, 
Meisei Industrial brought a 
SFiSOm five-year private place- 
ment, via Handels bank Nat- 
West, which was placed largely 
in-house. 

A floating-rate note issue for 
the Bank of Greece in the 
D-mark sector met rather 
slower demand. The DM300m 
issue of notes, via Dresdner 
Bank , was priced at a margin 
of 35 basis points above six- 
month Libor. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

D-MARKS 

Amount , 

m. Coupon 96 

Price 

Maturity 

Fees 

Seek runner 

Bank of Greece(aK+ 

300 

35bp 

100 

1998 

55/30 bp 

Dresdner Bank 

URE 

E.l. Dupont de Nsmours(b)+ 

12Sbn 

12Jb 

101.60 

1984 

1*8 

Credito Italtano 

PESETAS 
Euroflma (1))+ 

lObn 

134* 

100^ 

199S 

1^8 

Banco Espanoi de Credito 

SWISS FRANCS 
Province of Manitoba (b)# 

200 

71* 

102 

2000 

2% 

UBS 

Skand. Enskilda Bankon(b)0 

150 

7% 

1014* 

1987 

2*s 

Credit Suisse 

Meisei Industrial Co.(0**4 

SO 

7\ 

I00*z 

1895 

1% 

Handelsbanfc NatWast 

YEN 

Metropolitan EsL& Prep(e)t+ 

lObn 

25bp 

100.10 

1805 

20/IObp 

Datum Europe 

US DOLLARS 

Student Loan MrfLAss.(d)t+ 

BOO 

SObp 

100 

1990 

n/a 

fd) 

Volvo Group Flnancefcjft 

118 

8.88 

<C) 

1891 

n/a 

Merrill Lynch lm. 

A* Private placement. iFtooilng rale notes. 

4 Final terms, a) Coupon pays 35bp over 6-month Libor. Call after 5. 6. and 7 

years at 100. Put option In fifth year, b) Non-cal table, c) Issue increased from Si 00m. Issue price on additional 518m 100.02. 
Funglble with existing SI 50m extendible bond due 106072000. d) Global Issue. Coupon pays SObp over bond equivalent yield 
of 81-day US T-blll auction rata. 0) Coupon pays 25bp over 3-month Libor first two coupons then 2Sbp over 6-month Libor. 
One call only July 1983 at par. f) Call from Dec. 1882 at 101 14 declining 1«% sera)- annually. 


BAA sets up paper programme in US 


BAA. the British airports 
group, is setting up a S200m 
commercial paper programme 
in the US market British Air- 
ports Finance will start issuing 
paper, guaranteed by the par- 


ent under the programme in 
mid-July. 

BAA currently finances its 
short-term sterling require- 
ments through the sterling 
commercial paper market and 


issuance through the US pro- 
gramme will depend on favour- 
able conditions in the swap 
market 

Merrill Lynch has been 
appointed arranging dealer. 


NYSE seeks unified circuit breakers 


launches 
3.5m free 
share issue 

By Enrique Tessleri 
in Helsinki 

HUHTAMAKI, the Finnish 
confectionery, packag in g anil 
pharmaceuticals group, 
announced yesterday it was 
bundling 3.5m Series I free 
shares through Endriith Secu- 
rities and Kansallb-Osake- 
PankkL 

The issue is expected to gen- 
erate about FH350m in capi- 
tal. Enskilda Securities said 
the Issue could be the biggest 
of its kind this year ear- 
marked for foreign inves to rs 
a Finnish company. 

The capital generated by the 
free share issue Is expected to 
consolidate the group’s equity 
base, as well as allow Huhta- 
maki to make acquisitions. 
The issue will also enhance 
the liquidity of the group’s 
free shares. 

The issue managers have the 
option to extend the offer by a 
further 500,000 free shares. 
The issue, which Increases 
Hubtamahj's capital from 
FM409m to FM479m, will be 
priced on Friday. The free 
shares closed yesterday at 
FM115. 

Hnhtamaki, which turned ht 
pre-tax profits of FM199m last 
year, is best known for its con- 
fectionery business. As the 
world’s 13th largest sweets 
group it is number two hi the 
US after Nestle in non-choco- 
late confectionery. 

Turnover last year totalled 
FMS.Sbn, of which confection- 
ery accounted for 50 per cent, 
foods 21 per cent, packaging 
17 per cent and drags 11 par 
cent. Some 68 per cent of 
group sales are generated out- 
side Finland. 

This week Hnhtamaki 
announced a rise of 27 per cent 
to FM105m in profit before 
appropriations and tax for the 
first four mouths of 1990. 


Bond raises FI 3.2bn 

THE 10-year Dutch state bond 
launched at tender last week 
has raised F1025bn at an offi- 
cial issue price of 100.00, Reu- 
ter reports. 

The I*™* is ft* d«ft in fta 
Dutch state's 1990 borrowing 
campaign and follows a 
10-year bullet (also at 9 per 
cent) launched in May. 


By Martin Dickson in New York 


UNIFORM rules should be put 
in place across all US equity 
markets to belt trading more 
rapidly at times of extreme 
price volatility, according 
to a report published yesterday 
by the New York Stock 
Exchange. 

However, the report, w hich 
was prompted by controversy 
over the effects of programme 
trading on the equity markets, 
does not criticise this practice 
or suggest new restraints. 

Programme trading involves 
the computer-aided rapid buy- 
ing and selling of stocks and 
futures and options products. 
Critics have attacked it for 
creating unacceptable stock 
market volatility. 

The NYSE panel, beaded by 
Mr Roger Smith, chairman of 
General Motors, and including 
some of Wall Street’s leading 


figures, recommended new 
mandatory “circuit breakers** 
which would halt equity trad- 
ing in all domestic markets at 
times of market stress. 

If the Dow Jones Industrial 
Average moved up or down 100 
points from the previous day’s 
dose, trading would stop for 
one hour. A 200-point move- 
ment would mean a 90-minute 
halt, while 300 and 400-point 
movements would prompt a 
120-minute stop. 

The plan would unify the dif- 
fering circuit-breakers put in 
place fay various markets in 
the wake of the IS87 stock mar- 
ket crash and would speed up 
the trigger point at which 
these became operative. 

For example, the New York 
Stock Exchange's current rules 
involve a one-hour break after 
a 250-point movement in the 


Dow and a two-hour break 
after a 400-point change. 

The panel also recommended 
that the Securities and 
Exchange Commission should 
fpv its constraints on the abil- 
ity of companies to buy their 
own shares, which would 
enhance liquidity at times of 
market stress. 

And it said the exchanges 
and their regulators should try 
to improve their ability to 
detect trading abuses involving 
the stock, futures and options 
markets. 

Mr Smith said that after sa 
months of inquiry, the panel 
had found that "the markets 
are essentially stable and 
sound, and that they are not 
'tflted’ against the individual 
investor." 

One of the Panel's principal 
findings was that inaccurate 


information concerning trad- 
ing practices and strategies 
had helped create mistrust of 
activities which were Inevita- 
ble and desirable featu res of 
the operation of modern finan- 
cial markets. 

The proposals will now be 
studied by the ruling bodies of 
the New York and other 
exchanges to see whether a 
common approach can be 
established. 

The Chicago futures markets 
are expected to reject the sug- 
gestion that a single federal 
agency oversee the setting of 
margin requirements — up- 
front payments by investors 
before trading - in both the 
equity and futures markets, 
and that regulatory authority 
over the equity and derivative 
markets be consolidated in one 
federal agency. 


Chicago lines up a link with Japan 

Barbara Durr on the US futures markets’ latest foreign expansion 


A fter several years of 
talk but no action, trad- 
ing in Japanese deriva- 
tives on Chicago exchanges is 
drawing near. The Chicago 
Board Options Exchange 
(CBOE) expects to begin trad- 
ing options on Topix, the 
broad- based Tokyo Stock 
Exchange index, later this 
year. 

Yet, while Japanese deriva- 
tive products have the allure of 
a step toward one world mar- 
ket, ftwi* success is anything 
but certain. A large question 
dogs them: are they putting 
the cart before the horse - a 
derivatives market before a 
rush market in ft* US? 

CBOE is in the final stages 
of obtaining approval for trad- 
ing Topix options. An agree- 
ment with the Tokyo Stock 
Exchange was signed last 
month and the new product 
listing Is now to be approved 
by the US Securities and 
Exchange Commission. 

CBOE chairman, Mr Alger 
“Duke" Chapman, expects SEC 
approval to be routine and, 
with other regulatory pieces of 
the process In place, trading 
could begin shortly. Mr Chap- 
man «»m the CBOE planned to 
launch its options in tandem 
with the Introduction of Topix 
futures at the Chicago Board of 
Trade (CBOT). The CBOT is set 
to go with Topix futures. 

The Introduction of Topix 
trading will end several years 


of stalling on listing Jai 
products at both Chicago 
futures exchanges. The Chi- 
cago Mercantile Exchange 
(CHE), for example, was 
cleared for trading Nikkei 
index futures two years ago, 
but had its plans interrupted 
by the 1987 stock market crash. 
Since then, according to Mr 
Andrew Yemma of the CME, 
equity trading volumes have 
been down and the exchange 
felt conditions were still not 
ripe. 

The largest obstacle by far to 
trading Japanese derivatives in 
the US is the lack of a simulta- 
neous liquid cash market. 
Without an underlying cash 
market during the same trad- 
ing hours, some traders and 
futures experts are sceptical 
that the Japanese derivatives 
will be launched. 

Others believe the Japanese 
derivatives wifi, catch on over 
time, despite US institutional 
investors not having large 
portfolios of Japanese securi- 
ties. CME president, Mr Wfl- 
Kam Brodsky, suggests that a 
solution lies in having more 
Japanese companies traded on 
American equities markets. 
But, be said, given the resis- 
tance of Japanese companies to 
US regulations for accou n ting 
and disclosure, which must be 
complied with to obtain a list- 
ing, this may be a long way off. 

Mr Brodsky wants these 
rules reviewed and said Lon- 



William Brodsky: CME in 
talks with Osaka Exchange 

(km’s ability to trade foreign 
securities gave it an enviable 
advantage for derivatives. 

Only a handful of Japanese 
securities are now listed in 
New York and most Japanese 
equities trading in the US is 
through American depositary 
receipts (ADRs). Mr Hiroaki 
Shlralwa. chief of Chicago trad- 
ing for Nlkko Securities, 
suggested that, given that 
ADRs are the liveliest US mar- 
ket for Japanese securities, the 
best index for derivatives 
would be based on ADRs. Some 
200 Japanese companies are 
traded through ADRs, which 
are bearer documents issued 
by US banks that give title to 
the underlying shares. 


Without a resolution of the 
question of a cash market, the 
CME has concluded that the 
best way to include the Nikkei 
index contract is through 
Globex, the new after-hours 
electronic trading system due 
to begin this year. 

Enthusiasm for Japanese 
derivatives runs higher at tire 
CBOT. The concern over the 
absence of a cash market 
seems to bother this exchange 
less. 

US government bonds are 
traded successfully at the 
CBOT at night when there is 
no active cash market. 

But confidence in launching 
the Topix contract clearly has 
been missing. The CBOT has 
had it on hold since May 1988, 
though Michael O'Connell for 
the exchange confirms that the 
CBOT intends to launch the 
product this year. 

The start of trading in Japa- 
nese stock futures may, how- 
ever, be ill-timed for a different 
reason. It could heighten exist- 
ing tensions between the Chi- 
cago and New York markets 
and draw fire In the current 
(and some would say parallel) 
war between the Commodities 
Futures Trading Commission 
and the SEC over control of 
stock index futures. 

Despite the obstacles, the 
recent success of a Salomon 
Brothers offer of Japanese war- 
rants has buoyed spirits at 
both the CBOE and CBOT. 
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TRADITIONAL OPTIONS 


• First Dealings June 6 

• Last Dealings June 15 

• Last Declarations Sept 8 

• For settlement Sept 17 

For rate indications sob end of 
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UK COMPANY NEWS 


itep^ help Hazlewood advance 


By David Owen 

A STRING of ltobfaaBng teas' 
helped Hazlewood Foods, the 
DertJybased food a a m rih ctn p 
ing group, to offset sharply 
increased interest costs and 
report a 23 per cent advance in 
pre-tax profits for the. year to 
March 31^’ 

The Increase — to £57„lm on 
turnover of £576.7m against 
respective- figures of £46.5m 
and £453.7m in 1989 - was 
broadly in line with City expec- 
tations. The shares, however, 
were hit -fay concern over the 
underlying trading perfor- 

ma a no asd fell 8p to I44p. ■- 

Hazlewood also announced- 

that it was ^negotiating a man- 
agement buy-out for most of its 
confectionery and gn a c kB divi- 
sion, which made an operating 
. profit of f&Sm oti turnover of 
£654m. 

Analysts estimated that the 

unit is -worth £50m-£70m. 
Though a disposal would have 
the side effect of reducing 
Haakwood's high g«wfag. Mr 
Peter Bair, chief executive, 
said the principal rationale 
behind themove was “because 
we believe we would be wm^Ti 
better off if we could dearly 
identify where we are going. n 

Net interest payable soared 
more than five-fold to £108m 
(£L9m), partly due to the com* 
parry’s misreading of European 
interest rate trends. 

“We were not expecting con* 
tinental interest rates to 
increase as much as they did”, 
said Mr Dennis Jones, corpo- 
rate development director. The 


f. -^- ■■ 




Peter Barn 
wastobdp 


incipal rationile bel 
group identify mqre ( 


where it was going 


group’s borrowings have heeti. $31 were Si&hn, leaving the 
principally in guilders and ’^cotnpapy highly geared at Igl. 
D-Marks, in rie fereiyoe laiy l y jfpgr rm f, * 
to the importance; q£ its Dutch ^ 4 Non-tracting items amounted 
»nd German Hihffma whwmw , ^fto a phmt in U09, 
Net borrowings as at March with the largest contribution. 


coming from a .£3Jhn cbmpen*- 

IffiftfjTl /3arm agarnat Tntn/rr ffy 

3 shareholders of a Dutch subeid- 

^(ther c on a titu e ut parts were 
ffifai from the profit and dis- 
nosal of businesses and assets. 
£L7m from a sale and lease- 
bad wjhw related to the 
depredation of overseas plant 
“Wbtend'to look towards non- 
trading ' items ' covering our 
i wfcm o ft costs'', avid Mr Jones. 

. Frozen foods was comfort- 
aKte the group’s largest divi- 
sion. generating operating 
profit of £29-2m an turnover cf 
£22aj6m. Thls was followed by 
groceries with a . profit of 
flOlm on turnover of £87-2m, 
confectionery :and snacks, 
£&5m on. £86.9m, and fresh, 
foods; £9m on S77.7UL 
The company derived 41 per 


cent of turnover from outside 
the UK and the Irish Republic 
- up from 24 per cent in 1989. 
It said that it was interested in 
■ making a strategic acquisition, 
in France but that it now had 
“the manufacturing base to 
give us very sustained growth 
with what we have.” 

Earnings per share cUzhbed 
17 per cent to 19.76p (16£4p). A 
Anal dividend of 3-2p is recom- 
mended, making a 5p (4p) total. 

•COMMENT 

After helping to turn Hazle- 
wood into one of the flavours 
of the last decade, the City 
found yesterday's figures as 
unappetising as the smorgas- 
bord of fish-heads, parsnips 
and jelly beans on the cover of 
last year's annual report The 
greater-than-expected resort to 
non-trading items to pad out 
profits was probably mainly 
responsible. This was com? 
pounded by the company's 
high gearing level - even with 
interest covered &6 times. With 
most forecasts projecting flat 
but higher quality profits for 
the year ahead, the prospective 
multiple of 7 to 7.5 appears to 
carry little downside risk. Until 
City sentiment turns, however, 
the shares look like going no 
place fast. Prospective inves- 
tors' seem unlikely to miss the 
boat, therefore, if they opt to 
sit out the upcoming year of 
consolidation to see whether 
Hazlewood’s European ambi- 
tions coalesce into a recognisa- 
ble and effective strategy. 


Bremner listing may be restored 


By Andrew Bolger 

THE STOCK EXCHANGE has 
offered to restore the listing 
of shares in Bremner, the 
company which owned a Glas- 
gow department store. The 
shares were suspended at 70p 
on June 1. ... . 

The, suspension came ahead - 
of the expected convening of 
an extraordinary general 
meeting requisitioned for 
June 29 by a group of share- 


holders who are seeking the. 
replacement of the. company's. . 
board. 

Biemner's prinrinal mainf Jg- 
about £5-5m in cash, the ptOr: 
ceeda of the sale of the'Glas- 
gow store. A group of share- 
holders accounting for. more 
than 40 per cent of the com- 
p&ny's equity has requisi- 
tioned the EGM to vote on 
replacing Mr James Rowland- 
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. Jones, rfiarnnan and. the rest 
, of the board, with four direc- 
tors ftorn .the Scottish finan- 
.dal ammunity. 

The' Exchange said yester- 
day that those seeking the 
EGM had hot yet issued a cir- 
cular to dutfrehaldere prior to 
tiie meeting. The future inten- 
tions of the proposed new 
directors, had hot been pub- 
lished. 

-• The Exrfiange said that fal- 
lowing an appeal to the Com- 
mittee on Quotations it had 
been decided that the com- 
pany’s listlhg could, be 
restored for the remainder of 
the period of notice of the 
EGM following publication of 
a circular approved by the 
Exchange before issue. ' 

. . . The oommzttoa-hss required 
the company to issue such a 
circular -on 4>r before June 18- 
snd-nifrft BMt -MiidKAe 
'€6faipany’s current plans and 
intentions for its future busi- 
ness activity; the company’s 
present-financial position ««d 
how it is intended to employ 
- its liquid resources; and a 
statement that the E xchang e 
has reserved the right to with- 
draw the. company's fisting 
following the EGM. 


Mecca Leisure debt 
remains at high level 

By David Churchill, Leisure Industries Correspondent 


MECCA LEISURE, the bingo 
and holiday aunj w group fac- 
ing, a £5 37m bid from, the 
Rank Organisation, yesterday 
surprised shareholders at its 
amm«i meeting with its con- 
tinuing high level of debt. 

The company revealed that 
its present <MaKte4«MM was 
still ‘ about £44 Om, only 
dlghtiy lower than the £460m 
reached -.when the company 
announced its preliminary 
results at the beginning of 
April. 

It was this news which sent 
Mecca’s share price tumbling 
at that time by 30 per cent 
and led to a general down-rat- 
ing of leisure shares. 

Mr Guthrie, chair- 

man, sai d yesterday *jnt . 
debt level had been expected 
and forecast. “It will come 
down when we move into the 
wnmmeF. -season -when our - 
businesses ' getter *tkr*nSUte ;■ 
cash,” be said. He also said - 
that moves under way to 
raise up to £250m by selling 
some assets, including hotels, 
restaurants and casinos, 
would bring gearing down. 

It -was also revealed that 
some 15 per cent of Mecca’s 
debts was at floating rates of 


Two directors resign from Marley 


By Andrew Taylor, Construction Correspondent 
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TWO MAIN board directors of 
Marley, rh*> building t«wfc wfe i« 
group, have resigned following 
the appoin tment of Mr John.. 
Castle as group - managing 
director. Marley has recently 
suffered a sharp drop in profits 
as UK house, sales have fallen. 

Mr Keith Howell, finance 
director, and Mr tefce B i wr w 
managing director of Marley 
European businesses, will 
leave the. company at the end 
of thig month- 

Mr George Russell remains 
executive chairman. Mr Castle, 


who joined the group in 1986, 
became a main board director 
of Marley fast year responsible 
for the brick, concrete block 
and paving b u si nes ses. 

Mr Colin James, a Marley 
director said; “In any -reorgani- 
sation you will have at least 
one casualty. Mr Moxon having 
been overlooked did not feel 
comfortable staying with the 
company. 

The new managing director 
would also take over many of 
the functions currently carried 
out by Mr Howell, inclu- 


ding corporate plann ing and 
mergers and acquisitions 
poBcy. 

“TMs meant taking a large 
shoe of Mr Howell’s work and 
dearly he did not feel comfort- 
able about that either,” said Mr 
James. He said the company 
was sorry but resigned to los- 
ing both men. 

The two directors would not 
get compensation but would 
receive damages fin: breach of 
contract. The exact figures had 
to be worked out but no great 
amounts were involved. 


Vosper Thorny croft up to £12m 
and sounds optimistic note 


LORAINE GOLD MINES, 

LIMITED W 

Reg. No. 050919006 \1W 

An Angtovari Group Company #\V«\ 

kKOfporwtodh^Ropu^^ South AMcm. 

RATIONALISATION PROGRAMS 

Members are Wormed that in view of Ihe low prevafing gold price 
coupled wkh rapkiy escafaifafl costs, it has become imperative to 
Irttoduws radonafealiort pnQmmmo aimed m reducing total co«* 
«nd to minimise the extent ol future losses. The effect of this 
prooRvnme fa ttwL over and^ above normal attrition, some <* foe 

fohois' force of apwotimatelir 10 OOT employees fata be intrenched 

over Ihe ne)d fete months. Tim wfl be ecncunertwfth a rscfoctionm 

mBedihroughput of some 10% to appretdmattfar 120 000 tons per 
mortfh. 

EwyeBort wfllte made to nmimiaeihanuff^ of roeenJHi^ 

by pfadnp aftected employee* on other owes both witWn ttw 
Angiovael Group and elsewhere. 

JOHANNESBURG 
12 June I960 



By Vanessa Moulder' 

VOSPER Thornycroft 
Holdings, the w arship bunder 
and engineering group, yester- 
day announced a 16.7 per cent 
rise in pre-tax profits from 
£l03xn to £l2m for the year to 
March 32. 

The company sounded an 
optimistic note about Its 
future, suggesting that Govern- 
ment defence cuts would affect 
mhydmntotB fass rh«yi larger 
combat ships’ 

“The GuK war showed tire 
ease with which mines can be 
used to dkrapf deforces and 
obstruct shipping lanes. We 
-believe the Royal Ngvy will 
require minehunters or their 
derivatives to be at constant 
operational readinesa,” it said. 

Events in eastern Europe 
would also bear less heavily on 
Vogper Thomy c roft than other 
defence suppliers. “Our mar- 
kets abroad are not directly 
influ e n c e d by the superp o wers, 
being principally related to 
regional politics and the need 
of our c us tom er s to maintain a 
deterrent against potential 
adversaries in their territorial 
waters," it added. 

hi the shipbuilding division, 
work on the first five Sandown 
vessels for the Rival Navy and 
the Saudi minehunter pro- 
gramme was cm schedule. 

Prospects for its fiitnre work- 
load are good, Vosper said. It 
has been invited to tender for 
up to seven more Sandown 


class minehunters ' -for the 
Royal. Navy and it remained 
hopeful that an anticipated 
order for three corvettes for . 
Brunei would be secured soon. 

Tear-end cash balances rose 
by £8m to £3Sm. Mir Roy With- 
ers, chainna n. said acquisi- 
tions were planned to broaden 
the base of the company. 

Earnings per share increased 
from ZL6p to 2SJ2p. A final (Hvi- 
dend of 6.75P is proposed, mak- 
ing a total of 9E75P (8.5p) for 
the year, an Increase of 16 per 
dent 


• COMMENT 

As a gmail company in the 
defence sector, Vosper Thomy- 
cnrfFs shares have been doubly 
unfashionable of late. In the 
past ten months they have 
dithere d down from, a high of 
270p to stand at228jp yestedg y, 
up 7p on the day. Assuming it 
wwiitflfi pretax profits of Ei&n, 
that ptds the shares on a pro- 
spective p/e of 7.5. At that level, 
it seems that the shares have 
been unfairly overlooked. The 
company has an order book of 
£50Qm, giving It dear visibility 
tor the next three to four years. 
The outlook for farther orders 
afao looks reasonably good. 
There is continuing demand In 
the ufritfle and fur East and 
xphKhaDtez8 seem likely to he a 
r elati vely resffient part of the 



Roy Withers: acquisitions 
planned to broaden base 


UK defence budget Vosper 
Thornycroft' s future will also 
depend on the success a£ its 
acquisition plans. It hopes to 
lessen its dependence on ship- 
building from two thirds to a 
third of its business. 


Unilock set to invite bids as 
profits advance 65% to £3.3m 


By Andrew Bolger 

THE BOARD of Unilock 
Holdings raised a few eyebrows 
in the City yesterday by report- 
ing a 66 per cent increase in 
pre-tax profits, revealing its 
disgust with the stock market 
and Inviting bids for the com- 
pany. 

Shares in the group, which 
maftyw and iiwh>Bft office parti- 
tions, yesterday opened at 62p 
- Ip below tie level at which 
they were placed four years 
ago. The announcement rap- 
idly poshed the price up to 
dose at Sip, which values the 
company at £l&7m. 

Mr Ken Roberts, chairman, 
said directors on behalf of 
shareholders were seeking bids 
for the company because the 
disappointing share price and 
high interest rates were major 
stumbling blocks to growth by 
acquisition. 

He said: “Over the fast two 
years the group has seen sub- 
stantial growth In profits but, 
although profits are eacceBent, 
the shares have not been re- 
lated to reflect the group's 
achievements,- mainly as a 
result of stock market condi- 
tions." 

Unflock’s prefax profits rose 
to £3L3m {£2m) in the year to 
March 3L Turnover was 41 per 
cent w ghM- at and earn- 
ings per share increased by 70 
per cent to 9.75p (5.74pX The 
final dividend is 2£p to lift the 
total by 54 per cent to 4p (Z£p). 

Mr Roberts partly blamed 
Unilock’s depressed price on 
tiie lack of liquidity in small 
company shares. He said there 
was practically no market in 


the company’s shares, some 40 
per cent of which are owned by 
family trusts and directors, 50 
per cent by institutions and 5 
per cent by Tilbury, the con- 
struction group. 

He said the company's stated 
strategy of expansion by acqui- 
sition had been frustrated 
because Unilock’s low share 
mice was likely to make any 
purchase, particularly of a con- 
tinental company, severely 
dilutive of shareholders’ eam- 


Unilock 

Share price (pence) 
120 
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Last year Unilock bought 
complete control of a joint ven- 
tured had established In the 
Paris area. It is believed to 
have been planning another 
acquisition in West Germany 
this spring, which was vetoed 
by family directors who 
objected to the high p/e ratio of 
the company involved. 

Mr Roberts also complained 
about the “coats and parapher- 
nalia” of having a foil stock 
market listing. He said that for 
all the it had brought 

the company, Unilock would 
have been better staying in tiie 
over-the-counter market, from 
which it graduated in 1986. 

The fact that Unilock was up 
far sa lfff wrniA pH news to 
institutional Shareholders, who 
were not consulted in advance. 
A spokesman for Scottish Ami- 
cable, which holds 7 per cent, 
said: “We were surprised by 
the announcement. We would 
hke to fix up a meeting with 
them.” 

Asked if the company had 
considered a management 
buy-out, Mr Roberts said that 
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route.fcad gone out of fashion, 
adding: “The trams for mezza- 
nine finance axe very high.” 
The resulting gearing would 
make such a move unaccept- 
able. At the year end, the com- 
pany had cash balances of 
o am 

He said the company had 
considered looking for an 
agreed buyer, but its brokers, 
James Capri, had advised that 
inviting bids was likely to max- 
imise the price obtained and 
the level of interest - particu- 
larly from overseas. 

Some analysts expressed 
scepticism about Unllock’s 
trading outlook, but Mr Rob- 
erts insisted that current order 
books were at record levels and 
said the company was partly 
protected by any downturn In 
new commercial property by 
its ability to gain business 
from office refurbishment 


interest . . 

Mecca was slightly embar- 
rassed at yesterday’s meet- 
ing, held at it8 Hamm bthw ifh 
Palais club in west London, 
when it emerged that its 
recent appointment of three 
new directors had given it 
one more than Its articles of 
association allowed. 

The error appears to have 
been partly administrative 
and partly to do with the 
pending sale of its London 
casinos to existing manage- 
ment, which if it goes .ahead 
would reduce the number of 
Mecca directors below the 
maximum 12 allowed. 

Mecca is now awaiting a 
formal offer document from 
Rank which fa said-to be due 
shortly. This follows last Fri- 
day’s decision by the Take- 
over Panel that Rank’s offer 
for Mecca's preference shares 
did. not regard, theta *815 Equity 
share- capital. The Panel’s* 
acceptance of Rank’s inter- 
pretation of the status of 
the preference shares was 
a pre-condition of Rank’s 
offer. 

Mecca’s shares closed at 
88p last night, unchanged on 
the day. 


Electron House warns of lower 
profits and calls for £5.1m 


By Vanessa Houlder 

ELECTRON HOUSE, an 
electronic component distribu- 
tor, yesterday announced a 
£5.lm rights issue to reduce its 
borrowings and strengthen its 
capital base. 

The rights issue, on a two- 
fbr-five basis at Kip per share, 
has been underwritten by UBS 
Phillips & Drew. Electron’s 
share price rose from 60p to 
69p. 

The trading performance of 
its US associate. Electron 


House Inc, continued to be dis- 
appointing and did not justify 
a further injection of capital, it 
said. As a result, shareholders 
of Electron House Inc have 
decided to seek a merger. 

The ram parry es timate d that 

its pre-tax profits for the year 
to May 30 would he at least 
£4m, compared with £4i2m for 
1969. In the absence of unfore- 
seen circ umstances, a final div- 
idend of 3Jlp would be recom- 
mended, making a total of 


5£8p (5.6p) for the year. 

Its operating profits are esti- 
mated to be about £7-8m, an 
increase of 22 per cent, from 
which will be daincted £700^)00 
of losses from the US associate 
and interest of about £Klm 

(Him). 

The proceeds of the ritflis 
issue will he used to reduce 
borrowings, finance tiie addi- 
tion of new franchises and 
enlarge the group’s interests in 
computer services. 


Liquidation for Stock Group Cl 


By David Owen 

DIRECTORS OF Stock Group 
(Channel Islands) have been 
instructed by its atMTehoilrier a 
to take the necessary steps to 
place the business of the com- 
pany into liquidation. 

The move comes less than a 
week after its parent. Stock 
Group, the stockbroking arm 
of British & Commonwealth 
Holdings, was brought back 
from the brink of insolvency 


Quarto heads 
for fall 
quotation 

Quarto Group, the book and 
nmfpMtme publisher, is mov- 
ing from the USM to the main 
market. 

The move will take place 
through an introduction 
sponsored by Panmure Gor- 
don. 

Dealings will start on June 
18. 


following an injection of capi- 
tal. 

The injection was made nec- 
essary when “a few million 
pounds” of Stock Group's capi- 
tal was trapped by the freezing 
of the assets of British & Com- 
monwealth Merchant Bank fay 
administrators. 

“Our clients’ money is tied 
up with the merchant bank 
and they can’t get hold of it”. 


the Jersey-based subsidiary, 
said yesterday. “The capital 
was put into the mainland 
companies and not the offshore 
companies.” 

Mr David Waters of Ernst & 
Young (Jersey) has agreed in 
principle to act as liquidator. 
Stock Group (Channel Islands), 
which employs about 40 peo- 
ple, was formerly Hoare Govett 
(Channel Islands). 


M.MX.L i LllZ. 



Tin totaling rwrm onl — hw» ng m od fH o 
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GUYOMARCH 


STRONG EARNINGS GROWTH IN 1989 

The Board of Directors of the Guyomarc’h Group, chaired by Mr. Michel Vermersch. met to review the 
. consolidated financial statements and approve the parent company's financial statements lor fiscal 
1989. 


(FRF million) 

1988 | 

1989 

% 

Total sales 

6 SOL 3 

7846.3 

+ 15.3 

of which ; export sales 

1 92Z1 

2 633.7 

+ 37.0 

Total consolidated net income 

8L7 

116.3 

— 

of which attributable net income 

Group interest in non-recurrenf exceptional profits 

85.7 

114.9 

40.4 

+ 34.0 

Attributable net income 

85.7 

155.3 


including non-recurrent except, profit 


Depreciation 

Consolidated funds provided from operations 

125.9 

135.8 

+ 7.8 

(cash How) 

207.6 

25X1 

+ 214 

Capital expenditures 

196.9 

240l3 

+ 220 


• Incidence of the disaster that occured at L€r1a1 In September 1989. 

Sales in the Animal Feed Division increased 13.7% in 1989. Earnings were also up. though gains were pen- 
alized by difficulties encountered by our Brazilian subsidiary owing to economic conditions In that 
country. 

Growth In the Consumer Products Division IPfcre Doduj was particularly concentrated in further-pro- 
cessed products on European markets. The division reported strongly improved earnings. 

The Pet Foods Division i Royal Canlnl made further gains in Europe while consolidating Its positions 
worldwide ILLS. A., lapan. Mexico, etc). Profit levels remained high. 

Sales in the Industrial Products Division were up approximately 20%. and earnings were satisfactory 
The Guyomanc'h Group is pursuing a policy of external growth, mainly In Europe Several acquisitions 
initiated in 1989 were completed in 1990. They include Nagut [W. Germany), acquired by Royal Canin: 
Peri max In tire United Kingdom, acquired by Diana : and Cofna, acquired by Guyomanc'h Nutrition Ani- 
mate in France. 

At the annual Shareholders meetir* to beheld at company headquarters on June 27. 1990, the Board of 
Directors Intends to propose a net dividend of FRF 4. 80 per share, or FRF 7.20 including tax credit The 
equivalent figure for last year was FRF & 

Expenditures on research, new product launches and improved manufacturing productivity are ex- 
pected to maintain earnings growth in 1990, in line with recent performance 
The Group will also benefit from the experience of Compwgn/e Flnancfere Paribas, its new majority 
shareholder, and Intends to rapidly build up a wider market in Its shares. 
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Ci * . . all areas of the Group’ s activities 
contributed to the improvement in profits 

with financial services leading the way . 

Derek Coombs - Chairman 

The following are extracts from the circulated statement of the Chairman 

$ The results for the year to 31 January 1990 have proved to be one of the 
most satisfying in recent years with pre-tax profits up by 50% to £2.8m on 
salesupto£43m. 

sfc Earnings per share increased by 60% to 17.80p 
^ A final dividend of 4.5p is recommended (1989: 3p) making 6p for the full 
year (1989: 4.25p). 

This performance has been achieved entirely through internal growth 
and without acquisition, yet resulting in a commendable increase in 
turnover of 14% . 

$ The quality of our credit is, we believe, without equal in our trade and a 
major factor in our profitability performance. 

$ Current trading is most encouraging. 


From the 1990 Annual Report 

# PRE-TAX PROFITS UP 50% to £2.8m 

# FINAL DIVIDEND UP 50% 

sfc EARNINGS PER SHARE UP 60% 



1986 1387 1988 1989 1990 


For a copy of the 1990 Annual Report & Accounts write to: 

The Secretary, S&U Stores PLC, 51/53 Edgbaston Street, Birmin gham B5 4QH 
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Casa de Bo Isa Inverlat 

a leading Mexican Broker / Dealer 
takes pleasure in announcing 
the opening of 
its wholly-owned si&ssidiary 


INVEBUAT 

INTERNATIONAL 

member NASD member SIFC 

Registered US Broker /Dealer 

Stocks / ADR’s 
Fixed-Income Securities 
US Dollar-Indexed Securities 



President: Carlos Muriel 
17 State St. 15th. Floor 
New York, N.Y. 10004 
on April 19, 1990 


Phone: (212) 480-6020 
Fax: (212) 480-1520 
Telex: 6504102423 MCI UW 


This advert b>emont is issued in compliance wi th the requirements of the Council of The International 
Stock Exchange of the United Kingdom and the Republic of Ireland Limited ("The Stock Exchange”). 
It does not constitute an offer of. or Invitation to subscribe for or purchase any securities. Application 
has been made to the Council of The Stock Exchange for the shares mentioned below to be admitted 
to the Official List. 

THE QUARTO GROUP INC. 

(Incorporated with limited liability under the laws of the State of Delaware, U5J 

Introduction to 
The Stock Exchange 

sponsored by 

Panmure Gordon & Co. Limited 

Share Capital 

The fallowing table summarises the authorised and Issued share capital of the Company: 

Issued and 

Authorised fully paid 

USS2.200.000 Shares of common stock of par value US$0.10 each US$1,358,701.50 

8.75p (net) convertible cumulative redeemable shares of 
US$ 521,259 preferred stock of par value US$0.10 each US$ 521.2S8.7D 

Quarto conducts an international business whose principal activity is the creation and marketing 
of high quality illustrated books. 

Details of the above mentioned shares are available in the Extol Statistical Services. Copies of the 
Listing Particulars are available, for collection only, during normal business hours up to and 
including 15th June, 1990 from the Company Announcements Office, The Slock Exchange, 46-50 
Finsbury Square, London EC2 A lBD. and during normal business hours on any weekday (Saturdays 
oxcepled), up to and including 27th June, 1900 from: 

The Quarto Group Inc, Pimm are Gordon & Co. Limited 

The Old Brewery, 9 Moorbelds High walk, 

6 Blundell Street, London EC2Y ADS. 

London N7 9BH. 

Pon inure Gordon fr Co. Limited is a member of The Securities Association 

13th June, 1990 


UK COMPANY NEWS 


dare Pearson reports on the mixed fortunes of two brewers 

Marston ahead 16% to £17.35m 


MARSTON. THOMPSON and 
Evershed, the Burton-based 
brewer, reported a 16 per cent 
rise In pre-tax profits to 
517.35m in the year to end- 
March, achieved on turnover 
IV from £79.54m to £92.13m. 

Earnings per shar e rose to 
23.16P (1L.29P). A final dividend 
of 2.91p (2.42p) makes a total of 
4.02p (3.36p). 

The main factors behind the 
profits rise were a good 
increase in retail trading prof- 
its, a £500,000 uplift in the 
interest receivable figure, and 
increased sales of Pedigree, 
Marston’s cash conditioned bit- 
ter. 

Marston also enjoyed an 
extra 53rd week’s trading. 
However, the company also 
moved some capital expendi- 
ture items into last year which 
evened out the effect of this, 
Mr Michael Hurdle, the chair- 
man, said. 

Beer volumes, which rose by 
5 per cent, were mainly 
boosted by a cross-marketing 
agreement struck in December 


1988 with Whitbread whereby 
the bigger brewer sells Pedi- 
gree and Marston retails Heine* 
ken and Stella Artois lagers. 

“1 believe this policy of form- 
ing strategic alliances with 
■other brewers for distribution 
is well founded,” Mr Hurdle 
said. 

Following the recent govern- 
ment order that each of the big 
brewers will have to allow its 
tenanted pubs to sell a "guest” 
cask-conditioned beer in addi- 
tion to its own brands, Pedi- 
gree is now on a list sent to 
tenants nationally by Allied. 
Bass lists it on a regional 
basis. 

Managed bouses traded well 
ahead of expectations and 
retail trading profits for the 
year increased by over 50 per 
cent. This was achieved in 
spite of closing 20 houses dar- 
ing the March quarter for 
refurb ishme nt. During the year 
28 managed houses were 
altered, and 27 transferred 
from tenancy to management 

Mr Hurdle said capital 



Michael Hurdle: policy of 
fanning alliances weu founded 

expenditure totalled £20.7m 
during the year, up from 
£ 12.5m. Property profits pro-' 
vided £739,000 (£952,000). Net 
Interest receivable stood at 
£i.57m (gun). 

Since the year-end, Marston 
has acquired 49 pubs from 
Ansells, the Midlands brewer. 


• COMMENT 

These results were well up to 
expectations and reinforced the 
view held by Marston's band of 
supporters that it is one of the 
regional brewers most likely to 
emerge as a winner in the new 
more competitive environment 
thrown up by recent the 
Monopolies and Mergers Com- 
mission enquiry. The deal with 
Whitbread has obviously paid 
off and. as tenants appear 
keener to buy “guest” beers 
wholesaled by their own big 
brewer. Pedigree looks particu- 
larly well-placed through its 
tie-ups with Allied and Bass. 
Marston also wins plaudits for 
the reorganisations it has car- 
ried out on its retail side, such 
as the development of its Tav- 
ern Table outlets. Next year 
should see pre-tax profits rise 
to about £19m. The shares, 
standing on a prospective p/e 
of more of 12 are quite high 
eno ug h but are worth hanging 
on to. 


Lack of steam as Devenish dips to £3.8m 


JA DEVENISH, the West' 
Country-based brewer, disap- 
pointed the stock market yes- 
terday when It announced pre- 
tax profits of £3. 84m, down 
from £5.16m. for the six 
months to end-March. 

This was after much lower 
property profits of £183,000 
(£2.49m). But interest charges, 
though down from £2.46m to 
£l£lm tvmnfcw to a rights issue 
last year, were higher than 
expected. Sales rose to ££L33m 
(£37m). 

Earnings per share were 
down from 10.32p to 5.39p. 
However, the interim dividend 
is lifted to l.OSp (0.95p). Mr 
Michael Cannon, chairman, 
said he expected the payment 
for the year as a whole to 
reflect a continuing progres- 
sive dividend policy. 

He said the policy of dispos- 


A Cohen 
falls 17% 
to £3.5 lm 

ANNUAL RESULTS from A 
Cohen, a manufacturer of non- 
ferrous metal ingots and scrap 
reclaimer, yesterday bore out 
the cautions tenor of its 
interim statement last October. 

Figures for 1989 showed a 17 
per cent decline in taxable 
profits, from £4-25m to £&51m- 
First half profits rose some 11 
per cent, but directors warned 
then that it would be “incau- 
tious 1 * not to be prepared for a 
further slowdown in economic 
growth. 

This time around, they said 
the downturn in world trade in 
the group’s market sector was 
“having an impact” on profit- 
ability. To be optimistic for the 
current year would be “mis- 
leading” they added. 

Turnover improved to 
£104.62m (£82.0lm). Earnings 
per 20p share dipped to 114p 
(I39p). but the proposed final 
dividend is lifted to l&5p for a 
total of 23 .lp (Zip). 

Tarmac cautions on 
prospects for 1990 

Trading in the seven weeks 
since the announcement of its 
ann ual results hart confirmed 
Tarmac’s caution about pros- 
pers for 1990, Sir Eric Foun- 
tain, nhflirn n a ni, told the xnnnal 
meeting. 

He added that shareholders 
must prepare themselves for 
lower profits in the construc- 
tion industry. The shares 
closed lp lower at 244p. 

Sir Eric also pointed out that 
trading in the first half of 1989 
had been exceptionally strong 
and had distorted the normal 
balance between the two 
halves. It was expected that 
the company would revert to 
its historic pattern in the pres- 
ent year. 

Albert Martin 
profits warning 

Mr Michael Kidd, chairman of 
Albert Martin (Holdings), 
warned yesterday’s annual 
meeting that profits for the 
first six months of 1990 were 
likely to be lower than the pre- 
vious year's £706,000. 

He remained optimistic, 
however, that results for the 
full year would reflect some 
recovery from the 42 per cent 
downturn of 1989 and antici- 
pated that the dividend for the 
year would be at least main- 
tained at I90&*s reduced level 
of 4p. 

Albert Martin is a clothing 
manufacturer and importer 
and a major supplier to Marks 
and Spencer. 

38% profit growth 
for Thos Locker 

Thomas Locker (Holdings) fin- 
ished the year ended March 31 
1990 with a 20 per cent rise in 
turnover and 38 per cent 
advance in profits. 

This general engineering, 
group saw turnover reach 


ing of surplus properties was 
unchanged but it was difficult 
to predict their timing “partic- 
ularly in today’s market”. 

Reorganisations became nec- 
essary at Seligman, the Bir- 
mingham wholesaling opera- 
tion, daring the half-year and 
this business was now concen- 
trating on developing a com- 
posite beer wholesaling busi- 
ness. 

The company continued to 
expand its Steam beer brewing 
interests and in April intro- 
duced two lagers and bitters in 
canned form. 

Mr Cannon said Devenish 
had not changed its mind 
about the strategy of substan- 
tially expanding the number of 
its pubs which he had outlined 
when the company reported 
full-year results in December. 

But he did not anticipate 


NEWS DIGEST 


£43 .27m (£36.05m) and pre-tax 
profit top £3m (£2. 18m). 

With earning s rising to 4.6p 
(3-25p) the dividend is lifted to 
1.6p (1.425p) through a final of 
Lip. 

The group makes various 
types of specialised handling 
equipment, filtration equip- 
ment, woven wire, wire and 
perforated metal products. 

Wardell Roberts 
higher at I£2.26m 

Wardell Roberts, a Dublin- 
based processor, marketer and 
distributor of branded and pri- 
vate label food products, 
increased profits from I£L63m 
to l£2.26ni (£2. 12m) pre-tax for 
the year to end-March. 

Organic growth from exist- 
ing businesses and a foil year’s 
contribution from Country 
Style helped turnover expand 
from I£28u63m to I£40A4m. 

Earnings amounted to 10.4p 
(Sp) and a final recommended 
dividend of L76p makes a 2£6p 
(2.53p) total The company’s 
shares are traded on the USM. 

Moorfield Estates 
doubles to £0.7m 

Doubled pre-tax profits of 
£715,000, compared with 
£356,000. were announced by 
Moorfield Estates, the 
OSM -quoted property group, 
for the six months ended April 
30. 

In order to sustain animal 
profit levels directors consid- 
ered it prudent to sell proper- 
ties at reduced levels, and 
annual profits were therefore 
not expected to exceed the 
£1.91m achieved last time. 

Although the commercial 
property market was currently 
very depressed the company’s 
commercial properties were 
yielding good rents. 

Turnover improved from 
£3.1m to £4 .5m. The interim 
dividend is maintained at L2p 
payable from earnings per lOp 
share of 5.54p (2.77p). 

PCT improves by 
£0.I5m to top £lm 

PCT Group reported 1989 pre- 
tax profits £154,000 ahead at 
£1.02m. Turnover for this 
USM-quoted maker and distrib- 
utor of power tools and lifting 
gear rose from £17. 15m to 
£18.72m. 

At the interim stage profits 
were £128,000 higher when 
directors said Indications for 
the second half were promising 
with strong expectations of 
improved business among 
assembly and petrochemical 
customers. 

Earnings per share, after tax 
of £244,000 (£114,000) and 
minorities of £24,000 (£8,000), 
were 16.9p (I6.7p). A proposed 
final dividend of 3.6p makes 
5.8p (5p) for the year. 


New London moves 
into black 

New London, an oil and gas 
exploration and production 
company, moved into profit in 
the second half of the year to 
end-March reporting annual 


making a further rights issue 
and “we do not intend to incur 
heavy borrowings.” Gearing 
currently stood at about 23 per 
cent 

• COMMENT 

Devenish was a victim of 
unfortunate timing yesterday 
in announcing its results on 
the same day as Marston, a fol- 
low regional brewer which was 
able to report a much rosier 
picture. But from any perspec- 
tive the numbers would have 
looked disappointing and the 
shares, weak even ahead of the 
announcement, duly shed 12p 
to 189p. Long admired for the 
entrepreneurial drive of the 
management team from Inn 
Leisure which took over In 
early 1986, it appears, for the 
moment at least to have run 
out of steam. Even supposing 


taxable profits of $1.09m 
(£639,000) against losses last 
time of $736,000. 

Directors said the result 
reflected the first full year of 
consolidated earnings from the 
operating companies. 

Turnover was $3 1.13m 
($8.68m) giving operating prof- 
its of $798,000 (91.01m losses). 
Net interest receivable was 
$289,000 ($157,000). Minorities 
took $876,000 ($48,000) to leave 
ml earnings against losses of l 
cant 

F&C Smaller net 
asset value rises 

F&C Smaller Companies 
reported a net asset value of 
97 -5p at April 30 compared with 
83.4p a year earlier. 

Total revenue for the year 
amounted to £3 58m (£3.07m). 
Net revenue rose from £L29m 
to £l.6lm for earnings per 
share of L77p (l.42p). A recom- 
mended final dividend of 155p 
(05p) makes a L5p (L3p) total. 

Directors said the company 
had benefited from an interna- 
tionally diversified portfolio 
and an active approach to cur- 
rency and liability manage- 
ment Its effective gearing was 
low and the recent debenture 
issue gave it “considerable fire- 
power to take advantage of 
attractive opportunities” they 
believed would occur. 


Burndene In vs tops 
£2m with 17% rise 

Burndene Investments, the car- 
avans, hosiery, property and 
finance group, turned in pre- 
tax profits of £2.19m for the six 
months to end-March. 

This represented a 17 per 
cent advance on last year’s 
£1.87m and came from turn- 
over up from £l7.15m to 
£24.4m. 

The lion's share of profits 
came from the caravan manu- 
facturing and park operating 
division, which put in £L66m 
(£ i.28m) followed by the 
hosiery side, with £304,000 
(£439,000). The property arm 
contributed £55,000 (£119,000) 
and finance and administration 
£166,000 (£30,000). 

The net Interest charge rose 
to E30L378 (£227.698). Earnings 
per 5p share came oat at 14^fp 
(ilJKp), and the interim divi- 
dend is raised to 3p (&5p). 

Directors said the uncertain 
economic conditions made it 
impossible to make a forecast 
for the second half. 


National 
Westminster 
Bank PLC 

Notice to 7% Cumulative 

Preference Shareholders 

Notice is hereby ghen hat a 
(SvMand of 2.46p par share for the 
half-year ending 30 June 1990 wil 
be paid on 31 August 1890 to 
holders ctf the 7 per cent Cumulative 
Preference Shares (reduced to 49 
percent exetustue of the associated 
tax cretfit) registered in the books af 
the Bank at the dose at business on 
5 July 1990, 

By Oder of the Board 
GJPOVEY, 

Secretary of the Bank 

41 Lothtoury London EC2P2BP 
12 June 1989 


any pubs suitable for acquisi- 
tion do come its way from the 
major brewers, it is hard to see 
how it can expand itself into 
growth while a poor property 
market and high UK interest 
rates hamper its scope. Mean- 
while, it continues to invest 
heavily in its Steam brewing 
interests, delaying the day 
when they will provide a posi- 
tive contribution. Pre-tax prof- 
its forecasts for the foil-year 
were yesterday cut from above 
£15m to about £l2m for a pro- 
spective p/e of 10. The shares 
should be viewed with caution. 


CEI to sell 
components 
side to 
management 

By David Owon 

CAMBRIDGE Electronic 
Industries, the electronic eng. 
peer. Is to sell its components 
subsidiaries to a group formed 
by their management for up to 
£29m. 

A separate property sale and 
the likely divestment of CD’s 
51 per cent stake in Varelco, a 
connector company, to Us joint 
venture partner are expected 
to bring the proceeds from the 
group's disposal programme to 
£35 m- 

The company said in March 
that it had decided to divest its 
electronic components inter- 
ests following a review. -The 
sale will enable CEI to focus 

its management and finnnpfai 
resources in high technology 
electronics”, it added. 

Under tbe terms of the prin- 
cipal disposal, £27.4 m in cash 
will be payable on completion 
(anticipated on June 29), with 
a further £l.lm due on Decem- 
ber 31 1992. Another £500,000 
may be paid at a later date. 
The company said that was 
“dependent on a successful flo- 
tation or other exit on the part 
of the investors." 

The net asset valne of the 
businesses being sold Is fore- 
cast to be £27.9m at comple- 
tion. For 1989 they generated 
trading profits of £4m. 

A conditional contract has 
also been signed for the sale to 
a DS company or a New Jersey 
property used by one of the 
components businesses for its 
book valne of £3. 6m. 

The sale of the Varelco 
interest is projected to realise 
“in excess of £3m.” CEI said 
that the disposals would “vir- 
tually eliminate net debt." 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Cor res - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

BSS . 

_fln 

11.5 

July 27 

10 

17.25t 

15 

Burndene Invs 

-Jnt 

3 

- 

2.5 

- 

8 

Carr's Milling 

..int 

1.75 

July 10 

1.75 

- 

7.5 

Cohen (A) 

..tin 

16.5 

- 

15 

23.1 

21 

Davenport Vernon «, 

-Int 

1.5 

July 19 

- 

- 

3.5 

Devenish (JA) 

..int 

1.05 

July 27 

0.95 

- 

4.65 

Drummond 

..fin 

1.35 

Oct 2 

2.7 

2.35 

3.7 

FAC Smeller Coe fin 

1.05 

July 17 

0.9 

1.5 

1.3 

Harrison bids 

..fin 

5 

Aug 3 

4.75 

7.3 

6.85 

Hazfewood Foods —fin 

3J2 

Oct 1 

2.5 

5t 

4 

Hughes (HT) § fin 

1.68 

- 

1.38 

3 

2.48 

Locker (Thos) 

-fin 

1.1 

July 27 

1.C5 

1.6 

1.425 

Ldnactydef 

_inl 

1.8 

July 24 

1.7 

- 

6.3 

Marston Thompson 

-fin 

2.91 

Aug 18 

2.42 

4.02 

3.36 

Meyer Inti 

..fin 

12.3 

- 

11 

16.5 

15 

Moorfield Ests § 

_lnt 

1.2 

Aug 24 

1.2 

- 

3.75 

PCT § 

—fin 

3.6 

- 

3.1 

5.8 

5 

Unllocfc 

Jf\n 

2.6 

Aug 3 

1.6 

4 

2.6 

Vosper T’croR — 

-fin 

6.75 

- 

5.75 

9.875 

8.5 

Wardell RTmtIbS 

.fin 

1.76+ 

- 

1.53 

2.86 

2-53 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM slock. ^Irish currency. 
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CARR'S MILLING 

INDUSTRIES PLC 


Interim Statement 


6 Months ended 


Sales 

3rd March 
1990 
£’000 
46,041 

•ith March 
1989 
E'000 
46,137 

Less inter-company sales of 
products for re-processing 

6,169 

6.549 

Sales to external 

customers 

39,872 

39.588 

Profit before taxation 

420 

760 

Estimated taxation 

125 

222 

Profit after taxation 

295 

538 

Extraordinary Item 

— 



Net profit attributable to 
the Group 

295 

538 

Earnings per Ordinary Share 

4.3p 

7.9p 


Year ended 
2nd Sept. 
1989 
£'000 
90,959 

8,896 


82.063 

1.073 

313 


760 


76 


684 


11.11 


The Directors announce unaudited Group profits before tax o 
£420,000 for the six months ended 3rd March, 1990, down by 45 V 
on the comparable period last year. 

The chicken processing activity continued to trade at i 
substantial loss. These losses continued into the second half o 
the year and on the 23rd May, 1990 the Group sold to Grampiar 
Country Food Group the three companies (Vale Royal Hatcheries 
LM., North Country Poultry Ltd. and Ambassador Frozen Food: 
Ltd.) engaged in poultry hatching, processing and distribution o 
whole and portioned chicken for a cash consideration and l oar 
repayment of £1 5 million. As part of the terms of the disposal the 
Group will continueto supply the processing company with feec 
for an initial period of three years. 

The Groups agricultural business had a disappointing first haf 
with sales of cattle feed being adversely affected by the mik 
winter and the effects of new competition in the south of Scotland 
Sales of flour and bakery products were up on the comparable 
penod last year despite the national reduction in bread 
consumption, and remain very satisfactory. As a direct result o\ 
another round of discount escalation in the plant baking industry, 
margins were squeezed. y y 

traded w3| lneerin ^ °*^ er sma ^ er companies in the Group all 

adver s e| y affected by the poultry 
d £ f? i H. COnd ? ,0 " S ' n agricultural food industry 
bread discounting and higher 
fotm^ p^rments. These factors are also likely to affect the 
eecaid half performance and the results for the year are expected 

The wtthdrawal from poultry 
Board’s recently stated policy of 
« ils baking and 

rJSS "*> ures *" baan 

lnterim dividend of l.75p per share 
on the Share 

caprtai of m e Company. The interim dividend will cost £120000 

an^so^a 

Carifel* ISthJune, iggo lan c ^(Chalmem) 








: PS- 


- . •' ‘ ri!i7* - : 


• j:;tTj-.>: ,y .r.-Os*. '...^.u .^. vh 


:>;.^7si4M 


fcfivSSt 


FINANCIAL TIMES 'VramESOAY^t^ 171*990 

***■*-"'• -- 


y 


■I 

~-<s ** 


V**- 


The number of rivers in the City 




„ y 


The British Hedgehog Preservation Society boasts this number of members. 

(So hang in there, fellas.) 


Last year, peop^^h Britain munched through this number of^^kets of KP Hula Hoops every month, 
: thus helping us to achieve a 23% return to shareholders, on average, over the past 10 years. 


A business inspired by half a billion consumers. 








Non-domestic side behind 
19% advance at BSS 


3y Jane Fuller 

3SS GROUP, a distributor of 
Hating, pipeline and process- 
ng equipment, increased pre- 
jax profits by 19 per cent in the 
12 months to Match 33, a year 
n which two acquisitions took 
he group into the difficult 
iomestic heating market 

Taxable profits improved 
rom £l2JMm to £14.53m on 
.umover up 49 per cent to 
:194.22m (£13Q.Q6m). About 
:40m of sales came from Hea- 
ek and La bone, bought in 
Vpril and September respeo- 
ively. 

Mr Alan Milne, diret^ 
or, said these two were lower 
nargin businesses because of 
heir domestic bias. 

An operating profit increase 
jf 28 per cent to £16. 16m, was 
>aten into by a more than 
quadrupled interest bill of 
0.63m. 

Mr Milne »nd the acquisi- 
lons had increased borrowings 
jy about £10m. increased activ- 
ty had added more. Gearing 
lad risen substantially to 
nearly 50 pa - cent. 

More than half of sales and a 
ligher proportion of profit 
ame from the original BSS UK 


subsidiary, which supplies 
industrial and commercial 
heating and pipeline equip- 
ment Its margins were begin- 
ning to come under pressure, 
Mr Milne said, with about 45 
per cent of its business related 
to new bofiding. 

The downturn in building 
affiprtprf the Manor subsidiary 
rather earlier, keeping its sales 
fiat last year, although it had 
increased profit. It specialises 
in Conner tithing and fftttnpft 
tor heating, plumbing and 

h n lifting 

The smaller AMS and IVCO 
pump and valve businesses 
had seen a reasonable increase 
in sales, but some disappoint- 
ment on profit 

The group had a total of 85 
outlets. Mr Milne said two 
more were being added and 
there were plans lor another 
e i gh t, althou gh the programme 
had been slowed down. 

Earnings per share increased 
by some 14 per cent to 474p 
(4L8p). A proposed final divi- 
dend of ii s p nufcm a total of 
17J25p (15p). 

The share price gained 4p to 
dose at 363p, compared with 


425p for last September’s 
l-for-10 limits issue, of w hich 
only 14 per cent was taken up 
by existing shareholders. 

• COMMENT 

Although growth on the indus- 
trial and commercial side 
helped the group to another 
decent set or results, the cur- 
rent year will obviously be 
tough, BSS knew it was break- 
ing into domestic heating at 
the bottom of the cycle and 
now its established activities 
are joining the new one in the 
trough. It says the £15m invest- 
ment in Heatek and Labone 
should bear real fruit next 
year, on the assumption that 
the domestic side win respond 
first to a lowering of interest 
rates. Meanwhile, the difficult 
conditions win test group's 
abffity to gain market share. 
With a ftill-year contribution to ' 
come from Labone and some 
growth through branch open- 
ings, pretax profit is expected 
to reach 16m, giving a prospec- 
tive p/e of just over 7 - unde- 
manding but there is little 
pr ospect of short-term 
nnpriiu miHit. 


Retailing setback hits 
profits at Drummond 


rHE CONTINUED downturn 
in the retail-led textile sector 
meant reduced profits for 
Drummond Group in the year 
aided March 31 1990, and the 
dividend is cut 

Turnover fell from £32.78m 
to aaftasm, pre-tax pro fits from 
El .Am to gl-fflm anil eamfag g 
from LLl2p to 249p. The pro- 
posed final dividend is a lower 
L35p for a total of 245p (3.7p) 
to conserve cash resources. 

Mr Stefan Simmonds, chair- 
man, said the worsted division 
bad a poor year, and was in the 
process of a reequipping pro- 
gramme ar>d mnnagomonf reor- 
ganisation. 

The knitting and bunting 
operations maintained good 
volumes, and produced “com- 
mendable figures”. The South 
African side had an outstand- 
ing year. 

Mr Sfwwnnriri* wrfd ha W8S 
confident the group's perfor- 
mance would improve signifi- 
cantly as the benefits of capital 


and strategic changes worked 
through. 

In late April John Crowther 
(Milnsbridge) was acquired. It 
is the largest vertical woollen 
manufacturing in the UK, 
and a programme of reorgani- 
sation and market re-position- 
ing Was in hand 

A separate property division 
had been set up to 
the return from the property 
assets - seven acres in 
Bradford and 22 acres in Mftns- 
bridge. 

London Sc Clydeside 
improves to £0.77m 

Profits of London & Clydeside 
Holdings improved from 
£664.000 to £772.000 for the half 
year ended March 3L Turnover 
of tfda housebuilder «wd prop- 
erty developer declined by 8 
per cent to £&41m. An interim 
dividend of Lap (L7p) is being 
paid from earnings of 5.4p. 


Davenport 
Vernon shows 
marginal rise 

In spite of difficult trading 
conditions Davenport Vernon, 
a multi-franchise motor group, 
showed a marginal increase, 
from £L07m to JELlm, In pre- 
tax profits for the half year 
ended March 31 1990. 

Mr Ralph Dense, 
said gross profit on vehicles 
improved only 2 per cent But 
that on after sales activities 
rose 28 per cent and on other 
operations u per cent 

Most companies performed 
well, with Vauxhall and Audi 
Volkswagen franchises being 
particularly strong. Results 
were a f f ected by start-up costs 
of the new Jaguar and w«w»a« 
premises in Milton Keynes and 
the new Toyota franchise. 

Turnover rose to £46.78u 
(£42.92m). Kamt "P were <L6p 
(7.2p) and the interim dividend 
is L5p. 

Over Hie last wins m an Hw 
Highway Wimwwi Hnldhip h— 

purchased over 9 per cent of 
the company. 


HT Hughes 30% 
higher but warns of 
effects of downturn 


By v 


Houklor 


HT HUGHES, the USH-quoted 
waste disposal and demolition 
company, increased pre-tax 
profits by 80 per cent from 
£L83m to £24&n in the year to 
February 28. Turnover 
increased from £17.2 lm to 
£19A2m. 

Mr Bob Merrick, executive 
rhnimum . for ecast a satisfac- 
tory outcome this year hut 
warned about the effects of the 
dow nturn in building and rivfl 
engineering activity ott the 
waste collection business. 
“Trading conditions at present 
are not particularly buoyant 
and no significant improve- 
ment is foreseen pntn the-econ* 
omy starts to pick up," he said. 

‘ Mr Merrick said that the 
company was countering the 
downturn in work stemming 
from buQdiiig and civil engi- 
neering — which accounts for 
about 35 per of ttft waste 
collection workload - by 
Spreading its geographical 
base. 

The waste management divi- 
sion showed a 43 per cent 
increase in operating pro fi t s to 
BUHha. FaDowing the sale in 
November of its commercial 
truck dealership, waste man- 
agement now amounts for over 
40 per cent of t urn ov er and 74 
per ren t of p m i u 

The demolition and Civil 
engineering business experi- 
enced Hfffffflit trading condi- 
tions but increased ty w oi ii i g 
profits from £191,000 to 
£264,000. 

Hughes has opened a racyd* 



Bob Merrick: trading not 
particularly buoyant 

ing plant n ear Fareham, winch 
Will primarily be used to recy- 
cle i Mt u riiiT* in buddezs’ skips. 
-Mr Merrick that an initial 

t ar g et of recyc l ing 10 per cent 
of the material was feasible, 
although eventually a target of 

60 DOT C- W lt he wftin m yriBp 

if there was a substantial rise 

hi fawd fill nriww 

- Mr Mprfok fHdd that T Tflghgw 
' w> naW»ring J (filling the 
Tnafrn TF igr k * > t 1 as be was con- 
cerned about tits image. of the 
USM following tbs a b o lition of 
the Third Maritet 
After an increase in the tax 
charge to 40.6 per- cent, earn- 
ings pef share mil from ip to 
S.7p. A final dividend of L68p Is 
i t wiaHng a total 

Of 3p, an increase of 20 per' 
cent. 


Poultry losses leave Carr’s 
Milling lower at £0.42m 


HIT BY poultry losses and 
itiffimit wm ntMm to agricul- 
tural feed, Carr's MUWng Indus- 
tries saw first half pretax prof- 
its fall from £760,000 to 
£420,000. 

Other factors were cyclical 

breed anil {j riuf 

interest, directors said. The 
second half was also likely to 
be affected. Last year the 
grou p maite £L07m. 

The profit covered the period 
to March 3 1990, and was gen- 
erated on turnover of £46m 

(£46J.4m). 

Since then Carr's has sold its 


chicken proce ssin g activity to 
Gmmplah Country Food for a 
cash consideration and loan 
repayment of £L5m. It will now 
concentrate on 
ho M n g anrf agricultural 


Earnings dropped to 44p 
(74p) but the irriwfm dividend 
is Held at L75p. 

Cattle feed sales were hit by 
the mild w inte r and effects of 
new «wnpefUUon in the south 
of Scotland. Sales of flour 
and bakery products were 
ahead but margins were 


Sears pays House of Fraser 
£9m for Astral Sports chain 


By Maggie Urry 

HOUSE OF FRASER, the 
retailer privately owned by the 
Fayed family, is selling Astral 
Sports to Sears, the retail 
group in which it holds an II 
per cant stake. 

flopra is pa y i n g £9m for the 
drain which has 73 specialist 
sports drops and 19 conces- 
sions within House of Fraser 
department stores. The conces- 
sions will continue to operate 
under Sean management. 

Astral, which Fraser has 


owned since 1977, producedtur- 
pover of £2hh and trading prof- 
its of £190,000 in the year to 
end-Aprti. . . . 

Sears to merge Astral 
with its Olympus chain, which 
has 134 shops. • . 

Sears also owns Millets Lei- 
sure and PRO Performance 
shoes, and said leisure was a 
growth market for the 1990s. 
Adding Astral will “strengthen 
our leadership in this area, 
said Mr Michael Pickard, 


Sears' chief ex ec u t iv e. 

Mr Ah Fayed, chairman. of 
Fraser, said the sale “makes 
profound business sense" and 
that Astral would “go on to 
greater things under the Olym- 
pus name and the Sears 
umbrella.” 

Fraser bought its stake in 
Sears late In 1987, with 8 pgr 
cent coming from Bell &onp 
at a price of about 145$. Seats 
shares closed yesterday at 
lisp, up lp. 


Harrison Industries up 43% 


HARRISON , Industries 
overcame difficult conditions, 
particularly those In the con- 
struction industry, to record a 
43 per cent advance in pretax 
profits for the year to March 31 
1990. 

On turnover ahead to £44m 
(£41.5m) profits worked 
through at £24m, compared 
with £2j04m which was struck 
after exceptional charges of 
£865,000. 

Mr Ken Harrison, chairman , 
said the second half had seen 


CRT GROUP has announced 
that of .the 1925 new ordinary 
shares issued in respect of its 
seven-for-nine rights issue, 
184m (96.7 per cent) have been 
taken up. The remainder have 
been pl aced with riimtu of 
Smith Keen Cutler at a pre- 
mium of 20p to the rights Issue 

nHw> nf 60 d per share. 
GARDNER (DC) has acquired 
Philip Thom Associates, pub- 
lisher of Banking and Finan- 
cial Trading magazine, for 
£200,000 cash. Pre-tax profits 
for tiie year ended March 81 
were £31,795. 

HANSON has, through its MW 
Manufactories business, 
ac quir ed Missouri-based Blit- 
hest Windows from the Di 
fflmg in Carp far cash. In 
the year to the end if Decem- 
ber 1939 Blithest recorded net 
sales of $26.6m and pre-tax 
operating profits of 3716,000. 
Net asset value at the end at 
Hm period was $86 Dl 
HUNTINGDON Internation- 
al’s proposed ■ggnlrfHm of 
South western Laboratories 
(SWL) is to go ahead follow- 
ing granting of the necessary 


FT LAW REPORTS 


Computer suppliers can claim rent 


RE A TLANTIC 

COMPUTER SYSTEMS PLC 
Chancery Division: Mr Justice 
Ferris: May 26 2990 

THE OWNERS of equipment 
supplied to a company under 
hire purchase and leasing 
agreements for the purpose of 
its leering business are enti- 
tled to periodical payments 
due to them under those agree- 
ments arising during the com- 
pany's insolvency administra- 
tion; but the administrators 
will not be required to make 
the payments as and when 
they fall due iL owing to the 
comlexity of the administra- 
tion, they need time to con- 
sider the company's position 
and to make cateulattons- 

Mr Justice Ferris so held 
when giving Judgment for Nor- 
wich Union Insurance Group, 
Allied Irish Banks pic a n d oth- 
ers, funders of a computer leas- 
ing scheme operated by Atlan- 
tic Computer Systems Ltd, on 
their application for relief in 
respect of Atlantic's indebted- 
ness to them during the period . 
of its insolvency administra- 
tion. 

HIS LORDSHIP said that an 
administration order was made 
in relation to Atlantic on April 
18 1990. 

The purpose was that 
referred to in section 8(3Xd) of 
the Insolvency Act 1986, 
namely, a more advantageous 
realisation of assets than 
would be effected on a winding 
up- 

The company's business was 
the leasing of computers and 
allied equipment to “end 
users". 

Substantial funds were 
required to purchase the leas- 
ing equipment. A usual 
method of funding was for a 
third party to purchase the 
equipment and, through the 
medium of the company, to 
make it available to the end 
user. 

There were two main meth- 
ods by which the fonder made 
the equipment available to the 
company for leasing: 

The first was for the funder 
to supply the equipment to the 
company under a hire pur- 
chase agreement. The agree- 
ment usually provided for the 
company to assign to the fon- 
der the benefit of the leases to 
the end users. 

The second method was for 
the funder to lease the equip- 
ment to the company on the 
basis that the company would 
sub-lease It to an end user. 

At the date of the adminis- 
tration order various sums 
were owed by the company to 


thp funders, including Norwich 
Union and Allied Irish, in 
respect of payments under hire 
purchase agreements or haul 
leases which had become due 
before the miiniti tt ratinn order 
(“pre-administration arrears"). 
Since the administration fur- 
ther sums had become due 
("administration period Indebt- 
edness”). 

The administrators were 
continuing to receive rental 
payments under the sub-leases 
(“end user rentals'*)- They were 
seeking to work out proposals 
which would minimise the 
company’s contingent liabili- 
ties. Fending formulation of 
those proposals they were not 
willing to pay administration 
period liabilities to funders. 

The first question the court 
had to decide was whether 
Norwich Union and Allied Irish 
were entitled to receive in full 
the administration period 
indebtedness due under the 
hire purchase agreements or 
head leases. 

Mr Crystal for Norwich 
Union awri Allied Irish submit- 
ted that the funders owned the 
chattels which were the sub- 
ject matter of the lease or 
agreement. Nothing in part n 
of the Insolvency Act permit- 
ted administrators to use chat- 
tels which belonged to fUnders 
for the purpose of producing 
an income for the benefit of 
general creditors. 

Be said that if the adminis- 
trators were permitted to act id 
the way in which they pro- 
posed to act, the company's 
limifpH rights in the chattels 
would In effect be enlarged 
into ownership during the 
administration period. 

He drew attention to a fine 
of cases decided in relation to 
liquidation or other company 
insolvency, where it had been 
held that certain liabilities 
arising during winding up or 
receivership were payable in 
full as an expense of the wind- 
ing up or receivership. 

In National Arms (1885) 38 
ChD 474 Lord Justice Bowen 
said: “Persons having claims 
which have accrued due before 
the winding up must come in 
as creditors pari passu. But on 
principle there is no reason 
why a debt properly incurred 
by the liquidator after com- 
mencement of the winding up 
should not be paid in fuB.” 

Mr Heslop for the adminis- 
trators cautioned against reli- 
ance on cases decided in rela- 
tion to long-standing 
legislation concerning liquida- 
tions in order to interpret new 
statutory provisions relating to 
administration orders. 

He submitted that the 
essence of the statutory 


scheme was to impose a mora- 
torium nntil the creditors’ 
meeting to be held under sec- 
tion 28, - and thtwafl^ r while 
proposals approved by credi- 
tors were were being imple- 
mented and tbe administration 
order r emained in force. 

Part n of the act did not 
extinguish entitlement of pro- 
prietary or contractual rights. 
It merely restricted enforce- 
ment of entitlement while tbe 
administration order remained 
in force. 

In considering what tbs enti- 
tlement was, the principle of 
the authorities cited by Mr 
Crystal was applica b le. 

Th e prin ciple was that if in a 
corporate insolvency tbe liqui- 
dator or receiver used or real- 
ised property belonging to a 
third party for the benefit of 
the corporation, the proper 
price for use or realisation was 
to be treated as an expense of 
the winding up or receivership 
and paid accordingly. 

Thai principle was based not 
on any provision of the legisla- 
tive regime governing winding 
up or receivership, but on the 
fact that this was an ordinary 
consequence c& the use at prop- 
erty belonging to another, and 
that tbe legislation did nothing 
to relegate the claim for pay- 
ment on the owner’s part to 
that of unsecured creditor 
whose debt became due Be fo re 


It would be strange if a simi- 
lar principle did Hot apply to 
adminis t rations under part II 
of the 1966 act It would require 
some express provision to 
expropriate the owners. Sec- 
tion n(3) did not have fin 
expropriating effect in the 
sense of taking proprietary 
rights or contractual rights 
away. It merely limited 
enforcement of those rights 
during the administration 
period. 

Accordingly, if chattels 
belonging to a fonder were 
used In tiie course of the com- 
pany's business or were real- 
ised while an administration 
order was in fores, the funder 
was entitled to receive, as an 
expense of the administration, 
the payment provided for by 
the hire purchase agreement or 


Norwich Union and Allied 
Irish, as owners, were entitled 
to receive as administration 
expenses payments made 
under the relevant lease and 
hire purchase agreements. 

The second question was 
whether equipment leased to 
an end user was “goods in the 
company’s possession under 
any hire purchase agreement" 
within section lI(3Xc) Of the 
act 


The section provided that 
during the administration 
period no "steps* might be 
taken to enforce security over 
the company's p ropert y , or to 
r e p o sses s goods “in the com- 
pany's possession under any 
hire purchase agreement", 
except with the admlnstrator's 
Consent or leave of the Court 

The end user physical 
possession cm its own behalf 
and for its owh p ur pos e s. So 
long as it rent 

complied with, the toons of the 
sub-lease, the company could 
not recover possession during 
the lease period. It could not be 
said that the chattels were in 
the company’s possession 
within section lKBXc). - 

The third question was 
whether leave ought to be 
granted under section ll(3Xc) 
to take certain “steps" contem- 
by the funders to put 
in a position to obtain 
payment of the amounts- to 
which they were entitled, as 
they became due. 

Allowance must be made for 
the fact that this was a very 
large and complex administra- 
tion where many uncertainties 
remained. The admin istrators 
ought to be given an opportu- 
nity to consider the position 
and make appropriate calcula- 
tions gnd other friths 

light of What had been decided 
on the first question. 

In those circumstance* the 
court did not direct tire admin- 
is t r ato rs to make payments aS 
they became due. They wore at 
liberty to do that without tbe 
court’s direction if they 
thought It appropri ate . 

At the present stage the 
court would not give leave to 
the hinders to take any steps 
for which leave was required 
under section 11(3). It did not 
however, dismiss tbe applica- 
tions for leave. It adjourned 
than with leave to restore. 

The fourth question was 
whether Norwich Union was 
awtifled under section 27 of tbe 
act to discharge of the admin- 
istration order on the ground 
that the company's affairs 
were being managed in a man- 
ner unfairly prejudicial to Nor- 
wich Union. Prejudice was not 
established. The petition was 
dismissed. 

For Norwich Union: Michael 
Crystal QC and David Mabb 
(Aden & Ovary) 

For Allied Bank : Michael 
Crystal QC and Richard AdkHii 
(Wilde Sapte) 

For the administrators: 
Philip Heslop QC and Victor 
Jcffe (Cameron Markby Hewitt) 

Rachel Davies 

Barrister 
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increased pressure on margins 
in ft™** areas. There was still 
work to be done before the 
door division was fully 
restored, and although the 
other divisions gave grounds 
for confidence he took a fairly 
cautious view of immediate 
prospects. 

A split of the year’s operat- 
ing profit showed industrial 
doors £883400 (£132.000), cast- 
ings, strengthened by 
the acquisition of.Deeley*s, 
£L08m (£889400). power trans- 


NEWS IN BRIEF 


approv al by -$WL sharehold- 
ers. It is expected that the 
acquisition will be completed 
on June 18 

JARVIS has acquired as a 
going concern the business 
and certain assets of Newman 
Shopfitters (Cleveland) from 
the adminis trator for a total 
cash consideration of £L95m. 
The assets being acquired 
comprise long leasehold 
factory premises, plant 
and equipment, stocks and 
work in progress and good- 
will 

LEADING LEISURE: By June 
8 applications under the open 
offer had been received from 
shareholders for 8,397,849 
ordinary (84 per cent). 

LEX SERVICE has sold Gil- 
bert Rice Dereham, a main 
Ford dealership in Norfolk, to 
Dereham Garage, a newly- 
formed company. Total pro- 
ceeds of the sale, excluding 
the freehold property which 
will be retained by Lex, will 
be £700400 n»w>» 

MONKS A CRANE: At the 
dose of business on June 11 
valid acceptances of the rec- 


mission £lm (£834,000) and 
domestic products £341,000 
(£375,000). 

The industrial door division 
embarked on a major restruct- 
uring and the costs continued 
to restrict profits already 
affected by trading conditions. 
Nevertheless, the door busi- 
ness in France and the UK 
made worthwhile contribu- 
tions. 

Earnings were 154p (10 .7p) 
and the final dividend is 5p for 
a 74p (645p) total. 


•mnmended' offer by Reca for 
the company had been 
received in respect of 
23463488 ordinary (7443 per 
cent). Reca has acquired or 
agreed to acquire 3,061,487 
ordinary (17 per cent) during 
the offer period on terms 
other than pursuant to the 
offer and as a result now . 
owns or controls 91.06 per 
cent of the company. The 
offer had been declared 
unconditional and remains 
open for acceptance until fur- 
ther notice. Loan notice alter- 
native has been closed- in 
accordance with terms of the 
offer. 

OPTIM GROUP is to acquire 
Midas Systems (Midas), a pro- 
prietary software systems 
developer specialising in the 
motor trade. Optun has - 
acquired 26 per cent of the 
issued share capital of Midas 
for a consideration of £100,000 
to be satisfied by the issue of 
666.667 ordinary - Optim 
shares. The remaining 74 per 
cent will be purchased by 
Optim in equal tranches over 
three years. 
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By order at tbe Board. 

HAND MINES (MINING & SERVICES) LIMITED, 

Secretaries, 
per EL SMITH. 
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TECHNOLOGY 


T he merger early last 
year between Novo 
and Norilsk, Den- 
mark's two leading 
pharmaceuticals companies, 
presented research managers 
at the t wo groups with an 
opportunity and with a nob' 

]em 

The newly formed Novo Nor- 
disK could afford to push 
greater resources at the central 
issues in healthcare research 


Peter Mari) observes how Novo r •— —— 
and Nordisk reshaped their R&D Fasts*? 

centres when they joined forces v — 


WHO HAT tfe BK&St) 

It 


At the time of the merger, 
however, there was substantial 
overlap between the R&D 
activities of the two busi- 
nesses, particularly in diabe- 
tes, an area where the compa- 
nies were among the world 
leaders. This necessitated a 
substantial reshaping of the 


A double 
dose of 
resources 


Last year Novo Nordisk 
reported sales of DKr7.3hn 
($Llbn). Of this DKr4^bn came 
from pharmaceuticals. That 
makes the company a relative 
minnow in the world’s $150bn- 
a-year drugs Industry. 

To make up for the com- 
pany’s lack of overall size it 
has chosen a directed strategy 
aimed at specific product arpa<i 
in which R&D is highly impor- 
tant "A company tike ones can 
O&ly Survive if it can bring out 
innovative products,” says 
Maris Ovlisen, Novo Norilsk's 
joint managing director, who 
prior to the merger was in 
charge of Novo. 

In diabetes. Novo Nordisk is 
the world's second biggest sup- 
plier of <iwbH», an important 
hormone used for treating peo- 
ple with the disease. Eli Lilly 
of the US is the market leader. 

Novo Nordisk has another 
important product area in 
industrial enzymes, a field in 
which it is the world's largest 
company. Enzymes, In which 
only Novo of the two pre- 
merger companies had an 
involvement, are proteins 
based on naturally occurring 
organic molecules. They help 
chemical reactions in a num- 
ber of industrial areas includ- 
ing agriculture, waste treat- 
ment, food processing and 
textiles. 

Enzymes add np to a $600m- 
a-year business in which Novo 
Nordisk accounts for half the 
total sales. Important competi- 
tors include Genencor, a joint 
venture between Cultor of Fin- 
land and the US’s Eastman 
Kodak, and another partner- 
ship between the Royal Dutch/ 
Shell oQ group and Gist-Bro- 
cades, a Dutch chemicals com- 
pany. 

This year Novo Nordisk Is 
spending about DKrlbn on 
R&D. roughly two thirds 
directed towards healthcare 
and the rest on enzymes. The 


two research fields are to some: 
degree- complementary. Much;' 
of modem drugs research, and 
ways of mairing new enzymes,, 
is linked to blbtogieal studies 
in which new chemicals are 
built up by manipulating frag- 
ments of genetic material. 

Before the merger. Novo 
employed about 1,500 in R&D 
an«j the substantially «ma)W 
Norilsk about 300. . But of the 
L800 or so who work In the 
combined Novo Nordisk R&D 
divisions, roughly ftaw do sig- 
nificantly different jobs com- 
pared with their pre-merger 
activities. 

Houo Hordfafc . 

1989 revenues (DKrtm) 

Diabetes division 

(mainly insulin).. - 3.86 . 

Non-diabetes healthcare 1.05 

Industrial e n zym es . 2.16 

Other. 028 

Total... .. 7.33 

1989 R&D speoefing (DKrm) 

Diabetes. 198 

Industrial enzymes — 277 

Growth and blood products.. 267 

Brain disorders. 156 

Other healthcare 89 

Total 989 

Many of the changes in job 
functions have involved bund- 
ing up the enzymes research. 
There has also been a new 
thrust In areas of ' medicines 
outside diabetes where prior to 
the merger the effort by Novo 
and Nordisk was relatively 
small. These newer areas 
Where the company is keen to 
build up strength Include work 
in brain-related disorders and 
also drugs atmwl at rtmufitirnMt 

which cause stunted growth in 
children. The table gives a 
breakdown of spending on 
R&D in the dif fe rent areas of 
the company. 

Despite the swapping of 
functions to accent other areas 


outside diabetes, this illness 

remains a challenge for Novo 

Norilsk. Tills Is in lhu» with 
the big problems the disease is 
ranging in many countries. An 
estimated 3 per cent of the pop- 
ulation of many developed 
nations are thought to have 
some form of diabetes. The dis- 
ease mostly manifests itself in 
a Tnfld faww in Which people 
are forced to modify their diet 
to keep s ym p to ms in check, in 
severe cases, sufferers have to 
take dally doses of insulin to 
cut down on excess sugar in 
their blood. 

Novo Norilsk has taken a 
lead' in developing what 
amounts, to the “homan inter- 
1 face” .sjdie of diabetes. This 
involves designing special 
insulin pens with which insu- 
lin-dependent diabetics inject 
themselves with the chemical 
in as ncm-obtrusxve way as pos- 
sible, so not requiring the use 
of messy and cumbersome 
syringes. 

The R&D function at Novo 
Nordisk is presided over by 
Ulrfk Lassen, chief scientific 
officer, and Bnmo BmiMn, vice 
president for corporate 
research. Lassen, former head 
of research at Novo, has over- 
all responsibility for R&D and 
is assisted by Hansen, who bad 
the top research position at 
Nordisk. 

In some ways, says Hansen, 
combining the two R&D divi- 
sions led to relief for the two 
sets of research wor k ers in dia- 
betes. Being physically close to 
fiadh other in laboratories in 
the Copenhagen area, the Novo 
and Nordisk work er s used to 
iHwmfia scientific matters. 

But corporate loyalties 
meant they had to be gmwdad 
on commercially sensitive 
points. This o ft e n led to frus- 
tration. "In thn old days Hip 
discussions bad to stop just 
when they were becoming 



tatoesting* says Lassen. 

The reshaping of the 
research programme has taken 
up much of the past year and 
emphasised several elements: 

• Linking of research with 
commercial divisions. The 
1,800 R&D workers were split 
into three groups: corporate 
research, which comprises 
mainly Otebogerterm aspects 
of drug studies such as theoret- 
ical work in genetic engineer- 
ing; enzymes; and both diabe- 
tes and non-diabetes aspects of 
healthcare. Roughly 600 
research people work In each 
ofthe three divisions, with 
those- in the last two firmly 
linked to - the marketing 
operations of ftp enzymes and 
pharmaceuticals parts of the 
company. This organisation 
stressed the idea of research 

uteff w orking qlrmgrririp manwg. 
as in other units of the com- 
pa ny ra ther than in isolated 

• No redundancies. Though 
some employees would be rede- 
ployed. “We had two of the 
world’s finest famnitn research 
teams,” says Ovlisen. “We 
were not going to let any of 
them go." 

• Sorting out overlap. Some 
ofthe work in diabetes in the 
gmaiinr Norilsk research team 
duplicated what was being 
done at Novo. This was 
attacked largely by transfer- 
ring some research workers 
from Norilsk’s diabetes group 
tn tn n«> new company's indus- 
trial enzymes department. 
Some of Norilsk’s skills in bio- 
technology-related areas like 
genetic engineering were use- 
ful here. 

• Redirecting research 
towards new goals. Novo Nor- 
disk took the opportunity of 


the merger to focus some work 
at new areas, especially in the 
non-diabetes areas of pharma- 
ceuticals in which the com- 
pany perceived new market 
opportunities. Thus it has 
stepped up the numbers work- 
ing on human growth hor- 
mone, a protein based on a nat- 
ural chemical which can 
combat growth deficiencies- A 
number of other companies 
including Genentech of the US, 
KabiVitrum of Sweden and 
Ares Serono of Switzerland, 
already sell this chemical but 
Novo Norilsk reckons it may 
have a big part to [day. 

• Stopping some projects. 
“We had a ohanne to do a cer- 
tain airiptint of weeding," says 
Lassen. Especially in diabetes, 
a number of projects both at 
Novo and Nordisk had dragged 
on without evident signs of 
promise and some of these 
were dropped. Projects pruned 
included theoretical studies hi 
areas such as investigations of 
thp eagniar for diabetes, 
which far Sum product 
development. 

Neither Lassen nor Hansen 
pretends the process of switch- 
ing over the research effort 
was entirely free from prob- 
lems. Nordisk had more of a 
nmnii company feel there 
was a fear by many of its work- 
ers that they would be 
Mu mmp BH in the Trig company” 
culture of the new group. 

There was some uncertainty 
about areas of research until 
new responsibilities were 
worked out. “We had a few 
complaints,” says T-awwn “But 
in general people reacted well 
to the changes. Now everyone 
knows who their new bosses 
are: we are in a new setting 
and it seems to be working.” 


Metal bubbles 
in a foam bath 

METALS find numerous 
applications because of their 
toughness and durability, but 
a major drawback is then- 
heavy weight 

This obstacle could be 
overcome with a West Ger- 
man technique to make a 
metal foam, similar to the 
polystyrene foam used In 
packaging. The metallic foam 
rises Rke bread dough when 
heated. 

Although foe concept is not 
new, the breakthrough made 
by the Fraunhofer Institute 
tor Applied Materials 
Research, at Bremen, Is In 
using powdered metal rather 
than molten metal as a 
starting point 

This means that the “leav- 
ening” agent can be very 

accurately applied, so allow- 
ing ti«e makers to contarol the 
size and dtetri button of toe 
bubbles. Using molten metal 
the gas-filled product has to 
be cooled quickly, making 
the bubble size a Mt-ond-nilss 
affair. 

The Fraunhofer Institute 
believes one of the advan- 
tages of He method is that 
the semi-finished material 
can be cut to shape and then 
heated. It will then expand 
to fill a cavity In a building 
or structure, for example. 


Computer you 
cannot put down 

BOOKS are now being pub- 
lished on ifiscs to read at 
home on your own computer 
screen, writes Roger Wolens. 

Sanyo’s Data D teaman 
screens 10 lines of text at a 
tone with a keyboard to whisk 
you to any page you choose 
— If you are one of those 
people who cannot wall to 
see how a story ends. 

The (firae-fitefi discs carry 
toe equivalent of 300 books, 
making them particularly use- 
ful for encyclopaedias and 
re f erence works. 

Sanyo unvette toe system 
In Japan In the near future, 
followed by a worldwide 
launch. The system will cost 
£223; the 18 CD books, which 
win be available inlflaWy, will 
cost £11.50 each. 


Standards make 
the connection 

COMPANIES wanting to link 
their computer networks 
across toe country — or 
across the continent — face 
the age-old computer prob- 
lem: how to make systems 


which comply to different 
standards “talk” to each 
other. 

Proteon, the Boston Massa- 
chusetts-based networking 
specialist, has come up with 
way of enabling IBM'S SNA 
networks to communicate with 
Unix-based workstations, net- 
works using Digital Equip- 
ment's VMS standard, and 
Lan Manager and NetWare 
local area networks. 

The p4100+ Bridging 
Router, as It Is called, can 
use optical fibre or 
unshielded twisted pair 
cabling as the backbone for 
the interconnection, ft can 
transmit data at speeds up 
to 16m bits of information — 
toe equivalent of 2m alpha- 
numeric characters — every 
second. 


Packaging that 
keeps fits shape 

TRANSPARENT PVC Is an 
excellent packaging material 
tor food. But take a container 
made of fractional PVC out 
of the freezer and pop it Into 
the microwave oven and a 
gooey mess ensues. 

Monsanto, toe International 
chemicals company, has now 
developed a transparent 
material that, In tests, with- 
stood temperatures of 110 
deg C for 30 minutes without 
becoming misshapen. 

Mixed with other PVC com- 
pounds, Monsanto believes 
that the Efix 3610 could 
replace aluminium tins or 
glass tor hot-fill food pro- 
cesses such as putting jam 
bi jars, as well as containers 
to go Into the microwave. 

The Ellx 3610 Is a terpoJy- 
mer modifier, based on sty- 
rene and maleic anhydride. 
Monsanto says It conforms 
to existing EC food regula- 
tions, and works out at about ' 
half the price of polycarbon- 
ates, which can perform a 
similar function. 

Frames put gas 
in the picture 

TREASURED family heirlooms 
may prove a useful tool in 
determining the health haz- 
ards of the gas radon, which 
Is often found In homes built 
on rock such as granite. 

When trapped fit build togs, 
the gas, caused by the decay 
of radium, is thought to be 
a significant source of Ionis- 
ing radiation and a cancer- 
causing agent. 

Now researchers at Bat- 
tel le’s Northwest Laborato- 
ries, in Richland, Washington, 
believe the glass In old photo 
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frames may give a due to 
.the link between radon and 
cancer. 

The radon Is measured by 
attaching a dosimeter - an 
Instrument used for measur- 
ing amounts of radiation. 
Alpha energy emitted from 
the glass Imprints marks on 
the plastic strip dosimeter, 
the number and depths of 
which can be measured to 
calculate the radon presence. 

Photographed 
with the stars 

HOW would you Ilka your 
photo taken with Kylie Mino- 
gue? Well, an updated version 
of the station photo booth 
could enable you to do Just 
that. 

The Photostar uses sophis- 
ticated photo editing tech- 
niques so that photo subjects 
can choose the background 
against which they appear 

— a palm beach, say, or arm 
In arm with their favourite 
singer. 

The machine, developed 
by Barcrest and the Technol- 
ogy Partnership, of Royston, 
takes the picture of the sub- 
ject against a blue back- 
ground and the Image Is held 
as a series of picture ele- 
ments, or pixels, In the frame 
store of the computer. {The 
blue background Is removed.) 

Using a computer screen 
In the booth, the person can 
choose the desired back- 
ground on to which the 
machine superimposes the 
subject's photograph. The 
machine prints out a 4in by 
5ln colour photo using a tech- 
nique called thermal transfer 

— the same technique used 
by fax machines. 


Cootocto: Fraunhofer kwMatK «N 
Germany, 421 63830. Sanyo: Japan, 

08 991 HOT. Protean: US, SOS *88 
2800. Monsanto: Belokon, 2 7®1 4TI1. 
Ba«an«: US, BOB 375 21 21, Ta ctmotogy 
Partnership: UK, 0708 202620. 


UK SHARE OWNERSHIP DISCLOSURE 


On Friday June 1, provisions of the Companies 
Act 1989 came into force requiring an investor 
owning 3 per cent or more of a UK public 
company to declare this ownership. The previous 
level at which disclosure had to be made was 5 
per cent. The Financial Times is printing a sum- 
mary of Stock Exchange announcements of dis- 
closures of holdings of between 3 per cent and 5 
per cent. Announcements in today’s table include 
some made on Monday and those made yester- 
day for which space permits inclusion. Those 
announcements crowded out today will appear 
tomorrow. 


KEY 

The companies In which the stakes have been disclosed are shown 

in For each, the names of the investors are followed by the shares 
they hold. In thousands, and the percentage this represents of 
the company's total shares outstanding. 
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COMMODITIES AND AGRICULTURE 


Moscow marketeers stampede to Chicago 

Barbara Dorr finds the Russians and Chinese using US produce markets as a model 


R eports op tentative 
plans for a Moscow 
commodities exchange 
this summer come as no great 
surprise to Chicago's two main 
commodity futures exchanges. 
Contacts between the 
exchanges and delegations 
from the Soviet Union - as 
well as eastern Europe and 
China - have been unremit- 
ting over the last year or so. 

Both the Chicago Mercantile 
Exchange and the Chicago 
Board of Trade “have been 
besieged by delegations and 
requests for delegations from 
the Soviet Union, and to a 
lesser extent C hina, " according 
to Mr Leo Melamed, chairman 
of the executive committee of 
the CME and one of 25 initial 
members of a new blue-ribbon 
advisory committee on the east 
bloc's emerging markets, spon- 
sored by the US Securities' and 
Exchange Commission. 

The eastern bloc has had 
special interest in Chicago’s 
markets because, while making 
state companies private and 
creating a market for their 
shares may be a long way off, 
the need to establish market 
prices for agricultural products 
is immediate. 

While experts say cash mar- 
kets for commodities must 
come first, there is clearly 
scope to have futures follow 
close behind. 

Mr Valentin Vologzhin, 
chairman of the Supreme 
Soviet’s Committee on Eco- 



Karsten MaMmwnn? Invited to 
Moscow later this year 

nomic Reform, said in a speech 
to the International Trade Club 
of Chicago last month that the 
legal structures and know-how 
for commodity futures 
exchanges in Moscow and Len- 
ingrad should be in place by 
1993. 

Mr Vologzhin also took 
advantage of his recent trip - 
while Mr Mikhail Gorbachev 
was involved in the Washing- 
ton s ummi t - to pay his sec- 
ond visit this year to both Chi- 
cago futures exchanges. 

The CME and CBoT are 
eagerly co-operating with 
Soviet preparations for mar- 
kets. This summer, a group of 
six Soviet economists from the 
VJ. T^»nfri All-Union Academy 
of Agricultural Sciences will 


receive an intensive 10- day 
course on commodity futures 
from both the CME and the 
CBoT. Another group from the 
Soviet Union's USA and Can- 
ada Institute asked for a six- 
month visit to study the mar- 
kets, starting next month. 
Their request will be granted, 
although probably for a shorter 
duration, CME staff members 
said. 

The CME’s annual sympo- 
sium on futures, traditionally 
held in London In November, 
will be expanded this year in 
Raris to include a special event 
on emerging markets. The 
CME will join the Marchd a 
Terme International de France 
(Matif) Inviting officials from 
both eastern Europe and the 
Soviet Union to c o ntribu te pre- 
sentations. 

Mr Karsten Mahhnaim, the 
CBoT chairman, is also invited 
to go Moscow later this year to 
present a proposal for an edu- 
cational exchange programme 
to study futures markets. 

W mib official exchange 
contacts have Inten- 
sified, exchange 
member companies have also 
recently been hosts to almost 
monthly delegations from the 
Soviet Union and eastern 
Europe. Mr Melamed said 
members had had contact with 
virtually every state organisa- 
tion that could eventually be 
converted into a private enter- 
prise. 


Refco, the world's biggest 
futures commission merchant, 
has not only hosted a delega- 
tion but has begun a joint pref- 
ect with a Soviet news agency 
co-operative to publish a 
weekly on US-Soviet joint ven- 
tures m English in the US. 

The newspaper - Commer- 
sant - currently sells out of Its 
250,000 copies every Monday in 
the Soviet Union, according to 
Ms Peggy Yott, Refco’s director 
of communications. She adds 
that without even advertising; 
Refco has had 100 requests for 
subscriptions in the three 
weeks since word got out about 
the weekly’s US version. 

Refco’s interest in such a 
project stems from its view 
that "the east bloc is going to 
be the new world as far as mar- 
kets are concerned,” she said. 

The CBoT, while co-operat- 
ing with its old rival the CME 
on much of the east bloc activ- 
ity, has developed special ties 
with China. 

Last February, the CBoT 
signed a memorandum of 
understanding with the 
Research Institute of Com- 
merce and the China National 
Cereals Trade Corporation of 
the Peking Minis try of com- 
merce. 

Under the agreement, the 
CBoT is to provide training 
and assistance for the develop- 
ment of organised cash and 
futures markets in China. The 
Chinese, in turn, promised to 
disseminate information about 


the CBOT in China and have 
the China National Cereals 
Trade Corporation begin prepa- 
rations for trading in agricul- 
tural futures on the CBoT. 
There was an earlier coopera- 
tion agreement in 1988 between 
the CBoT and the Chinese. 

While proposals for estab- 
lishing futures markets for 
rice, maize, soyabeans and 
park are on the table, China 
plans to start in futures with a 
wheat market In Zhengzhou. 
To gear up for the launch, Mr 
Zhu Yuchen, deputy division 
director of the Ministry of 
Commerce, recently spent 
eight months learning all 
phases of futures trading at 
berth the CME and the CBoT. 
He is now training other Chi- 
nese back home. 

Many believe that China will 
be the first among the socialist 
(or newly ex-socialist) conn- 
tries to succeed with commodi- 
ties and futures markets. "The 
Chinese have more entrepre- 
neurial spirit,” said one 
exchange official. “The Rus- 
sians have a long way to go.” 

Mr w illiam Grossman, chief 
of the CBoTs Asia-Pacific 
office in Tokyo, said in an 
article in the Futures Industry 
Association Review magazine 
that futures trading in China 
“is not a sudden news flash: it 
is a long-running serial that is 
about to reach its climax.” He 
believes China will be the larg- 
est growth market of the 
futures industry in the 1990s. 


World cocoa organisation 
expenses under scrutiny 


THE COST of running the 
International Cocoa Organisa- 
tion (ICCO) in 1990-91 (Octo- 
ber-September) was examined 
by ICCO delegates at the exec- 
utive committee meeting in 
London yesterday, reports 
Reuter. 

A draft document had pro- 
posed a 22 per cent increase 
over the 198990 administrative 
budget to cover inflation and 
an imminent rent increase at 
the central London accommo- 
dation shared with the Interna- 
tional Coffee Organisation. 

That would imply a 17 per 
cent rise in members’ contribu- 
tions, delegates said. 

No decision was taken, how- 
ever, and the secretariat will 
present a second draft at the 
ICCO's full council session In 
September. 

The lease for the organisa- 
tion’s office expires at the end 
of May 1991. It may be 
renewed, or the ICCO may 
move elsewhere in London or 
Europe. 

Paris, Amsterdam and Brus- 
sels are possibilities, but none 
of these cities has yet made an 
offer, delegates said. 

“It may be that these other 
countries are not so interested 
in pacts which are due to 
expire in one year (coffee) and 


two years (cocoa)," one dele- 
gate suggested. 

In March, the current cocoa 
pact was extended for two 
years beyond its original 
expiry date of September 1990. 
• Indonesia’s cocoa exports 
nearly doubled to 24,000 tonro»s 
in the first three months of 
this year from 14,000 tonnes in 
the same 1989 period, Mr Sis- 
woputranto, executive director 
of the Indonesian Cocoa Asso- 
ciation, said in Jakarta. 

“I think it’s going to go up 
further in the rest of this year 
along with increasing produc- 
tion," he added. 

The association expects that 
a longer dry season will bring 
output down to 110,000 tonnes 
this year from the previous 
estimate of 120,000 but still up 
from 1989’s 90,000 tonnes. 

Mr Siswoputranto said the 
recent rebound in cocoa prices 
had encouraged grow e rs to be 
more serious in improving 
quality. 

“They are likely to concen- 
trate on quality improvement 
instead of land expansion,” he 
said. “Otherwise they cannot 
get a good price on the world 
market.” 

Indonesian cocoa exports 
were 82,000 tonnes last year, up 
from 70,000 in 1988. 


Guyana warns 
Europe of sugar 
quota shortfall 

GUYANA HAS declared a 
shortfall of 13,000 tonnes on its 
European Community sugar 
quota for delivery in the year 
ending June 30, writes Canute 
James in Kingston, Jamaica. 

The state-owned Guyana 
Sugar Corporation said it will 
not ask the EC for an exten- 
sion of time to ship the short- 
fall on its 167,000-tonne quota. 

It is the second consecutive 
year that Guyana has declared 
a shortfall on its EC quota, 
having missed the target last 
year by 35,000 tonnes. 

Guyana will plead force 
majeure in the hope that it wiQ 
not lose a part of its EC quota. 
Arguing the case for force 
mafeure last year, Guyana said 
sugar harvests had been 
affected by strikes of the indus- 
try's 20,000 workers and by 
unseasonal rain. 

Guyana's sugar outp u t has 
fallen steadily from just over 
300.000 tonnes in 1981 to 164400 
tonnes last year. Despite the 
recent poor harvests the indus- 
try has met its 15,000-tonne 
quota to the US. 

• Indonesia has increased the 
prices paid to sugar producers 
by 8 per cent to 16 per cent in 
an effort to boost production 
and reduce its dependence on 
imports. 


Molybdenum output hit 


MOLYBDENUM OXIDE output 
at Chile Copper Corporation 
(Codelco) will drop to 2&2m lb 
this year because of production 
problems, according to a com- 
pany sales manager, reports 
Renters from Santiago. That 
would be 27 per cent below the 
output originally forecast of 
38.8m lb. 

“We will fulfil our contracts, 
but we will be out of the spot 
market this year,” he said. 

Codelco is the world's second 
largest producer of this metal, 
with output of 36J>m lb last 
year, produced as a by-product 


of the copper mining industry. 

Traders said the Chilean 
shortfall would fuel a recovery 
in molybdenum oxide prices 
prompted by Soviet demand. 

A surplus of molybdenum Is 
stiff likely on the world market 
this year. According to Codelco 
estimates, world production 
will be about 208m lb and con- 
sumption 1954m lb. 

Codelco’s shortfall results 
from the production loss 
caused by a fire at the concen- 
tration plant at Chuqutcainata, 
which accounts for most of 
Chile’s molybdenum output 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent $ per 
tonne, in warehouse, 1450-1,700 
qgro-1 ,720). 

BISMUTH: European free 
market min. 9949 per cent $ 
per lb. tonne lots in warehouse; 
240940 (240-3.40). 

CADMIUM: European free 
market min. 994 per cent 8 
per lb, in warehouse. 3J0-3.40 
(3403.60). 

COBALT: European free 
market 994 per cent $ per lb, 
in warehouse, 7.90-840 (7.95- 
845). 

MERCURY: European free 
market min 99.99 per cent $ 


per 76 lb flask, in warehouse, 
215-235 (same). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 290-245 (245-240). 

SELENIUM: European free 
market 994 per cent $ per 
tb, in 'warehouse, 5403:80 
(same). 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit (10 
kg) WO. at, 4037 (4030). 

VANADIUM: European free 
market min. 98 per cent $ a lb 
VO. df, 240340 (3.00345). 

URANIUM: Nuexco 

exchange value, $ pa lb, UO, 
8.66 (same). 


Production 
of gold in 
Brazil hit 
by weather 

By John Barham 
in Sao Paulo 

BAD WEATHER in the 
Amazon rain forest caused a 
34 per cent fall in Brazilian 
gold production last year to 97 
tonnes from a record 100 
tonnes In 1988, Ourinvest, the 
Sao Paulo gold trader, said in 
its annual survey of the gold 
market In Brazil. 

Brazil remains the world's 
fifth largest gold producer. 
Three-quarters of its gold is 
stOl mined by prospectors oper- 
ating clams with rudimentary 
equipment in the Amazon. 
Unusually heavy rain ham- 
pered production and gold 
shipments. Stricter policing of 
gold producing sites in the ter- 
ritory of Yanomami Indians in 
the state of Roraima also con- 
tributed to the production 
decline. 

Mr Ricardo Eichenwald, of 
Ourinvest, commented how- 
ever that local gold supplies 
actually increased. He esti- 
mated that smugglers brought 
nine tonnes of gold into Brazil 
from neighbouring countries. 

Brazilian gold prices 
remained above international 
levels throughout most of the 
year as demand rose in reac- 
tion to uncertainties caused by 
rising inflation and presiden- 
tial elections last October. 

Investors Increased their 
holdings by 40 per cent in 1989 
to a record 86 tonnes of gold, 
the world's third largest vol- 
ume. The central bank's gold 
holdings also increased, rising 
to 128 tonnes, compared with 
121 tonnes the year before. 

Ourinvesfs report also found 
that the prospectors' share of 
output was shrinking, while 
output from mechanised 
underground mines continued 
to grow. Prospectors produced 
74 tonnes of gold in 1989, about 
6 per cent less than in 1968, 
while mines increased produc- 
tion by 4 per cent to a record 
23 tonnes. 

• Official gold stocks fell by 
185 tonnes in 1989. wiping out 
the previous year’s 240-tonne 
increase, according to esti- 
mates by the Bank for Interna- 
tional Settlements, Reuters 
reports from Basle. 

A reduction in the gold 
reserves held by countries 
accounted for most of the 
decline with the stocks of 
international institutions 
showing only a modest falL 

Developing countries, many 
of which added to their 
reserves in the 1980s, and 
Industrialised nations both 
reduced their holdings in 1989. 
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Aluminium 

-1.125 to 149£7E 

Oopper 

-4/476 to 80675 

Lead 

+3JB2S to 39.160 

Nickel 

+08 te 9.072 

Zinc 

-3J576 to 38.775 

Tin 

-60 to 11,775 


IPE budgets $lm in 
oil futures launch 


By Steven Butler 

THE LONDON-based 
International Petroleum 
Exchange yesterday saia it rum 
budgeted $lm to promote the 
launch of its sour crude oil 
futures contract, scheduledto 
start trading on July 19. The 
contract will trade six months 
forward, with the October as 
the first delivery month. 

Final details for the contract, 
which is to be based on Dubai 
crude, were approved by the 
IPE board this week. 

The contract, which follows 
swiftly on the launch of a simi- 
lar contract at the Singapore 
International Monetary 
Exchange, will make it possi- 
ble for the first time to hedge a 
wide range of Middle Eastern 
crude oils on a regulated 
exchange. 

The dual launch in Singa- 
pore and London is seen as 
boosting the contract's chances 
of success by allowing trading 
in two of the worlds most 
important time-zone bands. 

Both contracts will be based 
on cash settlement, rather than 
on terms for physical delivery, 
and will be based on an inno- 
vative formula for determining 
settlement prices. 

IFE's highly successful Brent 
futures contract Is based on an 
index of prices drawn from 
published reporting services. 
In the case of the Dubai con- 
tracts, however, the price will 
be based on assessments of the 
price supplied by a panel of 
traders active in the industry. 

Mr Alastair Harris, IPE 
director of marketing and 
research, said the JPE's panel 
would have over 20 contribu- 
tors initially and possibly 30-40 
eventually. The large number 
of sources for price informa- 
tion which go into the official 
settlement price, coming from 


all sectors of the industry 
would, he said, prevent the 
price from being subject to 
manipulation. Mr Harris none- 
theless recognised that the 
contract would fail if panel 
members reported unrealistic 
prices. 

“If thev actually want a valu- 
able hedging tool, this is^the 
opportunity to contribute." he 
said. 

The IPE panel price is to be 
averaged with a price deter- 
mined by the Simex panel to 
produce a single settlement 
price applicable to botb 
exchanges. The time on the 
last trading day for each con- 
tract - 12 noon on the 15th of 
the month preceding delivery 
- is also to be synchronised. 

Mr Harris said he expected 
the contracts could be mutu- 
ally offset against each other 
in the near future, although 
this would require co-ordina- 
tion between clearing houses 
at the two exchanges. 

The contract was expected to 
be trading 2.000-3,000 lots a day 
by the end of the year. 

Contract units will be a 1,000 
barrels, or 42.000 gallons, of 
Dubai oil. It will be priced in 
US dollars and have no limita- 
tions on daily fluctuations. 

The promotion scheme will 
involve a three-month levy fee 
holiday from the start of the 
contract, as well as additional 
measures. 

Mr Harris said the ruler at 
Dubai had given his stamp of 
approval to the new contract. 

IPE hoped its prices would 
eventually become the indus- 
try standard Cor contract pric- 
ing. Currently, most contracts 
for Middle East crude are 
priced in relation to reported 
prices from services such as 
Platt’s or Petroleum Argus. 


China’s non-ferrous metal 
output up 10.1% this year 

CHINA’S OUTPUT of 10 
non-ferrous metals totalled 
more than 900,000 tonnes dur- 
ing the first five months of this 
year, up 10J. per cent from the 
same period last year, the 
China National Nonferrous 
Metals Industry Corporation 
said, reports Reuter from 
Peking. 

Corporation officials, quoted 
by the China Daily newspaper, 
said the 10 metals were copper, 
aluminium, lead, zinc, nickel, 
tin, antimony, mercury, mag- 
nesium and titanium. - -■ 

A sluggish market, however, 
has meant stockpiling for the 
first time, officials said. The 
rate of output growth has 
slowed from a 104 per cent 
increase posted in the first 
quarter of 1990. 

However, the figure accounts 
for 43 per cent of the 2.1ra- 
tonne government target for 
this year. The corporation 


plans to produce 245m tonnes 
of various non-ferrous metals 
this year. 

It forecast that in 1994, non- 
ferrous output would be 3m 
tonnes, the China Daily said. 

The newspaper gave a break- 
down of some of the metals. 
Copper output hit 230.000 
tonnes in the first five months 
of 1990, up 94 per cent over the 
same 1989 period. Aluminium 
production jumped 13.7 per 
cent to 330,000 tonnes. Yet out- 
put of lead declined 2 per cent 
because two large lead produc- 
ers overhauled their equip- 
ment, the newspaper said. 

Corporation officials said 
increased supplies of electricity 
and raw materials were respon- 
sible for the jump in produc- 
tion. They warned, however, 
that rising production costs 
and a sluggish market for their 
products were continuing to 
cause difficulties. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

THE GOLD price regained a little 
more of last week's lost ground 
yesterday but the mood remained 
decidedly sombre as traders 
looked over their shoulders for 
a fresh bout of selling to push 
the market below the recent 
four-year low. Twice the price 
rallied towards $357 a troy ounce, 
but on each occasion it was 
beaten back as option-related 
selling developed. At the close 
It was $356 an ounce, up SI on 
the day. In contrast there seems 
to be no holding rhodium, one 
of the platinum group metals, 
which recently has been hitting 
record highs with monotonous 
regularity. A temporary refining 


London Markets 
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problem in South Africa set the 
market rising late last year and 
In the face of heavy Japanese 
and European buying yesterday 
traders were quoting $3,000 to 
$3,100 a troy ounce, compared 
with $1400 to $1400 an ounce 
seven months ago. At the London 
Metal Exchange copper prices 
were boosted early on after the 
announcement of a sharp fall in 
exchange warehouse stocks. But 
the bearish mood was quickly 
reasserted and the cash price 
ended £18 down on the day at 
£1,509 a tonne. Traders blamed 
the fall on profit-taking and "stale 
bull liquidation.” 

Compiled from Reuters 
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Jul 

1072 

1085 

1075 1070 

Oct 

1164 

1184 

1170 1180 

Jan 

1175 

1180 

1185 1174 

Apr 

BFI 

1175 

1254 

1204 

1190 1180 


Turnover 114 (377) 


MUIttl 

- mm 


Mflmne 

Wheat 

Ck»e 

Previous 

Hlgh/Low 

Jtn 

1194)0 

11650 

119.00 11&00 

sep 

113.40 

11360 

113 JO 1U40 

Nov 

117415 

117.70 

117.70 117.45 

Jen 

121.10 


121.10 

May 

127 40 

127 JO 

12746 

Bartey 

Close 

Previous 

HigWLow 

Sep 

111.33 

111.75 

111.75 

Nov 

11648) 

11625 

11650 

May 

123.70 

123-BO 

123.80 

Turnover Wheal 187 (44), Bariev 1G (19). 

Turnover low of 100 tomes. 



ran - 

■ra 

(Cash StBBemertj pfltg 


Close 

Previous Hlgh/Low 

Jim 

1374) 

1365 13741 138.5 


Turnover 2D (54] lots of 0350 kg 


LONDON 

■OCTAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

Hlgh/Low 

AM Official 

Kerb ctoee Open Interest 

Atumheuni. NJ% parity (8 per tonne) 



Total dally turnover lots 

Cash 
3 mm aha 

1572-4 

1588-9 

1564-6 

1581-2 

1598/1585 

1572-4 

1588-0 

16949 48.144 tola 

Center, Grade A (£ per tonne) 



Total daily turnover lots 

Cash 
3 months 

1508-10 

1485-6 

1526-8 

1482-3 

1540 

1488/1488 

1649-2 

1487-8 

1489-70 80872 tots 

Load (E per (anno) 




Total dally turnover loa 

Cash 
3 months 

484-6 

48990 

4839 

4889 

400/488 

482-6 

4aas9 

490-1 10.030 Iota 

Mchel (Spar tonne) 




Total daily turnover iota 

Cash 
3 months 

8400-50 

8350-76 

816090 

8190-200 

*330/8130 

8228-90 

8225-60 

827590 8421 lots 

He (S per tonne) 




Total daily turnover tola 

Cash 
3 months 

61995 

6315-20 

6190-200 

632990 

8200/8140 

634Q/8270 

81499 

8290-300 

6315-80 0.183 tots 

Zinc, OpaoM High Grade (8 per tonne) 



Total dolly turnover lota 

Cash 
3 months 

1695-700 

1642-fi 

1682-6 

1887-9 

1606/1897 

1648/1836 

18979 

1841-2 

18429 19,177 lots 

us Cloateg EfS raise 

SPOT: 1.7025 

3 months: 1.8781 

6 months: 1JH00 B months: 1.6201 


IfflHfftl BULLION 


Gold (line oz) S price 

C equivalent 

Close 

358 It -3561* 

209-209 1q 

Opening 

3SSV3B63* 

208-200 1 2 

Morning fix 

a*«nn 

209227 

Afternoon fix 368.76 
□ay's Ngh 3664t-367^t 

Day's tow 3664t-3863t 

208.778 


Coins 

S price 

E equivalent 

MapMasf 

363988 

213-216 

Britannia 

363-868 

213-216 

US Eagle 

383-360 

213-216 


3Q3-3B8 

213-218 

Krugerrand 

855-356 

206 >2-210 *2 ; 

New Sov. 

8496 

40)291 

Old Sov. 

6496 

49 >291 

Noble Plat 

492JS0-60CL30 

29029203.75 


S0ver m 

pflUm oz 

US cts equfv 

Spot 

20495 

601-00 

3 months 

305-40 

011.45 

8 months 

31013 

321.73 

12 months 

337.60 

54420 


TRADED anVONS 


Coffee 

Jul 

Sep 

Jul 

Sep 

sao 

50 

76 

1 

11 

600 

12 

43 

13 

28 

890 

1 

23 

82 

88 

Cocoa 

Jul 

Sep 

Jul 

Sep 

750 

87 

77 

2 

21 

000 

7 

48 

22 

42 

aso 

1 

29 

a 

73 


Branl Crude 

Aug 

Sep 

Aug 

Sep 

1600 

72 


42 

38 

1650 

80 

68 


88 

1700 

28 





New York 


GOLD 100 troy oaj S/trey o=- 



does 

Previous 

Hlgh/Low 



355.7 

3504 

36742 

3500 

Jui 

3609 

3579 

0 

0 

Aug 

3SB.1 

350.7 

380.6 

3609 

Oct 

383.7 

360 

3602 

3606 

Deo 

3804 

38941 

3609 

3605 

Fob 

373.1 

373.0 

373.7 

3706 


377.6 

3701 

3703 

377.7 

Jun 

385L3 

you 

0 

0 

Aug 

3809 

387.4 

0 

0 


PtATHUM GO Voy az; S/troy az. 



Close 

Previous 

High/Low 


Jul 

409.4 

4002 

48241 

488.4 

Oat 

4046 

■*91.2 

497.0 

4936 

Jon 

400.7 

4804 

601.0 

4804) 

Apr 

504.7 

5016 

8076 

5044) 

Jul 

509.7 

8066 

8100 

0 


S0.VEH 0000 troy oc centsrtroy os. 



Ctose 

Previous 

Hlgh/Low 


Jun 

6016 

60142 

0 

0 

Jul 

3044) 

5006 

mo 

6000 

Aug 

5000 

3076 

0 

a 


5123 

511.7 

5166 

5116 

Dk 

5207 

823.1 

so LO 

5226 


5273 

5284 

0 

0 

Mar 

584.7 

5300 

537.0 

632-9 

May 

5426 

5414 

6446 

6402 

Jul 

3504) 

5402 

5824) 

6620 

Sep 

5302 

387.4 

0 

0 


IMOOT I 

| MUTTERS (Base; September 18 1901 

- ran j 

Jun 12 

Jim 11 

mntfi ago yr ago | 

18716 

1887.1 

19009 

20206 

{DOW JONHS (Base: Doa 31 1874 - 

KM) 

Jun 11 

June 

ninth ago yr ago ] 

Spot 131X31 

13168 

13042 

13160 

Futures 13270 

13265 

13361 

120.77 


HKM (MADE COPPER 25,000 toe; cento/lta 



Close 

Previous 

Hlgh/Low 


Jun 

11250 

111.00 

11000 

111.75 

Jul 

110-60 

10005 

111.15 

10030 

Aug 

10080 

108.45 

109.60 

108 60 

Sep 

107410 

10005 

10000 

106.60 

Oct 

10760 

10560 

0 

0 

Nov 

10000 

104.40 

10070 

10070 

Doc 

10460 

10060 

104.30 

10360 

Jan 

103.20 

10260 

0 

0 

Mar 

101.00 

100-20 

10080 

10020 

Apr 

10048 

9965 

0 

0 

CRUDE OB. (Light) 42,000 US galls S/barrel 


Ctoee 

Previous 

Hlgh/Low 


Jul 

1760 

1082 

1765 

174)2 

Aug 

1008 

17.43 

1010 

17.E2 

Sop 

1040 

17.88 

1047 

1004 

Oct 

1077 

1862 

18-80 

1045 

Nov 

194)0 

1088 

1006 

1070 

Jan 

1960 

19.01 

I960 

19.08 

Mar 

1966 

1B.I8 

I960 

1029 

Apr 

1038 

1228 

1040 

10.40 

HBATRM OB. 42JM0 US galto. oentt/U8 galls 


Ctoee 

Previous 

High/Low 


JUI 

4820 

4872 

4840 

4706 

Aug 

4890 

4729 

4805 

4760 

Uep 

5060 

4900 

5080 

4930 

Oct 

5180 

5040 

6180 

5076 

Nov 

B28S 

5166 

5300 

5300 

Dec 

5390 

5275 

3406 

5300 

Jan 

5440 

5350 

5480 

5380 

Fob 

6430 

5341 

6435 

3375 

Mar 

5870 

5185 

3290 

5225 

Apr 

8160 

£040 

8126 

5070 


COCOA 10 tormeatf/tannes 



Ctoee 

Previous 

Hlgh/Low 


Jul 

1218 

1181 

122S 

1206 

Sep 

1251 

1211 

1267 

1237 

Deo 

1279 

1234 

1293 

1283 

Mar 

1301 

1288 

1305 

1288 

May 

1319 

1274 

1320 

1310 

Jul 

1338 

1286 

1340 

1326 

Sep 

1360 

1300 

1362 

1352 

COFFEE -C" 37 . 6001 ba; eanta/tbs 


Close 

Previous 

Hlgh/Low 


Jul 

9210 

S2i6 

92450 

HI SO 

Sep 

9460 

94.10 

94-50 


Doc 

97.00 

974)0 

97.25 

96 40 

Mar 

ftp so 

9865 

99.75 

99-00 

May 

101-60 

10066 

10180 

10026 

JU 

10030 

102.76 

1044)0 

0 

Stop 

10660 

10070 

10050 

10025 


SUGAR WORLD “11“ 114000 Ibac cents/Tbe 


Close Previous Mgh/Low 


Jul 

1223 

1061 

13.88 

12.01 

Oct 

12.77 

1029 

1042 

1073 

Mer 

1227 

12-70 

1063 

1026 

May 

1220 

12*2 

12.77 

1229 

Jui 

1229 

1055 

12.65 

1227 

Oct 

1220 

1040 

1045 

1030 


COTIOW 50.000; osnto/lbs 



Close 

Previous 

Mgh/Low 


Jul 

0062 

7084 

81.44 

7827 

Oct 

7089 

7008 

7083 

7428 

Dec 

7004 

7127 

7008 

71.06 

Mar 

72.76 

7007 

72.B0 

7000 

May 

73.10 

7037 

734)0 

7030 

Jul 

7016 

7032 

7000 

7000 

Oct 

8078 

6080 

0 

0 


ORAHOE JUICE 16,000 lbs; centa/lla 



Close 

Previous 

Hlgh/Low 


Jui 

19120 

19220 

10080 

191.00 

Sep 

18068 

10015 

189.40 

1874a 

Nov 

16066 

18025 

18010 

181.10 

Jan 

17920 

17075 

18020 

18020 

Mar 

17090 

17075 

ISO-20 

17075 

May 

17090 

17000 

0 

0 

Jul 

17090 

17900 

0 

180.00 


Chicago 


SOYABEANS 5.000 (Hi min; cents/«m> bushel 



Ctose 

Prevfous 

Hlgh/Low 


Jul 

607/4 

808/2 

610/4 

«W0 

Aug 

613/2 

814/2 

blfl/4 

610/2 

asp 

61 a/s 

617/0 

620/0 

614/0 

Nov 

824/4 

625/0 

828/0 

622/0 

Jan 

635/4 

636/0 

637/4 

633/0 

Mar 

845/4 

845/4 

648/4 

6*4/0 

May 

69S/2 

655/4 

858/4 

652/4 

SOYABEAN OB. 604)00 Kw; cemshb 


Close 

Previous 

Hlgh/Low 


Jul 

24.74 

24.92 

2455 

2466 

Aug 

24.62 

24.75 

24.79 

24.42 

Sep 

24.40 

Z4J6 

24.57 

24_2S 

Oct 

2097 

24.12 

24 18 

23.90 

Dec 

2081 

2074 

23.80 

2050 

Jan 


2062 

2060 

2035 

Mar 

2015 

2030 

23 JO 

23.15 

May 

2005 

2006 

2020 

2000 

SOYABEAN MEAL 100 tons: S/toti 


Close 

Previous 

Hlgh/Low 


Jul 

1754 

174.4 

1703 

174.4 

Aug 

177.0 

178.3 

1700 

178.4 

itep 

178 8 

1782 

1800 

1705 

Oct 

180.1 

179.7 

181.7 

1800 

Doc 

104.0 

183.7 

18S.4 

1808 

.Ian 

1800 

184.0 

1800 

1800 

Mar 

1800 

1872 

1805 

187.0 

May 

1892 

189.0 

1905 

1890 

MAIZE 54)00 bu min: oents/56lb bushel 


Ctosa 

Previous 

High/Low 


Jul 

292/2 

289/6 

292/6 

288/S 

Sep 

zas/4 

286/6 

29W0 

2»7IO 

DOC 

288/0 

28372 

288/0 

283/2 

Mar 

291/0 

288/2 

291/6 

288/8 

May 

294/6 

290/6 

285/0 

282/4 


WHEAT S.OOO bu mat cems/60ib-bushel 



Close 

Previous 

Hlgh/Low 


Jul 

335/2 

332/6 

335/6 


Sep 

340/0 

338/4 

341/4 

339/0 

Dec 

354/4 

353/0 

366/4 

353/4 


361/0 

360/0 

362/0 

380/8 

May 

358/0 

359/0 

301/0 . 

367/0 . 


LWE CATTLE 40,000 lbs: centaraw 



Close 

Previous 

High/Low 


Jun 

Aug 

Oct 

Dec 

Feb 

Apr 

7020 

74J25 

7065 

7037 

7585 

7090 

76.12 

74.55 

7077 

76.50 

75.92 

76.92 

7035 

74.45 

76.75 

7050 

7090 

7630 

76JE 

74.00. 

7027 

7012 .. 7 ' 

7070 

7072 

LIVE HOGS 30.000 tb; cents/lbs 


Oose 

Previous 

High/Lew 

..... 

Jun 

64.32 

6455 

65.00 

64.00 “ 


6070 

6010 

6022 • 


Aug 

8017 

60.45 

60.65 

SSL 75 : 


54.70 

54.65 

54 97 

54.0S.- 


5089 

53.76 

54.6Q 



51.30 

SI .40 

51.45 

51-00: 

Apr 

48.22 

4015 

46.25 

47 AS - 

pofut BEMJE8 40.000 lbs; cants/lb 


Close 

Previous 

Hlgh/Low 


Jul 

7050 

69.78 

71.35 


Aug 

67.55 

67.» 

6070 

6665 


63.35 

63.17 

6085 

62.80 


6052 

62.60 

60S) 

6030 

May 

8025 

62.97 

6025 - 

6265 








FINANCIAL TIMES WEDNESDAV » 


LONDON STOCK EXCHANGE 




,ci > ERM entry factor supports equities 


FINANCIAL TIMES STOCK INDICES 


: 5a 2 S 


its adv an c e yesterday, follcrw- 

bonds to higher ground in the 
wake of reports that the Brit- 
ish Government pbrewt to fa&o 
the pound into the emTumg, 
rate im r.hfmism of the Euro- 
pean M onetary System this 
autumn. 

The equity market 
responded readily to the Finan- 
cial Times report that fun 
entry mto the ERM is planned 
for September or October, pro- 
vided sterling Is strong 
enoug h. However, share gains 
were trimmed alter comments 
from Downing Street and from 
Mr John Major, the UK Chan- 
cellor, who refused to be more 

Market 

cool on 
Fisons 

ANALYSTS responded 
negatively to the manner in 
which Fisons* asthma drug 
Tilade was recommended for 
approval by toe advisory com- 
mittee of the US Food and 
Drags Administration. Fisons 
was the worst performing 
stock in the FT-SE 100 lintor on 
good turnover. 

Mr Ian Moore at UBS 
Phillips & Drew said: “The tone 
of the [committee] meeting was 
unenthusiastic. The 
are not going to bust a gut to 
get tins cm to the market as 
quickly as possible." He pre- 
dicted Tilade would not be on 
sale until “well into 199L* 

His counterparts at BZW, 
long-standing bears of Fisons, 
said there was little scientific 
or clinical evidence that. Tilade 
would prove to be a major com- 
mercial success. They alsoar- 
gued that the arrival of the 
drug on Urn market would be 
delayed. “The average time for 
a drug to be approved after 
recommendation is 19 
months,” said one. 

Fisons moved quickly to the 
attack. Dr Peter Woods, for- 
merly an analyst with BZW 
and S.G. Warburg and now 
director of corporate aflaxrs at 
Fisons, said that Fisons had 
not spoken to BZW analysts for 
more than two years and 
repeated his company's belief 
that there was no reason why 
Tilade should not get approval 
before the end of the year. 


June futures contract which 
quickly expanded to nearly 40 


«w <dw 

_ Jun W Jqia JUt »■ ' 

spe cific o n tits timing of Brit- 
ish entry. 

The stock market opened 
shandy higher in response to 
the ERM entry report and also 
toe overnight advance on Wall 
Street. Early gains were 
extended strongly when the 
stock futures market opened 
with a premium on the FT-SE 


Cable & Wireless : ■ 

Sham prion ratafee to die FT-A /UHSbaie Max 



March April 1990 May June ' 

The recent calm in Cable and Wireless shares followed a year's 
volatility in the wake of the Chinese Government's actions In 
Tiananmen Square. Final results out today should do Utile to 
disturb Hu» tranquility; 80 per **"* of C ™ w*s p mH fai come 
from Hong Kor^ Telecom, which has pnttBahed its 1989 results. 

The market sided with the end meeting statement by Sir 


analysts and the shares fell 11 
to 356p. 

British Airways continued 
to benefit bom good traffic fig- 
ures announced on Monday. 
The shares rose 4 to 213p- 

When Polly Peck issued a 
denial that it Intended to bid 
tor Granada, the latter’s shares 
slipped 4 to 273p. Folly Peck 
dosed unchanged at 450p. 

Tarmac gave up early gains 
to finish lower on the day fol- 
lowing a cautions annual gen- 


Eric Fountain, the company’s 
rimf rma i i. Sir Eric warned that 
the construction industry 
would report tower profits in 
1990. Tarmac ended a net 
penny easier at 244p, having 
been tip 7 at one stage. But 
analysts said the announce- 
ment was not a sur- 

prise and losses were UmttwL 
Turnover was strong with 8m 
shares hang in g harirfu Tar- 
mac’s results also kept Trafal- 
gar House on the defensive; 


NEW HIGHS AND LOWS FOR 1990 


■nu^md B wciiuwtioMfl 
(T) BJKTfHCALfl (tt) ataomxmta (4) 
■MHTWU1M Ann AB. Betty M 
WetaaHiet. CRT Grp- CMftay Pio, ChrtMee 
ML. Dtptoana. HurUMgh Tarti.. Monks & 
Crane, Portals. RsHmc* Bee. Grp* fMyan, 
nn^SMMJiwTronmUDlaak. 
Woleiley. BBUWWCe Kl 

hip mu m nmn m ima i ii M 

m tobaccos to nuMranrr p) -mum 


i ca MNnw SMwns m 

IwaC Bamwwtwal 


BtuaUnl Tbm Devtas (D.Y.). DMde 
Qnm (E.) & Part. Ilerafley Hfito, KoUw 
Tech- Jtnaraurope TeetL, NMC 7.7Spc Aceum. 
Rd.Pt, Norton Grp^ a OrB. somfc. 
WM ii ihii I W uwMvUBWW 
■OtOM a» tWMWUlia ft) HMM 
A phopertv m souiH «nacMM pi 

1RAMVORT {1) TRUSTS (* ORA (II 

OHRNHTHimtOIMmiiaB 

HMKXTOJL 


The gain in the futures pul- 
led tire underlying cash market 
ahead in its wake, and the 
FT-SE Index increased from 
ia5 to 30.4 paints within half 
an hoar of the opening of trad- 
i ng in the June Footsie future 
contract. 

This proved to be the hf gh 
point of tite day, howe v er; »mH 
shares drifted off their best lev- 
els inthe absence of any signif- 
icant weight of Institutional 
support. Traders said that 
white some overseas binds 
found encouragement in the 
renewed tocos on ERM entry, 
UK funds remained cautious 


cm UK ectmomte prospects and 
were discouraged by a batch of 
downgradings oil leading 
shares, h**wting British SteeL 
Equities also reacted to the 
failure of UK Government 
bonds to bold on to their best 
levels and to a narrowing in 
the premium in the Footsie 
futures. 

By the dose, when London 
was adtflflonafly restrained by 
a stow start to the new Wan 
Street session, the FT-SE Index 
had dipped to 2^70.7, hot stQl 
producing a net gain of 2L9 on, 
the day. Seaq volume showed a 
modest increase at 453.7m 
shares, against Monday's total 
of 375BHL 

A question merit still hangs 

Trafalgar dosed unchanged at 
310$, having been 4 bettor ini- 
tially. 

Meyer I j'bmwlh maT galnwl 
21 to 395p following a smaller 
t fonw dprinw in final 

profits. They fell to £70-8m 
from £87-2m but same analysts 
H believed they could have 
declined to gflSm. 

McCarthy A State rose 9 to 
86p after a poorty executed buy 
odes', while Mowkra put on 7 
to 330p as prices were marked 
higher at modest buying In a 
quiet market Tflbury moved 
ahead 23 to GOfljp following the 
announceme n t after the mar- 
ket had dosed cm Monday that 
PHfH pp Holzmann, the West 
G«ni«i construction company, 

FT-A AN-Shara Index 





, ! 

, , ... , , - * ** — T**"-** . 

f 


Eqnfty gggee Ttm 

Turnover fay volume ( m flton) 



Apr May Jun 


over turnover levels in the 
market, despite the withdraw- 
als from London equity market 
making of two securities firms 
over the past trading week. 
Statistics from the Interna- 
tional Stock Exchange show 
that dally volume is still 
struggling to imirf to what are 
semi as minima] levels compat- 
ible with overall market profit- 
ability. 

Market strategists were cau- 
tious in evaluating yesterday's 
advance in equities. Some of 
the day's best performances 
came from shares more likely 
to benefit from New York 
infl u ences than from higher 
sterling - ICI and Glare, for 


had taken a 24.05 per cent 
Stake. 

H«imI RTp«^ynq|f^ and Bnriil 

Telecom both slipped 3 to 211p 
and 38%) respectively against 
the market trend ahead of 
finals due today. 

Unitech climbed 8 to 389p 
after Mr Tito Tettaroanti, the 
Swiss arbitrageur, increased 
Us stake in the company by a 
further L2m shares. Ww hold- 
ing is now 24.16 per cent. 

A two-for-flve rights issue at 
7Qp a share to raise £5.1m for 
Electron House was accompan- 
ied by a positive statement on 
the company's prospects. The 
shares rose 9 to 69p. 

Wiggins Teape Appleton, 
recently demerged from BAT 
Industries, lost 2 against the 
market trend to close at 206p. 
T ur nover was 10m and there 
were suggestions that one for- 
eign-owned securities house 
had tried to place a long line of 
the stock. 

Second line stocks attracted 
attention in the brewery sec- 
tor. J-A- Dgu ftikh ended down 
12 at I89p after bottoming at 
186p. Analysts cut their profits 
forecasts for the company 
whan it posted a 26 per cent 
profits fsB at the interim stage 
to£&8m. A 16 per cent annual 
profits rise to £l7.4m left BEar- 
ston Thompson 3 up at 180p. 

Hazlewood Foods dropped 8 
to 144p following disappointing 
fall year results. The £57 Jm of 
profits were in line with expec- 
tations but had been boasted 
by £4m of exceptional items. In 
addition, the announcement 
that earnings per share growth 
would be restrained by its 
restructuring also depressed 
the stock. Analysts accordingly 
lowered their forecasts for the 
current year. Hoare Govett 
now expects £60m, down from 


Jurat Jurat 

T2 11 


Jun* Jun* 

6 7 


Ordinary Share 


FT-SE IflD Shura 


7BJS0 7B.4S 78-76 78.70 

87 SI 87.36 87.65 BfA\ 

-leotc tens iaaz.7 iocmu 
ms 187^5 iiiii ws~ 

8370.7 23406 2368.6 23T&4 


on Dtv. Yield ASS 4.01 

Earning rid %(iull) 10.71 vuxt 

PIE RfltfcXNtfM*) H-32 11-19 


4.89 4.66 

10.82 1QS3 
111» 11.12 


SEAQ Banana 4.45pm 25,394 24,628 31.097 28,380 Z7.457 24.500 
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£67m. County NatWest reduced 
Its forecast to £58m from £70m, 
and Satomon Brothers moved 
to £6Qm from £67m. 

Dalgety rose 11 to 371p in 
response to a positive note 
from Barclays de Zoete Wedd. 
BZW noted that the recent 
weakness In Dalgety’s shares 
had been overdone and that 
the stock currently stood at a 
20-year low relative to the mar- 
ket It advised investors to buy. 

Cadbury Schweppes gained 3 
to 345p as Hoare Govett raised 
its interim profits forecast to 
£103m from £94 ul Hoare said 
the recent performance of Cad- 
bury's confectionery and 
drinks business had been bet- 
ter than it previously expected. 

Vosper Tha my erofl gained 7 
to 228p following a 16.7 per 
cent rise in full year profits to 


gi2m. Analysts said the recent 
arms cuts proposed by the 
superpowers had Itft the mar- 
ket worried about the future 
performance of defence orien- 
tated companies. But Vosper 
brushed those concerns aside 
and its shares rallied, helped 
also by a positive statement 
from 6 m chairman. 

As a result. County NatWest 
raised its profit forecast for the 
current year to £14. Sm from 
£13.7m. Mr Fete Delghton of 
County said the strength of 
Vosper’s order book and cash 
balance had prompted him to 
raise his estimate. V esper 's 
announcement boosted VSKL 7 
to 345p; the latter reports its 
final results tomorrow. 

Smiths Industries improved 
5 to 275p on suggestions that it 
had been left out by the recent 


market advance, s imilar talk 
helped GKN rise 5 to 398p. 
Thomas Locker "A” gained 3 to 
28p on full year profits 
increased to £3.0m from £2J2m. 

Cambridge Electronic said 
that its £35m disposal pro- 
gramme was being realised. 
The shares added II at 177p. 
The directors of Unilock put 
the company up for sale and 
the shares jumped 19 to 81p. 

The directors of third market 
quoted Haemocell said, after 
traded had ended, that they 
were "unaware of any reason” 
for the sharp foil in the com- 
pany's shares. The price had 
lost 37 to 68p. 

■ Other Market statistics, 
reminding the FT-Actuaries 
share index. Page 26 


APPOINTMENTS 


LONDON SHARE SERVICE 


New chief 
at Aitken 
Hume 


B Mr Zlad EL IdOby has been 
appointed chairman and chief 
executive of AITKEN HUME 
INTERNATIONAL. He takes 
over from Mr Jonathan Aitken 
who becomes deputy 
chairman. 

Mr Idilby is president and 
chief executive of SIFCORP, an 
international investment 
company which is a major 
shareholder in Aitken Hume. 
Before co-founding SIFCORP in 
1981 he held a number of 
senior posts with The First 
National Bank of Chicago. Mr 
IdiJby was bead of Europe, 
Middle East and Africa in 
London, and then became head 
of the international banking 
department in Chicago. He said 
the board intends to expand 
existing businesses, and 
pursue opportunities in Europe 
and the Far East 

■ SURVIVAL AIDS, Penrith, 
has appointed Mr Richard 
Farn combe and Mr ToUa 
Sutcliffe as joint m an agi n g 
directors, and Mr Nick Steven 
as executive chairm an . 

■ McCarthy & stone has 
made three regional 
appointments to its 
development board: Mr Charlie 
Monk, Glasgow; Mr Edrie 
White, Altrincham; and Mr 
Howard Philips, Bedford. 

■ Mr Joe Snffden has been 
appointed chief executive and 
Mr Tony Fisher becomes 
fmnnria! director at BIMEC 
INDUSTRIES environmental 
building services division. 



RENDECK INTERNATIONAL 
baa appointed Mr 139 BllUeS 
(pictured) as managing 
director of Its UK operation at 
Southend-on-Sea. He was 
European marketing manage r 
of G.E. Information Services. 


■ HISTORIC PRODUCTIONS 
(LANCS), Coventry, which 
organises themed mediaeval 
banquets at Coombe Abbey, 
has appointed Ms Lois 
Pargetor to the board. She was 
general manager. 



MORGAN STANLEY 
INTERNATIONAL has 
appointed Mr Edward Hadas 
(pictured) to Its London-based 
research department to follow 

heavy industries on a 
pan-European basis. He was 
director of research with 
Bertrand Midirf, Paris. 

■ Mr CoHn Trustor, managing 
director, has been promoted 
to chair man and chief 
executive erf SHANDWICK 
CONSULTANTS. 

■ Miss SXA. VHliers has been 
appointed a director of CT. 
BOWRING REINSURANCE. 

■ HUNTERPRINT GROUP 
has appointed Mr Andrew 
Zielinski as group finance 
director. He was deputy group 
managing director of Maxwdl 
Consumer Publishing and 
Comnramcations. 

B WEATHERTTE, Warley, has 
appointed Mr Stephen G. 
Lander as group financial 
director. He was group 
accmmtant. 

■ THE HARTSTONE GROUP. 
Thame, has appointed Sir 
Trevor Brentnall as 
development director. He was 
a partner with Turner Kenneth 
Brown, London solicitors who 
acted tor the company on 

Moves at News 
International 

■ Ms Dorothy Cnmpsty has 
been appointed group director 
of classified sales ana 
marketin g, a ne w post, on the 
boaurdofNEWS 
INTERNATIONAL 
NEWSPAPERS. She was 
advertisement director of 
Times Newspapers. Mr Chris 
Berry, advertisement director 


of News Group Newspapers, 
liacmuq i display aftyfft lMif# 
director of Times Newspapers 
and joins its board. Ms Camilla 
Rhodes, sales controller for 
News Group Newspapers, 
becomes display advertisement 
director on its board. These 
changes are from June 1& 

Marketing 
the malts 

■ Ms All Preston has been 
appointed director of 
marketing - malt whisky, at 
the CEflVAS AND GLENUVET 
GROUP, part of Seagram. She 
was marketing controller for 
new brands with European 
Cellars. 

■ Mr CUve Drains has been 

appointed director of finance 
and comp any secretary at 
I NDEP ENDENT TELEVISION 
NEWS from Augusts. He was 

Chief THyn nntamt , pflws and 
luin^nt directorate; 
BBC. 



i - t 




THORNHILL INVESTMENT 
MANAGEMENT has appointed 
Mr Bernard Taylor (pictured) 
as a director. He joined the 
company in March from SQ 
SamueL 

■ WARE TRANSPORT has 
promoted Mr Frank Dickens 
to the new post of commercial 
director. He was general 
manager, northern, division. 

■ WESTWARD 
TECHNOLOGY. Tewkesbury, 
has appointed Mr Doug Miten 
as engineering director. He 
was development manager. 

■ G.&S. ALLGOOD, 
architectural hardware 
supplier, has appointed Mr 
Bob Bowel! as commercial 
director from July 9. He was 
managing director of Wahnore 


■ Mr John Saunders has been 
appointed managing director 
of RYARSH BRICK, Maidstone, 
a Kingsway Group company. 
He was group budding 
materials technical manager. 


and takes over from Mr Roger 
Thomas, who becomes 
managing director of the 
g ro u p's building materials 

division. 

■ CHESSINGTON TYRES. 
Bordan, has appointed Hr 
Phflfo Edwards as financial 
controller. 

■ Mr William van Stranbonzee 

has been appointed a director 
of J.O.HAMBRO 
INVESTMENT 
MANAGEMENT. He was a 
director of Morgan Grenfell 

Trew KJ rmm t tfanapwiMit 

■ MILUCOM CELLULAR 
(UJLX which provides Cefinet 
and Vodafone networks, has 
appointed Mr Peter Littie as 
managing director. He joins 
from Signet, formerly Access, 
the joint credit card company, 
where he was production 
director. 

■ The DAVIES GROUP, 
shopfltters, has appointed Mr 
Richard Burdett Proctor as 
special projects executive. He 
was divisional director of retail 
at Fitch RJ5. 

■ PICKERING KENYON, 
believed to be the oldest firm 
erf solicitors in England, has 
appointed Mr John A. Stanford 
as a partner to found a 
construction law department. 
He was with another firm of 
Cfty solicitors. 

Engineering 
director 
at BRS 


BRITISH FUNDS 


BRITISH FUNDS— CnnM 


Mr Phil Etddkcombe (pictured) 
has been appoint ed dire ctor of 
engineering at BRITISH ROAD 
SERVICES, part of the 
National Freight Consortium. 
He joins from sister company 
Exel Logistics, and will review 
BRS vehicle p rocurement and 
purchasing policies. He takes 
over from Mr John Farrant, ■ 
who is now European 
development director for NFC 
transport division. 
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NOTES 


Stock Exchange dealing classifications are Indicated to the right 
of security names: a Alpha. 8 Beta, y Gamma. 

Unless otherwise Indio Led, prices and net dividends are In penre 
and denominations are 2Sp. Estimated price/earnlngs ratios and 
covers are based oa latest annual reports and accounts and, wtare 
possible, are updated on half-yearly figures. P/Es are calculated 
SrW' distribution basis, earolnro P» stare feeing computed jw 
profit after taxation an d um/ferarf ACT where amffcaMg 
bracketed figures Indicate 10 per cent or more difference If 
calculated on “nil" distribution. Covers are based on 
''maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional pofl Wtoaes but 
Including estimated extant of offtettable ACT. Iriteds are based on 
middle prices, aregrore adjusted to ACT Of 25 pre cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (NAVs) are texmn for Investment 
Trusts, In pence per stare, along with the percentage dhcognts 
(Dks) or premhans (Pm -> to the current pre-closing share price. 
The NAV baste assumes prior charges at oar value, convertibles 
converted and w a rr a nts exercised If dilution occurs. 

Hta&mtelMa marked thus have bees adjusted to allow for 
rlsmts issues for cash 
Interim since ta w sed or resumed 
Interim since reduced, passed nr deferred 
tt Tax-free to mo-residents on appUcotion 
4 Figures or report awaited 

NA officially UK listed; dealings permitted aider role 
535MXa) 

USM; not listed m Stock Exdum and comparer not 
subjected to same degree of regulation os listed securities, 
tt Not officially listed. 

g Price at time of suspension _ .. , 

- Indicated dividend after pending scrip ood/or rights bate; 

caver relates 10 previous dividend or forecast. 

* Mergar bid or reorganisation to progress 

i Not comparable , . . 

Z Same Interim; reduced final and/or reduced earnings 
Indicated 

Forecast dividend; cover on earnings updated by latest 
Interim statement. . . . , , 

(toner allows for ronwreloo of shares not now ranking for 
dividends or ranking only tar restricted dividend. 

Cover does not allow fa shares which may also rank tar 
dividend at a future date. No P/E usually provided. 

iLFr^Belglan Francs. Fr. French Francs « Yield b ased on 
assumption Treasure Bill Rato stars unchanged until nutvtty of 
stock, n Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cover based on dividend on full capital, a 
Redemption yield. I Flat yield, a Assumed divide nd and yi eld h 
Assumed dividend and yield after mrip Issue. 1 Payment from 
capital sources, k Kenya- m Interim higher than previous total, a 
Rights Issue pending q Earnings based on prellmlnare Qgtir«. * 
Dividend and yield exclude a rprelal mwment. t Indicated 
dhridend: cover relates to previous dividend, p/E ratio base d on 
latest annual earnings, n Forecast, or estimated unrealised 
dividend rate, cover based on previous jearis earning, v Sterieet 
to local lax. x Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, a Dividend and yield Include a 
special payment: Cover does not apply .to special pay nwnL A N et 
dividend and yield. B Pre f erence I dividend passed m defer red. C 
Canadian. E Minimum tends- price. F Dlvjdnd and ylrid b ased 
on prospectus or other official estimates for 1988-69. G Assumed 
dividend and yWd after penc»r«g wlp «te/drrigbta tooe. H 
Dividend and yield based on prospectus or other official estimates 
tar 1989. K Dividend and yWd breed op prwpeetja orMher 
offklaJ estimates tar 1990. L Estimated annualised .dividend, 
cover and P/E based on latest annual earnings. M Divide nd a nd 
ybrid based on prospectus or other official estimates for 19B8. N 
Dividend and yield based on prospectus or Other official estimates 
tar 1989-90. P Figures based on 1 pnapecus w ottor official 
estimates for 1987. 0 Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: te ex dlridwid; c ex scrip fssae; w ex rights; n ex 
all; te a capital distribution. 


REGIONAL & IRISH STOCKS 

The following Jsj selection of Reglwial and Irish sucks, the 


- being quota! In Irish currency. 


Craig & RoseO.. 
FJjiJjnrPfcg.5p. 
Hoi tCJmi 2Sp. 


U JeI 


hush 


Carrol CP J.I.. yj 

Hull (R.&H.) 

Hel ton HMgs.. — y| 

IRG 

United Dreg 



TRADITIONAL OPTIONS 

3-manth call rate 


Industrials 


Allled-Lyo®. 

Amstrad. — - — 

AstecfBSRl 

BAT 

SOCGrp. 

BTR 


Baretafs. — 
B toe Circle.-.. 


Boots.. 

Bovrxtos. 


Brit Aerospace. 

British Steel 

Brit. Telecom 

CadtuyL._ — 

Darter Cons. 

Comm Ifetan — -.... 
Cnmaulds.. 


4 Jb 


Euotaiael., 

FKI 

FNFC— 


GmACridCBL 

GEC. 

Glaxo. - — 

Grand Met 

Guard ton- 

GKN 


HM 


HawfctrSMd- 

1 adtjriifcf. 

legal <■ Gen 

lex Service. — . 

UojdsBank — - 

Lucas Inds. 

Maria & Samar.-.- 
uidtand 

Nat West 8*. — 

PAD Did 

MlyPeck 


P 

48 

7 

6 

62 

48 

37 
34 

Z1 

24 

40 
47 
13 
a 

38 
42 

41 

29 

55 

7 

29 

93 

18 

68 

53 

28 

33 
20 
53 
99 

27 

34 

28 

25 
13 
19 
24 

30 
52 

39 


Ratal Elect. — ... 

RHM. 

Ranh OrgOnL ...— . 

Bred Into! 

STC. 

Sews. — 

5oiKI. BeechamA- 

TSB-ZZI’ZL’JL” 

Test* 

Ikon EMI 

Trust Homes...— — . — 

TAN 

Unilever — — 

Vteters. - - 

WeUcume. 


Property 

Brit Land. 

Control Secs 

Land Securities 

MEPC. 

Moouielgl) 


Oils 


AvInPttlm., 


BrttPetrolexnti..., 

Bunndt 011— 

ConnvPetHn. 

Gaelic Res 

Premier.. 


Shell 

TuskarRes..— 

Ultramar 


19 

38 

70 

38 

n 

9 

48 

39 
11 
» 
62 
24 
11 
SB 
19 
57 


32 

4 

43 

45 

13 


5 

28 

55 

18 

3to 

9 

40 

S A 


Mines 

LonrilO. 21 

RTZ. 58 


TUs sendee Is available to every Canaan dealt to an Stock 
Exchanges ttoaughont the Utetad Ungdomtar a fta of £1050 per 
anrewa for each swurity. 
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FT MANAGED FUNDS SERVICE 


Unit Trust Coda Booklet ring the FT Cityline help desk on 071-S2S-2128 


TV tartar Growth 31a 
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TBUfial Tk> 0._ b 
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TKMpd Equity 4 
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iSSfiSU 
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W *7 2937 
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>43 26*6 


!-Ml 


KfHraffl! 
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Trades Union Unit Tat kU 

kla row*. AwecMWftud, 

nniT 

Triton Fd Hngn. LM- (lBOfl)H 1 

Bojal Ufe the. Coktaster C01 1BA 02067*4000 
Trtua Genoa) — SkUTO 0 1717 lriVfit S ■itiTS? 

[tji mMI Urt l Tst Man LU C 260 IUF 

afloditebBi?. Letting CtAH teng^H 

IMMHHS 8 ? «T87 4334 -o JM 

*> «i «1L » •«» *«n 

W48 94.48 1W46 4.01 1 

37 44 J7 44 39 70 -07B 13® 
42 76 42.7b 43J3 -0.90 1308 

78 16 78 16 KLBb440 1O4 

79 45 79.45 7S3I 

91 4b 91.46 96% *L« mm 
n 74 71 74 7t,.« HU1 
74 68 74.88 79 jg -051 
7630 76 TO BlXlRoE 

UK Unit Trust Managers Ltd (4905JF 

WortNxg Hold. Horsham 0HL2 2SL 040340033 

MUUEmu ..SlnJUWa 60.49 69 6 tUi*»K)ji 
r«MK*>4wfnb _S6<6334 6427 »J7hUt&50 

UTAH Ltd O30MF 

I 


Ef==» 

tncvd — m „ 

American- 

■hen _ 

European , 

s* 

InunwKjnU — iSio 2253 

Acama Life Assurance LU 
Ttatlasaj. Estam. SbtwTWZ 94T 

ss^“~-3Sh ms* 

2042 214.4 

1733 182.6 

131.4 1*L4 


BtackHane 

H.|— * pa 

Swlfdo-si RCrtFlL 

IMlTtcttaiMjFd 

Kth>merft£nFri..- 

WBSfezz 

tom Growth n_.. 

Jriraa Growth Fd , 

UKSrowuiFd. 

CWtofart&FO 

Uth Araer S-C, ft Deny.. 

Praprit»*d_ 

naiMnnfL... 

Cass Fd 

iFd 


Bt. 


RL KS*-* 2S 


JL 


Ufeto -L- 

■■fiwijVL 

[40 522.53 

[66 16230 

3??22 

w mm 

33 HIP 

■■.76 163,96 
UQ5 2 1 110.76 
■117 16414 
(07 136.42 
[27 215 03 
.95 23256 
549.01 H 


Colonial Mahal 

lnroxLfc*to- 

MaLMlna 



RmSW CiH— 

fiSBBr*-— 


AHUM Till*.. _56 

firlW»Uoa i 

AtOdAUMIA S 

Csptui Datadv ._. 5 


CHSai 

AccanUida 5 

SmalltrWs 5| 

tonlM 5 

Tiger Accnrn H. -.5** 


SKI SSte^: 

BBScrrr 

Nth American. 

Fhatdl nu m w 

tW e»U iSMStts._._ 

PmW» ffSrowGu ™~ 

Pm UR EuilDr. 

Pen UK 50411 Cte 

mlnio 

FarEoan 


kluagad Cm. .144722 

B CTT^rimzt 

ItattyPrironra Ponds 

KSwd. 1163? lM 

hMM. -JI2D34 126J 

CnabiiKd Inwitme Co of America 
15 w^. wo Tmna 

SmjrICn2F»- , ,061-54.7733 

MwitrurtiffTr hn ^ 138.6 -02 

ESJ3F«d«S:.qi4j.4 usi -0.9 - 

MMVdlMF«IM.-)lU7 175 4) -12 - 

W mtfO Pm F* 141.9 202.01 H_3 

CuHHKlal Unioo Grom 


GT wt 

ST nn UK&C.2 FmL.. 
6T PlnWrUankFnd.. 
CTPMonBadFad.-. 

CTPoiHMaVUFd 

ST Pw Fir Ejal Fd. _ 

tTFw, H.AJ..W 

CT Ps UK &G.E Fd.. 
CTPMWofWaaMrrd.. 


3788 3988 

327.5 3448 

2543 2732 

<362 4542 

4743 4443 

2453 2583 


517 3 


5448 

404.4 


+ *r WM 


-13J 

t! 

-3.1 
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Offr tar Titu 
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eneral Accident IMai Life AhhU 
2 RouBirrSlrtri. Yart Y01 1HR , 0904^8482 

'1573 165.7 ' 
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(taural feat*. Fd — 

FarEMFmd 

SmsIlvCm . . 

So®. Sits Fan) . . 
Hanoi Cna- f ad- 

J«>M 

Sletal BcedFMd 

us Small* cot. 

MhUhta 


London Life- 

imsucifuu 

Inumauamiuu 


tmf 

Pen Ht6Amcrtc*K_ 

Pm MUQ IftlffTM 
INdiMmUWSUS- 


1268 1334 

1438 1513 

1203 mo 

223.9 235.7 

162.7 171J 

240 7 3068 

219.4 3L4 

15L1 1590 

S.S 

[153.9 ifcL9 

156-1 




113960 146.951 
Britannia Ufe Ud 
198 Wen Stoma. Umw>S 22FA. 
taBUMMFdCnZT^TO 37JO 

Cam Orbasit Acorn — 135.46 36.401 1 - 

CO. banm Ltd 
74 saapfemk Batfi finen. W128S0 


AEtna Ufa Inmance Co Ltd 

2-12 PtnUMltteftL London Ml 9XD 
LH^ItaMh^lWU 

Baar 


0600 010575 


13.79 1432 

1387 M8J 
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AnsmlM 56 

URbaaU 51a 
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WSS-:ii 

rlHInU SV 
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1*0 021 


FrtanttMCw 541213.9 2119 Z3L7 

FrianHwIac..— 3>t ll6B.4 168.4 185.2. _ 
United Charities Unit Trusts a DOOM 

HSiefffMRff Sn-i-ao^ej? 

Wsrtlley Unit Tst Mngts Ltd U5091H 
Wl&ntrti 31. 8145 8L45rnB7 U 

*W* SV 125 7 125.7 134 4 

JJPVGaoaaUI 56 214.9 214.9 229 8 

140 4 140 4 ISO } 

5457 54 57 SOJb 
170 9 170.9* W 7 
BO. 13 RO 13 8570 
37 49 37 49 40 09 

19.99 1999 2137 

4140 41 40ol 4437 [-03? 
3280 52.80 350efftS. 
WmrfQ Unit Tst Mu g u i t Ud QOOtUF 
UOdriMUSO. ElMnt 031 

AumMauM Gold — bflOJB 1038 110JF 

Pacific BiMn b 30.10 3010 32 02 

Can Balnea GWU+..6 4J.97 43.97 46.77 

blobalBaada 4 |SW1 09579 0.9978 

PMnrSbrr.. 6 1 25 11 25 U 2671 

Wesun Asset Mauvsneot O330)F 
374 Jtnrr 5t. WMcMcr Hans 5023 BUT 0962 842727 
Wtaoam UR twin . 4%TU4 1 117.9 122.aTlLoBi.76 

WtaitUngdale Unit Tst M«mt Lid 
2Heat7Ua>6 London EX2VB8T 071-60*3132 

OaliwMcfF. ..26IU38 6288 6434M15U-60 
Short 0tdUH«F. 16|B3J5 H335 84.49MU[l3S 
l)3C0MB0M«F-UlU<C5 3925 .bOOlMMOOD 
WUttra Financial Services Ltd (09051F 

Windsor Trast Mnars Ltd CL200)F 


5J W JBl 

10.44 1ZJ %.99| 
U84 ^47 


Cih-Cdgid 

DtOBft. 
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Empan 

£2KUt- 

Fir EWan 

UKEonftf — 

Ftagll ulau » 

61 It Edged (896 ,. 

1902 Saks 

UKEnuItT — 
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FarEadmi.. 

rncdJttBBl 118536 195. 
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QBH Dco naft. 

° SS?OtjSrt^itJ^ 

n Ma nillf .... 


'Mm 

231.19 

14367 151 74 
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42053 42034 

-0.99 

-3X3 
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20758 207.34} *0.74 

1245.42 245.431 -023* 

|Mtara8tMrt 

aptunt 

1727 l&lfl 

+0.10 

*0.08 

-0.07 

-041 

MUM 


14.20 2Q22 

U3 135I 1 “ 

14.47 

tttaa==: 

Oeomlt-— 


12.64 1351 

952 10 & 

U 67 1209 

13-26 15.46 

-om 

-001 

-030 

+0 05 
*0.(0 

Fir Eastern-- 

Fbndhrterest... 

Gilt Edgnd (84t- J 

12.09 12.73 

1801 1054 


SHOww. London, 
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European 5 

Far Laucra 5, 

CmthtK S| 

OmrtMIU Si 

incnaMtac 5 1 
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Proo t u i Sfuar. 5 

SauUvCn'S 3 

IHiAfflciic«i 51 
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JWC2065D 07 -4038331 
5065 50 85 54.20 iSfflipTw 
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77 43 7307 8305-079637 
7435 7435 79.46 <013034 
7b 04 KM 3105 .Ib2b34 
7538 7538 8037 riUM.79 


77.09 77 09 *7 18 <216 < . 

4183 4103 43 74 <030 4 2* 

S 62 37 J9 39.77 <020 242 
27 6387 67.66 -018 1.14 
147 62 47 62 50.93 -OJB 1.46 
U856 10636 17706W-710J9 
W7I9W SeUgaw » Fond Mn «n Ud HT00IF 
11 BlomntM Si. London EC2M 74V 071-9880592 

MICrsMh — 3hl3J7 113J74US u! IITSIjO 

UKCamtk 5U0494 104 994110.47] B34 

UK Income - 5000 08 100 06*105331 BOO 

Wrchb drcimgaarTiindtr 

The Yorkshire Unit Tst Mngn Ltd (110OJF 
WoaXhaanc Pi. Fma* Bdgc. HmUtitlMd 04B46Q22M 
*4r4Uurennnl-367Sb06 M IMaN608Spoiip.43 
TO»OT£rjl*IO — M,|U.99 60.99 6556MJ8R89 
TCIUKDCmMitl 56 1 5436 5456 58 17M>50i0 15 


OTHER UK UNIT TRUSTS 

Balllic Gifford & Co Ltd 

wi[ip auylb 19962 618 2 ( I 0.63 

Cent. Bd. of Fin. of Church of England* 

2 Fo*t Stmt. Lnanha E£ZV 5AQ .071-5881815 

Ixrunltlnll .. (534 30 538151 __T5J* 

FadlmSmlUrJl ll74 75 125391 ... 11137 

Dwnut Fwad.Sm Uaaaar MtarWl Tram FnadL 

Cbirincii/Charbharm (1 060 IF 
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Cnurr Inc Jam* 6 . . 1159 2 IfaShml +210| 330 
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CAFINVEST-Charitlea Aid Foundation 
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Balaaacad &<*aOi . —T53 BS 55 47 -...14 00 

ucnm* . 141 6J 506S I I 8JX> 
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Par 1582 Sails 
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ssaarfifer. 
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99.44 10 
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4044 9 

7909 8 


Co Ud 
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UffClanda 
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Eonhr Fd And] - 
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Inti red M Fd AouL. 

Find Ian Acetal 

ChdHnnarFd AaxtxL- 
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U^SttrC? i' S teSj 
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email Matin... 
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Robert Fleming Asset ttngmt Ltd 

Antu-ro Jnnell |E445« «E«T 
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JJp Eirnn Jimr 12 IE542.1 
Faalt U«R JUOOI 
Ccrtf EaMEumlaia U.l UOB. 
lutMtimgllml - 
MPHOKLiaJinl.. 
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Foreign & Coionlai Pens Mngt Ltd 
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Fnadi 
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FmdlBt. Dm. Ace 

Fa EnR Ate. 
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Cmiui Mario .... 
Gr-o In :o 

l«p fiaicMA lb 


19517 2046 3 
1243 1309 

1525 139 <, 
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1735 182.7 


071-638W 


. . 315.9 

FtndPMBBL 41934 

2B60 

UU 


- Special Sts. 


*0.7 

•OJ 

401 

nOJ 


SSSfc 

Omotitr 


1335 

20*5 

301.9 

167.1 


339.9 3585 

295J 3115 

203.9 214.7 


•15 

^ji 

-1J 

—15 

-2-5, 

-L2 


^.4 

-0,2 

-l.l 

-1^ 

-a.9 


450 

1050 


tada Firod Wt 

Da. Acorn J 



Prices far Swtei 2 Pensi ons. 

F» caher prices Tel. 0737 370370 
Liberty Life Araw r a nc e Co LU 


140.2 147.6 

1604 1775 

251.0 264 3 

3805 400.4 

U9.2 862.4 

12*1.1 13065 
20B5 2193 


5445 

1241 

1605 


3025 3] ... 

585.9 61*01 


1995 mi 
275J 289.6 


2345 267.7 

100J 105.4 

110.9 116.8 


•01 

*0.1 

*85 

+12.7 

-15 

-8.1. 

-3.4 

-34 

♦15 

•25 

•05 

*OJ 

-23 

-3.1 

*25) 

*3.9 

-U 

-L2 


TtwrtIUkUk 

Ml Baring Fd 

MIBardmencnGwiR,. 

Ml Bar Am Sol Hr Cai 
Ml Bar Jnwu Growth 
Ml Bar Jpn SwnrHe— 

MIBxrExsurn 

HIBwKbtaft.- 
MIBarUKSmurCas- 
MlBarEuatr Imxne — 
MIBnrEunwGwth - 
Ml BarCmwnUblcs.... ‘ 

HI FU American 

MIFM Japan 

Ml FM European 

MIFMUK 

Ml Fid Padfic 

Ml Fidelity Fend.. — 
Ml Fid tall income. — 
MIFM tot SP6: Sits.--, 
!■ I ram Aron tax Cm F«— | 
Ml From Capital.. 

■UFnraaoratftGn 

Ml From InU Growth— 
Ml From Jraun A Gra-.., 
Ml Frans Recorory. — J 
Ml From Coor ft Gill— | 
Ml Fran Enrepnait . 

Ml From Anar mta... 
Ml FramFbxinciai — 

Ml Fram Extra Inc. 

Ml Fram Srallr Cos. 

Ml Gar Aacrkan 

atlGar Etnopean.. . - 
Ml Gar British Gwu- 

MiGarGieuai — 

Ml Gar Special 5i Is..... 
Ml Car Smaller Co's-.. 
MIGor AidUaiai 

Ml Gar GgM Spare — 
Ml Gat Int 5ri OpM .... 
MIGarUKft IniRec... 
Ml Gar Euro Sel Oped. 
MIGarAtaEiNiGwlE— 
Ml Gar Frye Inrnnd- - 
Ml Gar Exua locum-. 
Ml Gar Piri Share 


Station M. New Brno, 
SdSltL 


MasngnL 

Eqatb. — _ 

BlueChlp 

Special Sti. 

UtentaUapal 

Entbobb Find 


z SBSSt==i 


; pSSnaid ZO 


1202-7 2LM 

hripran Peokn Fori -J 2775 29251 -05 

CapdAi hob prim uilbhit ta mroi 

Hill Sasad Life hasm. LU 

NLATairar.MdiBaAdcALCrerdM _ . Oai^US 


4020 4252 

3454 36.15 

29.73 3150 

4454 4721 

:i:: 34*0 

4650 48.95' 

1424 1500 

2423 2551 


24.41 25 70 

14 J2 14 B7 

2428 


081-4408210 


- Snooty Fxhd. 1 3567 379.6 


Britita Find — - 

IMAsMUcaal Food 

Dollar Fim 

Capital Fwta | 

hxuuK Fja) . — 

Propcry Snmnt A 

(total) Units.. 

Flnmtiil Find., —w 
Mwgtd Stales a. — 
■* round Site C- 

I lleits.—. — 




*35 

-4J 

-12 


WoMfStrtBA. 

MonerU.li-. 

Enniii Rid 

Fiico tau Fmtri. 


3575 378.7 

351.9 372 4 

250.6 2694 

3303 3*9 6 


6765 710.7 

3336 3531 


3682 4105 

2482 262.7 

667 D 7232 
47D5 
2302 
2970 
4605 


5 

«&? 

2272 2424 


*25 

+31 

-2.7 

-2.7 

+1.7 

♦15 


*2i 

*02 

•OJ 

*0.4 

42.9 


Iwtaa bderatty & GbL Ibs. Co Ltd 

l&20Hif Fortran. fetdlBt S33SU 

Mootr Moral Ja»l_.J 164.9 177 J .T - 

MHFtraiSeJaadb — J137J 14751 I - 

London Life 


- 100To*idSI.Br*MBSl6EA 


0272-279179 


DapouL. 

Utacd- 


IxderStoci. — 

tetonrolanaJ.., 

EwnrlA).- - 

FludlMtairaUI.... 
Pnjperty lA). 

DrorotilCA) 

Mixed (A). 



6465 
246J 
3725 
220 5 

426.9 
1505 
2095 

151.0 

109.9 
ltx50 
1505 
1415 


aai Gar hit Fined Int... 
Ml Gar Frorxkr Mkts- 
HICarCtawBOdUrSh — , 

II I Gar Gkh Inc* Gil 

MIGarlaconn. 

Ml Gar Hong Roeg. 

MIGarJadM _ 

Ml Gar Pacific Gwih 
MIHraStacShuailaBU 

MIHnncnery- 

MIUeiFtaXTOdal 

Ml Hen IK ft Growth.. . 
HI Hen Inc ft Assets. — 
Ml Hn nigh liman.. ^ 
Ml Hat Extra Incciac... 
Ml Hen Smllr Cm Dtn.. 

MI Hen Piet & Glli 

Ml Hen Rued leteretL. 

Ml Hen Global Ra 

Ml Hen Irttauptianpl.- 
H HraShM lKfttmal_ 
HiMroaraMxnta^ 
Ml H« Am SM6 Cox.. 
Hi Hen Am Rtcowiy.... 

HI Hen Japax_ 

WHenJauanSpaStti. 
Ml Hen Hang Rena — 
DhHtnPxifkScitrG*-. 
Ml Hat Enropean Tit... 
tauiEraraEaSiiiCta.. 
tR taEworm larara.— 

Ml Hm Aratranan , 

Ml Hn Best rt Bmbk_J 
HBraSMddrato^Jj 
Ml Hendmaq Fund. .. 

Ml HcAHK Growth 

Ml Hn UK tacane..— 

Ml Hen Aroerkat 

Ml Hen Far East— 

Ml Hen Earafram 


352.9 
6708 

391.4 

614.4 

379.4 
5525 

144.9 
1643 

f.S 

ISi 

164J 

1184 

ms* 

1278 

1080 

10LO 

153.9 
1063 
9U.8 

USB 

DU 

10b.0 

1A0.7 

145.0 

239.7 
1660 
17Z.Q 

155.9 

130.7 
1945 
1245 

157.1 
204b 
1395 

242.5 

m 

12a 3 

U3J 
970 
149 S, 
■xn n 
109 A 
1542 
1275 
1615 
79 6 
1065 
U2 3 
1DL3 

105.0 
89.8 
1042 
100 6 
1355 
10B.9 


69175 
*0.1 
*0 1 
-13 
-73 
-0.7 
-L5 
-02 
-OJ 
*0.1 
+02 
-OJ 
-00 
-0.4 
-1.9 
-1.4 
-U 
*03 
*07 
-1.9 
-3.4 


-03 
-06, 
-05 
-13 
-L2 
-1_1 
-0.7 
*03 
*0.4 
-15 
*8.2 
-O.S 
-1.7 
-23 
*05 
-20 
-0.6 
-0 2 
-0.7 
-05 
-o.« 
-05 
-1 1 
—32 
-0.7 

-07 
-0.7 
-0.1 
-OJ 
*0 1 
-06 
-12 
•LO 
-0.4 
+12 
*0.1 
-06 
-OJ 
-0.6 
-as 

-0.9 

•a? 

*0.6 

-02 

*06 

-05 

-1.1 

-04 

-01 

*0B 

*86 

•Oh 

-0.7 

-0.4 

-03 

-03 

nai 

-o.i 

*01 

-0.6 

-OJ 

-0.9 

Vs 

--tt 

-06 

■09 

-03 

■HI 

*04 

*04 

-O.J 

-04 

-0.7 

31 

-1.4 

-OJ 


BM 

Pite 


Offnr + dr JUM 
Fried - firao 


0397212246 
or MIC 
2 W* 
JBfiJ 
-0.4 «2 0 


Merchant Investors Assorancc Co Ltd - 
Contd. 

Ml Hra Prhne to Prop. . 

HI KMn Ban Elira ta... 

Ml Ktaa BexGGl Vlrtd— 

Ml Klnn BMHhpTKM- 
Afl anrUTtsenGmcrol... 

HI Klein BaiSnUlrte .. 

NmniBraUaiqwfilS 
Ml ri-M B** Eurrewaa . 
m ntu 8w Ewn ScruJ^ 

HIIClrroBroftnSalhQd 
•FIVinBnlniAnKncan 
Ml Kirin Bni Japan. .. 

UEhabiJqwsrSca 

Ml Klein BtnPacillc.. 

U KMs BnOul taam._, 

UUrinBra|mTBFiad.J 
III «1ea Brolrtl Srcawry . 

Ml KfeHEtn Haarr IlL— . 

M Vb<n EMtoH O DN 
Ml Mix Cm Tracker . 

Ml Mae Gran US Tracks' 

MIMorGimlmGlk , 

Ml Mor Gen, Am Gtii. 

HI Mar faN Ewn bn>U-. 

Ml MgrGron UK Ee Inc.. 

MltaVtaiOndetac 

Ml Per Far East Gib _. 

141 Pet tall Growth.. . 

Ml Perlncem 

Ml Per Entoqlng Co't_ 

Ml Per Amrrtun GUl. 

Ml Pta European GUI . 

Ml TSB American.. - 
Ml T5BUR Fend. 

Ml TSBFhrd 

Ml TSB Pacil ic . . . 


. . neWMFeu)..: 

Exempl Equity Fa io . 

Exempt GU Dtp Fd UJ 

Exenioi Flex Fd U) . . 

EtaUdMuilkMOU... 

ExmxXFl® liras £hSi)J 

Balanced ul 

Except loti ..... 

N & 6 Life aad M & 6 Penlonh 
Vicuna fioad. Chrtinsfad, GMl 1FB . 0245266266 

Amer Bond lActl. .|Z79 0 ‘ 

‘ _ ’ 244.6 

129.7 
LSOi 
940 
2006 
2 77jO 


843 

Akb 

949 

-02 

108 7 
JIBS 

-06 



112.1 

Vb 




-0.4 

132.2 


1282 

140.4 

Vo 



115.0 

-07 

U41 



-00 


-04 


-01 

114.1 

*0.7 

1255 


139.9 




169.9 


1144 

*0.7 



2347 

-14 





1795 

-1.6 

141 1 



-09 

154.9 

-04 


+1 7 





184 3 

*0.4 




■aimrailoMl 

UKEoullr 

BTHMB Blue CUp 


Mm OApiicaMf aporoi 5% Mqne*. 
Mercury Life Acwranee Co LM 

071-2802800 

*0 21 

48.4 

52.2 
56.7 
445 

43.2 
522 
544 

495 
MO 
63 B 
51 2 
57 0 
57.0 


UKSraalkrCm. 

UK Income. - 

AmcriGM 

Japnee. 

PacHk Basin 

Enropean 

Fined Int ent!—.. — 

BfdgSocietx ft Dep 


49.7 
MO 
424 
41J 

44.7 
56 4 
47.1 
UJ 
607 
486 
64 i 
542 


-04 
*02 
*05, 
*0 3 
*0.1 
*04 
-O 5 
-08 
-Ob 
-07 
40.2 



- Midland Ufe Limited 

- Norwich Hit Cofluneickri W, SouUMaipton07G3 229929 

- Adacnurcut Fd ‘ ‘ 

- Balanctd Fd. 

- Dcferen+Fd 

- Scenic Fd . 

06 UK Equity Fd.. 

- taitatuunui Fd 

- Man Matket Fd 

- Fried IrnensxFd 

- NEL Britannia Asset; Co Ltd 

- Mitten CoorL Dorking, Sanw 

- Capful Growth [134 7 

- Managed Wscorae 

- CapGwlh Ser 0 

Unod Income Sra 8. — 

- NBA UT Portfolio 

- Hnlnditt 

- Managed Bldg Sk 

- HIM UTUMgdEanoi-J 

- BraknMnd American^ 

- Fidelity Mod Em -... 

- CaitmoruMgdU.K..... 

- MaUBonsMgdCMBl—. 

- Hew Em Poulaws 

- Mgd Gill Edgnd Fd. 

- Mgd Bldg SecFd 

- UgdCurrancyFd 

- Damn Fd 

- MlMBril MM P'loHd — 

- Barings Mgd ri folio-. , 

- Fiaeutr M*r r mio. . J 

- GT Mgd P'idIIs 

- Cjitmore Mgd pfolla... 

- HmdmanMgePfnito- 

- MaUnsens Mgd p-hdln 
Perotual Mgd Pfaha.. 



113.4 

126.4 
127 5 

St 

Ulh 
123 J) 
111.7 

lSi 

Si 

U4 4 
1222 
99.9 


MIM Bril 

Deposit. 11280 

Gin. 116.0 

Prayer^. J 101.7 

Linda UatsPrMgd.....[l23 6 

M— trtraPeMiwd [109.6 

PAM Global Growth... [1096 
Unfeenai Plan Bend . luD.7 
NEL Pcnrtoos LU 
M^fntaCttstf^ Porting, 5nrrey 

HIM Brit Mngd PrioUoJlIQ 8 

Do Accani - . 

taqal Tit Mgd Priouo..... 

Do. Acnxn.. _ 

tana Magd PTW/x_ 

Do teexm .. 

Perptural Mngd PTalia- 1 
Do Acaan...— . ‘ 

Gartmore Mngd Fosd. 

Dn. Aeon - 

HHIbllEtaqdUofl — , 

Do. Accani 

CasJiFnnd- 
DoTi 


1134 
126.4 
1275 
130.2 
132.7 
114 6 
123 0, 
111 7 
1243 
1441 
130 7 
1335 
U49 
1222 
99.9 


*0 2 
*0 1 
*0-1 
♦1 b 
-0 1 
-0.6 
■06, 
-0.7 
-00 
-0.0 
-04 
-04 
-12 
-04 
-08 


123.6 
1454 
1046 
UD. 7 
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134.4 
82.7 
104 J) 


- MIM BrtiGrt Eastern. 1 

- Da Acorn Jl 

- Idor Giro Wrid Track.. 4 

- Do Acaxn.... _ . 


I NM Ufe . 


Antualian— 

CCM Vangnaid Mngd- 
Consd me 

DroaSlL 

Equity 

farKswra bmriblZ. 
F utd bHraraL 
Income Botjoi — 

Inn Din — 

Inumailonal.. 4 

Japan Smllr Go's. 

Managed 

SaSw xiiu Prawney" 

SfagpsxM* ftKaiimax 
Smaller Conpadlet. — 

Special Sits 

Toeyo „ — .. 

Untetnal Managid. — 

UK Emily-. , 

US Smllr Cos 

Pera A ES Mng d 

Pent Arm i ir in. 

Pent Australian... ._..[ 
Pent CCM Vangnaid-.. 

Pow Cngsdence. , 

Pent Depot! I — 

Pens Equity 

PoaEixtipBia ... 

Poet Far Cast GwUU-. 
Pent Fixed In 


1065 
689 2 
310.7 


Pens Proeerty. 

Peafievdenl Prtm.. 
ftxs ffPwe ft Mauy-- 
Pew Smaller Cea 

Pens Spec Silt .... 

PUTS Tokyo 

Pros Unhcespl Mngd— 

Pens UK Eqalty. 

Pero US Smllr Cos 


,105.7 
8005 
,15012 1580 ? 
410* 43Z2 


1 110.7 U65 

3052 3212 

183.7 1933 

1 6.4 146.2 

6914 7304 

1210 1282 
254.0 2673 

135.7 1 42.H 

Prlas: Ufe Stales 4 Act; Ptnticn Series C Acc Jun 12 

NAP Ufe Assuuce LU 

6-7 Bedfonl Row. London. WC1B4UJ 071-4302348 

Ufe Managed Fd. 144 9 1052 *021 - 

Penslna Managed Fd-. [90S 

Lifr Deposit Fi J97.9 

taratad Deposit Fd. -J940 
Nattnml FiBancIri Ml ^ 

726aithouse Rd, Aytebory, HP193XJ 

LIN Foods , , 
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Managed Growth J1J4.5 146.9J -1 «J - 

Managed0pra>rtwiHy..(144.4 15Z0I HJ - 

NFHC T wgrt FlrandU. J 10L2 1 Ob-6 1 -0.4 1 - 

-0.4[ - 

-1J - 

-25 - 

*50 1 - 


104 0 *03 - 

103.0 | - 

104 jl *0.1 1 - 

CDrp PLC 
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Managed Growth 1146.4 1542 
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The Prldiy^ Prioiy Pk. tyWilqjSGS^DW, 0462^22422 

Ml 

3032 

362.6 
4152 
144 g 
175.4 
1497 

147.6 


Ma»jed fand 

MhajTOwiraB Fata J 


PcatUKEqnlb - 

Pens Ororsnat Equity-. 

PensPrapenx... 

Pent Filed taunst_._. 

Pent Intaa Unhed 

Pern Deposit - 

Hamster &PJU>. 


2020 
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3817 
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1573 
184 7 
1576 
2880 


iik cmui* 

OetavBcEqnUy 

Fixed Ini eresL 

hTOrojSnktd. 


US 6 1675 

148 7 156.6 

119 9 126J 

124 0 131.4 

1364 143.3 

1371 144 4 

1519 I6LO1 
134 4 1465 

National PrevUcrat Ircttfutioa 
48 Graced erdi SL Loajon EC3P3HH 

llanarad. 

UK EqintY 

OetneaiEq. 

Americas 


Deposit. 

Manmd. J 

With Profit*. 


- Far Ease. 


Property -4 

Fired Ira n 

indexed 8IIL 


3473 
*458 
358.9 
275 2 
3006 


2125 
214 0 
1415 
1*4.9 


Deposit _ 

Peralon M Urarara UgHd 

Managed. 

UK Equity...- 

Dramas Eq 


Propsty 

Fixed fit 

(nursed Gill 

Deposit. . - 

WP9 Patriot Manngnra— . _ 

Managed Fund -.7... 11095.1 1114.7! 

Pr/aes Joarl NartdejHngJnfi’2 


365A 
4643 
3778 
294.7 
400.7| 
Z23.7 
230. b 
144.0 
1736 

448.9 


473 9 

5543 

3075 *185. 


366.6 

629J 

2642 

2652 

1555 

2235 

LU 


—5.4 
6o2-5 
279 2 
274 2 
163.7 
2365 
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*0 7 
♦34 
-2 J 
-22 
-40 
•0.1 
•ID 
+0.4 
•04 

•a.B 1 


-.1 - 


~ Norwich Union Ant Management LU 


PO Boi 124. Norm til NR1 LIS 
MDAMFondt 

- - 675 


sSlC»rtlSdFraiLll| 

Eqalty Field 

IntrsTtOlDMl Find-.-. 

Enropean Furi. 

NeetB American Fad.. 

Patifk Fund 

Property Fxnd 

Find Intern Fieri 

hriex llroed Sec Finri.. 

Oeoasil Fond 

NUAU Retirement PUx} 

Murad Fieri — 

UK Ordinary Share Fd.. 
lelensUwra) Ford — 
Propraty Fund..— ... - 
Fixed Interest Fend .... 
Mb LUroSsFrari— 
Deposit Fend— 

HUAM IMF) 

MixagedFuod _.... 

EquHyFnrd — 

Htautiraul Food 

Property Fend... ...... 

Fixed intnest Fund .. 
6dex Unrad Sac Fnri — 
Deposit Fuad 


7L0 

704 

75.4 
66.0 
700 
tfi.l 
71 2 
905, 
33.21 

61.4 
66.6 

77.1 

87.4 

70.2 
84.7 

62.4 
644 

76.2 


4509 10010, 
1962.4 2063.7 
L63J 174 0 
5435 5722 

57B 7 348 7 

54 J 625 

2592 2735 


666 

71.7 

62.7 
74.1 
61.4 
67.6 
86 0 
50b 
SB 5 
632 

733 

83.0 

667 


*02 

*02 

*06 

-0.4 

-05 

-G.2 

-OS 

+D4 

*05 


*0-2, 

*0.6 

-02 


*s?i 

-L4 
*02 
*9 1 
*05 
*04 


2 Norwich liniftd Life lisa ram Sac. 


Sumy Sired. Morakb NBL 3RG 
UnHhidUfr 


WHk Profits Fd 

Managed Fd 


_ UK On) Starr Fd [95.63 10056 


Meraaticxtil Fd— - 

European Fd — 

north American Fd™,. 

Pacific Fd 

Property Fd 

FUrf let Fd. 


Inti Bond Fd 

DconhFd-^. 

Uenfixtd Peralnra 

With Profits Fd 

Managed Fd 

UK Eqalty Fd. 


10101 10747 
9301 48.73 


mwiutianal Fd 

European Fd. 

Merui Amncxn Fd .. 

Pacific Fd 

Property Fd .. 

Fined ini Fd. 

let) Band Fd. 

Bldg Sac Dtp Fd 


92.93 9702 

105.91 1U 49 
9406 9901 

0509 90.41 

9870 103 69 

9150 46JI 
90 53 9b JO 

10250 107.66 

132.75 13973 
147.79 155.56, 


15SJ9 16b 73 
17068 17957 
15752 16581 

S 47 14363 
.47 16312 
105.00 LID 53 
U9.39 12557 
12646 143.11 _ 
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*003 
*0.23 
*002 
-0.75 
-0 72 
-029, 
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-054, 
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•051 
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-057 
-122 
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FT MANAGED FUNDS SERVICE 


* Ciirmt Unit Trust Prices are available on FT Cityline. Td frM 

Unit Trust Code Booklet ring the FT Cityline help desk on 07i-B2SjMa 


Hd 

PMC 


56 + " £2 


Monrtdi llnlsa LHe I nset ana See.-Cnrtd. 


Htud Find.... 

pronory Star Food. . 
Mmtiaul Food. . . 

Property Fwvt 

FI»MIW«waFBBd..„. 

MfHJatad5reF»M_ 

Deposit Fund .... 

KMdUWBMcgpU.. 


4M.9 

VMA 

171.7 

2258 


628 7 
180.7 
2763 
309.9 

180.7 

237.7 


“PricNdiaiJaaeS 


+13 
+26 
+03 
+03 
+0 2 , 
+ia 
+0.4 


Price 

Prudential tenna Co 
Wojta™ 8*5. Lmdsn EC1H 2NR 


+ ' SS 


071-4059222 

.1 


Sottish EqnHsUc Uie Ante. 


WWl Profit* Fund...... 90,93 10434 +0.04 

Ml Emu ty Fund 99.00 100 00 -0 79 

taUBsnfW 97.22 10234 -039 


- MmgeilJaKft 1250.1 260AI 

- Pndential Halbom Life Ltd 

- 30014 BnllBBtMSLLandM W1X 11B 071-4393134 European. 

- M69nfcrtoIUfiV**ta__ , <fto , ■»+*«- — 

+103 

+LO 


Pearl Afloira (Unit Fends) Uri 
Home Wont Pytrebarou* PE3 6SA 
Prop DtsLlCMss) . . -J170-5 1795 


Prop Acc iGnnri 

Equity (Coon) — 

MuugMiCnnu 

Prop.ta.UUti 

Equity INrO . , 

Managed (Nit) 

Inunurai uml 

CiUiFrilnlerotU... 


Mm Fred-...- _ .. 

Pearl A mru a c tHtatt-, 

nt Man Scries U 1 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


ERM speculation boosts pound 


STERLING CAME under the 
spotlight following a report in 
the Financial Times about pos- 
sible UK entry into the Euro- 
pean Monetary System’s 
exchange rate mechanism dur- 
ing the autumn. The pound 
opened at DM2.8700,. and 
gained 3 pfennigs to close 
around the day's peak at 
DM2.8825, despite dampening 
comments on the subject from 
Downing Street 

The UK Prime Minister's 
office described the report as 
"pure speculation", while Mr 
John Major, Chancellor of the 
Exchequer, declined to com- 
ment on the FT article, but 
told the West German Cham- 
ber of Industry and Commerce 
that not all the conditions for 
Britain’s entry into the ERM 
have yet been met. He added “I 
think no one has any doubt 
now that the Government is 
committed to joining the ERM 
and we have set out the condi- 
tions under which that will be 
possible. A good deal of prog- 
ress has been made on a num- 
ber of these conditions, but 
they have not yet all been 
met." 

A spokesman for the Prime 
Minister also concentrated on 
the conditions set out for ERM 
entry at last year’s Madrid 
summit. These centre on a 
marked reduction in UK infla- 
tion and the liberalisation of 
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MONEY MARKETS 


financial markets within the 
European Community. 

Sterling rose sharply, but the 
mood of euphoria was edged 
with caution, as City econo- 
mists questioned the motives 
behind a spate of rumours and 
counter-rumours about the 
timing of the pound's full 
membership of the EMS. 

Mr Nick Parsons, economist 
at Union Discount, said he was 
suspicious that some officially 
inspired speculation about 
early ERM entry could be a 
smokescreen behind which 
another poor set of economic 
data can be released without 
prompting too serious thoughts 
about the need for a further 
rise in bank base rates. He 
added that if UK economic sta- 
tistics are to offer evidence 
that the economy is slowing 
and that inflationary pressure 
is abating, there is no need for 
the Treasury to encourage 
speculation. 

It was also noted that the 
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ERM article appeared at the 
same time that Mr Karl Otto 
P6hl. president of the West 
German Bundesbank, called 
for a two-speed system moving 
towards European monetary 
union. He suggested that Ger- 
many, Prance and the Benelux 
countries will lead, and other 
countries such as the UK will 
follow. 

At the London close the 
pound had gained 1.70 cents to 
$1.7030. It had also advanced to 
FFr9.6975 from FFr9.5975; to 
SFr2.445Q from SFr2.4275; and 
to Y263.00 from Y260.5G. Ster- 
ling’s index rose Oil to 90.3. 

Other currencies, including 
the dollar, were overshadowed 
by the performance of the 
pound. The dollar showed little 
movement rising to DM1.6920 
from DM1.6915 and to FFr5.6950 
from FFr5.6925. It was 
unchanged at Y154-45. and fell 
to SFrl.4360 from SFr 1.4400. 
The dollar's index declined to 
67.8 from 67.9. 
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8938 

Dec 

8937 

89.70 

89.70 

8937 

Mar 

8936 



8938 


Estimated mime 119 024) 

Pm lows open ML 3741 (3670) 


FT-SE 100 «DEX 
£25 pw Ml Up poM 



Close 

High 

trar 

Pin. 

Jun 

2398.0 

2410 0 

23880 

2370.0 

§2 

Dec 

2453.0 

2495.0 

2464.0 

2447.0 

2422.0 

2466.0 


Estivated wdnae 6036 (5972) 

Preotous day's open InL 27602 (26953) 


POUND-! ( FOREIGN EXCHANGE) 


Spot 1-mth. 3-oith. 6- nth. 12-Mh. 

1.7030 L6936 1-6766 1.6525 16139 


HM-STERLMG Si pw £ 


Close High Low Pm. 
1.7012 170ft LWO X6844 
1-6756 16770 1.6732 16580 
16512 L6560 1.6502 16336 


London rates lower 


FT LONDON INTERBANK FIXING 


0100 a m. Jtm 12) 3 months US Allan 


6 months US Dollars 


SPECULATION about fuU 
British entry into the Euro- 
pean Monetary System kept 
downward pressure on London 
interest rates yesterday. 
Three-month interbank fell to 
14S-14S per cent from 15&-14ia. 
and 12-month money declined 
to 14}!-14ti per cent from 14'/.- 
14%. Short sterling futures 
were fairly active on Liffe, 
opening very firm at 35.45 for 
September delivery, on expec- 
tations that the pound's mem- 
bership of the EMS exchange 
rate mechanism will result 


IIR clearing bask base lending rate 
15 per cent 
from October 5 


in lower UK interest rates. The 
contract touched 85.54, but the 
mood of euphoria tended to 
fade and it closed towards the 
lower end of the day's range, at 
85.45. against 85.32 previously. 

Day-to-day credit was in 
reasonably good supply on the 
money market. The Bank of 
England initially forecast a 
shortage of £3 00m, but revised 
this to £450m at noon, and to 
£400m in the afternoon. Total 
help of £357 m was provided. 

Before lunch the authorities 
bought £226m bank bills in 
band 2 at 14 3 4 per cent. In the 
afternoon another £131m bank 
bills were purchased in band 2 
at 14’.i per cent. 

Bills maturing in official 


hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £488m, 
with the unwinding of bill 
repurchase agreements 
absorbing £273m, and bank 
balances below target £25m. 
These outweighed Exchequer 
transactions adding £430m to 
liquidity and a fall in the note 
circulation of £70m_ 

In Brussels the Belgian 
National Bank cut the interest 
rate on three-month Treasury 
bills - the main instrument for 
guiding monetary policy - by 
0.10 per cent to 9.65 per cent. 
This was the second reduction 
this month and was seen as a 
move by Belgium to narrow 
the interest rate gap with West 
Germany and to tie the Belgian 
franc more closely to the 
D-Mark. Rates on one-month 
and two-month Treasury bills 
were also cut by 0.10 per cent 
to 9.65 per cent. 

In Frankfort call money was 
steady at 7.75 per cent as 
attention moved towards 
today's meeting of the 
Bundesbank council, to be 
attended by the East German 
Finance Minister; monetary 
union is expected to be the 
main subject of discussion. At 
this week's securities 
repurchase agreement tender 
the Bundesbank drained a net 
DM2.7bn, by accepting bids for 
DMlSbn of 29-day funds, 
compared with DM14.7bn 
leaving the banking 1 system as 
an earlier facility expired. 


n* fixing rats are Uw artihaMK mean raunM to (fee nutsi onMMteerth, tf tfcc bid and offered rats hr SUM) 
wow) lo Ikf martn (h* rrfwtx* banki al 11. DO am. »di wortln? day. TVe banks are HaMad WHUmobr 
Bank. Bank of Tokyo. Daudx Bank. Banana national do Parts vd Morgan Guvanty IrasL 


MONEY RATES 


NEW YORK 


(4pm) OnrmofflO — 

Twomonui . . 

Prim- rat* ..... to nwemontk.. 

Bfote loan rat* 4 V ShmomJ) 

Fca loads .. 8£ Onrjwr 

FiftfuMtanauntnUoa. . Twofcar.. . 


Frantfan. 

Paris 

Zurich 

ArntiprdaiO 

Tokyo 

Mila 


Treasury Bills and Bonds 

757 Three 

750 Fowiaar 

8.00 Fire fear 

8 0S Serenm 

BJO lO-tvar „ 

8 36 30-jw. 


8.41 

8.46 

843 

852 

8.48 

8.45 


Dmlght 

One 

Two 

Three 

Sh 

Lombard 

Mon lb 

Months 

Mo tubs 

Months 

Intertention 

7.75-7.80 

7.8M.OO 

800-615 

815430 

8.40-835 

800 


9%-9> 
86 -9 
838830 


w 

832-8.42 


930 

10.00 

4® 


AtSK 

9%J»B 

; 

■ 

lli-Ui 

11 - 11 % 

11-11% 

U-11% 

11-11% 

- 


LONDON MONEY RATES 

^ wrnl9hl I notice Month I Worths M 


Interbank Offer . 
Interbank Bid ... 


Sterling CDs - - 14J» 

Local Authority Den.... 14% 14£ 14V 

Local Authority B«tds. - - - 

Discount Mkl Dept. 14 A 14’ 141t 

Company Deposits - - 14 H 

Finance House Deposits - - 14!] 

Treasury Bills I Buy) - - 10 X 

Ban* Bills (Buy) - - log 

FTne Trade Bills (Buy) .. - — 15 2 

Dollar CDs - - 8.25 

SDR UflkCd Dtp. Drier . 6’, 

SDR Linked Dep. Bid... - - 0% 

ECU UMredDep. Offer. 10 

ECU Linked Dtp. Bid ... - - 9% 

Treasury Bills (sell); one-month 14£ per M«V three months , 


L4M 14 

14U 14 

14% 14 

14% 14 


Treasury Bills (sell); one-month 14£ per ««V three months MJ1 pee cent; Bank Bills (sell): 
one-month 14,1 per cent, three months 14% per cent; Treaswy Bills; Average under rate of 
discount 14.4428 o c ECGD Fixed Rale Sterling Eaoort Finance. Make up day May 31 .1990 . 
Agreed rates fbr period June 26.1990 to July 24 . 1990. Scheme 1: 15.91 p.c Schemes II & III: 
16.44 p.c. Reference rate for period May 1.1990 to May 31 , 1990. Scheme IV&V. 15.201 p.c. 
Local Authority and Finance Houses seven days' notice, others seven days' fixed. Finance Houses 
Base Rate 15 % from June 1 . 1990: Bank Deposit Rates for sums at seven days notice 4 per amt 
Certificates of Tar Deposit (Series 6); Deoosll £100.000 and over held under one month 11% per 
cent; one-three months L3 per cent: three-sis months 13 per cent; sit- nine months 13 per cent; 
nine-twelve months 13 per cent; Under £100.000 lib Per cent From Oct 9.1989 , Deposits 
withdrawn for dASh 5 per cenL 


Estimate! volume loul. Calls 40 Puts 0 
Previous day's open ba. Calls 6301 Puts 2673 


CHICAGO 

UJL TREASURY MUSK8T)S%~ 

go»,ioi sat of ino% 

dose High. 
Jw 9403 94* 

Sen 53-27 9402 

Dtc 43-18 93-23 

Uar 93-11 93-16 

Jun 9304 93-07 

Stg 92-30 934)1 

Dec 92-24 

Mar 92-19 92-22 

Jm 92-14 

Seg 92-09 


UA TEEASUEY ffiUO 
Sim poinb of 188% 


Estiauted votume UU. Calls 3216 Puts 4279 
Prerious day s open lot Calls 68399 Puts 99594 


JAPANESE YEN OaBJ 
Y125m $ per Y100 


Jus 

One 

9235 

High 

9227 

Lew 

9224 

Prev. 

9227 

Sep 

9233 

9235 

9253 

9233 

Dec 

9233 

9234 

9232 

9253 

Mar 

92.56 



9259 

Jun 

9241 

- 

- 

9243 


SWISS FkAMC OHU) 
SFr 125JM 5 par SFr 


Close High Lon Prey. 
0.6954 0 690 0.6940 0.6939 
0.6943 0 6972 0 6929 0 692b 
0.6939 06960 01)920 0M19 
0.6948 - - 0.6923 



Close 

Hkjh 

Low 

Jui 

9136 

9LK7 

9165 


4X73 

91.74 

91.72 

Dee 

9X63 

9X65 

9X62 

Mr 

9135 

4157 

9134 

Jun 

9138 

9139 

9X37 

Sep 

9X26 

9X29 

9L2S 

Dec 

9X12 

9X14 

9X11 

Mar 

9X08 

4X11 

91.07 

STANBAH & MMBS 540 INDEX 


5598 Hows Mu 




dose 

High 


JUQ 

306.45 

30840 

36105 

So 

37X60 

37150 

36620 

Dec 

37635 

37750 

370.90 


PHEABELPHH SEC/S OmONS 
£31250 (anil per Eu 


Strike 

Price 

Jun 

Calls 

Jd 

IXfS 

Sen 

Jui 

Puts 

Jd 

Aug 

Seg 

1350 

14.80 

14.80 

15.00 




0.18 

1375 

1230 

1230 

1230 

1250 



0.09 

0.42 

XMH 

9.90 

9.80 

9.80 

10.00 


- 

038 

081 

L6S 

7.40 

7.40 

7.40 

750 


0.08 

0.63 

1.41 

X650 

4.90 

500 

5.09 

530 


0.40 

X17 

214 

X675 

24® 

290 

3.19 

358 

0.05 

1.04 

210 

3.25 

X700 

035 

1.46 

1.95 

244 

052 

220 

333 

4.69 


Prtfku day's men Inc Cafe 398.964 Puts <C 
Previous day's vokmc Calls 10,720 Puts 37.0 


L090 (All orrendo) 
2 (All currencies) 


U YEAR U% NBTHHUL FSEKH BOND WXTIF) FUTURES 


June 10120 10102 40.1 

September 10126 10110 +0J 

Decenftxr 1IU32 101.12 -XU 

Harm 101.20 10120 405 

Ertnused uslim 57.993 Total Open Inurea 6R.T51 

OPTON ON LONG-TERM FKMCH BOND (MATO) 


Open 

10X20 

One 

10X02 


High 

101.20 

Lew 

100.94 

Yield 

981 

Open hit 
22905 

10X26 

10X10 

+0Jb 

1012b 

100.90 

930 

40,216 

10132 

101.12 

+0.12 

10L32 

101.08 

9.79 

5.433 

101.20 

10X20 

+020 

10120 

10120 

9.79 

X197 


Sept. 

Calk 

Dec. 

March 

Sept 

Pus 

Dec. 


- 


0.46 

0.82 

182 

- 


0.72 

- 

X17 


_ 

1.09 

- 

0.71 

- 

- 

1 o3 


0.42 

- 


- 

- 

0.Z2 

0.57 


. 


87.417 

8856 

600 

74.688 

8.697 

57 Total 0p« Interest 18X656 




THREE-MONTH POOR FUTURES QMTTF) (Paris htotut affreM rate) 


Jin- 

Open 

89.97 

Cl«e 

89.95 

Owe 

+o.£ 

High 

89.97 

Low 

89.94 

%r«k» 

B9 86 

09.83 


89.87 

89.81 

December 

89.83 

89.77 

-004 

89.84 

89.77 

March 

89.83 

89.80 

-0.04 

89.90 

89.80 


Estimated mkane 6.426 Tool Open interest 24.322 
CAC-48 FUTURES 0UA3IF1 Stack Ida . 


Jme 2012.0 2008 0 

July Z014D 2006.0 

August 3DZW 2115.0 

Sepiento 

Estimated volume 4,610 Toud Open Interest 6^260 


BASE LEND9NG RATES 



% 


% 


% 

ABN Bank 

U 

Coctb&CO- 

15 

NaLWestmista’ 

15 

Adaoi& Compaq 

li 

CnnsPooHlarBk 

15 

Northern Bart Lid 

15 

Allied Trust Bart 

li 

Outer Bart PLC 

15 

Nykwfit Mortgage Bart 

15ij 

Allied W5S Bart 

b 

DmcanLawrie 

15 

Pmrirtial Bart PLC 

lb 

0 Many Aetata- — „ 

b 

Ematortal Bart pfc 

15 

BmdngteE'rantee — 

15«z 

AaocHtesCapCiFp — 

b'z 

Eider TrasUid- 

li*2 

Royal Bk of Scotlzod — 

15 

• B&CHfcnta4Bfflk._ 

15 

FiBasdal & Gen. Bat _ 

15 

Royal Trust Bart 

15 

BartefBaroda 

15 

Fast tetnial Bart Pic. 

16^ 

• Sarti&WH Iran Secs... 

15 

BaraBIPtaaVtaya.„ 

15 

• Robert Fleming & Co..,_ 

15 

Standard Owtered — 

15 

Bart Craft &C oboh 

b 

Robert Frw 4 Plus.-. 

15V 

ISA 

15 


15 

Girobank 

15 


15 

Bartoffreta} 

15 

• Gotaessllrtia-..™ 

15 

• United UofKmtt— 

15 

BartrtlnBa 

15 

NFC Bart pfc 

15 

Uktad Mlzrrtl Bart. „ 

15 

BadrtfScrtlayd 

b 

• HamtnsBert 

15 

Unity Trust Bart Pic 

15 

Baoqie Beige Ltd 

15 

Hampshire Trust Pk_.._ 

1S*7 

Western Trust 

15 

Barclays Badi. .. 

15 

HeriiaWeft Gains Brt. 

15 

WestpacBaokCmp. 

15 

BevdnoartBiikPLC.... 

15 

« Hill Samuel 

U5 

WtdteamyLaiiBaf 

15*7 

Brit Bk of MU East 

15 

C-HomACo 

15 

Yofcfi Ire Bank 

15 


• Brawn Shlpfcj 

CL Bank Nederland 

• Charterhouse to* 

Citibank HA 

Gty Mends** Bart. _ 

CMorttoBart 

CanaJUist 

Co-operatiwBak 


15 Raigkaig&SiBsgb 

15 BLeapaMJostrt&5i!«-. 

15 Lloyds Bart 

15 IlNtaJ Bart Lid 

15 ftkMndlOoogiasBrt. 

15 Midland Bank 

15 NantBartlig 

*16 Ba BLof Kmalt 


15 0 Moulin of British Merchant 

15 Banking & Sccvitles Houses 

15 taocfaUoo. • Deposit not 5.9% 
15 Saartse8J%.T«Tlfr-£5(U)00t 
15 isstant access D.7% 4 Mm^am 
15 base rate. 5 Doran) deposit 9V 
15 Mortgage 152% - 15.95% 




SPONSORED SECURITIES 


Hlrt Low Oompany Prtot Change dir <p] % p / 

343 282 Ass. Brit lad. Ordinary 282 0 10.3 3.7 7 . 

38 19 Annltagvaiid Rhodes 25 0 - - 

210 135 BanJou Group (SE) 149 0 4J 2.9 14 

125 9b Bardoa Group Cv Pref (SE) 96 0 6.7 7.0 

123 71 BrayTednnrtogfcs. 71 0 5.9 83 6 . 

110 82 BnmMII Cam. Pref 82 0 113 13.4 

315 285 IXL Grom Ordinary 313 +J ifl .7 6 Q 2 . 

17A 163 COL Groan 11 % Comr.Pref 163 0 14.7 9.0 

225 140 Curto Pfc (SB 210 0 73 3.6 12. 

110 109 Carta 73% Pref CSEI 110 0 103 94 

73 0.125 “MasaetGpNamVoUngA Cm..... 0325 0 

5 0.12S TOagnetGpHaa-VoUflgBCm 0.13 0 

130 72 Is Is Group 72 -1 8 .0 113 4 

145 58 Jackson Grasp (SE) - lOBxd -0 3.6 3 3 ji 

345 243 MulUhaue NV (AmstSE) 345 0 - - 

158 98 Robert Jenkins .... 134 -1 10.0 7.5 4 

467 325 Smittoas - — 325 0 20.0 63 9] 

165 106 Unlstm Europe Cow Pref 160xd 0 43 5.8 

395 245 Veurlnary Dreg Co. PIX 246 0 22.0 89 61 

381 278 W.SYfBtts 381 +1 163 43 Jlj 

Securities d erigiwted C5E) and (USM) are dealt In subject to the lutes and regulations of tire 
ISE. Other securities lined above are dealt la subject to Ihe rufa of TSA 
These securities are dealt In strictly on a matched bargain basis. Neither Independent 
Companies Exchange Limited nor Granville Davie Limited are market makers in thee 
securities 

* Three s ee u rlties am daalt « a restricted basis. Further derails available 


Independent Companies Exchange Limited 

Granville C%i\ ies Limited 

77 Mniuell Srrwr. London £l SrtF 

11 Mansell Swt, London El SAF 

Tclcphiinc 07 1 -488 1-12 fjfl 

Telephone 07 1 -W8 1212 

M ember nf TSA 159 

Member .if The ISE &. TSA 


9-11 GROSVENOR GARDENS, LONDON SWlW OBD 

Tel: 071-628 7233 AFBD member 

FTSE100 WALL STREET 

June. 2390/2400 +18 June. 2885/2897 -2 
Sept. 2445/2455 +21 Sept. 2925/2937 -3 
5pm Prices. Change from previous 9pm close 



OtM HlS Lirx Pity. 
0.6468 Q.&4E Ofrlbb 0.6T66 
O.MW 03497 03461 0.M82 
QA498 06508 0 6497 0 6497 


DEUTSCHE HAiDt (HUD 
DOUSAU S per M 

5sw HP 35 ffivT 
Jai 038% 03920 0.5087 03913 

Sep 03896 (L5921 03888 0J9L2 

Dec 03991 03915 03885 05907 


TH8EE-M0HTH EtnOBDUAS OHM) 
Sire pabfts erf 100% 


Grncct th 


M nta;iv risrtci move. 
Fi;’:l»w ih-j i rcral. and 
• i>art i >n v.'Urwjy <u 
buS:-:i:ixl p:ol:is. 

While charting HOF knik law. its no:. Then - ' m..ic than j tittle 
an - and science - to interpreting a chart. Our ifr-pi*. ’ Guide :o 
TcchmcGl'Anjtfsis" expljms the ba<iC4 o«« vuu jfl the infonBaucn 
vou need to help you get started or give veil o/tcw perspective. It * jn 
invaluable Jid lor new and sebuned ujdcre jh 
W c‘11 sendit to vou free. Plus, wc’li inti 'id-: r. treejaut v-'tvk dour 
issucsl subscription to Cutnmcdiiv rer*ptc:ive charti - CijuMdere-- by 
many tiaders to he among the ben ttidiniul ani- avail jrJc.’ THey ie 
both vouis just be calling LiR'J-Walu-.ick 
Whv not call todav- 


tn r--, i-ivi.- r- i inrl c-art 

Njnlt . ; Mil— -np-VT. pk ■»■•- rvi sm :5 j- roaj»= 

0800-252-472.1, , 

“ •'hil*ci-ih- I n ■ vl [••)( Tnv lr. ihaluvr 

[inlienni II*4-«4 

iVM iji-rnuny iiLbUiyjfei 

r-HtCOtfc: 

,N> Iflnriupibi. 

fill ••7t- : i; iTiij mvi rrvt-r'r 4mm, 

Tele. no. lornon.'!!- 1 •• 1 


Fuiurt'nJilini.’inv'4iV>n.k. mciuJ.pfibcn * •« i' 

jMctimKVmklli.M ihel^nw M.mc» *■ 't- 1 
SF.ND TO T« ' 


BUSINESS SOFTWARE 


Business software advertising appears 
every Saturday in the WEEKEND FT. 

For advertisement details 
please telephone 
Richard Jones 

on 071-873 3486/071-407 5764 


MEMBER AFBD 


DOLLAR 
Where Next? 

OH lor our current views 


t'AI. r unites I id 
Windsor Hvuse 

50 Victoria Strict 

I j ndon 
SHIN'S 

Tcl:t«VlOz9 22 33 
Fav ■f7l-7«ft|i2l 
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ACROSS 

1 For every sad man bothered 
about being a joiner - (9) 

6 - and finding lota of water 
round many joints (5) 

9 Man always backs a repub- 
lic (5) 

10 US newspaper proprietor 
rubs lip he split (9) 

11 An armed timing device? 
< 10 ) 

12 Arms backwards. It’s com- 
fortable (4) 

14 Less free with girl in bushes 
(7) 

15 After hospital Brown’s 
taken charge (7) 

17 Guest with rubbish is 

returning after six CD 

19 Bag-bellied, powerful leading 
actor enters (7) 

20 Label rejected article, more 
or less (4) 

22 Back of rules about Queen 
seeing strangers (10) 

25 Service cleaner enters new 
suite (9) 

26 Evaded mum without set- 
ting irritated (5) 

27 Approaches one arsonist 
hidden inside (5) 

28 See garden destroyed by 
turncoats (9) . 


DOWN 

1 Crooked eccentric wakes (5) 

2 Poor writer returned home 
without (9) 


3 I create a TV special, “Get 
Working Again” (10) 

4 Is attractive when stewed 
apple is Included (7) 

5 Stampede as learner with 
taxi reverses into river (7) 

6 Piece of paper petticoat (4) 

7 Pale girl embraced by man 
when topless (5) 

8 Lively agent just left in it (P) 

13 Tre mbling g-gtri stung into 
fighting ( 10 ) 

14 Result received about appro 
aching majority? (9) 

16 Stop nude members going 
outside unsupervised! (9) 

la Rio - more exotic, more 
spacious (7) 

19 Suddenly nama town (7) 

21 More soldiers drop tea and 
coffee (5) 

23 Faces the (5) 

24 Spend a penny on a ship! <4) 

Solution to Puzzle No.7^81 
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Sates Stock Mgh Low CtmoCfng SHw SW WS*» **» C ^ 9 


B4BSM Loc Umt» *11% 11 11 

SMOOLtfkrgsp *28 Sill 81% 

9875 LaMut A SH% 28% 25%+ % 
SHOO Lattlla B 1 *28% 88% 88% + % 
MO Uur & a pi 7% 7%- % 

170 LmflnM A »% 8% 8%+% 

tJDO LUHaw Co JIB >4 W% 18% 

1200 U08 B *18% 12% 12% + % 
MR® Mac Iterate P% 7% 7% 

8888B MacnllBD 5NS% 18% 18%+ % 

05100 Magna At 340 330 335- « 
1208 Maritime ( 517 10% 16% - % 

1706* Mark Ram *11% 11% 11% 

2700 Hmnc S8b B% S% + % 
MHBIMailM *14% 14% 14%+ % 

1000 klhnova *18 17% 18 

auMboi corp an 280 an 

W854Uotai A I *38% 30% 30% 

185S0 Moor* »4% 34 34%+ % 

room Mwcocbe 7% 7 7%+ *2 

37156 Nat Bk Con *10% 10 18% + % 

1481 NosTTM Enl 517% 17 17 

700 Noma A 38% 0 8 - % 

SHttNomiKtaF 311% 11% 1t%- % 

! 30 n Hermit, 120 % 20 20 %+ % 

3T33 Nofcor *29 24 % 25 + % 

*28 Mown A I 123 22% 82% - % 

BT224 Nor Ttf *33% 33% 33% 

66K7S Nova ( SB 3% - % 

WOO Nonrsco W *18% 19% 1fi%+ % 

800 Nunac *8% 6% 8% 

BWOOcaWBI sa% 8% *% + % 
SlOOOnnf *12%. 12% 12%+ % 
WTO Outlaws A I *32% 32% 32%+ % 
5782 PWA Cotp PO% 10 10 - % 

SOBOOPggrtnAf *7% 7% 7%- % 

WIOO PaaCan P S2B% 28% 28% 

54200 Pegasus *11% 11% 11% 

2S300 PJewl A I 18% 9 9%- % 

1508 Pioneer M 21% 21% 21% 

185050 Placer Dm *17% 18% 17 + % 

MOOPocoPM *6% 8% 6%+ % 

11013 Post Cor I 815% 15% 16%- % 
BOOPDWrFtn *18% 18% U%- % 
67S2 PiCnIqo « 8% 8% 8% + % 

4030 Rangar *7% 7% 7%+ % 

23200 R week I s»h 5% 8% - % 

72650 Romaancs $14% 14% 14% 

32800 R«pw> I *7% 7% 7%+ % 

aOOnuaMoora SM% 10V 10% 

1400 Rogara B 1 88% 8% 8% 

2 Romman *87 67 87 

83988 floral BMr *24% 23% M — % 
0640 Ry Tree 115% 18% 15% 

33280 SHLByat 88% 8% 8% - % 

4570 Saskofl 113% 13% 13% 

as/ascapM m ass an+ s 

3100 Soots | *15% 15% 15%+% 

300 Scans C *15% 15% 15%+ % 


1290 Southern *» 25 26 

8873 SUBB A *T7 «*% 18% " *• 

27*40 TCCBw *12% K% «Jl , 

*8*00 Tack 8 I *23% 33% 23%+ % 

300 Tam Mn is tt « 

309957 TbomCor *15% 15% «%+ % 
UD2S1 Tor Dm Bk *18% 19% <*% 

600 Tar Bun SSI 21 21 - % 

SSOOToratar Bf SB !7% 27%+% 
8300 Total PM S32% 32% 32% 

82830 TroMtsU *12% «% «%+ % 

285U TrCan PL *18% «** 16% + % 

9050 TrUon A *18% 18% 18% 

7464 Trfmoc 98% 8% 8% 

33BQ7 Titzsa A I *20% 18% «%“ % 

15300 Trine B S2I% 21% £1% 

IIMUtU* A S1S% 16% 15% 

5000 Unicarp A 225 223 225+ 10 

908 IMQOCOB t 340 3*0 340 

7818 U Empnaa *12% 12% 12% + % 
3 Un Carp *28% 28% 28% 

341200 Van* C 0BB 386 370 

34900 Viceroy R 460 4*0 *65+ B 

223MW1CBI *12% 12% t2% - % 

300 Wajax A *0% 8% B%+ % 

200 Wat Fraser S18U 19% 18% 
zeSOWconatE *20% 20% 20%+ % 

2600 Wsxtiatn SS% 5% 6%~ % 

1850 Weston *40% 40% 40%+ % 

17670 WDOtMf A (37 13S 07 

f-No Hating rtghti or raMrtcud voUno 
rights. 


MONTREAL 
Closing prices June 12 


33S9SO SHL Syst 88% 8% 8% - % 

4570 Saakofl 1 13% 13% 13% 

88788 Scantra 375 385 375 + 5 

3100 Sooda I >15% 15% 15%+ % 

300 Scans C *15% 15% 15%+ % 

4300 Seagram SH1% 100% 100% - % 
8000 Saws Can Sii% tl% 11% - % 

3400 snewc b i ta% s% •% 

22881 Sturt! Can SB 38 30 

880 3tMRltt sr% 7% 7% 

1SO0Q Sonora at 50 52- 3 


1300 BomBrdrA 
48011 BombrdrB 
TOKIOO CamMor 
5771 Cascades 

*5728 DoraTMA 

HD Donahue 
6820 Mamotoc 
102320 NaiBk Cda 
32400 Noaerco 
2220? Power Carp 
19228 PnNMO 
200Quebacr A 
1700 Quebeor B 
1767S UbMUran 
Total Salee 4^83,342 


*18 17% 17% - % 

*18% 17% 17% - If 

* 12 % 12 % 12 % + % 
400 385 400 

111 10 % 11 + % 
*io% 10% 10% - % 
108% 08% 08%+ % 
* 10 % 10 10 %+ % 
514% 14% 14% 

*15% 15% 16% — % 

*09% 08% 09%+ % 
* 12 % 12 % 12 % 

PI 10% 11 

*13% 13 13%+ % 

aharae. 





4 tatotriafc 

Hoor Boats 


2933.42 289257 2B6238 2897 JO 


90X1 90.72 9055 90.92 
120BJ6 i *»iw inn on 
215X4 21X22 21246 213.91 



-LL'LitI 


5750 I 6773 (23/1) 


3 SJM. 


NYSE Oowpcdtc 

199X6 

197.42 

196X5 

19821 

MmMtLtokR 

36431 

36232 

3&U7 

36357 

NASDAQ Cmapodte 

46636 

46239 

460.87 

46109 



win 

(416190) 

4.46 

<25£W3 

IQMQ KAwQ 
fang5«g&n*(3VflM> 

3203.00 

315199 

317133 

3145 30 

0000/89) 

2931 

19/12/73 

Ufa Aia[) 

5GQ Omit MJ1/6B 

171625 

170689 

170605 

1709X3 

485.73 

(9/10/89) 

01/10/72) 

TALY 

beta Em. Utf. Q973 

754X2 

750. 93 

73199 

75L29 



OtlmWattk . 
DalcH Chemical 
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Ml 

£ZM l-W 

1.480 U» 

«,DC0 J-TO 
1300 * 
2,710 

£490 
4 540 
is. wn 
1J10 







Dew Mistrial Oh. Yield 


NEW YORK ACTIVE STOCKS 

Stoda Oostna Change 
31188(18)7 traded prtoo on day 


Adduce) Mora £23X500 9% + % 

WatEtaS £157.700 37% + % 

Boctaj 2150SOO 5B% * % 

WftwVs IaU . 1.962,400 6% + % 

Batter lot) LCa&UO 24% + % 

An Ernes 1364300 30% - % 

PacSts A Elect UHftOO 2?% _ „ 

Philip Itturfa 1.439300 45 ♦ % 

IBM £37X200 120% + % 

Geo Electric £359,400 70% + 1% 


year ago (approtc.) 
332 


year ago f approx.) 


3 blt 


MtUOh/! 

-Mgesn 

2M Sccttaa 




TRADING ACTIVITY 

f Voturna Mflllorts 

Jun*t 12 June 11 June 8 


New Yd* 157400 U93B0 M2it» 

jin. ltLas* aiaj UK 

NASDAQ (id 112X19 137.901 

taamlYakd £003 £905 1.974 

Mat 968 " 932 457 

Falls Ml 561 £004 

Ootangul 474 492 313 

NMMgta 40 21 21 

New Lows 31 33 14 


3712231 32540JB 3299329 3319230 
2)8836 ZN9JH 241L7B 2428.44 
405450 4066.95 406907 405712 


83932 K37J6 84509 84831 



70L67 Q/D 


74031 





CANADA 

TORONTO 


HetokN Ktacrafe 

C o n pp rtt t 


June one June 


320-40 32DL90 319730 32)600 3C 3L05H/U 
3607.70 3578.70 357£40 3604M 4009.47 Ofl) 


S 2 E 2 as 2 asia 


TAIWAN** 

WeWited Price DOHNU 


784.97 7863$ 80333 80489 f 92882 WD 


6323X2 593374 6454J2 660212 12495J4 


68866 OWO 



TOKYO - Most Active Stocks 

Tuesday June 12 1890 


Stocks ctoaing Change Stocks Ctaalng Change 

TTadaa Pricea on day Traded Prkaa on day 

MHI 16801 1X40 O M 67m 1.100 -40 

Nippon Steal OJkn sao 4 Tokyo Knlltl 67m 1X40 0 

Imm Motors SXra 1.100 +20 Nippon U MU 62m 088 -12 

NKK 61m 6EO -10 Wteall EngAShp - aim BGB -7 

uortnaga M» _ SXm 820 +46 Fumfcaew &4m 1.110 +40 



. <7. i-. -ti' .. 


Travelling by air on business? 

Enjoy rcmBaKyoarc oaiplime mtuy copy of ihcHnaodal Tunc* wfaca 
yoa arc travclbigonubcdulcd flights from. . . 

• ■ • AMSTERDAM 

with British Airways. British Midland, Canadian Airlines 
Idtenubotia], Fbtaair, KLM. London CS tv Airways, Lufthansa, 
Pap-Am, SAS. Si n g apore Airline*, That Airways Inlctnatioflal, 
Transavia.TWA 

. . . ROTTERDAM 

with FJcxair, NIM 

. . .EINDHOVEN P FINANCIAL TIMES i 

With KLM, NLM 1 !mhiw»i»wwiw. 


No FT? 

No problem in Japan 




Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
feet, just a few hours can be enough to 
change history for ever. 

Happily for FT leaders, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident, we’U hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 



call Tokyo (03) 295 1234 now 


FINANCIAL TIMES j 

EUROPE'S BUSINESS NEWSPAPER " 
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FINANCIAL TIMES V. EDNFSDAVJUN1. l3 ijfr. 


4pm prices June 12 
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2% 
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- . ArnneE X Mil 7 8% el e%- % 

«% Z%to*n 23 1348 »% 38% Sft- h 

18% n%AdaE«£We TO 123 in lev Tfl% + % 

Adobe 48 12} 121, 12% - % 


15% ah Adobe 48 T2% 121, 12%- % 

Zb 17% AdCO M 1-B4 M 200 19% »V W% 

21% ahA**pf£« 12. a a% ah ah- h 

11 h 8h AMD 21 22366 ifi ah a%+ b 

34% ah AMD pi 3 9JS 37 31h 31 h 31% + h 

TOh *% AdMHl .« US S3 43. 44, 4h 

«% 43% tatnLf £78 52 818M Qh 82% 53h + h 

14 9b Artftj 2* 23 751 TOh wh 10h 

a IBS Ahmana ® 4J1 10 12S K% 21 V 2Zb + h 

3% T% Alton n 2h 2h 2h * h 


y— 

12 Horn* w Sis Ckm p™»- 

Mdi Law SMk Dtv. Yld-E lOCeMab Low Quota Ckme 
24h WhBtotf 37 5755 »h a M + 1 

8% Bb BhisDip 70s it iw 8% 9% B\+ b 

38% 31h Booing ■ I 1.7 SJUBCuSBb 57} Ml * % 

48 ah bomc i je u mb a a » J + % 

« ah Solieor JS 12 Me 5h 4h 4h - h 

If 6% Band 4» 6% d 0b 8%- b 

19% 8h BordC prl.ffie W. S BIB 10% 9% ’0 s ! + h 

Wb 8% BoidOi 19® KL 9 221 10% 9b 10b * h 

38 4 ah Borden al.OB 38 2431 35 b 34% 35% + h 

10% TOh Walls ta a 1 TO 71 18% I8h l*% 

ah WhBBMHJ.52 7.7 1318 TOh 18% 19%+ h 

» aa Bose dsjb id. tin ra% srv uh + % 

18} 14% 8oaE pn.48 as 23 14% Mb m% + % 
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Mh 15% ACulA » 50 1.1 IB 408 19 10% 19 + % 

68% 46% Alton 56 1.4 22 932 60 03% 87% +2 

33% 23% Alto wrf 8o33h 33% 3Sht-% 

ah 18% Alcan 1.12 45 74971 ah ah 3 + % 

36% ah AleoSM 54 23 13 Ml 36 » X + h 

34 a% AMAta I 27 21 504 57 36% »%+ % 

68 h 44% AlBXdr 58 44% 644 44 - % 

101% 81% AlteflCp 1-731 15 10 100 80 »%»♦!% 

1% 7-3ZvtAlghU IK 11*32 3-18 5*18 

Sh 7-««»AiipiC w Ih ih Ih- h 
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*3% 

42% 

43 “ 

11 

328 

1A% 

14% 

14% + 

20® 
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75 
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24% + 

11. B 

77 
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24% 

XV 
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11 

15b 

•SV 
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15% 12 BKbw 1J2a 12 12 41 13% 13% 13% + h 

H% 12 BurlGt a 8 IU 13% 13% 13% - % 

Mh aH&u«b 159 21 11 651 S&h 37% 36%+ % 

55% ShBrAw 57a 15 44 2687 43% 42% 43%+ % 

21 15% Bun4>P 156 U IB 128 10 1S% 15% + % 

13% B% Buabild S 1980 9 B% 9 + % 

— C— c-c — 

41% 27% CBI la .80 1521 94 38% 38% 38%+ h 

HI 170 CSS 4.40 22 18 380 203% 200 % 202% +2% 

3% 2% CC3C 5 2% 2% 2%— % 


11% 9% CCX pt 158 11. Z300 11% 11% II%-% 

18% 10% Cm a 11 109 11% iih 11% 

a 4% Cf Him i a 3S 5% 9% 3% + % 

M% 49% CIGNA 354 57 91549 54% ” 


n 53% - 


1% 7-32v)AlalM I3S 11*32 >-18 5*18 

6% 7-1««1AllplC 18 1% 1% 1%- % 

48% 32% AlgLud 132 25 B 334 48% 47% 47% - % 

32% 21 % AlqLd wi I0a32% 32% 32% - % 

42% 38% AUgPvJLM II 10 *5453* »h Sh- h 
17% 9 AOanO 2D 206 17% 16% 17% - h 

31% 11 % AOsn ptt.75 8.7 87 20 % 20 20% 

25% 12% Air on n .198 1.1 1493 U% 17% 17%-% 

17% 12% AlnCap 1.858 11.17 101 15% 15% 15% + % 
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12% 8% AIMEa n SI 10 9% 9% 

25% 2|%MtohptL23 10. 33 Sh 22 22% - % 

25% 4% AIMPd 12 58 9 8% 8% 


5%OOHt 1J08 15. 318 7% 7 7% + 


a% 15 CML 


SI 21% 21 21% + 


39% 27% CMS Eng30a 15 8206631% 30% M% + % 


17 4% CMS Enh 

10&% ShCNAFn 


3 1M 5% 4% S%+ % 

BUS 79% 77% 78% - % 
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Bb 

10 



3% 3% — % 


47 34% AT&T 142 3.1 17 10773 43 42% 43 + % 

19% 1S%A«Wfr 50 45 11 83 18% W% 16%-% 

IS 4% AmHoO 0c X 6% S% 5% ♦ % 

52% X% Ameren 128 2.7 13 1 45% 48% 46% + % 

a 1% atAnmD 56) 2379 2% 2% 2% 

15% 11% Aimak JB* 4.7 18 348 13% 13% 13%+ % 

11 8% AmaoSe 1® 12 52 9% 9% •%- % 

50% 43 Amoco 204 35 17 7874 X 51% 62%+ % 

U% 40 AMP (X 28(9 2834 S2% 51% Sl%+ % 

15% 6% Ampco 40 34 9 43 9% 9% 9% - % 

9% 4% Anna .08 14 264 S% S% 6% 


S% 3% ChanC JIM 14 201 4 4 4 - % 

<U\ 23%Crtam 248 96 10701 20% 25% 25% - % 

53 b 49% Chee piD645 73 20 50 % 50 50%+ % 


5 42% 42% 42%+ % 


2.7 13 f 48% 48% 40%+ % 
2375 2% 2% 2% 

4.7 18 348 13% 13% 13%+ % 

12 52 9% 9% •%- % 

35177874 X 51% 52%+ % 


48% X Clwa pC4.49a 11. 5 42% O', 42% + % 

0% X%ClnepF4O0e II. 17 37 X% 37 

Xh 25 Ctne pfG2.B2 10. 127 25% <524% 25% 

28% 22 Chsa pW2.44 10. 94 2*% 23%. 23%- % 

9% 2% Chaus 5« IS 5% «% 5 - % 

39% Z7VCtNflMd 156 65 12 108 28% 28% 29% - % 
41% 22% ChmBnfc 272 85 31X 27% 27 27% - % 

6 2% ChBtk B .78 29. 1332 2% 2% 2% 


SS-% 

4% 5 - % 


9% 4% Amro .08 14 284 5% 5% 5% 

8% 5% Amrap 2D 7% 7% 7% + % 

29% 20 AmSn 140 95 9 202 23% 23% 23% + % 

6% 2% Anaonp 11 425 3% 3% 3% + % 


8% 2% Anaonp . _ 

38% 30% Anadrk X .9 42 059 33% 33% X% + % 
11% 6% Analog X 10562 8% 8 8%- % 

X% 22% AntmOc M 24 19 47 31% 31% 31%+% 

48 34 Anhaua .08 2.0 18 4922 43% 42% 43% + % 

»% 10% Antnam M 430 20% 28% 28% ♦ % 

20 II AnKuiy s5Wi 4 0 7 988 11% II II - % 

43% X% Aon cp 193 17 11 510 41% 40% 40% - % 

18% 11% Apactie 58 15X1719 15% 14% 15%+ % 

12% 10% Apex n 54 8.4 3x190 11% 11% 11% 

92% 83%ApP»pl812 9 3. 23070 W 88 « + % 

46% 30% AppIBc JDo 14(0 (48 44% 44% 44% - % 

15 7% ApglMp 822 14 |3% 13% + % 

27% M Alena a. to A is sax za% 29% »%+ % 

43% 32% ArcoOl 250 55 11 1C 43 42% 43 + % 

13% 6% AreAfck 12 77 8 7% 7% - % 

23% 18 ArtEanJBs 4 72 408 19% 18% W% + % 

27% 21 Artda 1® 47 1241 22\ 22% 22% + % 

51 *3 Artda pi 3 60 24 45% 45% «%- % 

13% 7% Aimco .40 4,4 02*77 8% 9 9 - % 

2*4 19% Anne pCIO 95 17 X 22 22 - % 

40% 4t%ArmcpM-W 11. S 4Z% 42% 42% ♦ % 

50% 31% AraiWI 1.(8 32 8 067 X% X% 30% + % 

6% 3% Aront 48 5% 8% S% 


9% 7 CMJ p*C58e 12. 1X9 7% 7% 7% 

47% X% ChBk pM46a 12 X 37% 87 37% 

42% 32%CHBkpQ56a tZ 19 34% X% »%- % 
X 23% ChBdpC5B 11. IX 24% 24% 24%+ % 

24% 17 CMMstaa-18 .7 323429 23% 23% X%+ % 


46 34 Anhaua .08 

30% <0% Antnam 


23% 18 ArtEa nJBe 4 72 408 

27% 21 Artda 1® 47 12*1 

51 «3 Artda pt 3 68 X 

13% 7% Aimco .40 4.4 82*77 

2*4 19% Armc pC210 84 17 


x% 17% Chtfk .72 47 10 116 19% H% 19% - % 

73% 51% Own 250 35 02 *707 71% X 71%+% 

140 137% CMMI* M *4 19 I 139% 08% 09% + % 

«% 54 Ch*H pi S 8.1 IS S S + % 

22% O Oman 44a II 12* 18% M% 1B%- % 

X% 27%ChHaa 23 325 38% 36 36%+ % 

25% 13 CMqWa .*0 1.8 10 1296 24% 24% 2*%+ % 

9% 4% ChaFud 411 45 111016 7% 7 7% + % 

14% m%CniMCr 15R 45 4* 380 34% 


44% 30%cnnacr 1511 44 4* 3W 34% 33% 33V - % 

12% 8% Ctirtrtn 2* 1 12% 12% 12% + % 

27% 14%Cbryair 140 7544x607710% 15% 16% + % 

91% 34%Cftutl»S142 Z7 11 1238 48% 48 48%-% 

4% 1% Qqrron <3 1% 1% 1% 

38% 31% Cdcorp 258 74 11 34 33% 33% 33% 

X 22 CbmBal .78 3.1 16 395 24% 2*% 24% 

32% 28%CmGE 240 7.9 7 298 X% X 30%+ % 

46 40 OnOpt 4 9.4 XtO «% 42% «%-1 

52 48 dnGp(4.75 98 >118 48% 48% 48%-% 

81 74% ClnOpI 7® 97 HO O 77 77 

100% 94 CtaOplB® 10. 280 ®% ®% K% + 1% 

22% » CMU .72 4581 857 21 19% 20% + 1 


48% 41% Armc pHiO 
S% 31% ArmWI 1.18 
6% 3% A rant 


8%AnCpl1® 13- 73 11 14% 14 . . 

24% 9 Alba 290 13% 12% 12% 

28% !3%Arvta ® 4.110 IH 18% 16% 18% 

X% 23% Aaarco |U 62 9 BOB X 26% 25%+ % 

23*2 13% AaCoal X 15 15 212 22% 22% X% + % 

*2 33% AahOil I 27 78 797 37 X% 37 + % 

22% 9% AsloPc 4** 55 366 14% 14% M%- % 

10% 0% Aaattav T79a ® 4 191 7% 7% 7% 

7% 3% AisISoa .30* 68 8 8 3% 9% 3%+ % 

21% 11% Atafna 1 84 9 81 IS 14% 1*% 

30% 25% ASCaa 1® 65 11 488 00% X% 30% + % 


13% 4% ClnsOd 

13% 1 xJClrcK 

ah lBHChOy a .08 
05 b 40 Cl reus 


800 5% 5 3%+ % 

8» 1% 1 1% 

4161985 28% a% X% 

23 930 61% M% 01 + % 


X% 34% ABEnrg 2® &1 10 712 X% X% »%+ % 

120% 0Ob AOHKh s 52 112202 118% 110% 118% + 1% 

288 218% ABHc pr250 L0 2 279% 279% 279% - % 
10% 10% Altai 12 X 11% 11% 11%+ % 

18% 14% ATMOS 1.10 85 I ‘ 

4% 2% AudVd 


10% 10% Altai 12 53 11% 11% |1%+ % 

18% 14% ATMOS 1.10 85 14 X 18% «Ii 18% + % 

4% 2% AudVd 382 4 3% 4 + % 

15 11 Aupal 40 25 18 428 M% 14 14 - % 

24% KlhAuUra®* 5 IX 14% 13% 14% - % 

58% X AirtoDt .X 17 20 1127 57% 56 57% + 1% 

7% 4% Avataa 1.01a 23- 22 4% 4% 4% 

27% 20% AVMCO .40 15 18 » X% »% X% ♦ % 

33% X% Avery .64 2.813 19® 24% 24% 24% + % 

33% 22% Avnaf XO 2.1 15 772 »% 28b X% - % 

» 28% kan 1 2-7 16 W41 X% X 30% 

X 23% Avon pt 2 7.1 571 26% 27% X - % 

21% 13% Ayem la 88 8 X 14% 14% M% 


40 X% BCE g 1S2 


la 88 8 X 14% 14% M% 

- B-B-B - 


36% 21%Ollomp 1.7B 75101 110802*% 23% »%+% 

TO a Cbcppt Be 98 7 01% 81% 01%- % 

81% 67% Cdcp p(A7a 18 X »% » ® -1 

25b X%CIK8PC2® 95 72 24% 24 2* + % 

X X CtzSCp 1® 53 6 418 X% X% X% - h 

X 20% CtyNC 1 -04 33 12 300 21b 20% 21%+% 

41 7 CttrScp *7 8% 6% 8% 

19% 8% CiairS .10 5 181015 19 18% 18%- % 

47 33% CtarXE 11 460 44 % 43% 44 

11% 7% CiayW 10 192 11% 11% u%+ % 

10% 7% CtamGIb -We 18 302 10% 10% 10% 

X 77% QvCD ® Z« 7 40 33 % 33% 33% + % 

60% 73%C>vSpr7® 95 ztOQ 78 76 78 + % 

44% XhOoroc I® 35 19 1*18 *3% 43 43%+ % 

28% 17%(9ublM -27e 18 15 191 X% X% 20% 

9% 6% Coacrtm .40 86 1® 7% 7% 7%- % 

20% B CoanSv AO 48 333 B% 6% 8%+ % 

33% X% Coastal *40 15 18 1891 34% 33% 34 + % 

*8% 27% CocaO 3 M 15 18 11334®% 44% 4S%+ % 

18% 13% CocaCE ® 5® 1889 16% 15% 15% - % 

29% 16%CMur .15a .6 22 2® 24% 34% 24 b + % 

22% W% CctaMy 1 05a 08 1 17% p% 17%+ % 

55% *9% CtrtgP I® 28 16 18® 04 % 63 % 04% ♦ 1 % 
22% 16% GOV® X 8 18 602 21% 21% 21%-% 

9% 8% CoMn 83 8 8 306 9% 9 b 9% 

12 9% CoBn nl® 11. 8 US 9% 9% 8% - % 


8 18 11334®% 44% 4S%+ % 
8® 18® 16% 15% 15% - % 
.6 22 2® 24% 34% 24% + % 
8 1 17% 17% 17%+ % 

8 1610® 84% »% 04% + 1 % 
8 18 602 21% 21% 21% - % 


9% 8% CoMn 53 00 306 9% 9b 9% 

12 9% CoBn nl® II. 8 US 9% 9% 8% - % 


6307 34 33b 33%- % 


X% 13% BET 80* 55 10 24 17 17 17 ♦ % 

11 6% BMC 10 1® 10% 10% 10%+ % 

30% 23b BP Pru 2.Ttm 84 IB Xb X% 20% - % 
J1% X SHE Z40 9.1 7 9 20% X% X%— % 

17 7% BRT 7®e a 4 78 7% 7% 7% + % 

22% S% Bnlrnco 1 IS. 18 322 8% 6% 8% - % 


24% 19% Bakrf i354a 17. 113 20% 20 »% 

»% 17% Bakrlbi AS 18X3375 29% 27% X% + 1 
60 40% BkrH pO50 88 IS X 97% X 

2* b IB%B*Mors « 25 IS 335 21% 21% 21%+ % 

34% X % Bail 1.12 37 21 297 30% 30% 30%+ % 

29% 10% BallyMf M 26 21 2302 10% 10% 10% - % 

1S% fib BaJtBcp ® 37 11 171 14% 14% 14%+ % 

34% 27% BaKCE 2 10 72 11 1033 X% 29% X% 

U X Balt xtfB450 87 a» 51% 51% 51% 

33% 24%fincOna 1.0® 35 12 200132% 31% 31%+ % 

12 4% BncFla X 5% 6% 5% + % 

25% 18% flncCW Me 25 10 2 23% 23% 23%+ % 

30% 3* BnSant 1 44e 32 10 12 ® 44% 44%+ % 

% % BenTex 280 % 15-04 1504-304 

80% 74%Barxleg 1 1.1 IT 225 87% 67 BJ%+ % 

30% 11 BSBOM 154 B.6I12 23® 14% 14% 14% 

X X% B*B ptA336e II. 7 30% 30% 30% 

X X BAB ptB3J4a 11. 17 30% 29% 30% + 1% 

68% 48 BVBptCSI® 13 2210 51% 51% 81% + % 

29% 2% BUIE 1490 3% 3% 3% 

X 9% B«NY 2.12 5 7184 14X 37% X% X%- % 

30% 23% BnfcAm ( 3 0 69637 X X 32% + % 

X% 3*% BVA p®54e 93 54 X% 35% X% - % 

05% 58% SkA pt Aa 9.9 X 00% 80% 60% - % 

8% 4 BAAttUS 110 4% 4% 4% — % 

X% 35% BarWTr ZX 55 753 44% 44% 44% - % 

>7% 10% Blmar 1 14 11% 11% 11% 


9% 5% Coltm 1® 17. XI 6% 6% 6% 

12% W% Cdlrw a ® 88 310 11% 11% 11%+ % 

10% 7% CoMu .72 03 II 179 8% 8% ■% ♦ % 

52% 42b CdGaa 250 48 18 1X6 «% 44% 45 * % 

11% % CohanS *54 % % %-332 

34 17% Cantd« .X 15 82854 18% 18% IB + % 

22% IShCmWO 57 28 9 12 20% 20 20% + % 

18% 01, Comdro 619 8% 8% 8%- % 

40% M% CmvrE 3 95 13®® 33 1 32% 33%+ % 


21% 19%CwEpr1® 95 32 20% 3 30 

22b X%CwEpr 2 95 SS 21% 21 21% 

X% 25% CwE pi 2.87 10. 4 28 3 X - % 

X 32% CcnfS 2-92 85 10 27 34% 34% 34%-% 

% 1-IICmwMt IX 332 1-W 1-18 

40% 29% Comeat 1® 37 10 271 35% X% X% + % 

34 H% CPeye .36b 18 IS 2217 X% 25% X% + 1% 

125% 73% Compaq IS 4884 124 120% 122% +2% 

02% X%Campqd 10 02% 81% 62% 

11% 1% Cm per* 01 2% 2% 2% 

21% 10% CmpAsc .05* 5 19x5004 16% 15% 16% + % 

11% 3 CmpFct 2W 3% 3% 3%+ % 

50b « CompSc 12 490 48% 47% 48 - % 

13% 6% GmpTSk 85 .4 25 111, 11% ((% + % 

10% 8 Coreas. 1.43* 15. >5477 9% 9% 9% + % 

34b 21%ConAga 90 17 19 3791 uX 34% 34% + % 

18% 14% ConnE sl-23 75 19 12 15% 18% 15%-% 

19 18% Conn NO 1® 8.1 10 82 W\ 15% W% + % 

X |1% Conaaca X 8 4 127 24% 24% 24% * % 

X% XhConEd 1B2 75 10 4423 34% 24% 24%+ % 

X 63% ConE pt 9 98 34 5Sb 54% »% + % 

34% 15% CnsFfl 1® 98 2320 17% 17% 17% + % 

51% 41 CORtfta 1® 38 X 466 40% 46 46%+ % 

49% 94% Conrad 1.® 21X2472 48% 47 ®%+1% 

7% 1% CnSior 517 4% 4% 4% + % 


X% 19 Bandy a 6 3 27% 

X% X Bare pr2.7B 11. 97 24% 

X% X BarB pOJl 8.6 20 24% 

24% 12% Bard .40 25 18 29® 15% 

X% Xb Barn Op 1.® 4.7 IS 18 X% 


6 3 27% 27% 27% + % 

«■ 87 24% 24b 24%+ % 

8.6 20 24% 24 24 

25 18 29® 15% 16% 19%+ % 

4.7 IS 18 S% 28% 29% + b 


19 18% Conn NO 1® 8.1 10 82 W\ 18% M% + % 

X 11% Conseco 30 8 4 127 24% 24% 24%+ b 

X% 23 b ConEd 1® 78 10*423 34% 24 b 34%+ % 

X 63b Cone pt 9 9.0 34 55b 54% »% + % 

34% 15b CnsFtl 1® 98 2330 17% 17% 17% + % 

51% 41 CoiwNO 1® 38 X 468 40% 46 46%+ % 

«) X% Conrad 1.® 28X2472 48% *7 48 b fib 

7% 1% CnSior 517 4% 4% 4% + % 

34 32% Constr 54 17 HI IX 23% X% 23% 

02 44% CoP ptA4.!0 81 Zl® » 80 60 + % 

87 76% CnP 0107 AS 09 1200 84 04 84 + % 

® 76 CnP poff.ES 8.1 7200 B* 84 84 4 % 


1.7 IS 18 Xb Xb »%+% 

*0 X% Bamatl 152 3.7 11 1002 X% X% X%+ % 

13% 7% Barred 20 15X S75 II T0% tOh - % 

16% 14% Bess n 158* ** 434 18b 17% 18%+ % 

19 11% BaBMI .10 8X2064 11% 11% 11%- % 

®% Xb BduecA 182 2118 1X1 04% 63% 04 - % 

X% X% Baxter .64 26 IB 16350 25 Xb 24%+ % 

Mb X Bu P1A3.41S 9.1 X 37% X% 37%+ b 

7B% 62b Saa plB350 47 1091 74b 72b 74% 42% 

10 % vlBayRn 1 m» 11-16 u-164 U 

22% 18% BaySGs 1® 0.4 9 TO M 20 X+% 

16% 10% BearSl 50b 35 92286 >4% 13% 14% 

32% Xb Beemg .64 28 10 ® B<i X X% 

12% 0% Boazer JWe 55 01076 11b 10b 11 - % 


38% 23% Condd si. 10 38 17 29® 3 28% 28%-% 

38% SbCnoCp 200 88 13 721 31b Xb 31b 4 b 


28% 13%CntSk 
X 20% Cn® ptA 

*% % vfCtllnl 

23 15% COala 

8 4% ConvHId 


57 10X90 17% 17% 17% 4 % 

61 21% 21% 21% — % 

*92 532 5-32 5-32+1-04 

4192 X 19% 19% - % 

3® 6b 5% 9% 4 % 


21 14b BcMns 18 1J 2579 10% 16% 10% - % 

70% 51% BectOk 1® lJM6 1972u71% 70 71% + 1% 

57% *2% BeKAti s2J0 *5 162608 52 % 51% M% + 1% 
16% 13% Behind .40 23 IS 1® 17% 17% 17% + % 

Xb 45% Bel Be 288 4.7 16 2M1 S7 S6% 58% 4 % 

41 32% BaMAH .44 12 31 84« 38% 36 38% + % 

37% 27 BemM .72 12 X 290 37% »% 37% 4 % 

«% 44% BanKp 2.® 48 10 234 54% 94b 54% - % 

40b 42 BanalpMX 9 8 134 44% Mb -Mb + % 

3% 1% BngtS , 821 1.1 10 51 2 1% 1% 

15% uhSeneinn .979 62 1® 15% 14% «h- % 

8900 8500 BerkNa IB zM 7300 7275 7300 4 25 

Xb 14% Bwlltz It ® 2831 393 19% 18% 10%+ % 

1«H 12% BorvP *83* 38 21 207 14% 14% 14% 4 % 

11% 5% Be«Bv 18 2M 11% 11% Tl%- % 

x% uboeibsa .40 za tubt i?% 10% 17%+ % 

53% ®% BdiSi pt 5 10. I ® 40 ® - % 

Xb 23%emSpflUL60 ta x 24% 24% 24% 

10 3% Bevrty 22® 5% 5 5% 

H% 12% BiOCtl .1® .8 15 l® 18% 18 16% 4 I, 

29% 15 Birse 80 28 10 1® 20% X 31% + % 

fj 'IhfllMMJ .40 28 2527 13b 15 15% + % 

x% K% eiUtCp 1 84 5.7 12 207 23% X X - % 

10% 9% BBUUM n-OBe 8 BS 10 9% Oh 

9% 8 BUtm 1® 11 1118 8% 8 8% 

11 9 BrtjfT .95 9.7 1827 9% 9% 9% 

® 29 BWdtniX 12X 138738% 38% 39b + 1% 


12% 10% C*Hd pn.488 IX 60 II 10% 11+1. 
19% 11% Comas 27 IX 18% 18b 18% 

4% 2% CoopCo 500 * 3% 4 4 % 

«% 30 Cooper 1.08b 2517 2377®% 42% 43% 4 % 

28% 24% Coop pi 91® 35 tn 27% 27 27% 

43 38% CoprTr ® 81311® 38 38% 38% - % 

rah 11% Core* id AO i* 11 32 16b 10b 16b 

14 |0% Corein .73 0318 07 11% 11% 11%-b 

51b 36% Cornln ,90a 18(7 2383 47% 46% ST 4 % 

41 »%CoS» 1® 4.1 IS 1128 33% 33 33 

11% 8% CTF 24 Z3 7 10b 10% 10% 


11% Bh CTF ^4 2.3 7 10b Mb 10% 

10% slj Overt 3tr 1212 883 8% 8b 8b + % 

5% 3% CmrM ® 17. 7 131 4% 4 4 


X% l*% CraJg o 11 86 17% 

17% ISh Craig pr 18 18% 

27% 17% Crane 9 .75 29 15 042 20% 28 28% 

Xb X CrwfCoeB* 2J 19 X X% Xb 28% +% 

5J% 30%Cr«yRs 15 1109 50 40 ffl% - % 

®% 21b CrmpK .84 38 19 W 41% ®% 41% 4 % 

14% % CrosWS XS 1% 1% 1%+ % 

18% 1% Croat pdl.BII 137 3% 3% 3%- % 

84 6b Cmal pt1X7SJ 8* 13 « i2% + % 

83% ®hConCri> 17 BOS 80b 56% 00% - % 

37% 25b Crvsfld -20 .7 11 S 38b 30% 30%- % 

® 25% Cufcro » 19136 96 27% 27 27% 

72% 44% CumEn 120 48 1» 54% Ub 54% 41 

50% VhCunmprXn 65 250 41 «% 41 + % 

9% 8% Currgh n 1 W 0% d 7% 7% - h 

12% 11 Cvrtnc 1.10a 88 01 11% 11% 11%+ % 

07 51% CuitW 1® 14 18 » 66% 86 «-% 

10% 5% Cycare 14 X 7% 7% 7% 4 % 

37% 23 Cyclpftl o 44 25% 25% 25% 


II 08 17% 16} 17%+ % 

10 16% 10% !6h + % 


07 51 % CuitW 1® 

10% 5% Clare 

37% 23 Cydpfn 
15% 8% OypSem 

X 21% Cyprus ® 


16% 8% OypBem 17X11 14% T3h M 4 % 

X 21% Cyprus M U i HI 34% 23% 24 - h 

68% 50%CypMpQJ5 70 10 53% 53% 53%-% 


O-B* 

Close tame 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 

' “ O-B* 

CW«e CH-hs CfB« _ Close tame 

l» ClneaPr-e. 12 Mae® W Bis Ctoaa PreT 12 Hoott Pt Sta ftvrv- _ . nta rtMIW U- OuoteCloaa 

HtaMVi Low Quota Oeaa Msb Low Mod ®.1M.E l«M«i Lw OmbChM H*fe Low Stooh DM.YW.® • 1 *m ^ Quota Ctaa Wgh Lane ao® Ota. YkLE ,t% 

755 24% X X +1 - 0-0-0 - 80% 84% GanRa 1® 1J 14 13® 87% W% 87% ♦ % »2% lOh KmpMu ^ *“ *£ Mb 11% '•% 

1 » Bh «% B%+ % 19% 9% DCNV .« 3J 307 10h 10% IQh Mb «b GnSwiI 1® XI 14 353 37% 57 =>% + % ™% TJ, m CS", 35'; »% - 

M80u5B% 57b 58}*% X S-W17 1-1«PL ■ 1® a® 303 « tflh 18 + % 9% 5% Oanam 7 Wl 3} 6% Bh- % »% - 1 ’ 6 ft J ™ "*% 1fll 7 ‘ -‘ 

na M 33 35}+ 4 Xh ShDQE 1® 8011 888 33% X% «% T2% 8% fln*Sd n 3® «% «% . *' 322® "2 .9 10% Mb «% - ■ m 

140 5 % 4b 4%-% 8% a% DeiSxm M 520 9 8b Sh 7h 3h OnBSd ° <% 4 % *%- % 14 h 8, Kwrfsi 44 Jt_ tsor jvi. 16% *.-%*'-* 

CB 5% d 8% 8%- % 42h 30b DdnaCp 1® 82 13 SB 38% 37b 38%+ % ©% ®% GanuPI 1® S3 18 11® 41% «h 4 «%* % 53 % ®b herrUC 1« 30 » ^ ^ n . l. 

516 10% 9h 10%+ % =% WhDdnlw 8 166 21% Xh Xb- % 9% e% QaGuH XMuSh 9, 9b+ h 25h XbKeycp 1® V® w '6% ^ 

221 10% 9h 10%+ % 17b 11% DM lei .18 1.1 X 300 W 15% Uh+ % 02 J8% CaPsc 100 X0 61734 « 43% 44\ + lb |B% 6% KeyCo a rs% Xb - *1 

»% 8% OatllOa 3171 13% 11} 12% 4 % - * +. 

8% Ibamapi 133 1 3h 2%- % 

23 2% DoW pt IS 3% 3% 3%+ % 


12 Month Pt Ota (*" rtt> 

HM Low Slo® Die. YW.E tOOaMgb Low OtuUmOam 
85% B*% Gan 84s 1® U 1* 13® 87% 88% 87% ♦ % 

"aSsas - a a ar i%ii-x 

72% 8% flmSd n 3® *|J «J *8-% 


19% 8% DemOa 

8% ih Derept 133 3 25 2%- 

23 2} OoW pt IS 3% 3% 3% + 

7% 3% DBDag 111 3% 3% 3% 

17% 10 DevW* X 2JX S Mb 10% «J% - l 

to ahDnmnx ib 1321s? tb% 73% 75% 41 

te% 78% DPL pi 7.® &8 V40 78% 78% 7B%+ i 

37% XhQeanfd ® 1 J IS 832 ®h 35% ®% + 

9% 8b DtaQI m ia 83? 8b 8% S%- ! 

78% 52b Don 3 Z7 13 1572 74% 73% 73% + 

19 W% DeiVal 192 11. 9 258 17 18% 16% - ' 

21% 18 DelmPlI® 7911 311 19% »% 19% 

85% 81 DettaAr 1®a 1J 10 255980% 73% 80%+% 
W 8% Denaw JO X7 7 SI 8% 7% 8% 

8% 3% Detleea a 8% 0 2% 2% 
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12 Z71W78* 78* 78* +1* 
OS 2S0 80% M% 80% 

*014 289 21% 21% 21% 

u« a 40* a% 40 + * 
ia «% a ao*+i* 

£ £ ii 3 ^ i 

a 1 194% 104% 104% 

1714 374 48* 44* 44*- * 
-W— M- — 

1411 2» 22 21% 22 + * 

a 7* 7* 7* 

7011 70 23* 22* 22* 


7 + * 

a*+ Jb 

V + % 
1 


IT743RU** »*+ 9 

? SI 2273043* 40* 43% +2* 

1 12 4(98 ST* 37* 37*+ * 
1 11 4196 a* 57* M* + 1* 
i 24 3108 44* «% 44%+ % 
1llU0*180* U0*+5* 

I B 109% 109% 1M%+ % 
i TS 144 13% 013% 13%+ * 

n a 3 4* 3 + % 

12 165 14* 14% 14*- * 
’« ® 31% 81 a*+ % 

IP SOI S9* »* 29*+ * 
L tt 811 71* «% 11*+ % 
MB 6% 8% 8* 

04 S% 6% 0%- * 

11 6* 3 6 - % 

2S5S39 29* 26* 29*+ * 
MOHS 41* «* 41*+ * 


5* VKMT U7 
TI*VKM a JB 
7*VKML US 
24 VKoLpeST 


a* tt*VMaa 3D 
3* 2 Vwtty 

23% 1B*V>rftr pfIJO 
14 12* UoHSa 12Dk 

4* IKBtMn 
90* 01 V9S>p(7Jl 
97% 91 Wf> pUBB 
84* 78 VSBPpffJO 
07 78* VaEP p(7.46 

a* mvuwm 

48* 31 VtawaiUO 

a a* viwbb 

3 1% Voice 

23* 14%WM 
124 103% Vbtnad 

40 41* VUbU 120 

- W 

28% M*URX»t40 
M 7* Mis 
24* 21*VW>T.H 8U74 
3D 8 % Wm 
a 17 WKUlt DO 

Uh n WMcoa 

tl* 7 Wnfewc 
81* 37 WMUn M 
a* 39* Wwora JO 
31% 22* MMe3 • AO 


Vi\ 

VtS 

Sin 


a +i* 

1 ^ 

a + * 

21 ^ * 


3% WnCptJSt 
01* 4S*WamLa1JB 
32% 2B% WMtSs 2JD4 
29% 1S%M0Mtalia 
Bit 2S2%MWlM 4 

a* a «WMt 2JS 

40* 26*«MM8 M 
26* t4*Wn1Uti -43 
11 8% M luma .« 

5% 2 WtanU 

12* 7% WMO J0S9 
2* < WmUa 


DA 11 MS 22 21% 22 + * 

a 7* 7* 7* 

7-8 n 70 23% 28* 22* 

nw 0% o* 9*-* 

15 W a 24% M* 24%+ * 
821 14% 14 14% 

IBS 0% 0* 0 - * 

-4318622 003 60% 82% +1* 

1710.783 48* 46 48*+ * 

U18 771 24% 23* 24%+ % 
IS 16 a 3* 8* 3*+ * 

23 193370 81% 69* 00* +1* 
18 12 t29 30% 29* 30 - % 

10 80 a 2i* 2i* a* 

10 It 83 280% 253 2a%+7% 

8011 07 26* 38% 28* 

jasEn a% as* a*+ * 

15 ! S ^ % w 4 


37% 27*WeUSc JB 
a 23% WMbmi -V 
87% 84%9WtaF ISO 

a a MMFpoMa 

7 3* Woody* 04 

22* 17%Wm 7 JO 
86* 28% WtPtP* 
is* 16% wuaE gJO 

m ^waifpfuio 

U* 6 MUQR a 
21* 13 MMMana* 
i< % MUnfoo 
13* 2% WltapB 

a* a* smqe • 

23% T7*WMpc 1JBA 
26* 21* Matte |420O8 
33* 23%WaM» 1 

a* 23% tVoywtl T0O 
a* 34 Vtoswr pdS2 
43* » WbtbT d 
w, 7% vnwit 
33% 25% WMpI 1.W 
TB* 12% WhlHM 
37* M*WhMMia 
U% 7% WMk a 
1* S-ISMUMM 
20% S% WBcxQ .« 

44* 28*Wa8an UQ 
M* 43% msn 14307 
7% 6* MBrtaO 3Dt 


•x % 
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a a at* 

so* a% 29* + % 


88% M HWnUxlJO 

gSiK 8 ^ 
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S B% VMdCp 
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18% 12* Zm i JO 
46% 34 Zombi JB 
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« 8 SMgll 06 


4 11 4 4 4 - % 

0 7 489 8% 9 8-* 

42 1*1* 1% 

Ua 444 27* 27% 27%+ * 
70 7 TO . 8% 8% 9% 

20 tt 286 80% M 90%+ * 

4182277 a 31% >1% 

40 71721 84* B3% 04 + % 

03 S S2% SB 32%-* 

30281904 8* S* S*+* 

2.1 10 a 19% 18% W%+ % 
17 a a* a* a%+ % 

• V 4 17? 17% 1/4 

018 W 17* 17*- * 

n 4 H 14 14 

ta 26 in a w - % 

20 24 14* 14 14%+ * 

836 % *WE % 

& 4 3* 4 

12 21 SR M 37* 37*+ * 
11. UD 17* 17* 17? 

19 2} 23% 21% 23%+ % 

10 8 888 27* 00% 27%+ % 
45 B87TB 27% 28% 26% - * 
70 11 36% 38% 80% - % 

U 892 43% 42 43*+l\ 

04 8% 7* 8 - % 

17 12 807 SO* 28% 30%+ % 
27 B 14% O* M%+ % 
3721 OH 29* a% 28* + % 
7 400 tf% 11 II 

12 Haz % % 

10 8 84 10% 10 «%+ * 

4J 29 1490 » 31% 32 + % 

77 16 80% a% 8D%+1* 

•Va&i ft 

20 W 329 BT* 08* W*+1* 

157 4* 4% «%- % 

cio m n mi art- % 

70 12 130 21% 21% 21%- * 
40 261000 35 34% Si*- * 

•14 tl "W TJ% TI% 11%+ % 
10 O 7733 » 34% 34%+ * 

1.1 1 W* 184 194 

118 tn B 8* 8*- % 

n. 32 18% 18% W%+ % 

1081 an 67% 56% 57% +1* 

21 14 SS2 t3% 13 13%+ % 

28 13 8 a* 20% 20*- * 

■Y-Z - 

83 63677 47% 48% 47%+ % 
20 MO 24* 24% »%+ % 
1804 2% 01* 1*-* 

331 9 8* 8 

37 8 18 16% 15% 16%- % 

U a 0 8* 8 + * 

2710 51 14* 14* 14*+ % 
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an 

sin 
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June 12 


r.C 1008 M9b LM Ctom CfaM 
3401 J4* S3 23% - * 
137 57* 57 67* + * 

K) 40 11% 11% H%+ % 

10 X> 17* 17* 17*- % 

7 5 6% 8* 8%+ * 

!2 3% 2* 2% — % 

II 1% 1 1. 

43 3* 2* 2% 

« 787 39% »% a%- % 

13 1376 «% IS* 16* + % 

13 i4u£7* 22% 22*+ * 

l 4T 20 * 20% 20% 

I 4 20 19* »*“ % 

31 IBS % 3-W 518 41-18 

13 Si n n 78 

a 7 81 21 21 

« »* n S*- * 

9 482 3 * 3* J*+ % 

31 3 1* 1* 1% 

S 3* 3% 3% 

7 % ? 5+1-W 

7 i » j 0 ’a 

14 1* 1? it* * 

79 SM S% B* 3% 

4 22 i* 1% ’> , 

231 4% 3* 4%+ % 

4 I7J II* 11% «%- % 
114720 1151611% 11% +*-16 

4 8* i% B%“ % 

1* 2!* Itl & 

13 7S 3* S% 5*+ % 

a B* •*» “> r % 

34 24 IB* IS* 15% 

547 fl% B* A** % 

16 2S3u2B* »% »%- % 

15 20 a* 27* % 

12 12 »% 30% XJf~ % 

15 3 18* 18* 18*8+ 5* 

16 177 M 18* » + * 

? a tz* 11* i?*+ * 

SSE 7% B* fl*“ * 

M % 11-16 11-l6-*-l« 
si U9 U% nj 13%+ % 

65 19* 17* W*+ * 
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15? 2% 2% 7" 

23 »7 9% B% 9 

0 83 B% *% J* . 

« w a* art »*- * 

:3 1 53% 13* 13* , 

512 4* i 1H6 4 13-10- % 
43 11 ?* 2S% 23% - J» 

a 9» 2?% ?i* a%^ ? 

221 3 2* 8 - * 

a 84 7 8% T * % 

11 13 a* sa% 3f* 

« aa z* rt 2 + % 


Stock Mv.E Wh Mod 
Conoff 3 a 6% S 

ConcFB S M B% B 

Conqat 10S 1* T 

Coram 580 1% 

CenUUr 770 7% 7 

Caron a .10* 430 8* 0 

Oon U4 15 167 30% 80 

CmCP 00* 16 0 S3* » 

CtCFB JOB 15 64 32* 32 

Cubic JO 7 171 B% B 

Custom a M2 * 

Cyptfd 18 9% 0 

- D-D - 

Of urn iso i% i 

DWG ttOB »% o 

Defraud as 6-18 

0*gmm 8 2% 2 

Dueom 30 39 4 * 4 

Duplex M 9 95 18% 18 

- E-E - 

EAC 4 1* 1 

E«alnC0 36 U 3 tt% 13 

&UCP SLOOa 4 32 14% 13 

EW087 07 124 2922 P% 12 
EeaEfl .18 17 isn’t d 
Elslnef 17 % 

ENSCO 24 2187 4% 4’ 

Emi« 806 1* i 

Espey 40 10 3 W* 18 

PAiaPr 1 B8a 584 fl 1-16 fl 

FlecmP J5» W S 11% ll ; 

Ranlgu 83 1 2*2 2 

FluM 02 3 tt 23* 23 

Font J1 Si2 «% 44. 


17 % 

24 2187 4% 

806 1* 
10 3 W* 


0 * B* _ * 
8 fl + * 
1% 1* 

% *+8-16 
7 ?%+ % 

6 * 6 *- * 
»% »% 

33* »% , 

32% a*- % 
22% a%+ % 
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i% **- % 
8 % 10 %+ * 
% 5-18+1-18 
!% 2 %- % 
4 % «%- % 

a 78 - * 

i* i*- % 
IB* 18 * , 

18* 14*+ * 
12 1*%- % 
a* 18 *- * 

s s+ s 

18* 18*+ * 


Stock W.E HOB H*ki Low Oonl 
HontoSb 6443 8* 8% B* + 

HmMr 5a 6* fi% 6% 

HovnEn 6 S3 S* 8% &%+ % 

fCH 300 4* 4% 4* 

es 04 w a m* to* io*+ % 
unpoagua ua a% 47* a%+ * 
faaOSy 10 210 1* 1* 1*- % 
(raSrpUSk a 2* 2% 2*- % 

bUflSjr 4 2% 2% 2% 

IMmb .12 *37 7 * 7 % 7 %+ * 

MBkm a a 2* 2% a*+ % 

toOTcb 607 2 % 2 % 2 % 

Intfor ICO * ®-a? V+MS 

troqBrt a 2*0 2% z%- % 

■ J— K — 

15 401 tt* 11 % 

4 1 ? 1 ) 

a a 2% 2? 

0 7 8% 6* 

22 342 10 * 10 
- L-L - 

» 5* S% 


FlecnP J5» W S 11* 
FUnlM 83 1 2*2 

FluM 02 3 IS 23* 

Font J1 Sl2 «*2 

FOMoty .11 16 64 W* 

Fiwa io a 6% 

Fruto. 11 3UC 13* 

- G-Q - . 
cn 4 4% 

QlaMFd a » 456 Z9* 
GntYla a 8* 

Glows 1 17 102 40* 

Glorar 100 12 5 25* 

GlObNR 01 107 7* 

Qunn 4 100 7-M 

Ontam » 52 4* 

Qrenar 00 U U 16% 
oca* a m 46 12% 

M H—|| — 

Hcmpfl 137! 3D 4 7b 
H*aoco ,18 12 613 19* 
HHtOi 3 1* 

HIM* HI 2% 

Hales .10 16 14 B* 

HontEn 92 1* 

HgitoiO 7 3% 

H/Uiav s 0926 1% 

HoflyCp ,40* 10 52 25% 


0 9 Mfl+MB 
11% 11% 

2* 2* , 
23% 23*+* 
44? 45* +1% 
!7* 17*- * 
8 % «%“ * 
ia* n%+ * 

$ ir i 

7-18 7-16 . 

4 * A- * 
IB* IS* 

72% 12% 

7% 7%- % 
18% 19% * % 
1* 1* 

a 
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ft ft 

24% SS*+ * 


JOunru 

Wnb* 

KMW -MB 

L0a*Ss 07J 

(jaar 

laaPbr 

Lionel 

Lunm 08 


Media M 
Mann 
MkAStr 
Mtobe 02 
MaogA 

wvb .is 

Nabera 

WPtoni 


OEA 9 
OMI 05a 
O0MA 

OMU 04 
OOMep 1.7B* 
PaltCB M 
FagGU .IN 
PeopBc JO 
PertMC M 
PlHeUl 1.70 
PhU .1+* 
PHOin 30 


% i 


ii no i 8 
-li-H - 

30. 3% 2% 

3 4» 6 4% 

a i i 

3 ia 43* 43% 

to 55 a* a* 

46 1% 1% 

4R7 0% 0 

2fl 433 17% H* 
6 37 6% 6% 
- M-N - 

4 UD 3% 3 

46 flBlnS* 8 

548 6% 8 

M 6% 3% 
677 80% »% 

84 488 34% 

-o-^a 5 ' 8,8 

22 «8 28% 27% 

6 231 8* 8 

40 8 4% 4% 

14 213 W* W* 

9 10 8% fl* 

23 984 36 34% 

» 70S fl* 9% 

9 5 15% 15% 

U a 26% 23 
2 12% 12% 
8 AG2 12% 12% 

15 3 31 31 


43%+ i 

"ft'' 

a*- * 


M%+ % 

a* 

M*+ % 

H%- % 


W% 

X" 

9%- % 

a + ' 


Marie Dfct-0 ION IW Into 
Ptonay aCN * 5 38* 36* 

PUmry A JO 12 1125 27 26% 

PtyGara .12 M 155 Mi 8% 

PreidA .10 214 7% 6* 

PreCm 9 83 3* 3% 

ProMed J2a 9 10 S 5 

PnriCre 14 21 4* 4% 

- R-H - 

nmr ra 6 * 6 % 

Ragan .12 10 n% 10% 

RBCap 12 3 14% 14% 

ttaoal 25 U% 12% 

Rogar* .12 49 27 23% 23 

Rudlcfc JOa 12 194 a* a* 

- a-B - 

8M 108 13 11 24% M% 

SdwU> a 71 a 14% 13% 

SUnaA 04 a 1 16% 18% 

SeUCOB 40 19* «% 

Spring a 42 8% 9% 

SMB 048 ra a 3% 3% 

fiynakv JO 6 34 8 7* 

- 7-T - 

TO WS 1 W 8 * 

■n si i% i% 

TabPid 00 22 « 16* 16% 

TandyB U » 24* 24 

TaUJto 09 61 Bfi »% »% 

Tataaph 22 1556 5* 5% 

Thannd 104 162 14* 14% 

Tlntu IB 113 I 4 * M 

TcBFet 00 27 asa 27* y* 

TwCty 13 178 7* 7 

TubMo* 833 8* 5* 

- u-u - 

Unlcorp a % % 

UFMdA 03a 6 306 3* 3 

UFooffl 00a 6 104 3% 3 

US Gall S3 2S*2 a% 

UnvPB 34 6* 6* 

- V-W - 

VMFrg 00 9 2 8* 8* 

WW 2 1* 7* 

WaagB 14M 4* 4% 

WBflrd 725B 6* 7% 

Uriel 03 9 1 IS 16 

WMlAm 2 % * 

WeKM W 2* 2% 

WAMBo J4 IS 11 23% 23* 

WDigU 222734814% 14% 

WHET 144 13 77 17* 17% 

Wamn II 76 O* 13% 


3S%- % 
27 + % 
B% , 
?%+ * 
3% 

6 

4* 

«%- % 
«*- % 
14%+ % 

e%- * 
»*+ % 
a*+ % 

34%- * 
«%+ * 
»%- * 

B*+ % 
3 %- * 

rt 


ws 

u*+ % 

14% — % 
27*+ % 
7 - % 
S*+ * 

% 

3 %+ * 
3 - % 
28 %- % 
fl*-* 

B*+ % 
1 % , 
4*+ % 

a%+ * 
w - % 

2 %-* 

23% 

H% 

17*+ * 
W* 


246. 

6 


20 

091 

19 

9 00 

S3 


73 

.16 

11 

1,79a 

6 


23 

02 

12 

M 

13 


9 


32 

109. 

11 

06# 

26 

02 

15 

0ta 

18 


22 

UD 


1 

93 

.00 

7 


19 

06 

M 


6 


21 

100 

10 


13 


20 

02 

20 


43 


8 

UB 

20 


67 

00 


JB 

18 

1 1.We 

4 

00 

ZS 


tz 

04 

13 

-44 
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OF Sou 05a 
DHToh 
DMA Pi 
DSBncUN 
DSC 
DaUHO 
Damp .tt 
□atoep 
Dtoata 1J2 
mt&k? dd 
DaMK -32 
OUGn a 


8 12 C* 12% 12% 

11 158 M* 14* 14%+ % 

BBO 7* 6% 7*+ % 

8 73 11* 11% 11*- % 

»2B4 13* 13* 13% 

15 W 14% 13% M*+ % 

14 29 90% W%+1* 

15 49 24% 24% 24%+ * 

10 18 33* 32% 32%- % 

11 123 12% 12* 12* 

3 877 27 S 27 +1* 

15 117 44% 45 43* -1% 

12 83 34% 24* 34*+ % 


DapGty US 

Devon 1 05 a 

(MVBuf 

Dtaonst 

mren UD 

Dtceon 

Hg! M 

CigMk: 

□Igi&d 

DIMM 

DUSnl 3D 

DofflBk 06 

Draefi 

Dra* 

DreyOr 

DrugE a-lN 

Dwamd 

Dorlrn i 00 

Dam 00 

MjFa 

DflchC 


*4* 34*- 

231ZJ8 11* 10? «% + % 
1040 M 15% 16* 

7 a a a* a + * 


8 a 24* M 24* 

4 6% S* 0*- % 

a 185 14% M* M* 

K 17ft S3* 22% 21% + * 
31 6% 8* 5*+ % 

14 S 14* 14 14 

16 130 W% 10% 18% 

4317 8* 8* B%— * 

W 329 23* a* 23*+ % 
13 446 9* 9* 9 - * 

11 201 15* IB* 16%+ % 
18 700 11 10* 10% - % 


21 2H » 37 37*+ % 

W 04 8* ■% 8% — % 

3 3 8 3 

12 W 1 16 % 13 M - * 

18 523 22% a* 22*+ * 

a 319 30* SB* 28* -1 

11 527 19* 16* 10% 

- E-E - 

a 690 S* 23% 23%+ % 

22 aw 2J+ awj 21 +| 

17 94 11% 11% 11%+ * 

43 12% <t12 12 -1 

366 18% 15% 16*- % 

2» W* 16 W*+ * 

MO 7* 7* 7%+ % 

18 7 II 10* 11 

IS 134 7* 6? 7%+ % 

23 2672 15% H% 15%+ £ 

a tai roi iM- 4 

m "si % ’an 

20 235 13 12* O* - % 

420 2 0-10 29-18 2% + 1-10 
11 40 8% 0* 0%+ % 

1001 WJ% 10 10 % 

8 8 30% 30% 30% 

95 STB 8* «% 0% 

48 113212 210%211%-f% 


75.847 30* 30 30 + % 

'0 1070 ■ B% 9% B%+ % 

243821 20* U? 20% + 1% 
13 28 8% 8% fl%- % 
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8 172 9% 9 0%+ % 

H 71 28 28% 25% — % 

- F-F - 

TS 1210 U* 18 »%- * 

30 09 U 012* 12* — * 
16 5 17% 17 17 - % 
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91 257 -9% 8% 9%+ % 

I 898 17% 17% 17%+ % 

8 519 81% Si 31%+ * 

5® 14* 14* 14*+ % 

8 11 27 26% 26% - % 

11 1 14% 14% 14% - % 
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8 38 24% 23% 24 
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194 11% W 11 + % 
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FBt PCT24B 194 11% 10 11 + 

FEx p(G1J6 348 4% 4% 4* + 

FEltpM 1207 3% 8% 9%+ . 

RFdMo 00 0 117 15% 15% 15% 

FFPtU Jk 9 84 19% U% W% 

FVnCp 04 8 18 M* M% M*+ % 

FWBk 08 12 20 24* 23% 34 — % 

FtHaw a 00 131W25%a4%a4%-* 

RflICp J4 12 1184 8* 8* 8* 

FMdBa 02 W 4 19% W% W%- 
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Fltan 100 
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HNn 
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firtrtffl 00 
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■Gam« 
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1250 279 12* 12% 
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584 19% M% «%+ % 
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7 25 11% W< 11 + % 
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12 U3 10% «% S% 
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» 684X15* M* 15% + % 
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68 TT 16% 17 + % 

B >3 ».* »*- % 
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28 883 8* 8% 9*+ % 

1ST 10% 10 10 

818 8* 0% 6% — % 

81274 5* 8% 8*+ % 

10 BO SB* 27% 20* + % 
16 147 13% 13% 13% — % 

»B7 7% 7 ?%+ % 

11 a e% 6% 6% 

T 1093 5% 5% 3? 

18 HKD 23 ZT* 22%- % 

33 8* 6% 6%-% 

_ tf^H — 

181215 W% 11% «%— % 

7 245 8% 6 0%+ % 

«1 2S0 9* 9% B%+ % 
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27 0 25 24* ZS + * 

8 82 28% 36 » + % 

26 637X2*% 22% 24% +2% 

8 22 23% 24* 26 — % 
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-BO 

7 10W 

14% 

UO 

6 m 
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«% 


4 10 


.12 

14 11N 

1D% 

06 

7 9 



21 420 



18 85 

ii% 


30 1413 

9% 


21 46 

21 

1 

18 2K 
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1 

41 210 12% 
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19 


704 

36% 

08 

34 955 


244 

12 4G6 


03 

26 211 

46^ 


163*79 

16% 


3W6U2B 

103 

141 

W% 

120 

9 25 

22% 

1 

17 201 
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AMERICA 


Late surge pushes Dow up 
despite cautious dealing 


Wall Street 

A LATE burst of futures-re- 
lated programme trading 
helped push equities sharply 
higher yesterday afternoon on 
a day which was characterised 
by cautious trading ahead of a 
flood of economic data slated 
for the end of the week, unites 
Karen Zagor m Nap York. 

The Dow Jones Industrial 
Average closed up 40.85 points 
at 2,933.42, after moving in a 
narrowly mixed range through 
most of the day. In the last two 
days the Dow has retraced 
most of its four session losses 
from its record 2,335.19 close on 
June 4. On Monday, the Dow 
added 30.19 points to dose at 
2.892.57. 

Volume on the New York 
Stock Exchange was moder- 
ately thin, with only 158.3m 
shares changing hands. On the 
big board, advancing issues 
outpaced those declining 983 to 
539. Among broader market 
indices, the Standard & Poor’s 
500 was closed up 4.62 points at 
366.25, the New York Stock 
Exchange Composite added 
2.34 points to 199.66 and the 
American Exchange Composite 

EUROPE 


moved 1.99 points higher to 
364.31. 

The stock market’s after- 
noon surge came in spite of a 
dull bond market, where the 
Treasury's benchmark 30-year 
bond was quoted down A 
points yielding 8.44 per cent. 
Fed Funds, the rate at which 
banks - lend to each other, 
changed hands at 8&, and the 
Federal Reserve did not oper- 
ate in the open market 

Some analysts believe that 
the stock market will take its 
lead from the bond market 
when the producer and con- 
sumer price indices for May 
are released on Thursday and 
Friday. Both Indices are expec- 
ted to have risen about 0 J per 
cent In May. In addition, stocks 
are expected to get some sup- 
port from buying by institu- 
tions which are cutting back 
cash positions ahead of the end 
of the second quarter. 

Boeing added $% to $58% in 
very active trading yesterday 
after gaining $3% a day earlier 
on news that the company had 
received an order worth $4J3bn 
from Korean Airlines. 

Among other blue chip 
issues which have paced the 
recent stock market rally, IBM 


Madrid and Zurich greet 
positive inflation figures 


BETTER-than-expected 
inflation data for May lifted 
Madrid and Zurich, while 
Milan hit another 1990 high. 
Frankfurt, however, continued 
to slip, unites Our Markets 
Staff. 

MADRID welcomed an 
unchanged consumer price 
index for May compared with 
April, and rose in improved 
turnover. May’s figure reduced 
the annualised infla tion rate to 
6.8 per cent from 7 per cent the 
previous month. 

A good inflation figure had 
been widely expected, with 
estimates ranging from no 
increase at all to a rise of 0.2 
per cent, and the market had 

Spain . 

Madrid SE 
310 

300®^^ 





risen in anticipation. Immedi- 
ately after the news, profit-tak- 
ing trimmed gains and the gen- 
eral index closed 0.89 up at 
286-28 in turnover of about 
Ptal2bn, with a small pick-up 
in foreign interest reported. 

Construction stocks per- 
formed well, with Uralita up 
Pta20 at Pta3,800, after rising 
Pta70 earlier. 

ZURICH was also encour- 
aged by the release of inflation 
data for May. The Credit Suisse 
index gained 7.8 to 656.6 on the 
news of a 0.5 per cent rise in 
the cost-of-living index last 
month compared with April, 
after expectations of a rise of 
between 0.7 and 0.9 per cent. 

Insurance company Winter- 
thur's bearers rose SFr90 to 
SFr4,130 after the company 
said that it was optimistic 
about 1990 profits. 

MILAN ended higher after a 


subdued start as buying inter- 
est for banks and insurers com- 
bined with position-squaring 
on the penultimate day of the 
June account 

Dealers were surprised by 
the volume of buy orders at the 
end of the monthly account, 
because Investors usually 
waited until the start of the 
new trading period. The Comit 
index rose 3.69 to 754.62, 
another year’s high. 

Among the insurers. Gener- 
ali added L490 to 144^90 while 
Ras climbed L480 to L27.200. In 
the banking sector, Bd rose 
L70 to L5.470 and Mediobanca 
jumped L32Q to L21.400. 

Fiat was left behind, losing 
L16 to L10.455 and Olivetti 
dropped L15 to L7.085 as the 
Dutch electronics group, Phil- 
ips, and the Italian computer 
group said they had ended 
exploratory talks on co-opera- 
tion without reaching a deal. 
Dealers expected Olivetti to 
slip further as speculators 
made an exodus. 

FRANKFORT started firmer, 
cheered by Wall Street’s recov- 
ery on Monday, but tumbled in 
the last 15 minutes of trading 
as a wave of sell orders hit a 
thin market The DAX hit a 
high of 1,820 before slipping to 
1,800.21, down 9.30, managing 
to stay above the important 
1,800 resistance point. The 
FAZ, calculated at mxdsession, 
firmed 1.93 to 770.23. Volume 
fell to DM5Jbn from DM6-8bn. 

Chemical stocks, which 
account for nearly one-third of 
the DAX index, slumped after 
the chairman at Hoechst indi- 
cated a possible 10 per cent 
decline in 1990 earnings from 
its record 1989 IeveL Dealers 
said this heralded a widespread 
downgrading of earnings fore- 
casts for the entire sector. 
Hoechst, the second most 
active share with L8m shares 
traded, fell DM5.80 to 
DM286.00, Bayer dropped 
DM4.70 to DM30L50 and BASF 
eased DM2.50 to DM29A50. 

But the building sector 
bucked the trend as several 
construction companies made 
optimistic forecasts for 1990 
thanks to prospects in East 
Germany. Philipp Holzmann 
closed DM35 better at DM1,485 


while Bilfinger und Berger 
recovered half of Monday’s fall, 
ending DM28 higher at DM863. 

Continental, which has risen 
in recent sessions, was 50 pfg 
Off at DM309 With 740,516 
shares traded. 

PARIS watched Elf Aqui- 
taine, the oil group which 
owns the cargo on the Mega 
Borg ship , fall 3J> per cent to 
FFr639 on rumours that it 
could face heavy costs from the 
oil spill in the Gulf of Mexico. 
The company later asserted 
that liability rested with the 
shipper, and Its share price 
recovered to FFr653, off FFr9, 
with 675,700 shares traded. 

Also active was Atudliaire 
d’Entreprise, the construction 
group, which fell FFr15 to 
FFr1,200 on volume of 235£75 
shares, after a spokeswoman 
for Mr Mirihai Pdlage, the prop- 
erty developer who owns a 20.2 
per cent stake, said he would 
not raise his stake. After the 
market closed, however, Mr 
Pel&ge was said to have 
increased his hnirttng - 

Laforge Coppde. the cement 
producer, recovered FFr8 to 
FFr463 after its recent weak- 
ness in continued busy trading, 
but elsewhere the market was 
quiet The CAC 40 index rase 
3.44 to 2.00&82, after a day’s 
low of 1,988.05, in turnover esti- 
mated at FFr2.5bn following 
Mond ay’s F Fr2.1bn. 

AMSTERDAM was underpin- 
ned by Wall Street’s gain on 
Monday but trading was thin. 
The CBS Tendency index 
added 0.4 to 120.8. Among the 
multinationals. Royal Dutch 
rose FI 1.30 to FI 143.20 and 
Unilever gained 90 cents to 
FI 155.90. Retailer Ahold, due to 
publish first 1990 quarter 
results on Thursday, rose 
FI 3^0 to FI 144J0. 

STOCKHOLM climbed in 
moderate trading, bolstered by 
signs of falling interest rates. 
The weighted Afffirsvarlden 
General Index added 4.5 to 
1,2?5A in turnover of SKt344m. 
One of the biggest winners was 
office supplies group Esselte, 
free B shares in which added 
SKrlS to SKx235 on the news 
that it had sold real estate 
holdings in Sweden to a state 
pension fund for SKr3.45bn. 


Thriving Jakarta tackles teething troubles 

Foreign funds and steps to boost liquidity may nurse it through, says Claire Boldersoo 


rose $% to $120%, Merck 
climbed $2% to $81%, and 
Philip Morris rose S% to $45. 
Chase Manhattan Bank foil S% 
to $25% after Moody’s Inves- 
tors Service lowered its rating 
on the company senior debt 
based on deterioration in 
Chase's commercial real-estate 
portfolio. 

Among other money centre 
banks, Citicorp gained $% to 
$24. Advanced Micro Devices 
gained $Vi to $10, National 
Semiconductor was up $'4 to 
$8%. In over-the-counter trad- 
ing, a number of technology 
issues were on the most active 
including Son Microsystems up 
$1% at$33. 

Canada 

TORONTO stocks rallied in 
late trade following Wan Street 
after several rounds of pro- 
gramme buying for quarterly 
window-dressing, dealers said. 

The composite index gained 
29.00 to 3,607.66 on volume of 
19.3m shares. Advances led 
declines 310 to 249. 

The Canadian market is still 
closely watching the constitu- 
tional accord to see if it will be 
ratified by June 23. 


E IGHTEEN months after 
the Government 
announced a series of 
financial reforms which helped 
attract foreign portfolio Invest 
ment, Indonesia's juvenile 
stock market Is beginning to 
grow up. nurtured by overseas 
investor interest and a flurry 
of new listings. 

But as with any youthful 
market, teething troubles per- 
sist, and the question now is 
whether further government 
measures, such as a new bank- 
ing law, can keep up with the 
market’s rapid pace of growth. 

Just over a year ago, there 
were only 24 companies listed 
on the main board of the Jak- 
arta Stock Exchange. By the 
end of 1989, that number had 
grown to 56, and this month 
will see the total reach 90, with 
a market capitalisation of 
about $18bn. At the same time, 
daily trading, which stood at 
about $2m in mid-1989, has 
soared to at least $14m a day. 
The composite Index hit a 
record high of 68L94 cm April 
4, a gain of about 70 per cent 
since the end of last year. 


Yesterday, the index eased 
0.84 to 634.42 in trading domi- 
nated by Bank Duta which 
made its debut, rising 1,000 
rupiah above its offer price of 
9,000 rupiah ($190). 

The bullish activity is expec- 
ted to continue as more compa- 
nies come to the market. 
Among them will be the JSE's 
biggest listing so for. FT Indah 
Kiat, the Indonesian-Taiwanese 
joint venture paper and pulp 
maker, is to be listed on July 
15 after offering 60m shares at 
10,600 rupiah each. Over the 
next two years, 52 state-owned 
companies are set to to partly 
privatised. 

There had been fears that 
the pace and size of the new 
listings would swamp the 
emerging Jakarta market and 
absorb liquidity. However, 
most new listings have met 
with an enthusiastic response. 
Astra International, for exam- 
ple, with holdings in car and 
motorcycle assembly, agribusi- 
ness and forestry, was 25 time* 
oversubscribed when it made 
its debut in February. 

A key element has been the 


Indonesia 

Jakarta composite index 
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foreign investors who, since 
August last year, have been 
allowed to buy up to 49 per 
cent of all new issues except 
for those of banks, which must 
be wholly Indonesian owned. 
Foreigners have been attracted 
by forecasts of a 6.8 per cent 
growth rate in gross domestic 
product thin year, and by the 
Government's apparent deter- 
mination to move away from a 
rigidly state-led economy. 


At the same time, some 
stock brokers are anxious that 
with more and more companies 
coming to the market, local 
investors may have difficulty 
in raising the necessary 51 per 
cent domestic investment 

Indonesia's Finance Ministry 
is well aware of the brake that 
this could put on the market's 
expansion. A banking law to be 
introduced later this year is 
expected to provide incentives 
for Indonesia's highly liquid 
state pension funds and insur- 
ance companies to invest on 
the JSE. The law is also expec- 
ted to include plans for the pri- 
vatisation of the stocit 
exchange itself. 

Widening its investor base 
has not, however, been the 
JSE's most pressing problem. 
On May 1. the authorities 
introduced new trading roles 
in an attempt to counteract a 
shortage of trained local bro- 
kers, inadequate accounting 
systems and excessive paper- 
work, leading to lengthy settle- 
ment delays. 

Under the new system, share 
certificates, which used to 


come in all shapes and sizes, 
must be re-registered in 
denominations of ICO. 500 and 
10.C00. Normal board trading is 
now in lots of 500, with smaller 
trades going through odd-lot 
traders at a premium. The 
change in rules has been 
greeted enthusiastically by for- 
eign brokers, who used to have 
to wait for weeks for settle- 
ment while awkward certifi- 
cate sizes were split or re-regis- 
tered for each buyer. 

Trading conditions in the 
JSE however, remain difficult. 
Inadequate or unreliable finan- 
cial disclosure, illiquid stocks 
and some cases of price manip- 
ulation are among the stumb- 
ling blocks. There is also a feel- 
ing in some foreign quarters 
that the market, with a price/ 
earnings ratio of 33. has long 
been overvalued and that a 
correction is due. 

But as Indonesia's economy 
remains buoyant and share 
supply continues to catch up 
with demand, analysts expect 
the market to continue to 
attract considerable attention 
both at home and abroad. 


ASIA PACIFIC 


i falls for third day in volatile trading 


Tokyo 

THE NIKKEI'S third Hprfino in 
a row came yesterday at the 
end of a day of volatile trading, 
during which the market was 
rocked by index-linked activity 
and growing interest rate con- 
cerns, writes Michiyo Naka - 
moto in Tokyo. 

Volume, at 500m shares, was 
only slightly better than the 
350m traded on Monday. The 
Nikkei average began the day 
lower and. foil further an arbi- 
trage selling. Later, buying In 
arbitrage with the index 
fixtures, which had risen, lifted 
the Nikkei. Spreading concern 
about domestic interest rates, 
however, checked the midday 
rise, and the Nikkei finishe d 
with a loss of 217.87 at 
aaaav-ai 

The day's high was 32£8&98 
while the low was 3^284.60. 
Declines led advances by 604 to 
328 while 189 issues were 
unchanged. The broad-based 
Topix index declined 12.45 to 
2,380.06 but, in London, the 
ISE/Nikkei 50 index rose 1.53 to 
1,777.15- 

The release in the afternoon 
in Tokyo of the Bank of 
Japan’s short-term economic 
survey, which indicated that 
the economy was growing at a 
brisk pace, dashed hopes that 
Interest rates might fall in the 
near future. Consequently, 
investors turned away from 
domestic Issues to high tech- 
nology stocks, which have a 
larger export ratio and which 
could also benefit from the 
recent weakness of the yen. 

Pioneer added Y30 to Y6J80; 
TDK. the maker of magnetic 
tapes, rose Y40 to Y6.790; Akai 
Electric, with an export ratio 
of 79 per cent, gained Y50 to 
Y1.090; and Fujitsu was up Y10 
at Y1.420. 

The rise in this sector was 
not across the board, however, 
with NEC, the electronics com- 
pany, and Matsushita each los- 
ing Y30, to Y2JJ30 and Y2470 
respectively. 

Another incentive to buy ! 
highly priced issues was specu- 


SOUTH AFRICA 

GOLD SHARES flrmefl fl gf in 
in light trading, helped by a 
steady bullion price and a 
weaker financial rand. Vaal 
Beefs rose R4 to R296. Gold 
Fields group mines showed no 
immediate response to lower 
final dividend declarations. 


lafion that some of the compa- 
nies in this category would 
make scrip issues. Rumours 
focused on Nintendo, the 
maker of video games, which 
advanced Y7Q0 to Y23.400 in 
Tokyo and surged Y1.000 to 
Y23£00 on the Osaka market, 
where it is popular because it 
is based near there. 

Among speculative issues, 
Hoxan. a leading oxygen 
maker which has developed its 
own solar cell technology, 
gained Y200 to YL27D. It was 
popular on the news that its 
solar-powered car performed 
well in a competition for such 
cars. 

Morinaga Milk, a leading 
dairy products manufacturer, 
was pursued on the news that 
a drug dev elo ped by its phar- 
maceutical subsidiary had 
hpBn approved by tho Ministry 
of Health mid Welfare for use 
in suppressing the side effects 
of cancer treatment. Morinaga 
advanced Y45 to Y920. 

Large-capital issues suffered 
in Osaka, where the OSE aver- 
age dropped 152-85 to 35^88.78. 


Volume at 49m shares was 
slightly better than Monday’s 
total erf 30m. 

Roundup 

A RECORD one-day rise In 
Taiwan came amid hopes of an 
influx of new funds into the 
market. Elsewhere, Wall 
Street’s recovery on Monday 
helped some markets at the 
start, but Tokyo's third consec- 
utive loss wiped out early 
gaing- Manila was closed for 
Independence Day. 

TAIWAN rebounded in 
improved volume on the news 
that the Securities and 
Exchange Commission may 
allow Taiwan's numerous 
employee welfare funds to 
invest more money in stocks. 

The weighted Index, which 
hart plummeted by L923 points 
or 24 per cent since June 2. 
closed 389.48 higher at 6^323.22, 
a record single-day rise of 6.6 
per w*nt 

AUSTRALIA started confi- 
dently after Monday's holiday, 
thanks to a surge in News 


Corn stock after the company 
disclosed more details of the 
spin-off of its Hong Kong news- 
paper. One broker said the 45 
cent rise in News Corp shares 
to AS1L10 was widely believed 
to be due to short-covering by 
a US institution. 

But the market ended easier, 
dragged down by an afternoon 
drop in Tokyo. The All Ordi- 
naries index closed 2.6 lower at 
2,501.5. Turnover amounted to 
73m shares worth A$166m. 
with foils outnumbering rises 
by eight to seven. 

NEW ZEALAND closed 
firmer as investors watched 
developments on overseas mar- 
kets. The Barclays index fin- 
ished U-14 higher at l ,775.97. 
making up most of its 16-point 
foil on Monday. Turnover was 
6.5m shares or NZ$12m. 

HONG KONG rallied on the 
back of Wall Street's recovery 
on Monday. The Hang Seng 
index jumped 48.01 to 3,203.00 
and turnover shot up to 
HK$2.28bn from HK$1.61bn. 
Small stocks led the list of 
most actively traded shares. 


Regal International rose 2.5 
cents to HKS2.40. 

BANGKOK recovered from 
Monday's fall, which had been 
triggered by the resignation of 
the defence minister, as the 
political situation appeared to 
have stabilised. The official 
SET index gained 25.75 to 
1,016.66 in heavy turnover. 

SEOUL fell but ended off the 
day's lows as buying by the 
market stabilisation fund 
propped up the market. The 
composite index closed down 
1.38 at 734.97 in volume of 
140b □ won after 110.4bn won 
the previous day. 

SINGAPORE made wide- 
spread foils as cautious inves- 
tors continued to liquidate 
their positions in a market that 
lacked fresh factors. The 
Straits Times Industrial Index 
lost 16.05 to 1.540.84. 

KUALA LUMPUR opened 
steady, thanks to Wall Street, 
but drifted lower as investors 
continued to liquidate posi- 
tions. The composite index fen 
3.51 to 581.59 and turnover 
shrank to 25m shares. 


Stena AB 

through its wholly owned subsidiaries , 

Stena Line (UK.) Limited and 
Stena Fantasia (FL. ) Limited 

has acquired 

Sealink British Ferries Limited 

a subsidiary of Sea Containers Ltd. 


- * 
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NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number ol sleeks 
per grouping 

Australia (80) — 

Austria (19) 

Belgium (61) 

Canada (119) 

Denmark (33) 

Finland (26) 

France (125) 

West German/ (93) 

Hong Kong (48) 

Ireland (17) 

Italy (96) 

Japan (454) 

Malaysia (35). 

Mexico (13) - 

Nether I and (43) 

New Zealand (17) 

Norway (23) ....... 

Singapore (25) 

South Africa (60) 

Spain (42) 

Sweden (35) 

Switzerland (88) 

United Kingdom (305) 

USA (537) 


TUESDAY JUNE 12 IBM 

US Day’s Pound Local Local 

Dollar Change Starling Yen DM Currency % c»g 

Index % Index Index Index Index on day 

137.54 - 0.1 119.74 134.28 120.99 118.19 =r CL3 

24393 - 0.7 212.40 238.20 214.62 214.48 - 0.8 

151.09 +0.4 131.53 147.50 132.91 129.48 +0.2 

139.65 +0.8 121.58 136.34 122.84 118.52 +0.8 

255.36 +0.6 222.31 249.31 224.63 223.67 +0.6 

136.52 + 0.5 118.85 133.29 120.09 113.78 +0-3 

157.09 +0.1 136.76 153.36 138.18 14054 +0.1 

127.03 +0.2 110.59 124.03 111.74 111.74 +02 

132.47 +1.8 115.33 128.33 116.53 13238 +1.8 

188.39 +0.6 164.01 183.93 105.72 167.48 +0.5 

107.62 + 0.6 93.69 105.07 94.67 99.87 + 0.6 

148J29 -0.7 129.09 144.77 130.46 144.77 -0.7 

231.33 -0.5 201.39 225.84 203.49 241.31 -0.6 

533.13 -1.0 484.13 520.50 468.98 1657.48 -0.9 

139.30 +0.4 121.27 135.99 122.54 121.05 +0.4 

63.65 +0.5 55.41 62.15 55.99 58.48 + 0£ 

236.64 +0.7 206.01 231.04 208.17 208.53 + 0.5 

206.87 - 0.1 180.10 201.97 181.98 178.17 - 0.2 

182.88 -0.6 159-21 178.54 160.87 160.23 +0.2 

160.26 +0.3 139.52 156.48 140.97 127.35 +0.4 

215.57 + 0.6 187.67 210.47 189.64 194.99 +0.4 

103.00 +1.5 89.67 100.57 90.S2 91.70 +1.2 

163.37 +1.9 142 22 159.48 143.89 142,22 +09 

148.11 +1.3 128.94 144.81 13059 148.11 + 1.3 


Europe (984) 

Nordic (117) 

Pacific Basin (659) 

Euro -Pacific (1843) 

North America (656) 

Europe Ex. UK (679) 

Pacific Ex. Japan (205)— 

World Ex. US (1835) 

World Ex. UK (2067) 

World Ex. So. Af. (2312).. 
World Ex. Japan (1918),. 

The World Index (2372)... 


MONDAY JUNE 11 IBM 


DOLLAR INDEX 


Gram US Pound Local Yeer 

Dtv. Dollar Sterling Yen DM Currency 1990 1990 ago 

Yield Index index Index Index Index High Low (approx) 

5.90 137.64 121.04 134.38 1210)5 118.55 158.31 125.85 130J51 

1.26 245.66 218.02 238.84 216.04 216.13 285.63 193.15 110.29 

150-56 13 ZM 146.96 132.40 129.21 160.02 132.11 126.54 

12251 12189 135 - 32 121 - 89 117 - 53 153.61 130-37 140.81 

1- 28 25378 223.17 247.77 223.18 22222 260.82 236.69 184.07 

241 135.90 119.50 132.69 119.51 113.43 i s»» 129.09 138.78 

2- 93 156.97 138.03 153.24 138.02 14a IB IBS. 85 141.89 11021 

2.00 126.63 111.53 123,84 111.53 111.53 137.71 122L05 8322 

4.74 130.18 114.48 127.10 11049 130.06 132.47 11224 9830 

Hg JS-gl 184.71 182.87 164.72 168.56 198.57 172.72 128.07 

HI ISS-S ,5*85 10444 0400 99 29 107-62 91.85 79.78 

215 1S-5? 131-S 8 14573 131' 22 145.73 197.26 124.40 168.28 

SHI 2K- 37 22639 204 - 38 24243 245.32 204.15 177.50 

2 H 5 H 2 £ 2-22 52535 47a39 1672 * 98 s ®- 38 324-53 24526 

Ag Igg 12206 135.51 122 JOT 120.56 145.68 130.43 114J25 

! « JH'S J*-® 9 B1 - 83 K.69 56.14 75.36 69.57 63^2 

IS 2K-£ 32S- 84 2»43 206.58 207.40 24550 20234 170.63 

Z0Z - 07 i«un i^-ss 20753 170.70 1 58.99 

3- 75 184.03 161.82 179.66 161.63 159.95 251.39 17080 138.74 

512 135-Z* 14048 15598 I 40 - 49 12650 165.19 13284 145.50 

2-£ 214.26 188.41 209.19 188.43 194.20 217.57 173*9 158.05 

H ! 221-51 8B - 26 "- 11 88 -23 104.31 88.75 74.40 

475 160.32 140.98 15&51 140.98 140.98 164.31 139.87 13128 

3.27 146.28 128.63 14282 128.84 148.28 148.56 13051 132.19 


128.40 14256 128.42 140-37 16205 13225 137.87 


Copyright, The Financial Times Limited, Goldman, Sachs & Co. and County NalWest Securities Limited. 1987. 

Constituent change 12/6790: Name change; Texas Air Corp. to Continental Airlines (US)-Austrlan prices were unavailable June 11. 


Morgan Guaranty assisted in the negotiations 
and acted as financial advisor to Stena AB 


JPMorgan 


JP Morgan 
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